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CORPORATE INFORMATION (CONTINUED)

HoNG KONG H-SHARE REGISTRAR AND TRANSFER
OFFICE

Computershare Hong Kong Investor Services Limited
Shops 1712-1716 17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

SHARE INFORMATION

Number of issued shares as at 1,999,309,639 Shares
31 December 2013: (1,513,549,639 A Shares,
and 485,760,000 H Shares)

Board lot (H Shares) 1,000 H Shares
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Abbreviation of the Company’s share and Stock Codes
A Shares: Weichai Power (#4%£%)77) 000338
H Shares: Weichai Power (#4%&)/7) 2338

Stock Exchange Listings
A Shares: Shenzhen Stock Exchange

H Shares: The Stock Exchange of Hong Kong Limited
(the "Hong Kong Stock Exchange”)

INVESTORS AND MEDIA RELATIONS

Securities Department

Tel: (86) 536-819 7069
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Website: www.weichaipower.com

The Company:
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Fax: (852) 2576 1990
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Dear Shareholders, B AR R
On behalf of the Board, | would like to present the audited annual results of AANBRREZEERAQRNEHIE-_ZT—=
the Company for the year ended 31 December 2013. FH+ZA=Z+ " BREBAEBENEFEE-
I. REVIEW OF OPERATIONS — & E Ok
In 2013, amidst the complex and changing general economic conditions, —E = HUEFREMNETELE
the national economy continued to demonstrate a trend of overall e BRKEEE 2SI HE ‘“”$ﬁ%
stability with progress and positive outlook. Throughout the year of p=gan) ﬁL B E R e g —
2013, the Chinese economy was generally stable, with a gross domestic —=ZF2F HPEREKBEETHEET ﬁ%
product of RMB56.88 trillion, representing a year-on-year growth of BRANAEHLBEETIEG8ERE T At
7.7%. On a quarter-to-quarter basis, it grew by 7.7% in the first BEII% HZEEE —ZTERKLEER
quarter, 7.5% in the second quarter, 7.8% in the third quarter and 77% —FEBRIS% ZFEEE
7.7% in the fourth quarter. 78% OEEFILRT7% °
During the reporting period, benefiting from factors including the BREHAN SERNCELELSBE
stability of the general economy, the ongoing rebound of fixed asset FTEREREHEERBUANDRITE
investments, and the swift development of the logistics industry, the RFEERREREZ B RITEERE#H -
heavy-duty truck industry achieved recovery and attained an aggregate SFELFHEETTNER BLIEE
sales volume on a full-year basis of 774,100 units, representing a year- 21.7% ° LB R E‘F?ﬁ% HERNEER
on-year growth of 21.7%. Due to the substantial growth of sales in the FE REHAN RARIHPEEERAR
heavy-duty truck market in the PRC, the Company’s aggregate sales of @J W28E & Rt EH349%  BLE™
heavy-duty truck engines amounted to 280,000 units, representing a B FEER36.2% Ak EA36EAS
year-on-year growth of 34.9% during the reporting period, bringing the 2 ETTERNKARBZHBELED
Company's share in the auxiliary market for heavy-duty trucks to 36.2%, ARABERFAGIRAER REER
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representing a year-on-year growth of 3.6 percentage points, and
maintaining the Company’s distinctly leading position in the industry.
Shaanxi Heavy-duty Motor Company Limited (BRFa &% /TE B[R A R]), a
controlling subsidiary of the Company, reported an aggregate sales of
85,800 units of heavy-duty trucks for the year, representing a year-on-
year increase of 6.6%, ranking the fifth in the domestic heavy-duty truck
industry in the PRC. Shaanxi Fast Gear Co., Ltd. (BRPE ALt ARE
£727]), a controlling subsidiary of the Company, has further
consolidated its leading position in the industry with its aggregate sales
of 565,700 units of gear boxes, representing a year-on-year increase of
25.2%.

2013 represented a year of rising track for the industry of construction
machinery, notwithstanding the fact that the industry is yet to fully
rebound from its trough. During the reporting period, the fixed asset
investment in the PRC reached RMB43.65 trillion in aggregate,
representing a year-on-year growth of 19.6%. The total planned
investments for newly-commenced construction projects reached
RMB35.78 trillion, representing a year-on-year growth of 14.2%.
Investments in property development reached RMB8.6 trillion,
representing a year-on-year growth of 19.8%, an increase of 3.6
percentage points year-on-year. The construction machinery industry in
the PRC reported sales of 705,000 units, representing a year-on-year
growth of 3.9%. Among others, the sales volume of wheel loaders with
a load capacity of 5 tonnes was 111,000 units, representing a year-on-
year growth of 7.4%. Riding on its product advantages, the Company
sold a total of 72,500 units of engines for wheel loaders with a load
capacity of 5 tonnes, representing a year-on-year growth of 15.9%,
resulting in the Company’s 65.33% market share in the market of wheel
loaders with a load capacity of 5 tonnes, and maintaining the
Company'’s leading position in this area.

During the reporting period, the passenger vehicle market achieved
growth while maintaining stability. Affected by the factors including the
modest recovery of the general economy, the expedited urbanization
and the overall price drop in the light passenger vehicle market, China’s
passenger vehicle market reported a sales figure of 558,900 units
(including models of incomplete set passenger vehicles), representing a
growth of 10.2%. Albeit the overall positive market trend, substantial
drop was observed in the sales volume of large-sized passenger vehicles
of 12 meters due to the restricted grant of approvals for long-distance
passenger lines and a share of the transportation market having been
taken up by China’s national express rail and accordingly exerting an
impact on the Company’s auxiliary sales volume of 10-liter diesel
engines. Under such influence, the Company’s aggregate sales of
engines for use in passenger vehicles amounted to 21,000 units,
representing a year-on-year decrease of 6.3%, and accounting for
12.3% of the market share of the medium-sized and large-sized
passenger vehicles, representing a year-on-year decrease of 0.9%.

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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CHAIRMAN'S STATEMENT (CONTINUED)

During the reporting period, the Company adjusted its product mix
based on the latest market development, and led the trend of the
market with its technological renovations, thereby maintained a trend of
sound and swift development. In 2013, the Company reported a sales
figure of 378,700 units of 10L, 12L and 13L engines, representing a
year-on-year growth of 26.3%, further consolidating its leading position
of heavy-duty engine products in the heavy-duty truck market and the
market of wheel loaders with a load capacity of 5 tonnes. The
Company’s self-researched and self-developed “Landking” WP5 and
WP7 engines, to which it owns intellectual property rights, reported sales
volume of more than 10,000 units, representing a year-on-year growth
of 39.8%. Re-built engines reported an annual sales figure of 11,200
units, representing a year-on-year growth of 28.1%, maintaining the
leading position in the industry. For M26 engines, the domestic
production scheme came to completion and brought the annual sales to
152 units. This demonstrated the more prominent competitive
advantages of the Group's integrated engine products and its wider
prospects of development.

During the reporting period, the Company remained committed to its
scientific approach for development which is uniquely distinct for
Weichai. It steadfastly underwent its development under the notion of
“Grow organically and drive by innovation”. Renovation and innovation
were adopted as the key to the Company’s cohesive power and
problem-solving, thereby boosting the Company’s steady and healthy
development.

Firstly, the Company has been persistently uplifting its capability in
research and innovation. The Company was awarded a National Grade I
Award for Technological Advancement in respect of its “Landking”
WP10/WP12 projects. The Company also succeeded in its self-research
and self-development of WN20, as well as “S-gearbox”, which are new-
energy-mixed power chain products for use in buses. The project of
“Modulation of Mixed Power Chain for General Commercial Vehicles
and Construction Machinery” (i@ P B9 79 F3 B2 62 T 72 # A= 48 1
JE A B) 1 48 5)) under China’s National Technology Support Program
(B R ® £ & # 5t &) has completed, and has entered the inspection
stage. In addition, inspection has been completed and approved in
respect of the National Technology & Engineering Research Centre for
Power Chain System in Commercial Vehicles (B X B /SE & H XK
48k T2 B 1T B 95 & 0), by the Ministry of Science and
Technology (&l # #B). All these have contributed to the further
strengthening of the Company’s capability in technological research and
development.
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Secondly, the management standard has been uplifted. The
implementation of the “Organization Innovative Projects” has motivated
staff members in their work. The trial-run for the mechanism of
“Production Volume by Teams and Wages by Day” was successfully
implemented, thereby enhancing the management level and production
efficiency of factories. “Implementation of Betterment Initiatives”
campaign was duly launched, instilling the notion of betterment to staff
members and enabling more efficient operations of the enterprise.

Thirdly, the geographical distribution of production was further
optimized. The production and casting of high-speed machines was
gradually conducted at High Technology Industrial Park (&#TE 3 H),
Hanting (32%) and Angiu Industrial Park (ZEZEZE) on a close-loop
basis, thereby centralizing the geographical distribution of production
and substantially uplifting the Company’s operational efficiency.

Fourthly, the Company’s international development was expedited. Its
support to KION's successful listing on the Frankfurt Stock Exchange; its
strategic cooperation with Ferrari’s Formula One team; and participation
in the Bauma Conexpo in India and product fair in Indonesia have
substantially enhanced the recognition, reputation and influential power
for and of Weichai Power as an international brand.

During the reporting period, the Company’s revenue increased by
approximately 21.07% over the same period of 2012 to approximately
RMB58,312 million. The net profit attributable to shareholders of the
listed company was approximately RMB3,571 million, representing an
increase of approximately 19.38% over the same period of 2012. The
basic earnings per share was approximately RMB1.79, representing an
increase of approximately 19.33% over the same period of 2012.

DIVIDENDS

Putting shareholders’ interests and return as its top priority, the
Company has maintained a relatively stable dividend policy. On 28
March 2014, the Company’'s 2013 profit distribution proposal was
approved by the Company’s 5th meeting of the third session of the
Board: the Company proposed to distribute a cash dividend of RMB1.50
for every 10 shares (including tax), based on the total share capital of
1,999,309,639 shares. Completion of the proposal is subject to the
consideration and approval by the 2013 Annual General Meeting. Please
refer to the further announcement to be issued by the Company for
details on the closure of registers of members in determining the
shareholders who are eligible for the final dividend.

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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CHAIRMAN'S STATEMENT (CONTINUED)

I1I.

IV.

ACQUISITION AND CONSOLIDATION

In June 2013, the Company supported the successful listing of KION
Group AG (“KION") on the Frankfurt Stock Exchange in Germany and
by exercising a call option to subscribe for new shares in KION (the
“KION Call Option”), the Company acquired additional shares in KION
so that its shareholding increased to 30% of KION's total issued share
capital upon KION’s listing. Through the third extraordinary general
meeting in 2013 and the seventh board meeting in 2013, the resolutions
in respect of the exercise of Superlift 3.3% call option was approved. Up
to January 2014, the Company is the holder of 33.3% of KION's total
issued share capital.

QUTLOOK AND PROSPECTS

Into 2014, we are anticipating both opportunities and challenges. On a
global perspective, the world economy will continue with its trend of
slow recovery. It is expected that the annual GDP growth will be around
3.7% and developed countries will once again become the major drivers
of the global economic growth. Instability and uncertainty will
nevertheless continue to exist, and the source of such new growth
remains ambiguous.

In China, the Third Plenary Session of the 18th Central Committee of the
Communist Party kicked start the comprehensive intensified reform of
the country. With the slight improvement of external environment, full-
scale commencement of internal reforms, and the determination of
macroeconomic policies, it is expected that China will continue with its
medium to high speed of economic growth with progress while
maintaining stability which will deliver improvements in both quality and
effectiveness in year 2014, and that GDP growth will be around 7.5%
on a full-year basis. The Central Urbanization Conference has pinpointed
the direction for construction of new towns and will continue to drive
infrastructure construction and property development in China, release
consumption potentials, and bestow favorable strategic opportunities
upon the Company. Having said that, the Company will encounter a lot
of challenges in the course of its development, as China’s economy is
undergoing a critical moment of upgrading and transformation and the
economic conditions are therefore subject to uncertainties to a certain
extent.

The Company is cautiously optimistic about the development trend of its
related industries. In 2014, the heavy-duty truck industry is poised to
continue with its rebounding track, which is primarily attributable to
favorable factors including the following: firstly, the expedited
urbanization, whereby investments in the construction of municipal
infrastructure, rail transportation, express rail etc. will increase, which
will in turn continue to drive the demand for heavy-duty trucks;
secondly, implementation of policies on the control over yellow-label (i.e.
highly polluting) vehicles and mandatory retirement of vehicles etc. will

=
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further stimulate the sales volume of heavy-duty trucks; thirdly, the
heavy-duty truck industry will enter a new round of retirement and
replacement phase, which, together with the swift development of the
logistics industry, will further drive the growth of demand for heavy-duty
trucks.

With regard to the construction machinery industry, the steady
implementation of resolutions of the Third Plenary Session of the 18th
Central Committee of the Communist Party and the Central Economic
Conference, the ongoing positive development of various areas including
express rail, highways, railways, municipal rail transports as well as
construction of municipal facilities will provide favorable opportunities
for fostering the recovery of the market of construction machinery.
According to the latest data released by the Ministry of Railways of the
PRC, the amount of planned investment budget in fixed assets in the
railway sector is RMB630 billion in 2014, which will generate
momentum to drive the development of the construction machinery
industry. In addition, factors including the expedited transformation and
upgrading of the construction machinery industry and the increased
demand in the sub-market of agricultural machinery will also provide
strong support for driving the growth of the industry. Generally
speaking, the construction machinery industry will continue to maintain
its trend of modest recovery in 2014.

To date, while the schedule for the nationwide implementation of China
IV Emission Standards is yet to be clarified, these new standards are
already duly in force in many regions. Leveraging on our advanced
technology, large-scale and high quality production, synergy presented
by the availability of global resources and our strong loyal customer
base, we have advantage in the preparation for meeting China IV
Emission Standards and will maintain our leading position in the market
of high-power engines, heavy-duty gear boxes and complete heavy-duty
vehicles. The Board has full confidence in the development prospect of
the Company.

In 2014, the Company will work strenuously on the following: firstly, we
will focus on our products and build our core competence in terms of
cost, technology and quality, making ourselves an outstanding market
player. On such foundation, we will expedite the implementation of a
diversified market strategic deployment and launch of strategic products,
enhance our quality of service in the market, and consolidate our leading
position in the industry. Secondly, we will step up our investments in
research and development, thereby further expediting the establishment
of platforms for new products and research and development of key and
core technologies and enhancing the company’s capability in self-
innovation. Thirdly, we will steadfastly push forward our cost reduction
efforts. We will focus on the full-scale detailed management in different
stages including procurement, design, processes and manufacturing, in
order to identify room for reduction of costs and enhancement of
profitability. Fourthly, we will foster management reforms and
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CHAIRMAN'S STATEMENT (CONTINUED)

innovation, thereby further streamlining the management relationship,
optimizing systems and processes, boosting control over specific
positions, establishing an all-staff performance management system
which is strategy-driven, position-based and performance-linked, with a
view to enhancing the operations efficiency of the enterprise. Fifthly, we
will expedite the implementation of the business model in the after-sales
market. By means of our reinforced marketing efforts, enhanced
catalogue for after-sales electronic components (SBOM), establishment
of an inventory management system and coordinated platform for the
sale of electronic components, and the establishment of a component
distribution centre, we will create new profit points for the Company.
Regarding the segment of heavy-duty trucks, we will gear up in
developing our new generation products with differentiated competitive
strengths as represented by the M series and heavy-duty trucks driven by
natural gas, while forming new marketing approaches, in order to get
prepared for subsequent growth. Companies producing gear boxes will
focus on producing products which are light-weighted, automated and
multi-gear, further fostering the series-based research and development
of the "S-gearbox”, in order to form a platform for new-generation
gearboxes for machinery. For the components segment, we will continue
to intensify our research and innovation, enhance core competence of
our products and take full advantage of the synergy between the
component business segment and the engine business segment.

At the same time, we will continue to further establish the mentality of
international development. Under the principle of “unified strategy,
independent operation, resources sharing”, we will gradually streamline
the mechanism for the control over overseas companies, change from
cross-border acquisition to cross-border operation, coordinate the needs
for expanding the domestic and international markets and international
business development, accelerate the coordinated development of our
business in complete vehicles, power chains, hydraulics controlling parts
and other automobile components, in order to fully utilize the synergetic
advantage of the brands, technology, resources and management of the
domestic and overseas companies, continue to enhance the quality of
the Company’s development, and boost the overall capability to manage
risks.

APPRECIATION

Last but not least, | would like to take this opportunity to express my
sincere appreciation to all our shareholders, the general public and our
customers for their care and support, as well as all of our staff for their
hard work and dedication in the past year!

Tan Xuguang
Chairman and Chief Executive Officer

Hong Kong, 28 March 2014
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The Directors are pleased to present a management discussion and analysis of
the annual results of operations of the Group for the year ended 31 December
2013 as follows:

I.

14

INDUSTRY ANALYSIS

The Company is one of the largest manufacturers of high-power and
high-speed diesel engines in the PRC and a leading company in the
power chain market. It is equipped with the most comprehensive supply
chain of engines, gear boxes and axles.

1. Heavy-duty Vehicle Industry

During the year, under the stabilizing macroeconomic conditions
and its modest recovery and also the steadily uprising track of the
general economy, the gross domestic product of the PRC was
RMB56.88 trillion, representing a year-on-year growth of 7.7%.
Favorable factors including the continual rebound of fixed asset
investment, the expected implementation of China IV Emission
Standards leading to a new generation and replacement process,
swift development of the logistics industry and the completion of
the destocking process in the industry in the past two years,
contribute to the recovery of the heavy-duty truck industry. The
aggregate sales figure of the heavy-duty truck market in the year
in the PRC was 774,100 units, representing a year-on-year
increase of 21.7%.

2. Construction Machinery

During the year, the construction machinery industry
demonstrated slight improvements but was yet to come up from
its trough. The aggregate sales figure of the PRC's construction
machinery market was approximately 705,000 units, representing
a year-on-year increase of 3.9%. In particular, 111,000 units of
wheel loaders with load capacity of 5 tonnes were sold,
representing a year-on-year increase of 7.4%. During 2013, with
an aggregate investment amount of RMB43.65 trillion, the fixed
asset investment in the PRC recorded a year-on-year increase of
19.6%, which pace was still approximately 1 percentage point
lower than in 2012. In particular, the total planned investments on
newly-commenced projects amounted to RMB35.78 trillion,
representing a year-on-year increase of 14.2%. Investment in real
estate developments was RMB8.6 trillion, representing a year-on-
year increase of 19.8%, which pace was slightly faster than in
2012.
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operating conditions of the major products of the Group: SUEL A AR

IT. THE GROUP’S BUSINESS

An analysis of the Group’s business segments is set out in Note X.3 of
the Notes to Financial Statements. The following is an overview of the

Sale of Diesel Engines

For use in Heavy-duty Trucks

The Group is the largest supplier of diesel engines among major
manufacturers of heavy-duty trucks with a load capacity of 15
tonnes (and above) in the PRC. Benefiting from the substantial
growth of sales of the heavy-duty truck market in the PRC, out of
diesel engines sold during the year, approximately 280,000 units
were heavy-duty truck diesel engines (2012: approximately
207,500 units), representing an increase of approximately 34.9%
as compared to the corresponding period of 2012. The Group
accounted for approximately 36.2% (2012: approximately 32.6%)
of the market of heavy-duty trucks with a gross weight of above
14 tonnes, maintaining the leading position in the industry.

For use in Construction Machinery

The Group is also the largest supplier of diesel engines among
major manufacturers of construction machinery (mainly wheel
loaders) with a load capacity of 5 tonnes in the PRC. Out of the
diesel engines sold during the year, approximately 72,500 units
were engines for wheel loaders with a load capacity of 5 tonnes
(2012: approximately 62,600 units), representing an increase of
approximately 15.9% compared to that in the corresponding
period of 2012. According to the data released by the China
Construction Machinery Network (B Ti2##{z E548), the
Company’s market share in the market of wheel loaders with a
load capacity of 5 tonnes reached up to 65.3%, maintaining the
Company’s leading position in this sector.

Sale of Heavy-duty Trucks

During the year, the Group sold approximately 85,800 units of
heavy-duty trucks, representing an increase of approximately 6.6%
from approximately 80,500 units recorded for the corresponding
period of 2012. Shaanxi Heavy-duty Motor Company Limited (B
HEAREAR AR, a controlling subsidiary of the Company,
reported a sales figure which ranked the fifth in the domestic
heavy-duty truck industry. Prior to intra-group elimination, the
truck business contributed approximately RMB24,562 million to
the Group's revenue this year.
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3. Sale of Heavy-duty Gear Boxes
During the year, the Group sold approximately 565,700 units of
heavy-duty gear boxes, representing an increase of approximately
25.2% compared to approximately 452,000 units of heavy-duty
gear boxes sold in the corresponding period of 2012, further
consolidating its leading position in the industry. Prior to intra-
group elimination, the gear boxes business contributed
approximately RMB8,282 million to the Group’s revenue this year.

4. Sale of Parts and Components of Engine and Heavy-
duty Trucks and Hydraulics Controlling Parts
Apart from the production and sale of diesel engines for trucks
and construction machinery, heavy-duty trucks and heavy-duty
gear boxes, the Group is also engaged in the production and sales
of engine parts and components and other truck parts and
components such as: spark plugs, axles, chassis, air-conditioner
compressors, hydraulics controlling parts etc. Through the
acquisition of shares of KION and 70% shares of Linde Hydraulics
GmbH & Co. KG, the Company entered the globally leading high-
end hydraulics sector. During this year, the Group’s sales of parts
and components of engines and trucks and hydraulics controlling
parts were approximately RMB3,970 million, representing a year-
on-year increase of approximately 86.5% or an increase of
approximately RMB1,841 million, compared to the sales revenue
of RMB2,129 million in the corresponding period in last year.

Last year, the Company budgeted sales revenue in 2013 would be
approximately RMB55.3 billion, representing a growth of approximately
15%. The actual sales revenue was approximately RMB58.3 billion,
representing a year-on-year increase of approximately 21.07%. Actual
sales revenue exceeded the budgeted sales revenue by approximately
RMB3 billion or 5.4%, which was mainly attributable to the substantial
sales growth in the PRC’s heavy-duty truck market, the rebound in
infrastructural construction and investment in real estate development in
the PRC, which drove up the demand for heavy-duty trucks for
construction purposes. And with the swift development of the logistics
industry, as driven by the growth in demand for transportation and the
demand for replacements of old heavy-duty trucks with new ones,
therefore, the demand for new truck purchases had been released.

As of 31 December 2013, the orders in the hands of the Company was
approximately RMB2.9 billion, including approximately 8,000 units of
diesel engines, approximately 6,000 heavy-duty trucks and approximately
52,000 units of heavy-duty gear boxes.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

The Company budgets a sales revenue of approximately RMB64.1 billion
and an increase of approximately 10% for the year of 2014. In 2014,
the heavy-duty truck industry is poised to continue with its rebounding
track, which is primarily attributable to favorable factors including the
following: firstly, the expedited urbanization, whereby investments in the
construction of municipal infrastructure, rail transportation, express rail
etc. will increase, which will in turn continue to drive the demand for
heavy-duty trucks; secondly, implementation of policies on the control
over yellow-label (i.e. highly polluting) vehicles, implementation of China
IV Emission Standards and mandatory retirement of vehicles etc. will
further stimulate the sales volume of heavy-duty trucks; thirdly, the
heavy-duty truck industry will enter a new round of retirement and
replacement of vehicles; fourthly, the swift development of the logistics
industry will lead to increased demand for transportation, which will in
turn further drive the growth in demand for heavy-duty trucks.

For the market of construction machinery, the ongoing positive
development of various areas including express rail, highways, railways,
municipal rail transports as well as construction of municipal facilities will
provide favorable opportunities for fostering the recovery of the market
of construction machinery. According to the latest data released by the
Ministry of Railways of the PRC, the amount of planned investment in
fixed assets in the railway sector is RMB630 billion in 2014, which will
generate momentum to drive the development of the construction
machinery industry. In addition, factors including the expedited
transformation and upgrading of the construction machinery industry
and the increased demand in the sub-market of agricultural machinery
will also provide strong support for driving the growth of the industry.

III. FINANCIAL REVIEW

1. The Group's Results of Operations
a. Revenue
The Group’'s revenue increased from approximately
RMB48,165 million in the corresponding period of 2012 to
approximately RMB58,312 million in the year, representing
an increase of approximately 21.07%. It was mainly
attributable to the recovery of China’s general economy,
rebound of fixed asset investments and the swift
development of the logistics industry. In particular, the
revenue from principal operations increased by
approximately 21.97%, from approximately RMB45,884
million in the corresponding period of 2012 to
approximately RMB55,963 million in the year, which was
mainly attributable to the substantial increase in the sales of
the heavy-duty truck market and the sales contribution of
the hydraulics controlling parts segment of the Group.
During this year, the Group sold a total of approximately
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280,000 units of diesel engines for use in heavy-duty trucks,
representing a substantial increase of approximately 34.9%,
when compared to approximately 207,500 units sold in the
corresponding period of 2012. During this year, the Group
sold a total of approximately 72,500 units of engines for use
in wheel loaders with a load capacity of 5 tonnes,
representing an increase of approximately 15.9%, when
compared to approximately 62,600 units sold in the
corresponding period of 2012. During this year, Shaanxi
Heavy-duty Motor Company Limited (PG ERTEFR A
7)) recorded an aggregate sales of approximately 85,800
units of heavy-duty trucks, representing an increase of
approximately 6.6%, when compared to the corresponding
period last year.

Other revenue increased slightly by approximately 2.98%,
from approximately RMB2,281 million in the corresponding
period of 2012 to approximately RMB2,349 million for this
year.

Profit from Principal Operations

During this year, the Group generated profit from principal
operations in the amount of approximately RMB11,807
million, representing an increase of approximately 28.07%
as compared to approximately RMB9,219 million recorded
in the corresponding period of 2012. The Group's efforts in
optimizing product portfolio and the ongoing adjustment of
product structure have highlighted the competitiveness of
its product portfolio, contributing to the increase of profit
margin of principal operations to approximately 21.10%,
which was an increase of more than 1 percentage point
from 20.09% recorded in the corresponding period of
2012.

Distribution and Selling Expenses

Distribution and selling expenses increased by approximately
29.56% to approximately RMB3,153 million this year from
approximately RMB2,433 million in the corresponding
period of 2012. The distribution and selling expenses as a
percentage of revenue increased from approximately 5.05%
in the corresponding period of 2012 to approximately
5.41% in this year. It was mainly attributable to the Group’s
enhanced efforts in market expansion and the increased
sales volume, which have contributed to the higher market
expansion expenses and after-sales service charges.
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General and Administrative Expenses

General and administrative expenses of the Group increased
by approximately 19.29% or approximately RMB624 million
from approximately RMB3,233 million in the corresponding
period of 2012 to approximately RMB3,856 million this year.
The increase was mainly due to the increase in the costs on
administrative staff in the course of the Group’s
international development.

Operating Profit before Finance Expenses

During this year, the Group’s operating profit before finance
expenses increased substantially by approximately 25.99%
to approximately RMB4,673 million this year from
approximately RMB3,709 million in the corresponding
period of 2012. During this year, the Group’s operating
profit margin was approximately 8.01%, which represented
a slight increase of approximately 7.70% in the
corresponding period of 2012.

Finance Expenses

Finance expenses changed from net finance income of
approximately RMB10 million in the corresponding period of
2012 to net finance expenses of approximately RMB217
million this year. This change was mainly attributable to the
substantial increase in interest expenses by an increase in
Euro-denominated long-term borrowings used for the
investments in KION Group AG and Linde Hydraulics GmbH
& Co. KG as well as an issue of RMB800 million medium-
term notes by Shaanxi Heavy-duty Motor Company Limited;
and the exchange loss incurred.

Income Tax Expenses

The Group's income tax expenses increased by
approximately 9.04% from approximately RMB726 million
in the corresponding period of 2012 to approximately
RMB791 million in the year. During this year, the Group’s
average effective tax rate was approximately 17.17%,
compared to approximately 18.32% in the corresponding
period of 2012. The improvement in effective tax rate was
mainly due to a decrease in deferred tax this year.
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Net Profit and Net Profit Margin

The Group’'s net profit for this year increased by
approximately 18.04% from approximately RMB3,234
million in the corresponding period of 2012 to
approximately RMB3,818 million this year. During this year,
the net profit margin was approximately 6.55%,
representing a slight decrease from approximately 6.71%
recorded in the corresponding period of 2012.

Liquidity and Cash Flow

During this year, the Group generated cash flow from
operating activities of approximately RMB5,768 million and
cash flow from financing activities of approximately RMB695
million. A portion of such cash proceeds were applied in
paying investment monies and for the acquisition of
property, plant and equipment for the expansion of the
Group's business. As at 31 December 2013, the Group had
net cash (cash and cash equivalents net of interest-bearing
debts) of approximately RMB2,359 million (as at 31
December 2012: the Group had a net cash (cash and cash
equivalents net of interest-bearing debts) of approximately
RMB1,981 million). Based on the calculation above, the debt
to equity ratio was not applicable to the Group as the
Group was in a net cash position (as at 31 December 2012:
N/A).

2. Financial Position

a.

WEICHAI PoweErR Co., LTD.

Pursuant to the Consultation Conclusions on Acceptance of
Mainland Accounting and Auditing Standards and Mainland
Audit Firms for Mainland Incorporated Companies Listed in
Hong Kong published by the Hong Kong Stock Exchange in
December 2010, Mainland incorporated issuers listed in
Hong Kong shall be allowed to prepare their financial
statements using China Accounting Standards for Business
Enterprises. As such, in the 2010 annual general meeting of
the Company held on 18 May 2011, it was resolved that
with effect from 2011, the Company would only adopt
Mainland accounting standards in its preparation of financial
statements and would no longer use Hong Kong accounting
standards at the same time in preparing financial
statements. The Company does not consider that the
adoption of China Accounting Standards for Business
Enterprises in its preparation of the financial statements has
any material financial impact on the Group.
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Assets and Liabilities

As at 31 December 2013, the Group had total assets of
approximately RMB78,522 million, of which approximately
RMB48,050 million were current assets. As at 31 December
2013, the Group had cash and cash equivalents of
approximately RMB19,580 million (as at 31 December 2012:
RMB16,727 million). On the same date, the Group’s total
liabilities was approximately RMB44,194 million, of which
approximately RMB29,298 million were current liabilities.
The current ratio was approximately 1.64x (as at 31
December 2012: 1.64x).

Capital Structure

As at 31 December 2013, the Group had total equity of
approximately RMB34,327 million, of which approximately
RMB27,723 million was attributable to equity holders of the
Company and the balance was minority equity holders’
interests. The Group currently does not rely heavily on
borrowings. The borrowings of the Group as at 31
December 2013 amounted to approximately RMB14,238
million, which included bonds of approximately RMB3,494
million and bank borrowings of approximately RMB10,744
million. The bank borrowings included approximately
RMB10,576 million of fixed interest rate bank borrowings
and approximately RMB168 million of floating interest rate
bank borrowings. Other than approximately RMB8,983
million worth and approximately RMB17 million worth
borrowings which are denominated in Euro and US dollars
respectively, the remaining borrowings are in Renminbi. As
the revenue of the Group is mainly in Renminbi, and the
Euro-denominated borrowings are mainly used for the
acquisition of the respective equity interests in KION and
Linde Hydraulics GmbH & Co. KG, the Group does not
consider its currency risk significant. However, the
management will monitor its currency risk and will consider
to hedge significant currency risk where necessary. As a
policy, the Group manages its capital to ensure that entities
in the Group will be able to continue as a going concern
while maximizing the return to shareholders through
improving the debts and equity balance. The Group’s overall
strategy remains unchanged compared to prior years.

b.
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Pledge of Assets

As at 31 December 2013, bank deposits and notes
receivable of approximately RMB5,146 million (as at 31
December 2012: approximately RMB2,922 million) were
pledged to banks to secure the Group’s notes payable and
notes receivable issued by banks. The pledged bank deposits
carry prevailing bank interest rates. The pledge will be
released upon the settlement of the relevant bank
borrowings. The fair value of the bank deposits as at the
settlement date is approximately the same as the carrying
amount. Certain other assets were also pledged by the
Group to secure the Group's borrowings.

Contingencies

On 31 December 2013, the Group provided to certain
distributors and agents bank guarantee amounting to
approximately RMB732 million (as at 31 December 2012:
approximately RMB785 million) to secure their obtaining
and use of banking facilities.

On 31 December 2013, the Group provided guarantee for
joint liabilities in respect of the failure of the lessee under
finance lease to settle instalment payments plus interest.
Possible risk exposure in respect of the guarantee for joint
liabilities amounted to approximately RMB1,193 million (as
at 31 December 2012: approximately RMB586 million).

Commitments

As at 31 December 2013, the Group had capital
commitments of approximately RMB933 million (as at 31
December 2012: approximately RMB1,668 million), among
which contracted capital commitments amounted to
approximately RMB933 million, principally for the capital
expenditure in respect of acquisition of property, plant and
equipment.

As at 31 December 2013, the Group had no investment
commitments contracted but not provided for (as at 31
December 2012: nil).

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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MANAGEMENT DISCUSSTON AND ANALYSTS (CONTINUED)

3. Other Financial Information

a.

Employees

As at 31 December 2013, the Company had approximately
41,000 employees. During this year, the Group had paid
remuneration of approximately RMB4,491 million. The
emolument policy of the employees of the Group is set up
by the Remuneration Committee on the basis of their
merits, qualifications and competence.

During the year, the Group organized over 2,000 training
courses for various departments and employees at various
levels, incurring training expenses of approximately RMB27
million in total.

Major Investment

During the reporting period, Weichai Power (Luxembourg)
Holding S.a r.l., a wholly-owned subsidiary of the Company,
exercised in full a call option to subscribe for 13,682,500
new shares in KION Group AG, at a consideration of
Euro328,380,000 based on a price of Euro24 per share. By
exercising the call option, the Company’s shareholding in
KION Group AG increased to 30% of the total share capital
of KION Group AG upon the listing of the shares of KION
Group AG.

Major Acquisition and Disposal
Save as disclosed above, the Group did not make any major
acquisition or disposal during this year.
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Mr. Tan Xuguang, Chinese, aged 52, is the chairman and the Chief
Executive Officer of the Company, chairman of Shandong Heavy Industry
Group Co., Ltd., chairman of Weichai Group Holdings Limited (which
holds A Shares of the Company in the amount as set out below and is
thus interested in shares of the Company under Part XV of the Securities
and Futures Ordinance) and chairman of Weichai Heavy-duty Machinery
Co., Ltd. He is also the chairman of Shaanxi Heavy-duty Motor Company
Limited and Shaanxi Fast Gear Co., Ltd., and the supervisor of KION
Group AG. Mr. Tan joined Weifang Diesel Engine Factory in 1977 and
had held various positions including chairman and general manager of
Shandong Weichai Import and Export Co., Ltd., general manager of
Weifang Diesel Engine Factory and chairman of Torch Automobile Group
Co., Ltd. Mr. Tan is a senior economist and holds a doctor’s degree in
engineering. Mr. Tan was appointed as a Representative of the Tenth,
Eleventh and Twelfth National People’s Congress of the PRC and was
honored “National Labor Model”, "SENERTEPEEIELE" (the
Gold Award of the 4th Yuan Baohua Enterprise Management), “CCTV
2005 China Economic Annual Figure” and “CCTV 2010 China Economic
Annual Figure”.

Mr. Xu Xinyu, Chinese, aged 50, is an Executive Director and Executive
President of the Company. Mr. Xu joined Weifang Diesel Engine Factory
in 1986 and had held the positions of deputy general manager of
Shandong Weichai Import and Export Co., Ltd., deputy general manager
and executive deputy general manager of Weifang Diesel Engine Factory,
director of Torch Automobile Group Co., Ltd. and chairman of Weichai
Power (Weifang) Investment Co., Ltd. Mr. Xu is currently a director of
Weichai Group Holdings Limited. Mr. Xu is a senior economist and holds
a bachelor’s degree in science and a MBA degree.

Mr. Li Dakai, Chinese, aged 60, is an Executive Director and Executive
President of the Company. Mr. Li had held various positions including
director of product design department, chief economist, general
manager of Shaanxi Auto Gear General Works, director and vice
president of Torch Automobile Group Co., Ltd., and director and general
manager of Shaanxi Fast Gear Co. Ltd.. He currently holds the positions
of chairman and party committee secretary of Shaanxi Fast Gear
Automotive Transmission Co., Ltd. and vice chairman of Shaanxi Fast
Gear Co., Ltd. Mr. Li holds a bachelor’s degree and is a senior engineer
with researcher-grade treatment. He was honored “National Labor
Model” and entitled specialist who can receive special allowance from
the State Council. Mr. Li was appointed as a Representative of the
Eleventh National People’s Congress of the PRC and member of the
Standing Committee of Xi‘an Municipal People’s Congress.

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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Mr. Fang Hongwei, Chinese, aged 47, is an Executive Director and
Executive President of the Company. He had held the positions of
section chief of test technology section of motor research institute,
deputy director of financial department, deputy general manager,
general manager of sales company and executive deputy general
manager of Shaanxi Automobile Manufactory, and general manager of
Shaanxi Heavy-duty Motor Company Limited. Mr. Fang is now the
chairman of Shaanxi Automotive Group Co., Ltd. and the vice chairman
of Shaanxi Heavy-duty Motor Company Limited. Mr. Fang is a senior
economist and holds a master’s degree in engineering and the senior
career manager certification of machinery industrial corporation.

Mr. Sun Shaojun, Chinese, aged 48, is an Executive Director and
Executive President of the Company. Mr. Sun joined Weifang Diesel
Engine Factory in 1988 and had held the positions of supervisor of the
engineering department, the chief engineer of Weifang Diesel Engine
Factory, and director of Torch Automobile Group Co., Ltd. Mr. Sun is
currently a director of Weichai Group Holdings Limited and Weichai
Heavy-duty Machinery Co., Ltd. Mr. Sun is a researcher-grade senior
engineer and holds a doctor degree in engineering. He was appointed as
UEEARBARILEEREHER" (Taishan Mountain scholar
specialist appointed by Shandong People’s Government).

Mr. Zhang Quan, Chinese, aged 50, is an Executive Director and
Executive President of the Company. Mr. Zhang joined Weifang Diesel
Engine Factory in 1986 and had held the positions of directors of the
quality control department and the marketing department of Weifang
Diesel Engine Factory. Mr. Zhang is currently a director of Weichai Group
Holdings Limited and Weichai Heavy-duty Machinery Co., Ltd. Mr. Zhang
is a senior economist and holds a bachelor’s degree in engineering and a
MBA degree.

Mr. Chen Xuejian, Chinese, aged 58, is a Non-executive Director of the
Company. He had held various positions including the director of
Weifang Accounting Firm, deputy director of Local Taxation Bureau of
Weifang and deputy director of Finance Bureau of Weifang. Mr. Chen is
now the chairman of Weifang Investment Company, chairman of ghiZ/)s
BEITRMNABER AT (Yongda Micro-credit Co., Ltd.), vice chairman of
EEHHBEEAR A A (Huadian Weifang Power Co., Ltd.), vice
chairman of FOTON Lovol Heavy Industries Co., Ltd. He is a senior
accountant and representative of the fifteenth and sixteenth sessions of
the National People’s Congress of Weifang.

Mr. Yeung Sai Hong, Chinese, aged 59, is a Non-executive Director of
the Company and the chairman of Peterson Holdings Company Limited
which is a promoter of the Company. He is also a standing committee
member of the 10th Shandong Provincial Committee of the Chinese
People’s Political Consultative Conference.
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Mr. Julius G. Kiss, Austrian, aged 86, is a Non-executive Director of the
Company. He is the chairman of IVM Technical Consultants Wien GmbH,
which is a promoter of the Company.

Ms. Han Xiaoqun, Chinese, aged 63, is a Non-executive Director of the
Company. Ms. Han is the chairman of ||ER&EMPEEELLRMNHERA
7] (Shandong Provincial Enterprises Trusteeship & Operation Co., Ltd.),
which is a promoter of the Company.

Mr. Jiang Kui, Chinese, aged 49, appointed as a Non-executive Director
of the Company on 29 June 2012. He had held various positions
including engineer and deputy general manager of Assembly
Department of Shandong Bulldozer General Factory (LLIZE#H# + 448 ),
deputy general manager of Shantui Import and Export Company (LLIHE#
H A2 7)), deputy director, director of manufacturing department and
deputy general manager of Shantui Engineering Machinery Co., Ltd. (L1
HE TR AR 5 B PR A F)), deputy general manager of Shandong
Engineering Machinery Group Co., Ltd. (UE TE#EHEBABR A7)
and executive deputy general manager of Weichai Group Holdings
Limited. He is now the general manager and director of Shandong Heavy
Industry Group Co., Ltd., vice chairman of Weichai Group Holdings
Limited, director of Shantui Engineering Machinery Co., Ltd. (|Li# T2
W% 5 BBRAF]) and chairman of Shanzhong Jianji Co., Ltd. (LS54
ABR/A7]). He is also a supervisor of KION Group AG. He is a senior
engineer and holds a MBA degree.

Mr. Gordon Riske, American/German, aged 56, appointed as a Non-
executive Director of the Company on 24 June 2013. He has been chief
executive officer of KUKA Roboter GmbH, chairman of Deutz AG in
Cologne, Germany. He is currently the chief executive officer of KION
Group AG and KION Material Handling GmbH. He holds a bachelor
degree in business administration.

Mr. Liu Zheng, Chinese, aged 66, is an Independent Non-executive
Director of the Company. Mr. Liu had held the positions of section chief,
deputy director of the Weifang Audit Bureau (45T Est/E). He was
the general manager of Weifang Investment Company and he retired in
February 2004. He is now an independent director of Weichai
Heavy-duty Machinery Co., Ltd. He is a senior economist and a certified
public accountant. He graduated from |LERALHEERE (Shandong
Economics College) majoring in auditing.

Mr. Li Shihao, Chinese, aged 73, retired in February 2001, is an
Independent Non-executive Director of the Company. He is an
independent director of EINRAZ AEZEFRMHER AT (Songz
Automobile Air Conditioning Co., Ltd) and 5N a8 & BB (5 AR A &)
(Yangzhou Yaxing Motor Coach Co. Ltd.).
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT (CONTINUED)

Mr. Loh Yih, Singaporean, aged 49, appointed as an Independent Non-
executive Director of the Company on 29 June 2012. He worked in Ernst
& Young and West Merchant Bank and had held various positions
including senior manager of capital market investment department of
the Standard Chartered Merchant Bank, president of Netplus
Communications Pte Ltd. He is currently a partner of MGF Capital
Group, an independent director and chairman of audit committee of
Ban Leong Technologies Limited, a company whose shares are listed on
the Singapore Exchange, and an independent director and member of
audit committee of International Press Softcom Limited, a company
whose shares are listed on the Singapore Exchange. He is a Chartered
Financial Analyst and holds an accounting degree from the National
University of Singapore.

Mr. Chu, Howard Ho Hwa, Chinese (Hong Kong), aged 49, appointed
as an Independent Non-executive Director of the Company on 29 June
2012. He had held various positions including director of ABN AMRO
Asia Corporate Finance Limited (R7ESgE & 28MARAR]), joint CEO of
Myrice.com, a director of HSBC Markets (Asia) Limited, consultant of
Shanghai Century Acquisition Corporation, assistant to chairman of
United Energy Group Limited, chief financial officer of Trony Solar
Holdings Co. Ltd, and chief financial officer of China Smart Electric
Group Limited. He is now the chief executive officer of mReferral
Mortgage Brokerage Services Co. Ltd and the independent non-
executive director of Directel Holdings Limited. He obtained his
bachelor’s degree of Electrical Engineering from University of Rochester,
New York and his master's degree of business administration from
Columbia University.

Mr. Zhang Zhenhua, Chinese, aged 71, appointed as an Independent
Non-executive Director of the Company on 29 June 2012. He had held
various positions including chief engineer of Bt 74 /5 B &L i 5 (Shaanxi
Automobile Manufactory), deputy chief engineer of #1 [ & % }5 & &
= A 7] (China National Heavy Duty Truck Group Corp. Ltd.), supervisor
of technical centre and technical department manager of ;& 358 T
¥ (£ 8) 2 A (Shanghai Automotive Industrial (Group) Company),
general manager (Chinese Representative) of 5 25 35 & & fif /1 0> B R
7~ A] (Pan Asia Technical Automotive Centre Co. Ltd), consultant of
7R 3 Bl E #1l7 7R 0 (Shanghai Automotive Passenger Car Technical
Centre) and a consultant of commercial vehicle department and
consultant of technical centre of SAIC, etc. He is now the supervisor of
Advisory Committee of Shanghai Automotive Industry Science and
Technology Development Foundation, a director of Shanghai Automotive
Engineering Association, a member of FE AEHEHREE S
(Expert Committee of the China Association of Automobile) and a
member of panel of judges for /F J5 &} 5 # & 2% E) (China Automotive
Industry Science and Technology Progress Award). He graduated from
Tsinghua University with a degree majoring in automotive. He is a
professor engineer, a professor and a Ph.D. tutor of Tongji University
and a professor and master tutor of University of Shanghai for Science &
Technology.
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DIRECTORS, SUPERVISOR B EELSRERAS (8)

Mr. Li Luwen, Chinese, aged 61, appointed as an Independent Non-
executive Director of the Company on 29 June 2012. He had held
various positions including deputy director of Angiu Municipal Office,
State Administration of Tax (“SAT”), Shandong Province, director of
Weifang Municipal Office, SAT, director of Tax Bureau of Shandong
Province and Shandong Provincial Office, SAT, director of Weihai
Municipal office, SAT, director of Jinan Municipal Office, SAT and a
deputy director and monitor (retired) of Shandong Provincial Office, SAT.
He is a certified tax agent and a university graduate.

(2) SUPERVISORS

Mr. Sun Chengping, Chinese, aged 66, is the Chairman of the
Supervisory Committee of the Company. He joined Weifang Diesel
Engine Factory in 1969 and was the deputy general manager of Weifang
Diesel Engine Factory, supervisor of Torch Automobile Group Co., Ltd,
and director and general manager of Weichai Group Holdings Limited.
He is now a supervisor of Weichai Heavy-duty Machinery Co., Ltd. Mr.
Sun is a senior economist and holds a junior college’s degree.

Mr. Lu Wenwu, Chinese, aged 49, is a Supervisor of the Company. Mr.
Lu joined Weichai Diesel Engine Factory in 1982 and had held various
positions at Weichai Diesel Engine Factory as deputy general manager of
the 615 Factory and deputy director of human resources and re-
employment department, and at Weichai Power Co., Ltd. as general
manager of the 615 Factory, general manager of No. 1 Factory and
director of the production department. He is now chairman of the Labor
Union and director of the party committee working department of the
Company, and director of staff career development centre of the
Company. He is also a supervisor of Weichai Group Holdings Limited.
Mr. Lu is a senior political engineer and holds a bachelor’s degree.

Ms. Jiang Jianfang, Chinese, aged 51, is a Supervisor of the Company.
She was the deputy chief of the financial audit committee, deputy
director of risk control department of EFE#HI TEE AR AT (Guangxi
Liugong Group Company Limited) and is currently and deputy director of
audit department of the same company. She is a supervisor of EFE#l T
A% 5 B BR A T (Guangxi Liugong Machinery Company Limited). Ms.
Jiang is an accountant.
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(3) SENIOR MANAGEMENT

Ms. Zhang Fusheng, Chinese, aged 56, is an Executive President of the
Company. Ms. Zhang joined Weifang Diesel Engine Factory in 1975 and
had held the positions of director of financial department, and chief
accountant of Weifang Diesel Engine Factory, and director and vice
president of Torch Automobile Group Co., Ltd. She is also a director of
Weichai Heavy-duty Machinery Co., Ltd., vice general manager of
Weichai Group Holdings Limited and director of Weichai Power Co., Ltd.
She is now a director of Weichai Group Holdings Limited. Ms. Zhang is a
senior accountant and Certified Public Accountant and holds the
qualification of senior manager of international financial and a master’s
degree.

Mr. Kwong Kwan Tong, Chinese, aged 47, is the Chief Financial
Officer, Company Secretary and Authorised Representative of the
Company. Mr. Kwong joined the Company in 2013. Mr. Kwong
obtained a diploma in accountancy from the Morrison Hill Technical
Institute in Hong Kong in 1987. He is a fellow member of the
Association of Chartered Certified Accountants and a member of the
Hong Kong Institute of Certified Public Accountants and the Chartered
Institute of Management Accountants. He has worked for companies
listed on The Stock Exchange of Hong Kong Limited and has over 25
years' experience in the accounting and financial management fields.

Mr. Dai Lixin, Chinese, aged 46, is the Secretary to the Board and
Director of Securities department of the Company. He joined Weifang
Diesel Engine Factory in 1987 and was the deputy director of the
treasury department of Weifang Diesel Engine Factory. Mr. Dai is an
economist and holds a bachelor’s degree.

Mr. Feng Gang, Chinese, aged 49, is a Vice President of the Company.
He was manager of technology service department, assistant to general
manager and executive deputy general manager of sales department of
the head office and executive deputy director of marketing management
department of Weifang Diesel Engine Factory etc. He is an engineer and
holds a bachelor’s degree in engineering.

Mr. Tong Dehui, Chinese, aged 49, is a Vice President and Deputy
Chief Engineer of the Company. He was the supervisor, assistant
supervisor and research-grade senior engineer of the laboratory of
engineering department of Weifang Diesel Engine Factory. Mr. Tong
holds a doctor’s degree in engineering and was appointed as “[LIE& A
RHFZHRILEZEFEER" (Taishan Mountain scholar specialist
appointed by Shandong People’s Government).
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SORS'AND SENTOR MANAGEMENT (CONTINUED)

Mr. Zhou Chongyi, Chinese, aged 49, is a Vice President of the
Company and the director of the Company’s Shanghai R&D Centre. He
is also the deputy general manager of Shaanxi Heavy-duty Motor Co.,
Ltd. He was the deputy supervisor of engineering department, deputy
chief engineer of China National Heavy Duty Truck Group Corp, Ltd. and
deputy chief engineer of Shanghai Huizhong Automobile Manufacturing
Co. Ltd. Mr. Zhou is a senior engineer and holds an EMBA.

Mr. Qian Cheng, American, aged 51, is a Vice President of the
Company. He was the senior project engineer of engineering
department of Caterpillar in the USA, senior project manager of North
America engineering department of Ricardo in the UK, senior design
engineer of product research and development — chassis department of
Ford Motor Company in the USA, senior project engineer of product
design center of General Motors in the USA, vice president and director
of international business department of Torch Automobile Group Co.,
Ltd. Mr. Qian graduated with a doctor’'s degree from University of
Kentucky.

Mr. Li Shaohua, Chinese, aged 48, is a Vice President of the Company.
Mr. Li joined the Company in 1987 and had held various positions
including the deputy general manager of the marketing department of
the head office, director of application engineering department and
assistant to president. He is a senior engineer and holds a bachelor’s
degree in engineering.

Ms. Ren Bingbing, Chinese, aged 48, is a Vice President of the
Company. Ms. Ren joined the Company in 1987 and had held various
positions including the deputy general manager of procurement
management department and assistant to president of the Company.
She is a senior economist and holds a master’s degree in economics.

Mr. Ding Yingdong, Chinese, aged 45, is a Vice President of the
Company. Mr. Ding joined Weifang Diesel Engine Factory in 1990 and
had held various positions including deputy director of corporate
planning department and director of human resources department of
Weifang Diesel Engine Factory, director of human resources department,
director of corporate management department and a supervisor of
Weichai Power Co., Limited, and supervisor of Weichai Group Holdings
Limited. Mr. Ding is a senior economist and holds the qualification of
senior manager of corporate human resources and a bachelor’s degree
in engineering.
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DIRECTORS  REPORT

The Directors present their annual report and the audited financial statements
of the Group for the year ended 31 December 2013.

PRINCIPAL ACTIVITIES

The principal activities of the Group is the manufacture and sale of diesel
engines and related parts, automobiles and other major automobile
components, minor automobile components and import and export services.
There were no significant changes in the nature of the Group’s principal
activities during the year. The activities of its principal subsidiaries and
associates are set out in Notes IV.1 and V.11 to the financial statements,
respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2013 and the state
of affairs of the Company and the Group at that date are set out in the
financial statements on pages 81 to 354. The Board recommended the
payment of a cash dividend of RMB1.50 (including tax) per every ten shares
held by the shareholders of the Company for the year ended 31 December
2013. This recommendation has been disclosed as a subsequent event after
the reporting period on page 311 in the financial statements.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and minority interests
of the Group for the last five financial years, as extracted from the audited
financial statements and restated/reclassified as appropriate, is set out on
pages 355 to 356. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company
and the Group during the year are set out in Note V.14 to the financial
statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group during the
year are set out in Note V.13 to the financial statements.
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SHARE CAPITAL

Details of movements in the share capital of the Company during the year are
set out in Note V.39 to the financial statements.

RESERVES

Details of movements in the reserves of the Company and the Group during
the year are set out in Notes V.40 to 43 to the financial statements and in the
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31 December 2013, the Company’s reserve available for distribution,
calculated in accordance with the relevant regulations, amounted to
RMB20,387,002,703. As approved by the Board on 28 March 2014, the
Company proposed to distribute a cash dividend of RMB1.50 for every 10
shares (including tax) held by the shareholders.

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totaling
approximately RMB14,496,539.
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DIRECTORS AND SUPERVISORS EERES
The directors and supervisors of the Company during the year and up to the RAFERBEARSAY  ARFAESFR

date of this report were: BEEWN

Executive Directors HITES

Tan Xuguang (Chairman and Chief Executive Officer) BN (EFRFEHEENTE)
Xu Xinyu (Executive President) B EBTHEE)

Li Dakai (Executive President) TRABTAAE)

Fang Hongwei (Executive President) FHE#TEE)

Sun Shaojun (Executive President) BRLOEBEHTHAZ)

Zhang Quan (Executive President) R RBTHEE)
Non-executive Directors FHITES

Chen Xuejian BR 22 1%

Yeung Sai Hong 5t

Julius G. Kiss Julius G. Kiss (J& 7 H7 G. 5 Hf)
Han Xiaogqun EE RN

Jiang Kui I =

Gordon Riske (appointed on 24 June 2013) Gordon Riske(R =ZZ—=F XA =+ MmA L)
Liu Huisheng (resigned on 21 March 2013) Aep(R_E—=F=ZA=+—HEMT
Independent Non-executive Directors BYHHITES

Liu Zheng 2 1

Li Shihao =it &

Loh Yih E R

Chu, Howard Ho Hwa KREE

Zhang Zhenhua ik ik ZE

Li Luwen FHOR

Supervisors Ex

Sun Chengping e

Jiang Jianfang EER

Lu Wenwu B xR

The Company has received, from each of the independent non-executive RARAREDEEEBUHATESREST B
directors, an annual confirmation of his independence pursuant to Rule 3.13 EXGHMERATDEF LHAATERRAD
of the Rules Governing the Listing of Securities on The Stock Exchange of FE3IVBBRMREBLEFOHELHFERR B
Hong Kong Limited (the “Listing Rules”), and as at the date of this report, the AREAH RXRAAMRASBELIFNITE
Company still considers that all of the independent non-executive directors are EHBEIATLT

independent.
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“DIRECTORS’ REPORT (CONTINUED) *

DIRECTORS’ AND SENIOR MANAGEMENT’S BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 24 to 30 of the annual report.

DIRECTORS’ AND SUPERVISORS’ SERVICE CONTRACTS

Each of the executive directors has entered into a service contract with the
Company from 29 June 2012 to 28 June 2015. Each of the non-executive
directors, independent non-executive directors and supervisors was appointed
for a term from 29 June 2012 to 28 June 2015, except that Mr. Gordon Riske
(non-executive director) was appointed at the Company’s annual general
meeting on 24 June 2013 for a term from 24 June 2013 to 28 June 2015,
and, Mr. Liu Zheng and Mr. Li Shihao (independent non-executive directors),
were appointed on the annual general meeting of the Company held on 29
June 2012 for a term of office from 29 June 2012 to 29 April 2013, and Mr.
Liu Zheng and Mr. Li Shihao have since continued to holdover as directors
pursuant to the laws of the PRC.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN

CONTRACTS OF SIGNIFICANCE

Mr. Gordon Riske holds interest in KION and was interested in contracts for
the sale of commodities, provision of product testing, casting, catering and
leasing services by Linde Hydraulics GmbH & Co. KG, a subsidiary of the
Company, to KION and its subsidiaries, and in contracts for the provision of
information technology services, accounting, human resources, logistics
services etc. by KION and its subsidiaries to Linde Hydraulics GmbH & Co. KG.
Save as disclosed above, no director or supervisor had a material interest,
either directly or indirectly, in any contract of significance to the business of
the Group to which the Company, its holding company, or any of its
subsidiaries or fellow subsidiaries was a party during the year.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN SENESMNARM KB R D/
SHARES AND UNDERLYING SHARES g &=

As at 31 December 2013, the interests and short position (if any) of the RZEBE—=ZF+_A=Z+—H EEF -5k
directors, the chief executives and the supervisors in the shares, underlying EEABREERNARATILEBEEIE(TE
shares and debentures of the Company and its associated corporations (within EREFELALRBEEN(EERBAEEMN]E
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO")), XVED R D - HERDRESFF  #ERIE
as recorded in the register maintained by the Company pursuant to Section BENBAEEMNEINRERERAANTNBEFE
352 of the SFO, or as otherwise notified to the Company and the Hong Kong MECMAERE ARBELTAREFEND
Stock Exchange pursuant to the Model Code for Securities Transactions by BHERZHEBEESFA(RESTADHAED A

Directors of Listed Companies (the “Model Code"), were as follows: EARNARBRAB I EZREE(AE)
U
(@) Interests in the shares of the Company (@) RoallRpmmER

Percentage of

the issued

Number of share capital

Number of "H" shares of the

Name of director Capacity “A" shares held held Company

(RN

Fi & s CBTRE

EERE g % AREE HIR & B Bkt

Tan Xuguang Beneficial owner 16,512,000 (Note 1) - 0.83%
& B EmiEAA (Krat1)

Xu Xinyu Beneficial owner 3,840,000 (Note 1) - 0.19%
wEHE EmnEEA (Krat1)

Sun Shaojun Beneficial owner 3,840,000 (Note 1) - 0.19%
BRAOE EmEAA (Krat1)

Zhang Quan Beneficial owner 3,840,000 (Note 1) - 0.19%
3R R EafEE A (KtzE1)

Yeung Sai Hong (Note 3) Held by controlled corporation 63,168,000 (Note 2) - 3.16%
H (A FF3) HZEEERE (Kt 7%2)

Julius G. Kiss (Note 4) Held by controlled corporation 41,260,000 (Note 2) - 2.06%
Julius G. Kiss (/= | 87 G. 5 H7) HZEEERE (Kt E2)

(Kt 7t 4)
Zhang Zhenhua (Note 5) Interest held by spouse 25,300 - 0.001%
R 4R 2E (M 52 5) REFRE R
Notes: B i -

1. These shares were derived from the previous domestic shares of the Company. 1. ZERNDZARENGIAER - WEKR 7
The domestic shares were ordinary shares issued by the Company, with a ARAETHEAR UARKSE &
Renminbi-denominated par value of RMB1.00 each, which were subscribed for BREBEARKEIOOT  UAREBERH
and paid up in Renminbi or credited as fully paid up. These shares became “A” RHAIRIN B E - ZERGRALRAFA
shares of the Company upon the “A” share listing of the Company on the RIERIYNE %X Z B E i #E K #3AR L E
Shenzhen Stock Exchange. ZAR .

2. These were previously foreign shares of the Company. The foreign shares were 2. ZERNDZBEIRBERNAINER -9V ER B
ordinary shares issued by the Company, with a Renminbi-denominated par value KOG BEITHERER UARESE -
of RMB1.00 each, which were subscribed for and paid up in a currency other BREBARKEI00T UARELI G E
than Renminbi. These shares became “A” shares of the Company upon the "A” CRERBE ZERORAE D AARE
share listing of the Company on the Shenzhen Stock Exchange. FINFE R BT LR B RE]ZARR ©
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 DIRECTORS’ REPORT (CONTINUED)

3.

~ & B

Yeung Sai Hong, a non-executive Director, was directly and indirectly interested
in the issued share capital of Peterson Holdings Company Limited (“Peterson”),
which in turn held 63,168,000 “A” shares in the Company.

Julius G. Kiss, a non-executive Director, was indirectly interested in the entire
issued share capital of IVM Technical Consultants Wien Gesellschaft m.b.H.
(“IVM”), which in turn held 41,260,000 “A” shares in the Company.

Zhang Zhenhua, an independent non-executive Director, was deemed to be
interested in 25,300 “A” shares in the Company which were beneficially held by
his wife, Ms. Wu Miaodli.

All the shareholding interests listed in the above table are “long” position.

(b) Interests in the shares of associated corporations of the

ESERSE (@)

3 HBITEFBCMEERBEEFIEN
ERERDE([F#])E FTRA#E#
1 1% 27 All#% 563, 168,000 78 23 GIABL iZ 15

4. JF #4177 E F Julius G. Kiss (L FIl 87 G. & H7) [
7 1 B B84 FUIVM 17 72 56 48 0 40 B 1R 2
A ([IVM]) 2 588 # 7T R A - TIIVM A 15 &
41,260,000 8 7~ 2 FIABR BZ 17

5. WL FFH T B F R IR AR 4 0 25,3008
ARAARBRD A HEE#Em M ZRD
HEZFHERLLERIA -

6. LRI ERE RS BIFE -

(b) R A B A8 B OE B IR AD Y i

Company
Approximate
Class and percentage
number of interest in the
securities entire issued
interested or share capital
Name of associated deemed to be of associated
Name of director corporation Nature of interest interested corporations
BEERR RN P
REARHE 2B BT
EENES B A B BE &
EEHE AE L B E B EHEMEE B R&AE BHBED
Gordon Riske (Note) KION Group AG Beneficial owner 365,250 0.37%
Gordon Riske (#f 3F) EmEA A ordinary shares
365,250 % & i Ik
Interest held by spouse 3,000 0.003%
M BHEEHNER ordinary shares
3,000 % & & ik
Note: Gordon Riske, a non-executive Director, was the beneficial owner of 365,250 Bt &t ¢ JF#1 77 B F Gordon Riske 3 KION Group AG

shares in KION Group AG and he was also deemed to be interested in 3,000
shares in KION Group AG which were beneficially held by his wife, Ms. Benita
Riske.

Save as disclosed above, as at 31 December 2013, none of the Directors, the
chief executives nor the supervisors had an interest or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations that was recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
pursuant to the Model Code.
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DIRECTORS’ REPORT (CONTINUED)

DETAILS OF CHANGES IN SHARE CAPITAL AND RN EBNT EFZARBRISRIB N
SUBSTANTIAL SHAREHOLDERS’ SHAREHOLDINGS
() Changes in share capital N BREZEBER
1. Changes in share capital (as at 31 December 2013) 1. BRAEGEFELX(EAE_-F
—=F+_-_HA=+—H)

Before the movement Increase/decrease in the movement (+, -) After the movement
KREBE KREBEH (+-) KREHE

No.of  Percentage Newshares  Bonus  Transferof Restriction Sub-total No.of  Percentage

shares issued Issue surplus lifted shares

to capital
g2 AR BITHR #R AELER RRRE Nt 88 ERiiA

. Restricted circulating shares 684,221,513 34.22% - - - (141,721,049 (141,721,049) 542,500,464 27.13%

BREGFHRS

1. State-owned shares - - - - - - - - -
BxRR

2. State-owned legal person shares 447,869,513 22.40% - - - (19,993,049  (19,993,049) 427,876,464 21.40%
EBEARR

3. Shares held by other domestic 142,224,000 7.11% - - - (27,600,000  (27,600,000) 114,624,000 5.73%
entities
Eto AR
including: Shares held by 85,392,000 4.27% - - - (27,600,0000  (27,600,000) 57,792,000 2.89%
domestic non-state-owned legal
persons
Eh RS
BiEAER
Shares held by domestic natural 56,832,000 2.84% - - - - - 56,832,000 2.84%
persons
BERERA
ik

4. Shares held by foreign entities 94,128,000 4.71% - - - (94,128,000  (94,128,000) - -
HERK
including: Shares held by 94,128,000 471% - - - (94,128,000  (94,128,000) - -
overseas legal persons
H ENEARR
Shares held by overseas natural - - - - - - - - -
persons

FHERABR

I Non-restricted circulating shares 1,315,088,126 65.78% - - - 141721049 141,721,049 1,456,809,175 72.81%

ERERFHRY

1. RMB ordinary shares 829,328,126 41.48% - - - 1721049 141,721,049 971,049,175 48.57%
AREEBR

2. Domestic listed foreign shares - - - - - - - - -
SR LR ER

3. Overseas listed foreign shares 485,760,000 24.30% - - - - - 485,760,000 24.30%
S9N ETRSMER

4. Others - - - - - - - - -
£t

I, Total number of shares 1,999,309,639 100% - - - - - 1,999,309,639 100%
GRS

Note: On 13 September 2013, 121,728,000 restricted circulating shares Wiar: =
became circulating in the market, representing approximately 6.09% of 121,
the total share capital of the Company. On 19 November 2013, &

19,993,049 restricted circulating shares became circulating in the market, — =
representing approximately 1% of the total share capital of the 19,993,0495% [R & it
Company. 1
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Shareholdings of the Substantial Shareholders (as at 31

December 2013)

Total number of Shareholders The number of shareholders is
146,124 among which 145,840 are
shareholders of “A" shares and
284 are shareholders of “H”

ESERSE (@)

mn EZERREFRBEARMV=-F-—=%F
t=ZA=+—8H)

BREMAE 146,124 - HPAR IR E
145,840 F * HIE IR B 284 F -

shares.
Shareholdings of the top ten shareholders Fi 1045 % 5 #£ R 180
Total Number of
Approximate number Number of shares
percentage of of restricted pledged
Name of shareholder Type of Shareholder shares held shares held shares held or frozen
BRE R
FREK 353 REH
ESE BREME Bl HRAY g8 R4 E
HKSCC Nominees Limited Foreign shareholder 24.22% 484,235,914 - N/A
ERRREERBAERAR MERR A
Weichai Group Holdings Limited State-owned legal person 16.83% 336,476,400 336,476,400 -
HEEREEBRRAR BEEA
Weifang Investment Company State-owned legal person 3.71% 74,156,352 74,156,352 -
HHTRERA BAEEA
Fujian Longyan Construction Machinery Domestic non-state-owned 3.26% 65,100,240 57,792,000 -
(Group) Company Limited legal person
BRESIREEM(ZE)ERAAF BREBREA
Peterson Holdings Company Limited Overseas legal person 3.16% 63,168,000 - -
EHERER DA BANEA
IVM Technical Consultants Wien Gesellschaft Overseas legal person 2.06% 41,260,000 - -
m.b.H. BAEN
B FIVMBT B g DR BRAR
Shenzhen Capital Group Co., Ltd Domestic non-state-owned 1.97% 39,379,153 - -
RYTEIHREEEBRAT legal person
BRIEBFEA
Shandong Enterprise Trust Operation Domestic non-state-owned 1.46% 29,240,000 - -
Company Limited legal person
WRECERELCERNERAR BAFEBZEA
Boshi Value Growth Fund Domestic non-state-owned 1.01% 20,095,545 - -
BREEERESREES legal person
BRIEBFEA
Zhuzhou State-owned Assets Investment  State-owned legal person 1.00% 19,993,049 - -

Holding Group Co., Ltd
HKHNTEEEERERREBER AR

WEICHAI PoweErR Co., LTD.
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Shareholdings of the top ten non-restricted shareholders

Number of the
non-restricted

AT 105 IR & 1% 1 IR R #5 B 1527

shareholders and the other top ten non-restricted shareholders, or whether there

is any acting in concert relationship among them.

Among the shareholders, Zhuzhou State-owned Assets Investment Holding

Group Co., Ltd held 3,049 shares through general account, 11,900,000 shares
through client account of collateral securities for margin trading at Guotai Junan
Securities Company Limited, and 8,090,000 shares through the agreed
repurchase earmarked account at Guotai Junan Securities Company Limited,

totaling 19,993,049 shares.

Name of shareholder shares held Types of shares
e
IR & R

KRR E B KRG HE IR 45 & 3
HKSCC Nominees Limited 484,235,914 Overseas listed foreign shares
EERREERBEAGRLDA BAN T ANE B
Peterson Holdings Company Limited 63,168,000 RMB ordinary shares
BEERAER QA AR EBR
VM Technical Consultants Wien Gesellschaft m.b.H. 41,260,000 RMB ordinary shares
B VMBI A A A BR D F ARBL®ER
Shenzhen Capital Group Co., Ltd 39,379,153 RMB ordinary shares
RINTEIFHIEEEEBR QA AR L @R
Shandong Enterprise Trust Operation Company Limited 29,240,000 RMB ordinary shares
IWRECEAXELERNDERRDA ARBELRER
Boshi Value Growth Fund 20,095,545 RMB ordinary shares
HREEEREFAREESD AR L m R
Zhuzhou State-owned Assets Investment Holding 19,993,049 RMB ordinary shares

Group Co., Ltd AR L @R
HNTEEEEREERERAFER QA
MORGAN STANLEY & CO. INTERNATIONAL PLC 13,380,682 RMB ordinary shares

ARBLER

China Minsheng Banking Corp — 12,411,198 RMB ordinary shares

RERFIVEH > BEFREES AR L @R
PR RAERITIREIRFI1001E H
DEUTSCHE BANK AKTIENGESELLSCHAFT 9,004,473 RMB ordinary shares

ARBLRER
Note: Kt &t -
It is not certain whether there is any connected relationship among the top ten 1. K2 E] R 41 H B A SRR R A M BT A A

BREGMARRZEREFEBBEE
WARMNEZEBR —HTBAL -

RNAREF - HNTEE EEREZERE
B F R 2R A BB 5 A3,0495
BREAFELESRODERAAEFL 5
JH 35 5 E IR i 5 Bk = 5 A 11,900,000 %
BEAFELZESFRGBBR RN EE
[5] # 5 fE = 1% 758,090,000 8% » BB 4 &t #
#19,993,049 % »
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SUBSTANTIAL SHAREHOLDERS F2RR
The register of substantial shareholders maintained by the Company pursuant ARRIBREBEEF LB EBGRIEBHREED

to Section 336 of the SFO (including interests filed with the Hong Kong Stock £ 2 i R & & fit (8 5 [ & 78 B 2 AT H 3R &Y
Exchange) shows that as at 31 December 2013, the following persons (other ~ Fl#@H)B R R -ZFT—=F+=—A=+—H"

than directors, chief executives and supervisors) had the following interests and TIHAT(EE SREBEBABEREZRKRIN

short positions (if any) in the shares and underlying shares of the Company: EARARABRORAEROTES TSR
maE(nEg) :
Percentage Percentage
of share of share
capital capital  Percentage
Long/ comprising comprising of total
Short Number of only  Number of only issued share
Name Capacity position A shares A shares H shares H shares capital
EAR EHER  RE®RT
we/ R & BE  REAEH
A8 ELi) KB AREE BOl HER & B Bak Bak
Weichai Group Holdings Limited Beneficial owner Long 336,476,400 22.23% - - 16.83%
BREREEFRAA EHHEEAA e
Shandong Heavy Industry Group Held by controlled corporation Long 336,476,400 22.23% - - 16.83%
Co., Ltd. (Note 1) BREEERE HE
WREISEARAA (G HI)
State-owned Assets Supervision and  Held by controlled corporation Long 336,476,400 22.23% - - 16.83%
Administration Commission of ~ B Z I EEREE HE
Shandong Province (“Shandong
SASAC") (Note 1)
LWREEEEEEEERZER
(MUERBEEZNHH1)
Brandes Investment Partners, LP Investment manager Long - - 78,578,612 18.99% 3.93%
REEE HE
Lazard Asset Management LLC Investment manager Long - - 62,668,076 12.90% 3.13%
RELE A
JPMorgan Chase & Co. Beneficial owner Long - - 3,144,043 0.65% 0.16%
EREAA HE
Investment manager Long - - 42,480 0.01% 0.00%
RELRE e
Trustee (other than bare trustee) Long - - 960 0.00% 0.00%
REABBREARI) A
Custodian - Corporation/approved Long - - 50,298,138 10.35% 2.52%
lending agent e
REA-ZE/BEBHREA
53,485,621 11.01% 2.68%
Beneficial owner Short - - 728,000 0.15% 0.04%
EHHEAA R

40 WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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Percentage Percentage
of share of share
capital capital  Percentage
Long/ comprising comprising of total
Short Number of only  Number of only issued share
Name Capacity position A shares A shares H shares H shares capital
BAR EHER  RE®RT
#e/ IR & BE  REAEAH
8 5% KB AREE Bak HER & B Bak Bak
Schroders Plc Investment manager Long - - 33,988,030 6.99% 1.70%
REERE A
The Capital Group Companies, Inc.  Interest of corporation controlled by ~ Long - - 27,669,400 6.84% 1.66%
(Note 2) (ff7£2) the substantial shareholder jea-y
R BR3P HE ] 40 5 [ 4 R
Lazard Emerging Markets Equity Investment manager Long - - 23,707,500 5.86% 1.42%
Portfolio (Note 2) (¥ #2) RERE H#E
Barclays PLC Person having a security interest in Long - - 525,552 0.11% 0.03%
shares e
Hih A REEZNHA
Interest of corporation controlled by~ Long - - 25,453,050 5.24% 1.27%
the substantial shareholder HE
INGESiEE N
25,978,602 5.35% 1.30%
Interest of corporation controlled by Short - - 24,102,475 4.96% 1.21%
the substantial shareholder KA
AR ST R B 405 B R A
Notes: B 2t
1. State-owned Assets Supervision and Administration Commission of Shandong Province 1. LWFEERERAEEEERZRe([WRAEE])

FFAIRETEERFRALFANZERAE  wL
RETEBBRAAFGAEREERERERA
7] (5T 78 73 4 ¥ 5 i 08 %) ) 2 BB AR 7K -

(“Shandong SASAC”) held the entire capital of Shandong Heavy Industry Group Co.,
Ltd., which in turn held the entire capital of Weichai Group Holding Limited (formerly
known as Weifang Diesel Engine Works).

LB ZEETERRFEZHRE R I
FRARAR-ZF-—ZFNA+EHABARE
BITE WIARREESRAEGED HEE
REZBREBD U EED) A GEAREE -

2. The number of H shares reported above held by the relevant substantial shareholder 2.
does not take into consideration the Company’s bonus share issuance on 17 August
2012 as there is no disclosure of interest obligation under the SFO where there is no
change in percentage of shareholdings for a substantial shareholder.

B EXBEEN R-_ZET—-—=%+_-A4
=+t HA4ARATEREENELARAEET
AP IR EMBEEERAR -

Save as disclosed above, the Company has not been notified of any other
relevant interests or short positions in the issued share capital of the Company
as at 31 December 2013.
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Shareholdings of the directors, supervisors and chief
executives

Eight of the directors, supervisors and chief executives of the Company,
namely Tan Xuguang, Xu Xinyu, Sun Shaojun, Zhang Quan, Ding
Yingdong, Dai Lixin, Feng Gang and Tong Dehui, are natural-person
promoter shareholders and have, with confidence in the future
development of the Company, voluntarily given their irrevocable
undertaking that the non-restricted shares held by each of them in the
Company shall be put under lock-up arrangements for a period from 21
May 2013 to 30 April 2016.

New appointment or resignation of the directors,
supervisors and chief executives
1. At the Board meeting convened on 21 March 2013, the Board:

(i) considered and passed the resolution to appoint Mr. Kwong
Kwan Tong as the Chief Financial Officer, Company
Secretary and Authorised Representative and agreed that
Mr. Hoe York Joo resigned as the Chief Financial Officer,
Company Secretary and Authorised Representative both
with effect from 23 March 2013; and

(i) agreed that Mr. Liu Huisheng resigned as a non-executive
director of the Company with effect from 21 March 2013.

2. At the annual general meeting of the shareholders of the
Company held on 24 June 2013, Mr. Gordon Riske was appointed
as a non-executive director of the Company.

3. At the Board meeting convened on 31 December 2013, the Board
agreed that Mr. Li Zhi resigned as the Vice President of the
Company.

WEICHAI POWER Co., LTD. L@ hBRNDBERLD
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E5 - EE - SRERASERMN

EXT EST SREBAEER
B
ARAEF EFE SMEEAEBDE
BERBAANBREARR 25l REMR
X -H¥E BLEFE KRR TAR B
SLEOSME - AEE EERERAR
R R A (E 0 B BRI A AT AR
BEZERBEARNNEREREKRD A
TE-=ZFRAA-t+-—HEBRE#ETE "
HERE_FT-R"FOA=FTHL-

EE - EE SREEAEBNH

B @EEER

. RZFE-—Z=ZH=ZA=-+—-B&1T
MEEggRL EFg:

() EBEZBABERARAZZEH
BELEERMBHE QAT
MEREE/RR YREM
GBAELEBRITVBAE A
AWEREERR BZF
—=F A+ =BRBE:
P52

(i) RAEReBrLEsFERRA
FHTESF BT =F
At —BREXM-

2. RZE—=F~"AZ-+TWMHRTT
Z & EREF RKE 8B Z £ Gordon
Riskee £ AR DNBIERITES -

3. RZE—=F+ZRAR=+—H#E
THESEeZEL EE2ERE
TEEEBTARA B EE-
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CONTINUING CONNECTED TRANSACTIONS HEMHEERS

During the year ended 31 December 2013, the Company and the Group had HE_Z—=F+Z_A=Z=+—HIEFE" &
the following continuing connected transactions, certain details of which are ~ A A EAEEAF THFHELBER S ZF
disclosed in compliance with the requirements of Chapter 14A of the Listing RENETHBERE EHRAUFUATH
Rules. REHE -

List of Connected Persons and the relationship with the BEALIRRHERNEE ZBEE

Group
Relationship between
the Connected Persons
Name of Connected Persons Abbreviation and the Group
BAEALTER 5 18 BEATHEAEEZBE
Weichai Group Holdings Limited Weichai Holdings Held a 16.83% interest in the Company,
HMEEREBR AR QA S IR one of the Promoters of the Company
FBEARRT683% M
KRARERAZ—
Weifang Weichai Deutz Diesel Engine Co., Ltd. Weichai Deutz Weichai Holdings held a 50% interest in
WD BRI BER A A 88 BOR Weichai Deutz
HEE 1R IR FE B M S B R 50% HE
Weichai Heavy-duty Machinery Co., Ltd. (formerly Weichai Heavy Machinery Weichai Holdings held a 30.59% interest in
known as Shan Dong Juli Company Limited) V=g Weichai Heavy Machinery
HHRERBRHBERARGIBRLRE N RN VESCE RS B S B 30.50% #E 5
ERRAF])
Shaanxi Fast Gear Automotive Transmission Co., Ltd.  Fast Transmission Held a 49% interest in a subsidiary of the
B ATHEREEHERBRAF TR EE Company, Shaanxi Fast Gear Co., Ltd. ("SFGC")
BAEXRAWERF
BEETREREREMERA
(TBRPEE Lt ¥R 1) 49% HE 5
Shaanxi Automotive Group Co., Ltd. Shaanxi Automotive Held a 49% interest in a
BEAEEEBRETLAA BRAEHE subsidiary of the Company,

Shaanxi Heavy Duty Automotive Co., Ltd.
("Shaanxi Zhongqi”)
BEARRANERA
BRAERTEFRRAF
(IBRAEER])49% # =
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Name of Connected Persons

2 et ) |

Abbreviation

Relationship between
the Connected Persons
and the Group

BEEALER 5 18 BEATHASEEZBE
Weichai (Yangzhou) Yaxing Auto Co., Ltd. Yangzhou Yaxing Indirectly held as to 51% by Weichai Holdings
HE(HGMNEE2RAEBRRA A BMEE HAREREEFBESI%ER

Shandong Heavy Industry Group Finance Co., Ltd.
MWREIESEMBER LA

Weichai Power Westport New Energy Engine Co., Ltd
HETETERBNAER R A

Shandong Finance

R

Weichai Westport
W5 T

During the year ended 31 December 2013, the Group had continuing
connected transactions entered into in accordance with the following
agreements.

44

Provision of general services and labor services by
Weichai Holdings and its associate to the Company
Pursuant to the general services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings General Services Agreement”), Weichai
Holdings has agreed to provide certain labour services as well as general
services to the Company, namely, environmental protection, security,
fire, repair, maintenance and other general services and the payment of
certain town land use right tax in relation to the property occupied and/
or used by the Company. The fees payable by the Company to Weichai
Holdings with respect to the provision of the said services are
determined based on the actual costs incurred by Weichai Holdings and
apportioned on a pro-rata basis according to the area of the relevant
property occupied and/or used by the Company plus a service charge
representing not more than 5% of such costs and settled by the parties
on a monthly basis.

WEICHAI POWER Co., LTD. L@ hBRNDBERLD

Shandong Heavy Industry, a substantial
shareholder of the Company, indirectly held a
35% interest in Shandong Finance
BARRIFERFILRETIHE

FE LR W 35%

Weichai Holdings held a 40% interest in
Weichai Westport
HESRE R R B MR TI B 40% H =

rNEBEBE_ZE—=%+-A=+—81
FEAERETIBRITUNZEEEER S

1. HRERREBEATAEAALQT
REGERBREHRH
BREARREREZERR_TT=F
T—ATEBIZNES R H&#E
ZHBABRETRER KWLM
RERGARBHE]D  ERIERFAE
MARAREHRETEHERBULERR
®E B #E - REREMEASR
BEGEERYE UERKBSXINARFE
AE/SEROMENE TREL
AR iRE EARBTME - A2 A
FERMERZERNNER TR R M
ERAELENERKARAREE B
/R EROBBYFEBELHI#HSD
5 IE % E R AT % 1R 5% 8 AR 75 Ft
BitE RgSRAKE-



DIRECTORS’ REPORT (CONTINUED)

Pursuant to the general services agreement entered into between the
Company and Chongging Weichai Diesel Engine Works (“Chongging
Weichai”), an associate of Weichai Holdings, on 17 November 2003 (as
amended and supplemented by various supplemental agreements,
collectively referred to as “Chongqing Weichai General Services
Agreement”), Chongging Weichai has agreed to provide certain general
services to the Company, namely, environmental protection, security,
fire, and other general services and the payment of certain town land
use right tax in relation to the property occupied and/or used by the
Company. The fees payable by the Company to Chongging Weichai
with respect to the provision of the said services are determined based
on the actual costs incurred by Chongging Weichai and apportioned on
a pro-rata basis according to the area of the relevant property occupied
and/or used by the Company plus a service charge not exceeding 20%
of such costs (save that the town land use right tax paid by Chongging
Weichai on behalf of the Company will not be subject to the said 20%
service charge) and are settled by the parties on a monthly basis.

The approved annual cap for the aforesaid services provided by Weichai
Holdings and Chongging Weichai for the year ended 31 December 2013
is RMB92 million. In the year ended 31 December 2013, the total
amount charged by Weichai Holdings and Chongging Weichai to the
Company for the said services was RMB79,336,501.

Pursuant to the latest supplemental agreements to the Weichai Holdings
General Services Agreement and the Chongging Weichai General
Services Agreement dated 29 August 2013, Weichai Holdings (and its
associates) (as the case may be) shall provide the said general services
and labour services in respect of utilities to the Company, Weichai
Casting, Huadong Casting, Weichai Logistics and/or other Group
Company (as the case may be) and Chongging Weichai (and its
associates) (as the case may be) shall provide the said general services to
the Chongging Branch and/or other companies of the Group (as the
case may be) for a term of three years ending 31 December 2016. the
Company shall have an option to renew the agreement for a term of
three years.

-
e -

LR (@)

A4

T

REANAEEEAREZIRB(ERE
MR BRERZBEALIR-FZE
ZFET AT LRI INGRE RS
(BzEBABRET RER RBAIE
BHRESARBHED) EEARRAE
MARRRERR R B RE
MERERBEETHEARE  UEAS
XNARRERR/HEBOYED
ETWHELHERY st L R
ME ARRENEERRINNER
DIRBEEBAEMEENERNK AR
ARAMER R,/ SERNEREYEEE
LBl S IEZFERATZ R20%
MRGHMEAEEERERERRAR
A ELHERRETEER L
M20%MRIEHIMBER)  HETIRAKE

MELE IR R EE SR B R R A
E_E-—=%+_-_A=+—BItEE
ZREBEFE LR A A R 92,000,000
T RBE-_Z—=ZF+=-_A=+—H
LEFE BB REEHLED Ll
RERAARBIWEBNESEAARYE
79,336,501 7T °

WRIB SRR IR A A AR TS 15 3 M B2 R SR
RARBHER_ZE-—=F/AA=-TA
BB & H7 f 5E AR M ST B (R HB
BAD@EBRME)AARRR - #RE
B EPHFE BEEORLHME
B~ B (R B R E) IR # AT AR & IR
REMBEERT B REMEE ML
(REBEAL) (BRBEAME)NEES
RAR/SEMEERRGRERTE)
REHEMASARY BREFARBEEZ
E-RFT-_A=+—BLE=EFE-
AARAEBEERERGH SP=F-
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Supply and/or connection of utilities by Weichai
Holdings and its associate to the Company and its
subsidiaries

Pursuant to the utility services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings Utilities Services Agreement”), Weichai
Holdings has agreed to provide or provide the connection of certain
utility and energy services to the Company, namely, water, electricity,
gas, steam, oxygen, nitrogen, compressed air, waste water treatment
and supply of treated waste water, etc. The fees payable by the
Company to Weichai Holdings with respect to the provision of the said
services are determined based on the actual usage of the Company and
by reference to the market prices of such utilities. If only government
published rates are available with respect to certain utilities, the fees
payable would be determined by reference to the government published
rates plus the wastage, depreciation and repair expenses incurred by
Weichai Holdings in relation thereto. If no market price or government
published rates with respect to the above utility and energy services are
available, the Company will pay the actual costs incurred by Weichai
Holdings in relation to the provision of such utility and energy services
plus a service charge representing not more than 20% of such costs.
Since 1 January 2006, Weichai Holdings has been charging the Company
a service charge of 5% of the actual costs incurred thereof. The fees are
settled by the parties on a monthly basis.

Pursuant to the utility services agreement entered into between the
Company and Chongging Weichai on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Chongging Weichai Utilities Services Agreement”),
Chongging Weichai has agreed to provide or provide the connection of
certain utility and energy services to the Company, namely, water,
electricity, natural gas, steam, oxygen, nitrogen and compressed air, etc.
The fees payable by the Company to Chongging Weichai with respect to
the provision of the said services are determined based on the usage
thereof by the Company or, if it is not possible to measure such usage,
pro-rated according to the respective sales of Chongging Weichai and
the Company and by reference to the market prices of such utilities. If
only government published rates are available with respect to certain
utilities, the fees payable will be determined by reference to the
government published rates plus the wastage, depreciation and repair
expenses incurred by Chongging Weichai in relation thereto. If no
market prices or government published rates with respect to the above
utilities and energy services are available, the Company will pay the
actual costs incurred by Chongging Weichai in relation to the provision
of such utilities and energy services plus a service charge representing
not more than 20% of such costs. Chongging Weichai has been
charging the Company a service charge of 20% of the actual costs
incurred thereof. The fees are settled by the parties on a monthly basis.
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The approved annual cap for the aforesaid services provided by Weichai
Holdings and Chongging Weichai for the year ended 31 December 2013
is RMB286 million. In the year ended 31 December 2013, the total
amount charged by Weichai Holdings and Chongging Weichai to the
Company and its subsidiaries for the said services was RMB90,238,732.

Pursuant to the latest supplemental agreements to the Weichai Holdings
Utilities Services Agreement and the Chongging Weichai Utilities Services
Agreement dated 29 August 2013, Weichai Holdings (and its associates)
(as the case may be) shall provide or provide the connection of (as the
case may be) the said services to the Company, Weichai Casting and/or
other companies of the Group (as the case may be) and Chongging
Weichai (and its associates) (as the case may be) shall provide or provide
the connection of (as the case may be) the said services to the
Chongging Branch and/or other companies of the Group (as the case
may be) for a period of three years ending 31 December 2016. The
Company shall have an option to renew the agreement for a term of
three years.

Purchase of diesel engine parts and components, gas
and scrap metals, materials, diesel engines and related
products and processing services by the Company and its
subsidiaries from Weichai Holdings and its associates
Pursuant to the purchase and processing services agreement entered
into between the Company, Weichai Holdings and Chongging Weichai
on 27 November 2008, (as amended and supplemented by various
supplemental agreements, collectively referred to as the “Weichai
Purchase and Processing Services Agreement”)

(i)  the Company has agreed to purchase diesel engine parts and
components, gas and scrap metals, materials and related products
at market prices from Weichai Holdings and Chongqing Weichai;
and

(i)  Chongging Weichai has agreed to provide processing services to
the Company with respect to certain semi-finished diesel engine
parts at fees determined based on the relevant market prices.

The above transactions are settled by the parties on a monthly basis.

The approved annual cap for the aforesaid purchases made and services
received from Weichai Holdings and Chongging Weichai for the year
ended 31 December 2013 is RMB215 million. In the year ended 31
December 2013, the total purchases made and processing services
received by the Company and its subsidiaries from Weichai Holdings and
Chongging Weichai amounted to RMB147,523,027.

Pursuant to the supplemental agreement to the Weichai Purchase and
Processing Services Agreement dated 29 August 2013, the Weichai
Purchase and Processing Services Agreement will last for a term of three
years ending 31 December 2016, the Company shall have an option to
renew the agreement for a term of three years.
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Sale of diesel engines, diesel engine parts and
components, materials, semi-finished goods and related
products and provision of processing services by the
Company and its subsidiaries to Weichai Holdings and its
certain associates

Pursuant to the purchase and processing services agreement entered
into between the Company and Weichai Resources as suppliers and
Weichai Holdings and its certain associates as customers on 27
November 2008 (as amended and supplemented by various
supplemental agreements, collectively referred to as the “Weichai
Purchase and Processing Service Agreement”), the Company and
Weichai Resources have agreed to (i) sell certain diesel engines, diesel
engine parts and components and related products, and materials for
the repair services of diesel engines, and (i) provide certain processing
services in relation to the production of diesel engines to Weichai
Holdings and its certain associates at market prices. The transactions are
settled by the parties on a monthly basis.

The approved annual cap for the aforesaid sales made and services
provided to Weichai Holdings and its certain associates for the year
ended 31 December 2013 is RMB487 million. In the year ended 31
December 2013, the total sales made and processing services provided
by the Company to Weichai Holdings and its certain associates
amounted to RMB295,708,167.

Pursuant to the supplemental agreement, the agreement will last for a
term of three years ending 31 December 2016, the Company shall have
an option to renew the agreement for a term of three years.
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DIRECTORS’ REPORT (CONTINUED)

Lease of buildings and equipment by Weichai Holdings
(and its associates) to the Company (and its subsidiaries)
Pursuant to the asset lease agreement entered into between the
Company and Weichai Holdings on 21 October 2003 (as amended and
supplemented by various supplemental agreements, collectively referred
to as “Lease of Buildings and Equipments”), Weichai Holdings has
agreed to lease to the Company certain buildings (including factories
and warehouses with a total gross floor area of 63,245 square metres)
situated at Weichai Holdings (the “Buildings”) and all the equipment in
relation to the manufacture of certain semi-finished diesel engine parts
(collectively referred to as “Equipments”) located in the Buildings for a
term ending 31 December 2015, upon the expiry of which the parties
may renew the term for another three years on a mutually agreed basis.

The approved annual cap for the lease rental payable to Weichai
Holdings in respect of the Lease of Buildings and Equipments for the
year ended 31 December 2013 is RMB43 million. In the year ended 31
December 2013, the total lease rental payable by the Company to
Weichai Holdings in respect of the Lease of Buildings and Equipments
amounted to RMB42,078,426.

Lease of properties by Chongqing Weichai to the
Company

Pursuant to the properties lease agreement entered into between the
Company and Chongging Weichai on 1 July 2003 (as amended and
supplemented by various supplemental agreements, collectively referred
to as “Lease of Properties”), Chongqing Weichai has agreed to lease to
the Company certain land and buildings where the Chongging
Production Line is situated for a term ending 31 December 2015, upon
the expiry of which the parties may renew the term for another three
years on a mutually agreed basis.

The approved annual cap for the lease rental payable to Chongging
Weichai in respect of the Lease of Properties for each of the years
ended/ending 31 December 2013, 31 December 2014 and 31 December
2015 is RMB4 million. In the year ended 31 December 2013, the total
lease rental payable by the Company to Chongging Weichai in respect
of the Lease of Properties amounted to RMB4,000,000.
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Sale of semi-finished diesel engine parts and related
products by the Company and its subsidiaries to Weichai
Deutz

Pursuant to the master sales agreement entered into between the
Company and Weichai Deutz on 21 October 2003 (as supplemented by
various supplemental agreements), the Company has agreed to supply
semi-finished diesel engine parts and related products to Weichai Deutz
for its 226B series of diesel engines, at market prices and settled on a
monthly basis, for a term ending 31 December 2016, upon the expiry of
which the Company shall have the option to extend the term for
another three years.

The approved annual cap for the aforesaid sales of semi-finished diesel
engine parts and related products to Weichai Deutz for the year ended
31 December 2013 is RMB315 million. In the year ended 31 December
2013, total sales of RMB76,975,756 of semi-finished diesel engine parts
and related products were made by the Company and its subsidiaries to
Weichai Deutz.

Provision of sales and warranty period repair services by
the Company to Weichai Deutz

Pursuant to the sales and warranty agreement entered into between the
Company and Weichai Deutz on 21 September 2005 (as supplemented
by various supplemental agreements), the Company has agreed to
provide sales and warranty period repair and maintenance services to
Weichai Deutz, at market prices and settled on a monthly basis, for a
term ending 31 December 2016, upon the expiry of which the Company
shall have the option to extend the term for another three years.

The approved annual cap for the aforesaid sales and warranty period
repair services provided to Weichai Deutz for the year ended 31
December 2013 is RMB54 million. In the year ended 31 December 2013,
the sales and warranty period repair services provided by the Company
to Weichai Deutz amounted to RMB3,323,349.
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10.

Purchase of diesel engine parts and components and
related products by Weichai Resources from Weichai Deutz
Pursuant to the diesel engine parts and components and related
products purchase agreement entered into between Weichai Resources
and Weichai Deutz on 27 November 2008, Weichai Resources has
agreed to purchase from Weichai Deutz certain parts and components
for the manufacture of diesel engines, at market prices and settled on a
monthly basis, for a term ending 31 December 2016, upon the expiry of
which Weichai Resources shall have the option to extend the term for
another three years.

The approved annual cap for the aforesaid purchases of diesel engine
parts and components and related products from Weichai Deutz for the
year ended 31 December 2013 is RMB100 million. In the year ended 31
December 2013, the total purchases of diesel engine parts and
components and related products made by Weichai Resources from
Weichai Deutz amounted to RMB59,519,719.

Purchase of diesel engines and related products by the
Company from Weichai Deutz

Pursuant to the diesel engines purchase agreement entered into
between the Company and Weichai Deutz on 27 November 2008 (as
supplemented by various supplemental agreements), the Company has
agreed to purchase certain diesel engines and related products from
Weichai Deutz, at market prices and settled on a quarterly basis, for a
term ending 31 December 2015, upon the expiry of which the Company
shall have the option to extend the term for another three years.

The approved annual cap for the aforesaid purchases of diesel engines
and related products from Weichai Deutz for the year ended 31
December 2013 is RMB150 million. In the year ended 31 December
2013, the total purchases of diesel engines and related products made
by the Company from Weichai Deutz amounted to RMB78,525,041.
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Sale of diesel engines and related products by the
Company to Weichai Heavy Machinery

The Company and Weichai Holdings entered into a framework
agreement on 17 November 2003 (as supplemented by various
supplemental agreements). The rights and obligations of Weichai
Holdings in the agreement were assumed by Weichai Heavy Machinery
pursuant to a supplemental framework agreement entered into between
the Company, Weichai Holdings and Weichai Heavy Machinery on 29
August 2013.

Pursuant to the framework agreement, the Company has agreed to sell
to Weichai Heavy Machinery engines and related products, at market
prices and settled on a monthly basis, for a term ending 31 December
2015, upon the expiry of which the parties may extend the term for
another three years.

The approved annual cap for the aforesaid sales of diesel engines and
related products to Weichai Heavy Machinery for the year ended 31
December 2013 is RMB420 million. In the year ended 31 December
2013, the total sales of diesel engines and related products made by the
Company to Weichai Heavy Machinery amounted to RMB275,196,585.

Purchase of diesel engine parts and components,
materials, steel and scrap metal, etc. and related
products and the processing services by the Company
and Weichai Resources from Weichai Heavy Machinery
Pursuant to the Purchase and Processing Services Agreement entered
into between the Company and Weichai Resources and Weichai Heavy
Machinery on 27 November 2008,

(i) the Company and Weichai Resources have agreed to purchase
from Weichai Heavy Machinery diesel engine parts and
components, steel and scrap metal, etc. and related products; and

(i) Weichai Heavy Machinery has agreed to provide processing
services to the Company with respect to diesel engine parts and
components.

The said purchases and processing services are transacted at market
prices and settled on a monthly basis for a term ending 31 December
2016, upon the expiry of which the parties may extend the term for
another three years.
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The approved annual cap for the aforesaid purchases made and
processing services received from Weichai Heavy Machinery for the year
ended 31 December 2013 is RMB1 billion. In the year ended 31
December 2013, the total purchases made and processing services
received by the Company and Weichai Resources from Weichai Heavy
Machinery amounted to RMB291,350,951.

Supply of semi-finished diesel engine parts and
components, materials, related products and provision
of labor services by the Company (and its subsidiaries) to
Weichai Heavy Machinery

The Company and Weichai Holdings entered into a semi-finished diesel
engine parts supply agreement on 17 November 2003 (as amended and
supplemented by various supplemental agreements). The rights and
obligations of Weichai Holdings in the agreement were assumed by
Weichai Heavy Machinery pursuant to a supplemental agreement
entered into between the Company, Weichai Holdings and Weichai
Heavy Machinery on 9 November 2009.

Pursuant to the latest semi-finished diesel engine parts supply agreement
dated 29 August 2013, the Company and its subsidiaries have agreed to
sell certain semi-finished diesel engine parts, diesel engine parts and
components, reserve parts and related products and to provide the
relevant labour services (as the case may be) to Weichai Heavy
Machinery at market prices and settled on a monthly basis for a term
ending 31 December 2015, upon the expiry of which the parties may
renew the term for another three years on a mutually agreed basis.

The approved annual cap for the aforesaid supply of semi-finished diesel
engine parts to Weichai Heavy Machinery for the year ended 31
December 2013 is RMB320 million. In the year ended 31 December
2013, the total supply of semi-finished diesel engine parts, diesel engine
parts and components, reserve parts and related products and provision
of labour services by the Company (and its subsidiaries) to Weichai
Heavy Machinery amounted to RMB174,591,461.
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Sale of parts and components of transmissions and
related products by SFGC to Fast Transmission

Pursuant to the parts and components sale agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to sell to Fast Transmission certain parts and components of
transmissions, namely, gearboxes, at market prices and settled every two
to three months, for a term ending 31 December 2015, upon the expiry
of which the parties shall have an option to renew the agreement for a
term of three years on a mutually agreed basis.

The approved annual cap for the aforesaid sales of parts and
components of transmissions to Fast Transmission for the year ended 31
December 2013 is RMB3 billion. In the year ended 31 December 2013,
the total sales of parts and components of transmissions made by SFGC
to Fast Transmission amounted to RMB1,418,224,675.

Purchase of parts and components of transmissions and
related products by SFGC from Fast Transmission

Pursuant to the parts and components purchase agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to purchase from Fast Transmission certain parts and
components of transmissions and gears, namely, power take off
assemblies and castings, at market prices and settled every two to three
months, for a term ending 31 December 2015, upon the expiry of which
the parties shall have an option to renew the agreement for a term of
three years on a mutually agreed basis.

The approved annual cap for the aforesaid purchase of parts and
components of transmissions from Fast Transmission for the year ended
31 December 2013 is RMB3.2 billion. In the year ended 31 December
2013, the total purchases of parts and components of transmissions
made by SFGC from Fast Transmission amounted to RMB2,308,395,597.
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Sale of vehicles, parts and components of vehicles and
related products and provision of heat processing
services by certain subsidiaries of the Company to
Shaanxi Automotive and its associates

Pursuant to the vehicles, parts and components and raw materials sale
and heat processing services agreement entered into between Shaanxi
Zhonggi and certain other subsidiaries of the Company as suppliers (the
“Shaanxi Suppliers”) and Shaanxi Automotive and its associates as
customers (the “Shaanxi Customers”) on 1 August 2007 (as
supplemented by various supplemental agreements), the Shaanxi
Suppliers have agreed to sell certain vehicles and parts and components
of vehicles, namely, wire gauges emission pipes and raw materials,
ductile iron, castings, converted carriage, and provide heat processing
services to the Shaanxi Customers, at market prices and settled by the
parties every one to three months, for a term ending 31 December
2015, upon the expiry of which the Shaanxi Suppliers shall have an
option to renew the agreement for a term of three years.

The approved annual cap for the aforesaid sales of vehicles, parts and
components and raw materials and provision of heat processing services
to the Shaanxi Customers for the year ended 31 December 2013 is
RMB2.53 billion. In the year ended 31 December 2013, the total sales of
vehicles, parts and components and raw materials and provision of heat
processing services by the Shaanxi Suppliers to the Shaanxi Customers
amounted to RMB736,853,267.

Purchase of parts and components of vehicles, scrap
steel and related products by certain subsidiaries of the
Company from certain associates of Shaanxi Automotive
Pursuant to the parts and components and scrap steel purchase
agreement entered into between Shaanxi Zhonggi and certain other
subsidiaries of the Company as buyers (the “Shaanxi Buyers”) and
certain associates of Shaanxi Automotive as sellers (the “Shaanxi
Sellers”) on 1 August 2007 (as supplemented by various supplemental
agreements), the Shaanxi Buyers have agreed to purchase certain parts
and components of vehicles, namely, wire gauges and emission pipes,
brake hoofs, transmission axles and radiators, and scrap steel from the
Shaanxi Sellers, at market prices and settled by the parties every one to
three months, for a term ending 31 December 2016, upon the expiry of
which the Shaanxi Buyers shall have an option to renew the agreement
for a term of three years.
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18.

56

The approved annual cap for the aforesaid purchases of parts and
components of vehicles and scrap steel from the Shaanxi Sellers for the
year ended 31 December 2013 is RMB4.8 billion. In the year ended 31
December 2013, the total purchases of parts and components of
vehicles and scrap steel made by the Shaanxi Buyers from the Shaanxi
Sellers amounted to RMB2,652,481,147.

Sale of diesel engines and related products by the
Company to Yangzhou Yaxing

The Weichai Power Diesel Engines Supply Framework Agreement
entered into between the Company and Yangzhou Yaxing on 26
October 2012 (as supplemented by the supplemental agreement dated
21 March 2013) sets out the general terms and conditions for the sale
of diesel engines and related products by the Company to Yangzhou
Yaxing for a term from 1 January 2013 to 31 December 2013, upon the
expiry of which the parties may renew the agreement on a mutually
agreed basis. The said diesel engines and related products shall be sold
by the Company to Yangzhou Yaxing from time to time with reference
to market prices and settled on a monthly basis. The transactions shall
be subject to normal commercial terms and terms no less favourable to
the Company than those available to the Company from independent
third parties.

The Company estimated that the transaction amount involved in this
Continuing Connected Transaction as set out in this sub-section and the
annual cap for the aforesaid sales of diesel engines and related products
by the Company to Yangzhou Yaxing for the year ended 2013 will not
exceed RMB140 million, and such amount was accordingly set as the
annual cap for this Continuing Connected Transaction for the year
ended 31 December 2013. The total sales of diesel engines and related
products made by the Company to Yangzhou Yaxing actual transaction
amounts in 2013 amounted to RMB77,471,111.
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Sale of transmissions by SFGC to Yangzhou Yaxing

The Transmissions Supply Framework Agreement entered into between
SFGC and Yangzhou Yaxing on 26 October 2012 (as supplemented by
the supplemental agreement dated 21 March 2013) sets out the general
terms and conditions for the sale of transmissions by SFGC to Yangzhou
Yaxing for a term from 1 January 2013 to 31 December 2013, upon the
expiry of which the parties may renew the agreement on a mutually
agreed basis. The said transmissions shall be sold by SFGC to Yangzhou
Yaxing from time to time with reference to market prices and settled on
a monthly basis. The transactions shall be subject to normal commercial
terms and terms no less favourable to SFGC than those available to
SFGC from independent third parties.

The Company estimated that the transaction amount involved in this
Continuing Connected Transaction as set out in this sub-section would
not exceed RMB5,000,000 for the year ended 31 December 2013 and
such amount was accordingly set as the annual cap for this Continuing
Connected Transaction for the year ended 31 December 2013. The
actual transaction amount in 2013 was RMB4,478,239.

Sale of axles by Shaanxi Hande Axle Co., Ltd. (“Hande
Axle") to Yangzhou Yaxing

The Axles Supply Framework Agreement entered into between Hande
Axle and Yangzhou Yaxing on 26 October 2012 (as supplemented by
the supplemental agreement dated 21 March 2013) sets out the general
terms and conditions for the sales of axles by Hande Axle to Yangzhou
Yaxing for a term from 1 January 2013 to 31 December 2013, upon the
expiry of which the parties may renew the agreement on a mutually
agreed basis. The said axles shall be sold by Hande Axle to Yangzhou
Yaxing from time to time with reference to market prices and with a
payment term of two months. The transactions shall be subject to
normal commercial terms and terms no less favourable to Hande Axle
than those available to Hande Axle from independent third parties.

The Company estimated that the transaction amount involved in this
Continuing Connected Transaction as set out in this sub-section would
not exceed RMB12,500,000 for the year ended 31 December 2013 and
such amount was accordingly set as the annual cap for this Continuing
Connected Transaction for the year ended 31 December 2013. In the
year ended 2013, the sales of axles made by Hande Axle to Yangzhou
Yaxing was RMB7,914,801.
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Provision of finance services to the Company and its
subsidiaries by Shandong Finance

Pursuant to the Financial Services Agreement entered into between the
Company and Shandong Finance on 30 June 2012 and a new Financial
Services Agreement entered into between the Company and Shandong
Finance on 21 March 2013, Shandong Finance has agreed to provide,
inter alia, certain deposit services to the Company in accordance with
the terms and conditions stated in the agreement with a term of one
year, which upon expiry, shall be automatically renewed for a term of
one year on mutually agreed basis, until both parties agree to terminate
the same or either party serves a written notice to other party to
terminate the same.

Shandong Finance shall provide certain deposit services to the Group,
the principal terms of which are as follows:

(@  the interest rate for the deposit of the Group’s funds with
Shandong Finance shall, subject to the compliance of the relevant
requirements of the People’s Bank of China, be no less than the
highest interest rate for the same type of deposit offered by the
major commercial banks for the same period; and

(b)  the maximum daily balance (including interests) of the Group’s
deposit with Shandong Finance shall not exceed RMB9 billion from
30 June 2013 to the period ending 29 June 2014.

During the year ended 2013, the maximum daily balance (including
interests) of the Group’s deposit in Shandong Finance amounted to
RMB5,445,649,152.
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22.

23.

Supply of basic engines, gas engine parts and related
products by the Company (and its subsidiaries) to
Weichai Westport

Pursuant to the Weichai Westport Supply Agreement, each of the
Company, Weichai Resources and Weichai Reproduction has agreed to
supply certain basic engines, gas engine parts and related products to
Weichai Westport, at market prices and/or prices agreed according to
the principle of fairness and reasonableness and settled on a monthly
basis for a term from 25 December 2012 to 31 December 2014, upon
the expiry of which the parties may extend the term for three years on a
mutually agreed basis.

The Company estimated that the transaction amount of this Continuing
Connected Transaction for the year ended 31 December 2013 shall not
exceed RMB2.1billion. In the year ended 31 December 2013, the total
supply of basic engines, gas engine parts and related products by the
Company (and its subsidiaries) to Weichai Westport amounted to
RMB1,425,883,952.

Purchase of gas engines, gas engine parts and related
products by the Company (and its subsidiaries) from
Weichai Westport

Pursuant to the Weichai Westport Purchase Agreement, each of the
Company, Weichai Reproduction and Weichai Resources has agreed to
purchase certain gas engines, gas engine parts and related products
from Weichai Westport, at market prices and/or prices agreed according
to the principle of fairness and reasonableness and settled on a monthly
basis, for a term from 25 December 2012 to 31 December 2014, upon
the expiry of which the parties may extend the term for three years on a
mutually agreed basis.

The Company estimated that the transaction amount of this Continuing
Connected Transaction for the year ended 31 December 2013 shall not
exceed RMB4.2 billion. In the year ended 31 December 2013, the total
purchase of gas engines, gas engine parts and related products by the
Company (and its subsidiaries) from Weichai Westport amounted to
RMB2,907,283,560.
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24. Leasing of factory buildings by the Company to Weichai
Westport
Pursuant to the Weichai Westport Leasing Agreement, the Company has
agreed to lease certain factory buildings with a total gross floor area of
approximately 10,657 square meters located at Yard A, No.197 Fushou
Street East, High-tech Industrial Development Zone, Weifang City (45
TER M E L2 RIBETE1975F6) to Weichai Westport for a
term from 25 December 2012 to 31 December 2014, at an annual rental
of RMB4,179,700, settled on a monthly basis. Upon expiry of the
Weichai Westport Leasing Agreement, the parties may renew the term
for another three years on a mutually agreed basis.

The Company estimated that the transaction amount of this Continuing
Connected Transaction for the year ended 31 December 2013 shall not
exceed RMB4,200,000. In the year ended 31 December 2013, the total
rental income received from Weichai Westport amounted to
RMB4,179,700.

The independent non-executive directors of the Company have reviewed the
continuing connected transactions set out above and have confirmed that
these continuing connected transactions were entered into (i) in the ordinary
and usual course of business of the Group; (ii) on normal commercial terms or
on terms no less favourable to the Group than terms available to or from
independent third parties; and (iii) in accordance with the relevant agreements
governing them on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

The auditors have issued an unqualified letter containing their finding and
conclusions in respect of these continuing connected transactions in
accordance with R14A.38.

In the letter the auditors have confirmed that:
a. nothing has come to their attention that causes them to believe that the

disclosed continuing connected transactions have not been approved by
the Company’s board of directors.
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DIRECTORS’ REPORT (CONTINUED)

b.  for transactions involving the provision of goods or services by the
Group, nothing has come to their attention that causes them to believe
that the transactions were not, in all material respects, in accordance
with the pricing policies of the Company.

C. nothing has come to their attention that causes them to believe that the
transactions were not entered into, in all material respects, in accordance
with the relevant agreements governing such transactions.

d. with respect to the aggregate amount of each of the continuing
connected transactions set out in the attached list of continuing
connected transactions, nothing has come to their attention that causes
them to believe that the disclosed continuing connected transactions
have exceeded the maximum aggregate annual value disclosed in the
previous announcements dated 23 August 2010, 29 August 2011, 30
August 2012, 25 December 2012, 21 March 2013 and 29 August 2013
made by the Company in respect of each of the disclosed continuing
connected transactions.

A copy of the auditors’ letter has been provided by the Company to The Stock
Exchange of Hong Kong Limited.

EMOLUMENT PoLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee of the Company (the “Remuneration Committee”)
on the basis of their merit, qualifications and competence.

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regard to the Group’s operating results,
individual performance and comparable market statistics.

RETIREMENT SCHEMES

The Company participates in a defined contribution retirement insurance
scheme organized by the PRC municipal government for its PRC employees
and operates a mandatory provident fund scheme for its employees in Hong
Kong. Contributions are made based on a certain percentage of payroll costs
(PRC) and a percentage of the employees’ basic salaries (Hong Kong).

The Company’s pension cost charged to the income statement for the financial
year is set out in Note V. 26 to the financial statements.
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company and any of its subsidiaries a
party to any arrangements that enable the directors of the Company to acquire
benefits by means of the acquisition of shares in, or debentures of, the
Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF SECURITIES
OF THE COMPANY

During the year, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the PRC, which would oblige the Company to offer
new shares on a pro-rata basis to existing shareholders.

MAJOR CUSTOMERS AND SUPPLIERS

The aggregate sales during the year under review attributable to the Group'’s
five largest customers were less than 30% of the Group's total sales.

The aggregate purchase during the year under review attributable to the
Group's five largest suppliers were less than 30% of the Group's total
purchases.

Save as disclosed above, at no time during the year under review did a
director, a supervisor, an associate of a director or a shareholder of the
Company, which to the knowledge of the directors, own more than 5% of the
Company’s share capital, have an interest in any of the Group's five largest
suppliers or customers.
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SUBSEQUENT EVENTS

M

On 24 January 2014, the capital increase of RMB1 billion to Shaanxi
Heavy-duty Motor Company Limited, a subsidiary of the Company, in
proportion to the respective shareholdings held by the Company and
Shaanxi Automotive Group Co., Ltd., a related party, was considered
and approved by the Board. Based on their 51% and 49% shareholdings
respectively, the Company will contribute RMB510 million and Shaanxi
Automotive Group Co., Ltd. will contribute RMB490 million.

On 18 December 2013, according to the authority granted at the third
extraordinary general meeting in 2013 of the Company and the
resolution at the seventh board meeting in 2013, the Company decided
to exercise the Superlift 3.3% call option. Waichai Power (Luxembourg)
Holding S.a r.l. (“Weichai Lux”) served a notice to Superlift on 18
December 2013 to exercise the Superlift 3.3% call option.

On 15 January 2014, the transfer of KION shares from Superlift to
Weichai Lux was completed, whereby the interest in 3.3% of the issued
shares of KION was transferred to Weichai Lux from Superlift. Following
completion of this transaction, Weichai Lux became the holder of
33.3% of the total issued shares of KION.

On 28 March 2014, the dividend distribution budget for 2013 was
considered and approved by the 5th meeting of the third session of the
Board of the Company: the Board proposed to distribute a cash dividend
of RMB1.5 for every 10 shares (including tax) based on the total share
capital of 1,999,309,639 shares, without transfer from capital reserve.
Implementation of the aforesaid proposal is subject to the approval of
the general meeting.
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AubpiT COMMITTEE

The Audit Committee of the Company (the “Audit Committee”) comprises six
independent non-executive directors of the Company. The chairman of the
Audit Committee is Mr. Liu Zheng, an independent non-executive director. Mr.
Liu has appropriate professional qualifications or accounting or related financial
management expertise as required under Rule 3.10(2) of the Listing Rules, for
the purpose of this appointment. Throughout the year, the Audit Committee
discharged its responsibilities, reviewed and discussed the financial results and
internal control matters of the Company. In accordance with the requirements
of Appendix 16 to the Listing Rules, the Audit Committee has reviewed the
audited consolidated financial statements for the year.

CoMPLIANCE WITH CORPORATE GOVERNANCE CODE
IN APPENDIX 14 TO THE LISTING RULES

Throughout the year, other than the roles of the Chairman and the Chief
Executive Officer being performed by Mr. Tan Xuguang (“Mr. Tan"”) and
directors not being able to attend all annual general meeting and extraordinary
general meetings due to other important work-related affairs, the Company
has complied with all the code provisions of the Corporate Governance Code
as set out in Appendix 14 to the Listing Rules.

Mr. Tan is in charge of the overall management of the Company. The
Company considers that the combination of the roles of the Chairman and the
Chief Executive Officer can promote the efficient formulation and
implementation of the Company'’s strategies which will enable the Group to
grasp business opportunities efficiently and promptly. The Company considers
that through the supervision of its board and its independent non-executive
directors, there is adequate balance of power and authority in place.

COMPLIANCE WITH THE MoDeEL CoODE

During the year, the Company has adopted a code of conduct regarding
securities transactions by directors on terms no less exacting than the required
standard set out in the Model Code. Having made specific enquiry of all
directors, the directors have confirmed that they have complied with the
required standard set out in the Model Code for the year under review.

SUFFICIENCY OF PuBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors of the Company, the Company has maintained
the prescribed public float under the Listing Rules as at the date of this report.
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DIRECTORS  REPORT (CONTINUED)

AUDITORS

Ernst & Young were appointed as the Company’s auditors with effect from 20
August 2008 to fill the casual vacancy arising from the resignation of Deloitte
Touche Tohmatsu on 19 June 2008.

Ernst & Young retired on 18 May 2011 and were not reappointed as auditors
of the Company for its accounts prepared under Hong Kong Financial
Reporting Standards. Shandong Zheng Yuan Hexin Accountants Limited (/L5
ERAEAREESHETEFT) also retired on 18 May 2011 and were not
reappointed as auditors of the Company in the preparation of the Company’s
accounts under PRC accounting principles and financial regulations.

The Company appointed Ernst & Young Hua Ming LLP (& 7k ZERR @ 5+ AT =75 FT
(FFERE B A K) as the Company's only auditors with effect from 18 May 2011
for its accounts prepared under PRC accounting principles and financial
regulations. Ernst & Young Hua Ming LLP (& kEE &M BT EmEe
k) will retire and a resolution for their reappointment as auditors of the
Company for the year of 2014 will be proposed at the forthcoming annual
general meeting.

APPROVAL OF THE FINANCIAL STATEMENTS

The audited consolidated financial statements for the year were approved by
the Board on 28 March 2014.

PUBLICATION OF THE ANNUAL REPORT ON THE
WEBSITES OF THE HONG KONG STOCK EXCHANGE
AND THE COMPANY

The 2013 annual report will be despatched to the shareholders as well as
made available on the Hong Kong Stock Exchange's website at
www.hkexnews.hk and the Company’s website at www.weichaipower.com in
due course.

On behalf of the Board

Tan Xuguang

Chairman and Chief Executive Officer
Hong Kong

28 March 2014
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Dear Shareholders,

During the period, in accordance with the relevant provisions of the Company
Law of the People’s Republic of China (the “Company Law") and the Articles
of Association of the Company and in compliance with the principle of
integrity, all members of the Supervisory Committee of the Company (the
“Supervisory Committee”) performed their duties of supervision with a view to
protecting shareholders’ interests in line with their accountability to all
shareholders. They monitored the operations and financial position of the
Company as well as the performance of the senior management of the
Company during the period. On behalf of the Supervisory Committee, | hereby
present our work report as follows:

OVERVIEW OF THE WORK OF THE SUPERVISORY
COMMITTEE

In 2013, as required by the relevant rules and procedures of meetings of the
Supervisory Committee and based on its actual work, the Supervisory
Committee conducted inspections on the operations and financial position of
the Company, and reviewed the financial statements regularly. In 2013, the
Supervisory Committee held four meetings. Details of the time, attendance
and contents of the said meetings are as follows:

1. On 21 March 2013, the third meeting of the third session of the
Supervisory Committee was convened, during which the Supervisory
Committee considered and approved the full text and summary of the
2012 annual report of the Company, the work report of the Supervisory
Committee for 2012, the financial report and auditors’ report for 2012,
the final financial report for 2012, the financial budget report 2013,
profit distribution proposal for 2012, the re-appointment of Ernst &
Young Hua Ming LLP as the Company’s auditors for the year 2013, the
appointment of Shandong Zheng Yuan Hexin Accountants Limited (/L5
ERAEER EESEIEFT) as the auditors of the Company for
internal control audit for the year 2013, the internal control self-
evaluation report for 2012 and the internal audit report for 2012.

2. On 26 April 2013, the first provisional meeting of the Supervisory
Committee in 2013 was convened, during which the Supervisory
Committee considered and approved the 2013 first quarterly report of
the Company and highly affirmed the financial performance of the
Company. The Supervisory Committee was of opinion that the quarterly
report gave a true and fair view of the operations and financial position
of the Company during the reporting period.
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SUPERVISORY COMMITTEE'S REPORT (CONTINUED).

3. On 29 August 2013, the fourth meeting of the third session of the
Supervisory Committee of the Company was convened, during which
the Supervisory Committee considered and approved the full text and
summary of the 2013 interim report of the Company as well as the
implementation of the 2013 interim profit distribution proposal by the
Company and highly affirmed the financial performance of the
Company. The Supervisory Committee was of the opinion that the said
interim report gave a true and fair view of the operations and financial
position of the Company during the first-half of the year.

4. On 25 October 2013, the second provisional meeting of the Supervisory
Committee of the Company in 2013 was convened, during which the
Supervisory Committee considered and approved the 2013 third
quarterly report of the Company and highly affirmed the financial
performance of the Company. The Supervisory Committee was of the
opinion that the quarterly report gave a true and fair view of the
operations and financial position of the Company during the reporting
period.

INDEPENDENT OPINION OF THE SUPERVISORY
COMMITTEE ON RELEVANT MATTERS OF THE
CompPANY IN 2013

Compliance of the Company’'s Operations with Legal
Requirements

During the period, pursuant to the laws and regulations of the PRC and the
Articles of Association of the Company, the Supervisory Committee duly
supervised the convening procedures and resolutions of general meetings of
Shareholders and meetings of the Board, the Board’s execution of resolutions
approved at general meetings of shareholders, the performance of duties by
the senior management of the Company. The Supervisory Committee is of the
view that the Board and the senior management of the Company performed
their duties with integrity and diligence, made decisions in a scientific
approach, maintained sound production and operation. The Supervisory
Committee was not aware of any action which would result in a breach of
laws or regulations or the Articles of Association of the Company or would
damage the interests of the Company and investors in the Company.
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“SUPERVISORY COMMITTEE.S REPORT.

Examination of Financial Position of the Company

During the reporting period, the Supervisory Committee further enhanced its
internal control, especially the examination of the financial system. The
Company has established a sound system on external investment, asset
transfer and connected transactions, etc. In its operation, the Company
observed the relevant laws and regulations of the PRC and the relevant
provisions of the China Securities Regulatory Commission. On the control of
the movement of funds and administrative expenses, the Company strictly
controlled on each grade which ensured the normal operation of the Company
and avoided financial risk.

The Supervisory Committee was of the view that the annual financial report of
the Company reflected the financial position and operating results of the
Company in an objective, true and fair manner. The Supervisory Committee
has agreed on the audited financial report 2013 submitted by Ernst & Young
Hua Ming LLP.

Acquisition and Disposal of Assets of the Company

During the period, the Company’s acquisitions and disposals of assets were
conducted in such a way where the approval procedures were lawful, at
reasonable considerations, and under effective decision-making, benefiting the
integration of resources of the Company and aligning with the Company’s
development strategies. No insider dealing or other actions which would
damage the interests of the shareholders or cause any asset loss occurred or
emerged.

Connected Transactions

During the period, the connected transactions of the Company were
conducted under the principle of fairness and the procedures of the
transactions were in compliance with laws and regulations. The Supervisory
Committee is not aware of any action which would damage the interests of
the Company and the shareholders.

In 2014, the Supervisory Committee will continue to perform its supervisory
duties diligently for the protection of the interests of shareholders and the
Company in accordance with the Company Law and the Articles of Association
of the Company.

Sun Chengping
Chairman of the Supervisory Committee

Weifang, Shandong Province
28 March 2014
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CORPORATE GOVERNANCE REPORT

The Company has always regarded the consistent maintenance of an excellent,
solid and reasonable corporate governance structure as its top priority.

CORPORATE GOVERNANCE CODE

For the year ended 31 December 2013, the Company has reviewed its
corporate governance documents and is of the view that the Company has
fully complied with the code provisions of the Corporate Governance Code
(the “Corporate Governance Code”) set out in the Appendix 14 to the Listing
Rules other than Code A.2.1, which requires that the roles of chairman and
chief executive officer should be two separate roles and should not be
performed by the same individual, and that the directors of the Company did
not attend each of the Company’s annual general meeting and extraordinary
general meetings in 2013 as required under code provisions A.6.7 and E.1.2 of
the Corporate Governance Code due to other essential business engagements.
Currently, Mr. Tan Xuguang (“Mr. Tan") serves as the Chairman as well as the
Chief Executive Officer of the Company. Despite such deviation, the directors
believe that vesting such roles in Mr. Tan will allow for more effective planning
and execution of business strategies of the Company. As all major decisions
are made in consultation with other members of the Board, the Company
believes that there is adequate balance of power and authority in place.

The directors believe that the Articles of Association, the scope of
responsibilities of the Audit Committee, the scope of responsibilities of the
Supervisory Committee and the codes on securities dealings by directors and
certain executives, which constitute the basis for the regular codes on
corporate governance of the Company, have covered the principles and the
code provisions of the Corporate Governance Code. In respect of the following
areas, our internal corporate governance documents are more stringent than
the Corporate Governance Code:

1. In addition to the Audit Committee, Remuneration Committee and
Nomination Committee, the Company has also established the Strategic
Development and Investment Committee (the “SDIC").

2. All members of the Audit Committee are Independent Non-executive
Directors, of whom Mr. Liu Zheng, the Chairman of the committee,
holds the relevant professional qualification or professional knowledge
related to accounting or financial management.
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BOARD OF DIRECTORS

The key responsibilities of the Board include, among other things, formulating
the Company’s overall strategies, setting management targets, regulating
internal controls and financial management, and supervising the
management’s performance, while the day-to-day operations and
management are delegated by the Board to the executives of the Company.

The Board currently comprises 18 directors, whose details are set out on pages
24 to 30 of this annual report. The Board includes six executive directors, six
non-executive directors and six independent non-executive directors, namely,
Mr. Tan Xuguang (Chairman and CEO), Mr. Xu Xinyu, Mr. Li Dakai, Mr. Fang
Hongwei, Mr. Sun Shaojun and Mr. Zhang Quan (Executive Directors), Mr.
Chen Xuejian, Mr. Yeung Sai Hong, Mr. Julius G. Kiss, Ms. Han Xiaoqun, Mr.
Jiang Kui and Mr. Gordon Riske (Non-executive Directors), Mr. Liu Zheng, Mr.
Li Shihao, Mr. Loh Yih, Mr. Chu, Howard Ho Hwa, Mr. Zhang Zhenhua and
Mr. Li Luwen (Independent Non-executive Directors).

The Company has formulated and implemented a “Diversity Policy regarding
Members of the Board of Directors” to support the attainment of strategic
goals and the needs for sustainable development. The composition of the
Board of Directors will be based on a range of diversity elements, including but
not limited to gender, age, cultural and educational background, race,
professional experience, skills, knowledge and length of service. Final decisions
will be made based upon the merits of the individuals and his or her
contributions to be made to the Board of Directors.

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules and considers each of the independent non-executive
directors to be independent. The Board considers that both Mr. Liu Zheng and
Mr. Li Shihao satisfy the independence requirements under Rule 3.13 of the
Hong Kong Listing Rules, other than and despite the fact that they have been
serving as non-executive Directors prior to their appointment as independent
non-executive Directors, for the following reasons:

(@) they were initially appointed as Directors to fulfil the requirements of the
minimum number of independent Directors of the Shenzhen Stock
Exchange upon the listing of the A Shares, and have since been
independent Directors of the Company (under the requirements of the
Shenzhen Stock Exchange);
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CORPORATE GOVERNANCE REPORT (CONTINUED)

(b)  they have not been engaged in the day-to-day management of the
Company and have always acted as independent non-executive Directors
only. For so long as they have been Directors, they have only given
opinions and voted at Board meetings as if they were independent non-
executive Directors. They have not had any other role within the
Company; and

(c)  they could each have given a confirmation on terms of those required by
Rule 3.13 of the Hong Kong Listing Rules (other than that they are non-
executive Directors) as at (i) the time of their respective appointment,
and (ii) the end of each of the past financial years since their
appointments.

The Board has notified each of the directors and supervisors in advance that
they should not trade in the securities of the Company within the period as
stipulated under the Listing Rules. All directors and supervisors confirmed that
they were in compliance with the Listing Rules in this respect.

Other than their working relationships with the Company, none of the
directors, supervisors or the senior management has any financial, business or
family relationship or any relationship in other material aspects with each
other.

Other than the service contracts entered into by them or as otherwise disclosed
in this annual report, none of the directors or the supervisors has any personal
and substantive interest, direct or indirect, in the material contracts entered
into by the Company or any of its subsidiaries during 2013.

Each of the executive directors, non-executive directors and independent non-
executive directors was appointed for a term from 29 June 2012 to 28 June
2015, except that Mr. Gordon Riske, a non-executive director, was appointed
at the Company’s annual general meeting on 24 June 2013 for a term from
24 June 2013 to 28 June 2015, and Mr. Liu Zheng and Mr. Li Shihao
(independent non-executive directors) were appointed on the annual general
meeting of the Company held on 29 June 2012 for a term of office from 29
June 2012 to 29 April 2013, and Mr. Liu Zheng and Mr. Li Shihao have since
continued to holdover as directors pursuant to the laws of the PRC.

The Company attached great importance to the continuous professional
development of the directors and paid close attention to and actively
organized relevant trainings for the directors. Each of the directors of the
Company actively participated in various special trainings in respect to
corporate governance and directors’ responsibilities in full compliance with
Code A6.5 of Corporate Governance Code as set out in Appendix 14 to the
Hong Kong Listing Rules and regulatory requirements of the PRC.
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In 2013, the Company held 10 Board meetings. The principal activities of the
Board in 2013 were as follow:

o Review of the annual and interim results of the Company;

o Review of the annual profit distribution, interim dividend and the 2012
final dividend distribution proposal.

The total remuneration of the directors in 2013, including the basic salary,
performance-linked salary, incentive-linked salary and discretionary bonus,
amounted to approximately RMB7.2 million. Independent non-executive
directors were only entitled to receive director’s fees but not other salary or
remuneration. For details of the remuneration of directors, please refer to Note
V.26 to the financial statements of the Company.

AubpiT COMMITTEE
An Audit Committee has been established by the Board.

The Audit Committee is principally responsible for supervising the Company’s
internal audit system and its implementation, reviewing the Company’s internal
control system as well as auditing the major connected transactions and
proposing the engagement or removal of external auditor. It is also responsible
for the communications between the internal auditor and the external auditor
as well as review of financial information of the Company and the disclosure
thereof.

The Audit Committee comprises all the independent non-executive directors,
including Mr. Liu Zheng, Mr. Li Shihao, Mr. Loh Yih, Mr. Zhang Zhenhua, Mr.
Chu, Howard Ho Hwa and Mr. Li Luwen. As Mr. Liu Zheng has the appropriate
professional qualifications and experience in financial matters, he acts as the
chairman of the Audit Committee. The terms of reference of the Audit
Committee are aligned with the recommendations set out in “A Guide for
Effective Audit Committees” issued by the Hong Kong Institute of Certified
Public Accountants.

The Audit Committee held four meetings during the period. Details of the
attendance are set out on page 75 of this annual report.

The major work accomplished by the Audit Committee during the year are as
follows:

o Review of the annual, interim financial statements of the Group, as well
as the management recommendations furnished by the external auditors
and responses from the Company’s management;
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CORPORATE GOVERNANCE REPORT (CONTINUED)

o Review of the accounting policies and practices adopted by the Group
and related matters;

o Assist the Board to monitor the Group’s internal audit;
o Determine the remuneration of external audit service provider.

Throughout the period under review, the Audit Committee discharged its
responsibilities, reviewed and discussed the financial results and internal
control system of the Group.

In accordance with the requirements of Appendix 16 to the Listing Rules, the
Audit Committee has reviewed the financial statements for the year ended 31
December 2013.

The auditors of the Company have audited the financial statements and have
issued an unqualified auditors’ report.

STRATEGIC DEVELOPMENT AND INVESTMENT
COMMITTEE

The Strategic Development and Investment Committee (“SDIC”) has been
established by the Board.

The SDIC is principally responsible for examining and reviewing the Company’s
strategic plans, monitoring the implementation of strategic planning, and
facilitating timely adjustments to the Company’s strategies and governance
structure.

The SDIC currently comprises Mr. Tan Xuguang (Chairman of the Board and of
the SDIC), Mr. Xu Xinyu, Mr. Li Dakai, Mr. Fang Hongwei, Mr. Sun Shaojun,
Mr. Zhang Quan, Mr. Chen Xuejian and Mr. Zhang Zhenhua.

REMUNERATION COMMITTEE

A Remuneration Committee has been established by the Board.

The Remuneration Committee is responsible for the recommendation to the
Board of the remuneration packages and terms of employment of directors,
supervisors and senior management of the Company. The Committee also
determines the relevant remuneration policy for directors, supervisors and
senior management of the Company and matters relating to their participation
in incentive schemes operated by the Company.
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During the reporting period, the Remuneration Committee of the Company
held one meeting. The first meeting of the Remuneration Committee of the
Company in 2013 was convened on 7 March 2013, during which the matters
regarding the operation incentives for senior management and core members
of the Company for year 2012 were reviewed. Mr. Tan Xuguang, Mr. Li
Luwen, Mr. Loh Yih, Mr. Chu, Howard Ho Hwa, all being directors, attended
this meeting of the Remuneration Committee.

The Remuneration Committee currently comprises one executive director and
three independent non-executive directors, being Mr. Li Luwen (chairman of
the Remuneration Committee), Mr. Tan Xuguang, Mr. Loh Yih and Mr. Chu,
Howard Ho Hwa.

NOMINATION COMMITTEE

A Nomination Committee has been established by the Board.

During the reporting period, the Nomination Committee of the Company held
two meetings. On 7 March 2013, the first meeting of the Nomination
Committee of the Company in 2013 was convened, during which the election
of Mr. Gordon Riske as a director of the Company, the appointment of Mr.
Kwong Kwan Tong as the Chief Financial Officer, Company Secretary and
Authorised Representative of the Company was considered. The second
meeting of the Nomination Committee of the Company in 2013 was convened
on 29 August 2013, during which the matter of “diversity policy of members
of the board” was considered. Mr. Li Luwen, Mr. Xu Xinyu, Mr. Liu Zheng and
Mr. Zhang Zhenhua, being directors of the Company and representing all
members of the Nomination Committee, attended both meetings of the
Nomination Committee.

The Nomination Committee comprises three independent non-executive
directors and one executive director, including Mr. Li Luwen (chairman of the
Nomination Committee), Mr. Xu Xinyu, Mr. Liu Zheng and Mr. Zhang
Zhenhua. The meetings of the Nomination Committee were arranged and held
on an as-needed basis. The Nomination Committee will identify qualified
candidates to fill the Board's membership whenever such vacancy arises. It will
also nominate such candidates for the Board to consider, regularly review the
composition of the Board and make suggestions as to any change in the
membership of the Board that may be required.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members, with one Supervisor
being elected from the staff as a representative of employees and the other
two elected by the shareholders of the Company. The Supervisory Committee
is responsible for supervision of the Board and its members and the senior
management of the Company, so as to prevent them from abusing their
authorities and infringing the interests of the Company, its shareholders and
staff. The size and composition of the Supervisory Committee are in
compliance with the requirements of the relevant laws and regulations of the
PRC. The Supervisory Committee held four meetings during the year to carry
out its supervision on behalf of the shareholders in respect of the Company’s
financial matters and the lawfulness and compliance in respect of the
discharge of duties by the directors and senior management of the Company.
The members of the Supervisory Committee attended all Board meetings and
general meetings of the Company and diligently performed their supervisory
duties.
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Attendances at meetings of the Board, Supervisory Committee and special FRN EBEFg EFehBFHZEEEREN
committees (attendance in person/ number of meetings) during the year are as EEEREREAE € RBET
follows:
General Supervisory Audit
Meeting Board Committee Committee
Name %2 TN Exg EZg ERZEES
Executive Directors HITES
Tan Xuguang EBR 10/10
Xu Xinyu B®TE 2/4 10/10
Li Dakai YN 9/10M
Fang Hongwei F A 9/10Mm
Sun Shaojun HLE 8/100
Zhang Quan Kk R 2/4 9/10M
Non-executive Directors FHTES
Yeung Sai Hong 5 HEm 9/100
Chen Xugjian PR 2% 10/10
Julius G. Kiss Julius G. Kiss 1/4 9/10M
Han Xiaogun BENEE 10/10
Jiang Kui I = 8/10@
Gordon Riske (appointed on 24 June 2013) Gordon Riske(R—ZE—=%
ANAZTHM EIJ:E) 4/50
Liu Huisheng (resigned on 21 March 2013) AepR_F—=F
A=t BEE) 1/20
Independent Non-executive Directors BIFHTES
Liu Zheng 2] fE 4/4 10/10 4/4
Li Shihao Fitt 5 1/4 9/10Mm 4/4
Loh Yih E ® 1/4 9/10M 3/4
Chu, Howard Ho Hwa KE#E 9/10M 4/4
Zhang Zhenhua o ¥k ZE 3/4 10/10 4/4
Li Luwen X9 4/4 9/10Mm 4/4
Supervisors 2=
Sun Chengping % ACE 4/4
Jiang Jianfang BER 3/4
Lu Wenwu B8R 4/4
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According to the requirements under Code I(d) of the Corporate Governance
Code, the attendance of alternate directors shall not be included in the
attendance of the relevant directors.

Notes:

(7) /n adaition, the director also appointed another director as his representative to attend
and vote at one board meeting on his behalf.

2) /n addiition, the director also appointed another director as his representative to attend

and vote at two board meetings on his behalf.

GENERAL MEETING AND INVESTOR RELATIONS

The shareholders’ meeting is the highest authority of the Company, providing
an opportunity for direct communications and building a sound relationship
between the Board and the shareholders of the Company. Therefore, the
Company places great attention to such meetings. In 2013, the Company
convened four general meetings. Matters reviewed and approved at the said
meetings include the following:

o the full text and summary of the 2012 annual report;

o the Directors’ Report and Supervisory Committee’s Report for 2012;

o the profit distribution proposals for 2012;

o the appointment of Ernst & Young Hua Ming LLP as the Company’s
auditor and authorise the Board to fix their remuneration;

o the election of Mr. Gordon Riske as a director of the Company;

o overseas investments and exercise of overseas call options;

o loan financing and provision of guarantee; and

o the continuing connected transactions with connected persons.

SHAREHOLDERS' RIGHTS

Shareholders of the Company holding more than 10% of the shares of the
Company either individually or collectively requesting the convening of an
extraordinary general meeting or a class meeting shall proceed in accordance
with the procedures set forth in Article 104 of the Company’s articles of
association.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

Pursuant to Article 76 of the Articles of Association of the Company,
shareholders of the Company who hold, individually or collectively, more than
3% of the Company’s shares shall have the right to propose a motion to the
Company for consideration at the general meeting of the Company.
Shareholders who hold, individually or collectively, more than 3% of the
Company’s shares may propose a provisional motion in writing to the Board of
Directors 16 days prior to the general meeting. Within 2 days upon the receipt
of the proposed motion, the Board of Directors shall issue a supplementary
notice of the general meeting to announce the content of the provisional
motion.

Shareholders of the Company are welcome to send their enquiries to the
Board via our Securities Department, details of which are set out in the section
headed “Corporate Information” in this report.

PROCEDURES FOR SHAREHOLDERS TO PROPOSE
CANDIDATES FOR ELECTION AS A DIRECTOR

Pursuant to the requirement of the articles of association of the Company, any
shareholder who, by itself or jointly, holding shares representing more than
3% of the voting rights of the Company for 180 days or more consecutively
shall have the right to nominate candidates for director, the number of
directors in each nomination shall not exceed one-fifth of the total number of
directors and the total number of nominees. The number of shares directly or
indirectly held by each shareholder cannot be further subdivided in order to
propose a motion by himself or jointly with other persons.

The period for service of notices in writing by shareholders to the Company of
the intention to propose a candidate for election as a director in accordance
with the articles of association of the Company and of such candidate’s
consent to be elected shall be at least 7 days, which shall commence from the
day after the despatch of the notice convening the general meeting for the
election of directors and shall end on the date which is 16 days prior to the
date of such general meeting.

INTERNAL CONTROL AND MANAGEMENT

The Board recognises its responsibility for maintaining an adequate system of
internal control to safeguard the Group’s assets and shareholders’ interests.

Internal control, including a defined management structure with limits of
authority, is designed to help achieve business objectives, safeguard assets
against unauthorised use, maintain proper accounting records for the provision
of reliable financial information for internal use or for publication. The purpose
of such system is to provide reasonable, but not absolute, assurance against
material mis-statement or loss, and to manage, rather than eliminate, risks of
failure in operational systems and achievement of the Group’s objectives.
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The management maintains and monitors the system of controls on an
ongoing basis.

During the year, based on the evaluations made by the management, the
Audit Committee was satisfied that nothing had come to its attention to cause
the Audit Committee to believe that the system of internal control was
inadequate, and there is an ongoing process to identify, evaluate and manage
significant risks faced by the Group.

COMPLIANCE WITH THE MoDeEL CODE

During the year, the Company adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required standard
set out in the Model Code for Securities Transaction by Directors of Listed
Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”).
Having made specific enquiry of all directors, the directors have confirmed that
they have complied with the required standard set out in the Model Code for
the year.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The directors aim to present the financial statements of the Group in
accordance with the statutory requirements and applicable accounting
standards. The directors ensure that financial statements of the Group are
issued in a timely manner so that the final and interim results of the Group are
announced within the periods of three months and two months, respectively,
after the end of the relevant periods prescribed under the Listing Rules.

The financial statements of the Group for the year ended 31 December 2013
have been reviewed by the Audit Committee and audited by the external
auditors, Ernst & Young Hua Ming LLP. The directors acknowledge their
responsibilities for preparing the financial statements of the Group and
presenting a balanced, clear and comprehensive assessment of the Group’s
performance and prospects. They are not aware of any material uncertainties
relating to events or conditions that may cast doubt upon the ability of the
Company to continue as a going concern. The statement of the Auditors about
their reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report.

AUDITORS’ REMUNERATION

The Company has engaged Ernst & Young Hua Ming LLP as auditors of the
Company. For the year ended 31 December 2013, an amount of RMB11.6
million was paid/payable to Ernst & Young Hua Ming LLP for their audit
service.
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AUDITORS  REPORT

Ell ERNST & YOUNG
=7 ik
Ernst & Young Hua Ming (2014) Shen Zi No. 60729920 _B01

To the Shareholders of Weichai Power Co., Ltd.:

We have audited the accompanying financial statements of Weichai Power
Co., Ltd. which comprise the consolidated and company balance sheets as at
31 December 2013, the consolidated and company income statements,
statement of changes in equity and cash flow statement for the year 2013 and
notes to the financial statements.

I. MANAGEMENT’S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The management of Weichai Power Co., Ltd. is responsible for the
preparation and fair presentation of financial statements. Such
responsibility includes: (1) preparation of the financial statements in
accordance with the Accounting Standards for Business Enterprises to
ensure fair representation; (2) the design, implementation and
maintenance of necessary internal controls so that the financial
statements are free from material misstatement whether due to fraud or
error.

ITI. RESPONSIBILITY OF THE CERTIFIED PUBLIC

ACCOUNTANT

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Chinese Auditing Standards issued by the Chinese Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements of the Chinese Certified Public Accountants and plan and
perform the audit to obtain a reasonable assurance as to whether the
financial statements are free from material misstatement.
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I1I.

Ernst & Young Hua Ming (2014) Shen Zi No. 60729920_B01

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the certified public accountant’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, certified public accountants consider the internal control
relevant to the entity’s preparation and fair presentation of financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements have been prepared in
accordance with Accounting Standards for Business Enterprises, and
present fairly, in all material aspects, the consolidated and company
financial position as at 31 December 2013 and the consolidated and
company results of operations and cash flows of Weichai Power Co.,
Ltd. for the year 2013.

Ernst & Young Hua Ming LLP
Beijing, PRC

Chinese Certified Public Accountant:
Zhang Fei
hinese Certified Public Accountant:
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CONSOLIDATED BALANCE SHEET

31 December 2013 (Expressed in Renminbi Yuan)

Note V 2012
ASSETS BE s =
Current assets MEEE
Cash and cash equivalents EkEe 1 19,580,127,632.91  16,726,970,096.00
Financial assets at fair value through UAREBET=BEES) 7
profit or loss FTAEHIBEN R
A= 51,077,466.30 137,050,693.51
Notes receivable FEURZ= 1 3 14,126,950,813.40 9,242,232,142.39
Accounts receivable JE IR R 4 4,440,534,339.82 4,168,525,397.14
Prepayments AN FRIAE 5 405,481,103.37 365,397,070.50
Dividends receivable FE U RE A 6 3,040,000.00 70,540,000.00
Interests receivable JFEULFI B 15,439,001.39 7,418,831.76
Other receivables ELAh R 7 382,476,843.43 444,105,891.14
Inventories 78 8 8,573,263,068.43 7,509,902,216.33
Other current assets HimehEE 9 471,818,015.98 487,991,597.21
Total current assets mENEESTT 48,050,208,285.03  39,160,133,935.98
Non-current assets IERBNE E
Available-for-sale financial assets HHESHEE 10 294,601,926.11 334,802,126.11
Long-term equity investments RERERE 11,12 7,789,229,080.64 4,885,941,806.51
Investment property A E 13 547,396,551.63 329,994,770.86
Fixed assets EEEE 14 13,149,176,100.96 11,526,489,430.20
Construction in progress TEITRE 15 3,284,090,409.80 5,175,099,417.99
Materials used in construction TREME 16 16,914.51 -
Disposal of fixed assets EEEEFE 1,267,095.38 3,493,436.95
Intangible assets B EE 17 2,273,431,309.49 2,160,257,108.86
Development expenditure FZES 17 497,418,862.34 431,692,444.28
Goodwill [EES 18 1,430,849,833.51 1,443,114,787.31
Long-term prepaid expenses RHEGEER 19 158,779,148.42 169,123,071.48
Deferred tax assets RIEAS B & 20 785,535,351.82 700,119,807.88
Other non-current assets HitIERENE E 2 259,807,862.57 100,706.28
Total non-current assets EREEESE 30,471,600,447.18 | 27,160,228,914.71
Total assets BEMAGT 78,521,808,732.21 66,320,362,850.69
The financial statements have been signed by: WMIERIRABATALES ¢

Legal Representative:

EEREA

Principal in charge of accounting:

TEGHIEEEA:

Kwong Kwan Tong

SHRBREA

Zhang Zhiqi

Head of accounting department:
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CONSOLIDATED BALANCE SHEET (CONTINUED) BHEEaRBEXR(E)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

Note V 2012
LIABILITIES AND EQUITY SRR REES BER o
Current liabilities MEBE
Short-term loans ke EAfE R 22 1,245,568,357.29 2,742,091,634.05
Notes payable AN 23 6,687,151,599.77 5,244,310,106.70
Accounts payable FERTRR K 24 13,472,675,550.89  9,962,420,973.54
Advances from customers TEURGRIE 25 1,211,259,736.92 872,835,717.97
Payroll payable FEATER T M 26 1,175,313,751.59 1,026,722,757.02
Taxes payable ERFE 27 552,024,065.76 239,380,723.63
Interests payable FESFIE 28 132,089,773.25 61,680,626.43
Dividends payable FETRE A 29 43,101,211.76 33,103,222.12
Other payables H bR 30 3,398,458,815.35  2,535,764,374.58
Non-current liabilities due within one year —FRIEHHIERBEE 31 352,375,772.74 352,604,906.92
Other current liabilities Httnsa i 32 1,028,305,788.79 852,860,219.00
Total current liabilities mEBESE 29,298,324,424.11  23,923,775,261.96
Non-current liabilities ERBEE
Long-term borrowings RHE 33 9,146,039,593.52  6,344,249,958.75
Bonds payable ERHES 34 3,493,858,837.76  2,691,489,273.21
Long-term payables REAERR 35 8,847,480.34 5,500,000.00
Special payables EIFEMNR 36 53,000,000.00 43,000,000.00
Long-term payroll payable £ HARE 58 T 5 37 606,487,220.23 565,056,325.46
Deferred tax liabilities FEFTERIAE 20 146,119,914.93 168,154,335.44
Other non-current liabilities HiIEmBE & 38 1,441,819,889.93 1,179,901,918.37
Total non-current liabilities ERHBESS 14,896,172,936.71  10,997,351,811.23
Total liabilities BEEE 44,194,497,360.82  34,921,127,073.19
The financial statements have been signed by: WIEMRAANTALES -

Legal Representative:

AEREA

Principal in charge of accounting:

FEGHIEAEA

Head of accounting department:

SEEERAEA

Tan Xuguang
B

Kwong Kwan Tong

BRE

Zhang Zhigiang
RS

WEICHAI PoweR Co., LTD.
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CONSOLIDATED BALANCE SHEET (CONTINUED) AHEEalEXR(E)

31 December 2013 (Expressed in Renminbi Yuan)

Note V

LIABILITIES AND EQUITY BERRRER i

Shareholders’ equity AR R i
Share capital &z 39 1,999,309,639.00
Capital reserve /N 40 703,970,229.92
Special reserve HIAHE 41 35,605,889.68
Surplus reserve kYN 42 2,683,223,334.61
Retained earnings R EEFE 43 22,264,536,818.92
Exchange differences on foreign currency INERRITE EEE

translation

36,527,719.49

e L e S e AON ] 2

1,999,309,639.00
842,375,982.05
23,089,542.52
2,300,128,466.82
19,737,619,540.81

(33,171,947.25)

Total equity attributable to the shareholders
of the parent

NSNS e £y
27,723,173,631.62

24,869,351,223.95

Minority interests DB R 6,604,137,739.77 6,529,884,553.55
Total shareholders’ equity ERERER 34,327,311,371.39  31,399,235,777.50
Total liabilities and shareholders’ equity BEMRRE R BT 78,521,808,732.21  66,320,362,850.69
The financial statements have been signed by: WIEHMERBIATALESE ¢
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREKA FEGHIIEEEA: BIMEBEAFA
Tan Xuguang Kwong Kwan Tong Zhang Zhigiang
B BRIRE SRR

ANNUAL REPORT 2013 ZF#R



CONSOLIDATED INCOME STATEMENT B HMiER

Year 2013 (Expressed in Renminbi Yuan) —E—=—FE(ARYTT)

Note V 2013 2012
MR === —E——fF
Revenue HEBA a4 58,311,713,430.31  48,165,394,849.63
Less: Cost of sales B 44 46,287,777,066.90 38,775,044,121.79
Taxes and surcharges ey il 45 272,444,023.67 187,228,738.22
Distribution and selling expenses HEBA 46 3,152,780,574.25 2,433,478,520.89
General and administrative expenses BIEEA 47 3,856,302,328.23 3,232,666,367.18
Finance expenses B 75 & B 48 216,666,103.77 (9,844,442.01)
Impairment loss of assets BEMERER 49 231,173,894.41 79,464,267.64
Add: Gain on change of fair value e AR EEEENES 50 150,137,868.78 =
Investment income wE W E 51 11,542,850.04 251,508,306.03
Incl: Share of profit of associates and He : $iBErENE
jointly controlled enterprises ERENRE
Wz 5,177,273.16 29,987,138.09
Operating profit 2 2R 4,456,250,157.90 3,718,865,581.95
Add: Non-operating income o EZEINRA 57 194,734,409.82 278,554,862.32
Less: Non-operating expenses W EEINE W 53 42,238,807.13 37,606,655.54
Incl: Loss on disposal of non-current Hep : JERBEERE
assets [eEN 16,554,944.38 18,350,863.77
Total profit bRk 54 4,608,745,760.59  3,959,813,788.73
Less: Income tax expenses B TS E R 55 791,109,685.09 725,547,240.05
Net profit Ve ZalbE 3,817,636,075.50 3,234,266,548.68
Net profit attributable to the shareholders — EZEBHAEFHA FIRY 5 495 H 8
of the parent 3,570,791,384.62 2,990,996,934.91
Minority interests DEIRR B 246,844,690.88 243,269,613.77
Earnings per share (sl 6
Basic earnings per share ARG 56 1.79 1.50
Diluted earnings per share wrE ek N/A N/A
TEA TiEA
The financial statements have been signed by: ISR BIATALESE ¢

Legal Representative:

AEREA ¢

Tan Xuguang
EER

WEICHAI PoweR Co., LTD.

Principal in charge of accounting:
FEGHIEAEA :

Kwong Kwan Tong

BIEE

HRRENDBRDBBRAT

Head of accounting department:

RIBEREA -

Zhang Zhigiang
SRR



CONSOLIDATED INCOME STATEMENT (CONTINUED)

Year 2013 (Expressed in Renminbi Yuan)

Note V
MisER ==

SHmEER(E)

=E=FE(ARET)

2013

Other comprehensive income

Those other comprehensive income not
to be reclassified into profit or loss
in subsequent periods
Share of investee’s other comprehensive
income not to be reclassified into
profit or loss in subsequent
periods using the equity method

Changes arising from re-measuring
net assets or net liabilities of defined
benefit plan

Those other comprehensive income

to be reclassified into profit or loss

after meeting certain criteria in

subsequent periods

Share of investee’s other comprehensive
income to be reclassified into

Hitkra W

g est iR T E DR
RS EARS Was

IR AR E R TER
RABM ARG R
TREED FEERN
Hitira s =es
KD 3R

BT EREX mat S
FREFEEERN

LA & st BT R 3R E

AR E D B

HAi4R 6 Was

RIREREAZ B R
REBMUIAR SR

(43,371,856.00)

15,181,649.92

profit or loss after meeting certain TE i B AR TE (-1 I
criteria in subsequent periods using BES AR EAD
the equity method REBEFPMZERR
ke (6,377,070.55) (40,559,590.11)
Exchange differences on foreign currency INERBA TS SRR YT = R
translation 68,726,300.23 (247,448.64)
Gain or loss arising from change of AEEESMEEAR
fair value of available-for-sale BEZHHFKRIFGFK
financial assets B (55,420,000.00) 30,477,672.97
Net amount of items under other Hi#r e Wz=58E D5l
comprehensive income after income tax RS 2B H)F5E (21,260,976.40) (10,329,365.78)

Total comprehensive income

N S

3,796,375,099.10

3,223,937,182.90

Incl:
Total comprehensive income attributable to

Hep
FENERRRRNGS

the shareholders of the parent Was i za 3,545,949,279.75 2,980,668,778.14
Total comprehensive income attributable to  EFER D ERALEES
minority owners Wzkesa 250,425,819.35 243,268,404.76

Details of dividends payable and proposed to be paid during the year are

disclosed in Note V.43 and Note IX to these financial statements.

atements have been signed by:

FRRNREZBIRMN RS ZFBERUBFIHRERM

A A3RMIEENIFEEE -

B MERAIATALERSE ¢

ANNUAL REPORT 2013 &R
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY OffixSRIEZEEHR

Year 2013 (Expressed in Renminbi Yuan) —E—=—FE(ARYTT)

Equity attributable to shareholders of the parent

BERBAIRRER
Exchange
differences on
Share Capital Special Surplus Retained foreign currency Minority
Note capital reserve reserve reserve earmnings translation Subtotal interests Total equity
i3 R BALR SRk EHOE AVBAE NEERTEER Mt DERFRE  RREESH
I, Atbeginning of year - FEEE 1999,309639.00 84237598205  23,089,54252 2,300,128466.82 19,737,619,54081  (33,171,947.25) 24,869,351,223.95 6,529,884,553.55 31,399,235,777.50
Il Movements in current year Z AEEREHEE
() Net profit (=)EHE - - - - 3570,791,384.62 - 357079138462 246,844,690.88 3,817,636,075.50
() Other comprehensive income: (Z)Efsaka hv57 - (94541,771.61) = = - 69699666.74  (24,:842,10487) 3,581,12847  (21,260,976.40)
Total comprehensive income FalaeE - (954,77161) - - 357079138462  69,699,666.74 354594927975 25042581935 3,796,375,099.10
(1) Injection and reduction (Z)RERAR
HYER
1. Acquistion of minority 1. BB EHRE
interests and others EaRit - (43:863980.52) = = = - (43863980.52) 1401394740  (29,850,033.12)
2. Capitalinjection from 2. RERAEAR
shareholders - - - - - - - 6790988800  67,909,888.00
(IV) Profit appropriation and (mFEIE
distribution
1. Appropriation of surplus 1. RRBBAE
reserve - - - 383,094867.79  (383,094,867.79) - - - -
2. Distribution to owners 2 HRRNAE  BVA = = - - (659,772,180.87) - (659,772,180.87) (261,932,300.73)  (921,704,481.60)
3. Others 3. Hft - = = = (1,007,057.85) = (1,007,057.85) (335,685.95)  (1,342,743.80)
(V) Special reserve (R)25GR
1. Appropriation during 1. KERR
the year ava4t = - 4303895635 = = - 430389535 2538353552 7342249187
2. Used during the year 2 REER avat = - (35522,609.19 = = - (35522609.19)  (21212,017.37)  (56,734,626.56)
Il At end of period = REERRE 1999,309,639.00  703970229.92  35605,889.68 2,683,223334.61 22,264536,81892  36,527,71949 27,723,173,631.62  6,604,137,739.77 34,327,311371.39
The financial statements have been signed by: WIEMERAATALERS ¢
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREJA FESTIIEAEA : BIMEBAERA
Tan Xuguang Kwong Kwan Tong Zhang Zhigiang

EB BREE RER

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




CONSOLIDATED STATEMENT OF CHANGES IN EqQuiTy (CONTINUED) BHBRREREHER(E)
Year 2013 (Expressed in Renminbi Yuan) ZE-ZFE(ARKT)

Equity attributable to shareholders of the parent

GENS L IRRER
Exchange
differences on
Share Capital Special Surplus Retained  foreign currency Minority
Note capital reserve reserve reserve earnings translation Subtotal interests  Total equity
fit R BANE HERE BBOE FARAE NEERAEEE Mt DERFRE  RREERH
I, Atbeginning of year - FEFIHE 1,666,091,366.00  1,520,836,404.54 - 193577454304 17,813,666,654.13  (32,925,707.62) 22,903,443,260.09 5999,319,552.01 28,902,762,812.10
Il Movements in current year — REEREDLE
) Net pro (-)3iE - - - - 299099693491 © S09%.53491  M326961377 323426654868
() Othercomprehensiencome (=) &fiakE  EVS7 - (1008191714 - 3 - (M62983)  (103281677) (120901)  (10329,36578)
Total comprehensive income FAkzeE - (10,081917.14) - - 2,990,996,934.91 (246,239.63) 2,980,668,778.14  243,268404.76  3,223937,182.90
(1) Injection and reduction (Z)RREAR
HYER
1. Injecton 1. BERABK - 2 - = 4 - - 26916527 2169291652
2. Acquisition of subsidiaries 2. BETAR - - - - - - - 5007261125 520072,611.25
3. Disposal of subsidiaries 3 RETAR - (5,577,530.56) = = = = (5577,530.56)  (214,169,122.67)  (219,746,653.23)
4. Acquistton of minority 4 WEDERR
interests and others EaRit - (40475,891.80) = = = - (40,475,891.80) 13423750 (40,341,654.30)
(1v) Profit appropriation (m)FAAE
1. Appropriation of surplus 1. ROBBLNE
eserve - - - 36435392378 (36435392378 - - - -
2. Distribution to owners 2 HREEAE  EV43 3332827300 = = - (699,758,373.50) - (366,540,100.50) (238,228,594.64)  (604,768,695.14)
3. Others 3. Eft - = = = (2,931,750.95) = (2,931,750.95) (310,583.66)  (3,242,334.61)
(V) Special reserve (2)5RER
1. Appropriation during 1. KERR
the year av4 = - 7382487550 = = - 7382487550 9172,766.59  82,997,642.09
2. Used during the year 2. REER AV = - (50,735332.99) = = - (5073533298  (6,303,88286)  (57,039,215.84)
(V) Others ()Ef
1. Put options in relation to 1. BYERR
minorty interests 3t
HESE RV - (622,325082.99) - - - - (622,325082.99) - (6223250899
I Atend of year = REERRE 199930963900  842,375982.05  23,089,542.52 2,300,128466.82 19,737,619,54081  (33,171,947.25) 24,869,351,223.95 6,529,884,553.55 31,399,235,777.50
The financial statements have been signed by: BIFSMAREBIA T ALTEE ¢

Legal Representative: Principal in charge of accounting: Head of accounting department:

AEREKA TEGHIEREEA: SIHBREA ¢

Kwong Kwan Tong Zhang Zhigiang
BRI = SRR
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\

CONSOLIDATED CASH FLOW STATEMENT BHRERER

Year 2013 (Expressed in Renminbi Yuan) —E—=—FE(ARYTT)

Note V 2013 2012
(S —E—= =

I.  CASH FLOWS FROM OPERATING - BEERPELENRS
ACTIVITIES mE
Cash received from sales of goods HEEM - RHSH
or rendering of services e 40,518,090,662.81  36,928,435,072.37
Refunds of taxes hEllsopik=$7de 464,202,433.01 451,351,512.61
Other cash received relating to B ot A &R B
operating activities EHEMNIRS 58 1,015,973,997.39 833,805,569.98
Subtotal of cash inflows from LETEENIRSIMA
operating activities NEt 41,998,267,093.21  38,213,592,154.96
Cash paid for goods and services BEEm  BXYB
XA 24,562,371,492.44  23,886,030,301.16
Cash paid to and on behalf of XTI AR AT
employees XMeBRE 4,314,619,005.32  3,118,119,079.12
Cash paid for all types of taxes XMHBEBE 3,127,928,128.57  4,173,844,191.39
Other cash paid relating to X AT E b ERAC R )
operating activities BRNE 58 4,224,937,704.95 4,279,429,993.21
Subtotal of cash outflows from TR ENIR S
operating activities NEt 36,229,856,331.28  35,457,423,564.88
Net cash flows from operating REEBEENR
activities &% AR 59 5,768,410,761.93  2,756,168,590.08
Il.  CASH FLOWS FROM INVESTING — - REBHELNRS
ACTIVITIES e
Cash received from sale of investments W E KRR & 442,098,940.00 299,120,035.60
Cash received from return on SR & e W B Y
investments Re 23,364,660.73 49,276,274.05
Net cash received from disposal of BRETFARIMEMER
subsidiaries and other business units BRI IR £ %R 59 - 359,226,950.65
Net cash received from disposal of REBEEE « B
fixed assets, intangible assets and BEMEMRAEE
other long-term assets W Bl Y ER &% 88 3,988,631.77 4,924,135.19
Other cash received relating to YR H h 348 &R B)
investing activities BHENERE 58 291,332,634.65 176,385,100.00
Subtotal of cash inflows from investing REZBHRERA
activities et 760,784,867.15 888,932,495.49
Cash paid for acquisition of fixed BRETEE  &F
assets, intangible assets and other BEMEMRREE
long-term assets XAEHERES 1,468,379,714.85 | 2,218,844,620.94

ash paid for acquisition of investments RELZHORS 3,282,213,467.01 4,454,745,018.48
ash paid for acquisition of BGF AR REMEE
iaries and other business units B T HY IR & F R
ng to investing ST E A ER AR E)
R &

4,750,593,181.86

(3,989,808,314.71)

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

Year 2013 (Expressed in Renminbi Yuan)

SHREREXR(1E)
—FE-=FRE(ARET)

2013
—g-=

Note V
MR

lll. - CASH FLOWS FROM FINANCING =
ACTIVITIES

BEEHELN
Rens

Cash received from capital contributions R R E U EI )R & 67,909,888.00 79,972,299.59
Incl: Cash received by subsidiaries A . FRFIRYK
from capital contributions DERERE
of minority owners W B 9 H s 67,909,888.00 79,972,299.59
Cash received from borrowings REEFRKRE RS 4,432,353,455.64  9,370,778,476.95
Cash received from issuance of bonds BITEFURENRS 797,600,000.00 =
Other cash received relating to B H b RS E R &)
financing activities BRANHRE 58 459,500.00 20,317,377.78
Subtotal of cash inflows from BEEHREAA
financing activities NEE 5,298,322,843.64  9,471,068,154.32
Cash repayments of borrowings BEEHXNNES 3,267,424,782.30  2,550,992,146.65

Cash paid for distribution of dividends
or profits and for interest expenses
Incl: Cash paid to minority owners

2 ECRCH ~ R E

flasinRe
#eo - FRARZ(#

1,324,322,808.09

871,001,617.44

for distribution of dividends DEREE AR
or profits by subsidiaries T~ FE 247,242,823.68 256,463,938 53
Other cash paid relating to financing X EAMEEEES
activities BRENRE 58 11,913,846.03 3,635,746.36
Subtotal of cash outflows from FEEFHHELSRL
financing activities et 4,603,661,436.42  3,425,629,510.45
Net cash flows from financing activities BERPELNRSE
mEFRE 694,661,407.22 6,045,438,643.87
IV. EFFECT OF CHANGES IN EXCHANGE o EREES)E
RATE ON CASH HEHTE 24,526,088.54 (28,014,679.10)
V. NET INCREASE IN CASH AND h RERBEEEED
CASH EQUIVALENTS IR INER 2,497,789,942.98 781,791,157.68
Add: Cash and cash equivalents e FNRERES
at beginning of year EEMHE 14,099,151,353.22 ~ 13,317,360,195.54
VI. CASH AND CASH EQUIVALENTS N FRESRREZEED
AT END OF YEAR BA%E 59 16,596,941,296.20 = 14,099,151,353.22
The financial statements have been signed by: WIERIRABAATALESE ¢

Legal Representative:

EERRA

Principal in charge of accounting:

TEGHIEEEA:

Kwong Kwan Tong

Head of accounting department:

BHRBREA

Zhang Zhigiar

ANNUAL REPORT 2013 &R




BALANCE SHEET

31 December 2013 (Expressed in Renminbi Yuan)

—E—=ZFf+_A=1+—H(ARE¥T)

Note XI 2012
ASSETS B'E FieE+— bk 2
Current assets MENEE
Cash and cash equivalents BEEBES 13,384,081,420.60  11,172,638,035.07
Notes receivable FEINE & 9,766,230,445.12 7,093,096,681.29
Accounts receivable FEUER R 1 244,988,175.52 375,556,978.89
Prepayments TaRFRIE 83,071,374.23 105,117,029.08
Dividends receivable FEUTAR R 43,075,603.72 99,126,103.69
Interests receivable FEUF B 14,815,594.44 7,331,318.68
Other receivables EAtb fEIGK 2 1,762,289,386.87 1,156,166,626.23
Inventories g3 1,979,350,646.02 1,445,500,066.07
Other current assets HEtmEh&EE - 20,000,000.00
Total current assets MEEESET 27,277,902,646.52  21,474,532,839.00
Non-current assets IEmBEE
Available-for-sale financial assets At ESREE 235,680,000.00 300,880,000.00
Long-term equity investments RAARRIEIR B 3.4 7,701,961,114.30 6,596,836,401.12
Investment property & B E 1,055,234,504.30 697,478,506.43
Fixed assets BEE&EE 2,612,062,852.50 2,223,533,258.74
Construction in progress TR 1,724,376,418.56  2,772,786,478.08
Disposal of fixed assets EE B EFIE 328,595.31 230,232.94
Intangible assets EmAE 341,165,627.61 376,157,548.24
Goodwill EES 579,145,043.76 579,145,043.76
Deferred tax assets EIEFTS B E 293,625,964.26 238,352,408.49
Other non-current assets HEtIEmEEE 1,073,203,388.00 =
Total non-current assets EREEEAFT 15,616,783,508.60  13,785,399,877.80
Total assets BEMEGT 42,894,686,155.12  35,259,932,716.80
The financial statements have been signed by: WMIEHMERABATALESE ¢

Legal Representative:

AEREA

Tan Xuguang
D)

WEICHAI PoweR Co., LTD.

Principal in charge of accounting:

FEGHIEAEA

Kwong Kwan Tong

BRE

HRRENDBRDBBRAT

Head of accounting department:

EEEERAEA

Zhang Zhigiang
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BALANCE SHEET (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

b3
8

[

<

=

afEx (&)

E = F A AZ T A CARKT)

2012
LIABILITIES AND EQUITY SERREES [ Sy
Current liabilities nEaE
Notes payable EREE 4,937,793,613.31 3,485,391,961.16
Accounts payable FERTARER 5,629,108,204.84  2,970,489,343.45
Advances from customers TEWGRIA 76,916,612.37 56,179,991.78
Payroll payable JFEE A3 Bk T 35 543,200,626.47 495,341,647 .41
Taxes payable eI E 115,485,608.69 55,958,879.84
Interests payable FERTFIE 54,408,333.43 54,408,333.39
Other payables H e TR 1,894,124,012.04 1,793,244,973.97
Other current liabilities Hittn#aE 576,000,000.00 454,290,000.00
Total current liabilities B BEEET 13,827,037,011.15 9,365,305,131.00
Non-current liabilities JEmEaE
Bonds payable R ES 2,695,720,748.07  2,691,489,273.21
Special payables HIAE R 30,000,000.00 20,000,000.00
Deferred tax liabilities BRIEFTISH B & 17,833,800.60 27,613,800.60
Other non-current liabilities HEmIEmEaE 213,764,174.97 161,510,133.16
Total non-current liabilities ERBAEEF 2,957,318,723.64  2,900,613,206.97
Total liabilities BE&F 16,784,355,734.79  12,265,918,337.97
Shareholders’ equity I ER A
Share capital ¥ 1,999,309,639.00 1,999,309,639.00
Capital reserve BARRNIE 1,019,475,033.38 1,081,878,661.17
Special reserve HIAE 21,319,709.95 13,776,537.65
Surplus reserve RBHBATE 2,683,223,334.61 2,300,128,466.82
Retained earnings R BLAE 20,387,002,703.39  17,598,921,074.19
Total shareholders’ equity MR & 5T 26,110,330,420.33  22,994,014,378.83

Total liabilities and shareholders’ equity

BERBRES AT

42,894,686,155.12

35,259,932,716.80

BITSIRRAIATALERS :

The financial statements have been signed by:

Legal Representative:

EEREA

Principal in charge of accounting:

TEGHIFEEEA:

Head of accounting department:

EHHBREA

Kwong Kwan Tong

BRE

Zhang Zhigiang
IR

Tan Xuguang

il

EE)
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INCOME STATEMENT

Year 2013 (Expressed in Renminbi Yuan)

Note XI 2012
6 —T-CF
Revenue EEI A 5 22,973,110,876.17 17,451,908,953.44
Less: Cost of sales o5 N 5 16,078,835,091.00  11,989,402,209.33

Taxes and surcharges BEN S K 155,819,284.76 99,924,824.59
Distribution and selling expenses HEBA 1,248,808,145.49 883,655,644.27
General and administrative expenses EEEA 1,726,523,493.96 1,477,284,081.59
Finance expenses &R (127,872,774.26) (96,623,855.47)
Impairment loss of assets BEREEX (29,289,088.40) (11,114,406.48)
Add: Investment income oo B 6 426,997,138.98 974,160,222.50
Incl: Share of profit of associates and Hep : 5B
jointly controlled enterprises HERER
wE W 15,263,789.40 53,592,927.19
Operating profit =S| 4,347,283,862.60 4,083,540,678.11
Add: Non-operating income hn s SN 68,568,732.41 67,049,794.20
Less: Non-operating expenses W EEINE W 18,660,896.21 12,535,971.62
Incl: Loss on disposal of non-current Hep : SERBEERE
assets E=ES 6,293,184.86 2,283,556.49
Total profit FE4azE 4,397,191,698.80 4,138,054,500.69
Less: Income tax expenses T FTS R E B 566,243,020.94 494,515,262.93

Net profit

JF A

3,830,948,677.86

3,643,539,237.76

The financial statements have been signed by:

I RANTALES :

Legal Representative:

EEREA

Principal in charge of accounting:
FEGHIIEATA

Head of accounting department:

RIBEARA -

Tan Xuguang Kwong Kwan Tong Zhang Zhigiang
B RRIE s SRR

WEICHAI PoweR Co., LTD.
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INCOME STATEMENT (CONTINUED) fEER(E)
Year 2013 (Expressed in Renminbi Yuan) ZE-ZFE(ARKT)

Note XI 2012
FieEt+— —T-TF
Other comprehensive income HAbkr & W
Those other comprehensive income to be LA et ERREm R iR E
reclassified into profit or loss after 1R 5 B AR 1B
meeting certain criteria in subsequent H AR A ek
periods
Share of investee’s other comprehensive LR A ZE TR
income to be reclassified into RE BRI ST ER
profit or loss after meeting certain TE R B A TE 1B
criteria in subsequent periods using HES AR EAD
the equity method FEWETERR
k= (6,377,070.55) (40,559,590.11)
Gain or loss arising from change of AHEESMEEAR
fair value of available-for-sale BEZEHEKNFIEK
financial assets RS (55,420,000.00) 31,280,000.00
Net amount of items under other Hibira W a=gEE DR
comprehensive income after income tax B S 218 R F58 (61,797,070.55) (9,279,590.11)
Total comprehensive income RE W EEE 3,769,151,607.31 3,634,259,647.65
The financial statements have been signed by: ISR BATALESE ¢
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREKA FEEHIEREEA : SEHEEEA -
Tan Xuguang Kwong Kwan Tong Zhang Zhigiang
B BRIRE SR A58
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STATEMENT OF CHANGES IN EQUITY MRSRIEREIME

Year 2013 (Expressed in Renminbi Yuan) —E—=—FE(ARYTT)
Share capital  Capital reserve Special reserve  Surplus reserve  Retained eamings Total equity
R& AR G BROE AAAE RRERAT
. Atbeginning of year - FEFBE 1999,309,639.00 - 1,081,878,661.17 1377653765 2,300,128466.82  17,598,921,074.19  22,994,014,378.83
Il Movements in current year = MNEEREHLE
() Nt Profit (=)FHE = o - - 383094867786  3,830,948,677.86
(I) Other comprehensive income (Z) Btttz Algs - (61,797,070.55) - - - (61,797,070.55)
Total comprehensive income RAlhsEs - (61,797,070.55) - - 383094867786  3,769,151,607.31
(1) Injection and reduction (Z)BRBRARBAER
1. Acquisition of minority 1 W gRRER
interests and others REM - (606,557.24) - - - (606,557.24)
(IV) Profit appropriation (m) FEE
1. Appropriation of 1 RRARLE
surplus reserve - - - 383,004867.79  (383,094,867.79) -
2. Distribution to owners 2 HRENAE = = a - (659,772,18087)  (659,772,18087)
(V) Special reserve (7)ZRkEE
1, Appropriation during 1 RERR
the year - - 14,581,295.68 - - 14,581,295.68
2. Used during the year 2 MR = = (7,038,12338) - - (7,038,12338)
Il Atend of year = REEREE 199930963900 101947503338 2131970995  2,683,203,33461 203870070339 2611033042033
The financial statements have been signed by: WIEHMERBIATALESE ¢
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREKA FERTIIEARA BIEEAEA
Tan Xuguang Kwong Kwan Tong Zhang Zhigiang
EEH B RE = SRR
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STATEMENT OF CHANGES IN EQUITY (CONTINUED)

Year 2013 (Expressed in Renminbi Yuan)

IRRIERZLEER(IE)
—FE-=FRE(ARET)

Share capital ~ Capital reserve Special reserve  Surplus reserve  Retained earnings Total equity
R& R0 G BROE AARAE REERA
. Atbeginning of year — KEEHRE 1,666,091,366.00  1,091,158,251.28 = 1,935774543.04  15019494133.71  19,712,518,294.03
Il Movements in current year = AEEEESGE
() Nt Profit (=) F7l - - - - 364353923776 3,643,539,231.76
(I Other comprehensive income (Z) Bttt A dgs - (9,279,590.11) - - - (9,279,590.11)
Total comprehensive income EAlsEs — (9,279,590.11) - - 364353923776 3,634,259,647.65
(1) Profit appropriation (2 HEAE
1. Appropriation of 1 ERRALE
surplus reserve - - - 364,353,923.78 (364,353,923.78) -
2. Distribution to owners 2 HRENHAR 333,218,273.00 = = - (699,758,37350)  (366,540,100.50)
(IV)Special reserve (Im) 25
1. Appropriation during 1. RERE
the year - - 16,884,507.76 - - 16,884,507.76
2. Used during the year 2L KERR - = (3,107,970.11) - - (3,107,970.11)
Il Atend of year = REERRE 1,999,309,639.00  1,081,878,661.17 13,776,537.65  2,300,128466.82  17,598921,074.19  22,994,014,378.83
The financial statements have been signed by: IS MARBIAT ALTEE ¢

Legal Representative:

Principal in charge of accounting:

EESHIEAEA

Head of accounting department:

EERERA SRBREA

Tan Xuguang
BEY

Kwong Kwan Tong

BRE

Zhang Zhigiang
SRR
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CASH FLOW STATEMENT

Year 2013 (Expressed in Renminbi Yuan)

RERER

—F=FE(AR%T)

Note XI

CASH FLOWS FROM OPERATING
ACTIVITIES

Cash received from sales of goods

— WEEDEER
EE 7 //ILE

HERm - RHSH

2013
faE+— —e-=#

or rendering of services WEERE 20,961,498,306.05  18,195,267,445.46
Other cash received relating to U B E b B AR 2 E &)

operating activities REANS S 853,122,007.76 573,950,900.41
Subtotal of cash inflows from REETEBR A

operating activities et 21,814,620,313.81  18,769,218,345.87
Cash paid for goods and BEEMm - BXSH

services B E 12,748,123,078.85  12,336,710,009.33
Cash paid to and on behalf of KB TARBBT

employees XAERE 1,169,201,029.61  1,123,697,115.38
Cash paid for all types of taxes XN ERHE 1,857,033,543.88 3,152,458,869.03
Other cash paid relating to X E A BT R B

operating activities RENRE 1,416,128,073.88 916,329,289.63
Subtotal of cash outflows from mEEBHR LR

operating activities NaF 17,190,485,726.22  17,529,195,283.37
Net cash flows from RETHELENRS

operating activities &R 7 4,624,134,587.59  1,240,023,062.50

The financial statements have been signed by: IS MERBAT ATERE ¢

Legal Representative:

EEREA

Principal in charge of accounting:

E = u-I—IﬂEEE A

Head of accounting department:

SARBRAEA

Kwong Kwan Tong

BRE

Zhang Zhigiang
IL:‘§§

Tan Xuguang
D

WEICHAI PoweR Co., LTD.
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CASH FLOW STATEMENT (CONTINUED)

Year 2013 (Expressed in Renminbi Yuan)

BenReaxk (&)
ZE =FE(ARKET)

Note Xl 2012
FieEt+— —T-TF
. CASH FLOWS FROM INVESTING = RABPELN
ACTIVITIES Rin s
Cash received from sale of investments REIR SRR 372,067,880.00 504,419,500.00
Cash received from return on ERAS 1A W B )
investments Re 304,841,625.00 383,424,824.31
Net cash received from disposal of REEEEE
fixed assets, intangible assets and B AEMA MR
other long-term assets AEREINR S FHE 160,978.07 683,656.80
Other cash received relating to HE| H A B B E B
investing activities BRANR S 11,792,740.80 28,369,000.00
Subtotal of cash inflows from REZHRERA
investing activities dia; 688,863,223.87 916,896,981.11
Cash paid for acquisition of BRETEE
fixed assets, intangible assets and B EEMAE MR
other long-term assets BEXNNRE 450,817,315.87 803,435,184.34
Cash paid for acquisition of investments REXNMHRS 2,266,174,407.00 348,716,100.00
Subtotal of cash outflows from REEBR DML
investing activities /NG 2,716,991,722.87  1,152,151,284.34
Net cash flows from REEFHEENRS
investing activities B (2,028,128,499.00)  (235,254,303.23)
The financial statements have been signed by: ISR BIATALESE ¢

Legal Representative:

EEREA

Tan Xuguang

R BEE

Principal in charge of accounting:
TEER

tTEREA

Kwong Kwan Tong

Head of accounting department:

BIBEREA -

Zhang Zhigiang
SR8
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CASH FLOW STATEMENT (CONTINUED) REmREsX(E)

Year 2013 (Expressed in Renminbi Yuan) —E—=—FE(ARYTT)
Note Xl 2013 2012
MEE+— —E—=F —E——F
ll. CASH FLOWS FROM FINANCING = SHRPEENRS
ACTIVITIES e
Cash paid for distribution of dividends PECRRA - RSB
or profits and for interest expenses FEXFERE 792,063,438.28 481,192,792.92
Other cash paid relating to RHEAMIREEED
financing activities RENH S 8,713,846.03 -
Subtotal of cash outflows from FAEDRLAH
financing activities et 800,777,284.31 481,192,792.92
Net cash flows from SEERPELNRE
financing activities EFE (800,777,284.31)  (481,192,792.92)
IV. EFFECT OF CHANGES IN EXCHANGE &~ EXEHY
RATE ON CASH ReP e (15,988.89) (322,977.63)
V. NET INCREASE IN CASH AND i AeRAeSEY
CASH EQUIVALENTS AN 1,795,212,815.39 523,252,988.72
Add: Cash and cash equivalents m: FIRE MRS
at beginning of year EEVHE 9,457,082,461.58  8,933,829,472.86
VI. CASH AND CASH EQUIVALENTS N FRAE KA SEY
AT END OF YEAR BRER 8 11,252,295,276.97 9,457,082,461.58
The financial statements have been signed by: WIEHMRBATALTESE -
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREA ¢ FEEHILEAEA FEHHEEEA
Tan Xuguang Kwong Kwan Tong Zhang Zhigiang
BN e R0
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NOTES TO FINANCIAL STATEMENTS

31 December 2013 (Expressed in Renminbi Yuan)

I. CORPORATE BACKGROUND — ~ RSB INE]

Weichai Power Co., Ltd. (the “Company”) is a joint stock limited
company jointly established by Weifang Diesel Engine Factory (#th4e
JHMRR), as the primary promoter, together with other promoters, upon
approval by People’s Government of Shandong Province with document
Lu Zheng Gu Zi No. [2002] 64 Shandong Province Joint Stock Limited
Company Approval Certificate (8 & F[2002]6457 LI E A B R A Al
HEfEFEE). It obtained its legal business licence from the Administration
for Industry and Commerce of Shandong Province on 23 December
2002, with an original registered capital of RMB215 million.

In October 2007, Weifang Diesel Engine Factory was converted into
Weichai Group Holdings Limited (#4512 A% & [EHBR /A &) upon approval
by State-owned Assets Supervision and Administration Commission of
the People’s Government of Shandong Province with document Lu Guo
Zi Qi Gai Han No. [2007] 45 (B [EI& {2k K[2007]455%) titled “Approval
Concerning the Conversion of Weifang Diesel Engine Factory into
Weichai Group Holdings Limited (K8 #ELy S 1% R A e S i &=
AR A REHLE) ) and the Administration for Industry and Commerce of
Weifang City.

In March 2004, the Company conducted a public offer in Hong Kong of
overseas listed foreign shares (H Shares) of ordinary shares of RMB1.00
each to global investors, totaling 126.5 million shares among which
11.5 million shares were state-owned shares, pursuant to the approval
document Zheng Jian Guo He Zi (FEE5E & ) No. [2003]44 issued by the
China Securities Regulatory Commission. Such shares were listed on The
Stock Exchange of Hong Kong Limited (“Hong Kong Stock Exchange”)
on 31 March 2004. In April 2004, the registered capital of the Company
increased by RMB115 million in total pursuant to the public offer of
shares to global investors and consequently the accumulated paid-in
registered capital amounted to RMB330 million. The aforesaid registered
capital has been verified by Shandong Zheng Yuan Hexin Accountants
Limited (LU EJRA{EH R EEEFHAIEHFT) with asset verification
reports numbered Lu Zheng Xin Yan Zi (81E{=8 ) No. (2002) 3209
and Lu Zheng Xin Yan Zi (& [E{=% ) No. (2004) 3077.

M ARHBBR AR (AT BB AQA
AR D RELUREARBKNEBRRKRT
[2002]645% 1L A BB R A AL EZE S
K B EERRIEREERABEH
fbBEAR A ERIBRBZ WM ERAF + R
2002F 12 A23HMB ILRE TETHRER
PEFEA(DEEAEENR) - REMER
A #215,000,0007T °

2007108 @ BILEAARBFRE EEE
BERZ BB EE MW K[200714557(

BB AR T T TR E R B%E
MM EE REREREBERA
E_J =]

20043 - AATMKIEF BB HFEE TR
ZESHREMNEERS F[2003)4457 8L E X
H RBEBRZEEE ARBEITHRIINET
HINERBEREEARE1.007TTH A% (H
f%) - EITEE12,6508R(EFBEEFEEMR
91,1508 0%)  WN200443831H * £&F
BHMAERSARAR([EBHRAT]) £
R 5 2 2004F4 8 + AARKEIREERIEE
EARBITEENIIEEMERNGTHARE
115,000,0007T * EEEZMN R EMERE
458 5 AR #330,000,0007T ° | #it 7E
BEAREINRIERMEARE TSI EISAT
2 BIA B E{E5F(2002) 32095 & & E{=5
F(2004) 30775 B AL E T ARE o

ANNUAL REPORT 2013 &R




871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

I. CORPORATE BACKGROUND (CONTINUED) —~ RS ENBER(EE)

On 30 March 2007, China Securities Regulatory Commission issued
Zheng Jian Fa Hang Zi (F5E5%%£775F) No. [2007] 64 “Notice Concerning
the Approval of the Public Offer of A Shares by Weichai Power Co.,
Ltd. and Its Absorption of TAGC by way of Share Swap” to approve
the initial public offering of shares by the Company and its absorption
of Torch Automobile Group Co., Ltd. (RN fE/TEEBE R AR A 7))
(abbreviated as “TAGC"), pursuant to which 190,653,552 new shares
were made available under the public offer to raise funds for absorption
of TAGC by way of share swap. On 23 April 2007, the Company issued
190,653,552 ordinary shares denominated in RMB (A Shares) of RMB 1
each by way of share swap, which shares were admitted for listing and
trading on Shenzhen Stock Exchange on 30 April 2007. Total capital
upon the aforesaid capital increase by way of share swap amounted to
520,653,552 shares with a total registered capital of RMB520,653,552,
which has been verified by Shandong Zheng Yuan Hexin Accountants
Limited (LR IE)RF{E B R EESFTAIEHAT) with asset verification
reports numbered Lu Zheng Xin Yan Zi (& 1E{=% ) No. (2007) 3008.
Upon completion of the absorption of TAGC by way of share swap, the
shares of TAGC and its capacity as a legal person were both cancelled.

In accordance with the resolution of the second extraordinary general
meeting in 2008 and the amended Articles, on 16 December 2008, the
Company transferred 312,392,131 shares representing RMB312,392,131
from the capital reserve to registered capital, upon which the total
capital was 833,045,683 shares and total registered capital was
RMB833,045,683. The transfer has been verified by Shandong Zheng
Yuan Hexin Accountants Limited (IWFRIEJRF{ZARE TS TAES
Ffr) in its verification report Lu Zheng Xin Yan Zi (& 1E{2% ) No. (2008)
3046.

In accordance with the resolution of the first extraordinary general
meeting in 2010 and the amended Articles, on 6 December 2010, the
Company transferred 833,045,683 shares representing RMB833,045,683
from the capital reserve to registered capital, upon which the total capital
was 1,666,091,366 shares. The transfer has been verified by Shandong
Zheng Yuan Hexin Accountants Limited (LU IE)RFI{E AR E TS RIS
#&FFT) in its verification report Lu Zheng Xin Yan Zi (& [E{£%=) No. (2011)
3006.

HRRENDBRDBBRAT

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

I. CORPORATE BACKGROUND (CONTINUED) — ~ MR SENER (F8)

In accordance with the resolution of the annual general meeting 2011
and the amended Articles, on 29 June 2012, the Company transferred
333,218,273 shares representing RMB333,218,273 from the retained
earnings to registered capital, upon which the total capital was
1,999,309,639 shares. The transfer has been verified by Shandong Zheng
Yuan Hexin Accountants Limited (LR IEJRF{EHBREE SRS
Ff) in its verification report Lu Zheng Xin Yan Zi (& IE{Z8 =) No. (2012)
1013.

The RMB ordinary A shares and overseas listed foreign H shares issued
by the Company were listed on the Shenzhen Stock Exchange and The
Stock Exchange of Hong Kong Limited, respectively. As of 31 December
2013, the registered capital of the Company was RMB1,999,309,639.
Please refer to Note V.39 for the share capital structure.

Weichai Group Holdings Limited and Shandong Heavy Industry Group
Co., Ltd., established in the PRC, are the parent company and ultimate
parent company of the Group respectively.

The registered address of the Company’s headquarters is 197, Section
A, Fu Shou East Street, High Technology Industrial Development
Zone, Weifang, Shandong Province. It is not subject to any duration
of operation. The Company operates in the transportation equipment
manufacturing industry. The approved scope of operations of the
Company covers: Design, development, production, sale, repair, import
and export of diesel engines and auxiliary products; automobile (except
sedans), automobile axle and components, gear boxes and components
and other automobile components, hydraulic pumps, hydraulic motors,
hydraulic valves, gears and gear transmission devices, ancillary casting
and casting products of hydraulic components; technical consultation
and technical services (should hold operating permit(s) for operations
requiring administrative permission).

These financial statements were approved by the board of directors of
the Company on 28 March 2014. Pursuant to the Articles of Association,
these financial statements will be put forth to the general meeting for
consideration and approval.

20126 2908 + ARARIRE2011FKREE
FRGAZMERBRERNBRT - RS
FE e IR & AN A R#333,218,273 7T
8 NAR AN 333,218,273 /% » EFE B AR A
1,999,309,639% o it % 4% & AR 4% |1 5 IF
BMEERETESTMESUEEERT
(2012)2810135 B &S & T UARRE o

ARARFAETARBEBARKEKIEII L
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ERBARGHAER R A LM - KR2013
F12A318 ' ARAlFMEABARE
1,999,309,6397T + B U & RAX A 418 &
FH 39
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RAE -

AR R AR DR M A (2 7 LU R A ST T =
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HIRR | - RRRMBITRE AR BERRE
BUER - KUENRKERER : SaERE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
1.

Preparation basis of the financial statements

The financial statements have been prepared in accordance with
the Accounting Standards for Business Enterprises-Basic Standard
issued in February 2006 and specific accounting standards,
implementation guidance, interpretations and other relevant
provisions issued and amended subsequently by the Ministry
of Finance (the “MOF") (collectively referred to as “Accounting
Standards for Business Enterprises”).

The financial statements are presented on a going concern basis.

In preparing these financial statements, all the assets (other than
certain financial instruments) are carried at historical cost. If the
assets are impaired, corresponding provisions for impairment shall
be made according to relevant provisions.

Statement of compliance with Accounting Standards
for Business Enterprises

The financial statements present, fairly and fully, the financial
position of the Company and the Group as at 31 December 2013
and the results of operations and the cash flows for year 2013 in
accordance with Accounting Standards for Business Enterprises.

Adoption of certain amended/new accounting
standards
In January to March 2014, the MOF formulated the “Accounting
Standard for Business Enterprises No. 39 - Fair Value
Measurement”, “Accounting Standard for Business Enterprises No.
40 - Joint Arrangements” and issued amendments to “Accounting
Standard for Business Enterprises No. 30 — Presentation of Financial
Statements”, “Accounting Standard for Business Enterprises
No. 9 — Employee Benefits”, “Accounting Standard for Business
Enterprises No. 33 — Consolidated Financial Statements”,
“Accounting Standard for Business Enterprises No. 2 — Long-
term equity investments”. The 6 accounting standards above
will become effective from 1 July 2014, and early adoption is
encouraged for entities listed overseas. As a locally and overseas
listed company, the Company adopted the 6 accounting standards
in its preparation of the financial statements for 2013, and
ave been made where appropriate.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

— - EESHBER0S5tH &5t

MR RV R BB
AN B 7 R % 1 BR B I 30 20065 2 A 48
MO EEEFTEL - EREA DK
HiemmkissIAE e £ - &
B - FEUNEMBRERE (5GE
[EEETEA RS -

AU BHRR A ERERERTR

REAPBHEE  BRRESHTA
Sh - AR SRR REHERA - BE
WRBARE - ARRABRER
FRREHY R B2

BEEESETERIA S

AU HREFGECESTEINE
o BB mBMKE T ARRRAK
£ BEM2013912 A31 B KB ISART LA
K2013FEMKENRFIRERE

RAE TR et ER

20141238 « BEREBSIE TR
S EAEIR - AR EBEFE)
(ESTEANFIR - EETHE)
1EETENE T E = 2RI 305 —
MR ERTIFR) « CBESFEAEI
S — BT EB) - (BT ERIFESS
5 A ERK)  (REEFER
F25% — RARIERE) - LilleTBEE
AR H2014F7 51 BiBKEST © 5B
TERIN E B IR ATIAT © N A
EAERIN EHAT - EHRE2013F
BB mER - $i1T T Lil6TEE £
Bl - WiRBRABRE R IR E T T &
}g o



NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2013 (Expressed in Renminbi Yuan) FEE=F A A S A OAR I

II. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)
AND ACCOUNTING ESTIMATES
(CONTINUED)

2. Statement of compliance with Accounting Standards 2. BEhxEEANZRGE)
for Business Enterprises (Continued)
Adoption of certain amended/new accounting RAE FAEaT18 i ER
standards (Continued) (&)
For the purpose of these financial statements, changes in RATBHRERME - L&A
accounting policies of the Group that correspond to changes in B SIBRARBEESFTBEE L
the accounting standards above have been dealt with pursuant to B ERBEBTERATET TR
relevant transitional provisions, and corresponding retrospective B HRELRERTEZETERH
adjustments have been made to those comparable figures to which By BET THEBEYHEE - £t
retrospective adjustments had to be made. The main effects on the SIERRBHFAEE2013F EF20124F
financial statements for 2013 and 2012 caused by the aforesaid EMBHRERNEZZEMT ¢

retrospective adjustments are set out below:

The Group REH
2013 201345

Adoption of

accounting
standards of
“Accounting
Standard for
Business Opening balance/

Opening balance/ Enterprises Incurred
Incurred No. 2 - during the year
during the year Long-term Equity following
prior to adoption Investments” adoption
HAgEEA
BRI 4 (SR RA%ELD
BREE ARG F2— R BREE A
AR IRAERED B4
Available-for-sale financial AR ESREE
assets 204,000,000.00 90,601,926.11 294,601,926.11
Long-term equity investments R HAIRIEIRE 7,879,831,006.75 (90,601,926.11) 7,789,229,080.64
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

2. Statement of compliance with Accounting Standards 23

for Business Enterprises (Continued)

Adoption of certain amended/new accounting
standards (Continued)

The Group (Continued)

2012

Opening balance/
Incurred

during the year
prior to adoption

B ¥5 ¥R R Bt 5 (48 )
ZE—=FF+-A=+—HARET)

BEMFEETTE

— - EESHBERI0S5tH &5 (8)
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Adoption of
accounting
standards of

" Accounting
Standard for
Business
Enterprises
No. 2 —
Long-term Equity
Investments”
AR
(bR
25— K
PRAESRE )

Opening balance/
Incurred
during the year

following adoption

RAREY
BREE S AE
BAR

FRARIEY
BREE ARG
TR

Available-for-sale financial Al E SR EE
assets 269,200,000.00
Long-term equity investments R HAIRIEIRE 4,951,543,932.62

65,602,126.11
(65,602,126.11)

334,802,126.11
4,885,941,806.51
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31 December 2013 (Expressed in Renminbi Yuan) s e 2 i = iy = A N Ty T
II. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)

AND ACCOUNTING ESTIMATES
(CONTINUED)

2. Statement of compliance with Accounting Standards 2. BEhxEEANZRGE)
for Business Enterprises (Continued)
Adoption of certain amended/new accounting RAE FAEaT18 i ER
standards (Continued) (&)
The Company PN
2013 20135

Adoption of
accounting
standards of
“Accounting
Standard for
Business Opening balance/

Opening balance/ Enterprises Incurred
Incurred No. 2 - during the year
during the year Long-term Equity following
prior to adoption Investments” adoption
RAgE L
BRI 4 (SR RAZFEA
BhEE A F23 R BREEAF
A RERE) A
Available-for-sale financial At ESREE
assets 204,000,000.00 31,680,000.00 235,680,000.00
Long-term equity investments R EAIRIEIRE 7,733,641,114.30 (31,680,000.00) 7,701,961,114.30
2012 20124F
Adoption of
accounting
standards of
"Accounting
Standard for
Business
Opening balance/ Enterprises ~ Opening balance/
Incurred No. 2 — Incurred
during the year Long-term Equity during the year
prior to adoption Investments”  following adoption
SRAg R
RARIEL (bxestEl RAREY

F25i— R
B E)

BRER AR F

BRRR R

ilable-for-sale financial At ESREE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)
AND ACCOUNTING ESTIMATES
(CONTINUED)

3. Accounting year 3. SETEIR
The accounting year of the Group is from 1 January to 31 AEEEeHFERACESE  AE
December of each calendar year. FETATHEBZEI12A31HI1E °

4. Functional currency 4. FEERAALE
The functional currency of the Company and the currency used in ZAUNSIERY: Z N IVA S RN P e
preparing the financial statements were Renminbi. The amounts AN E®ESBARE - RERRI
in the financial statements were denominated in Renminbi, unless SAASN - AARITABEMNER

otherwise stated.

The subsidiaries and associates of the Company may determine RAR TEFRE REERE - RIT
their own functional currencies based on the major economic HELMEMNEZLBERRATTRE
environment in which they operate the business. In preparation of HEllRAME  mRMBBRENE
financial statements, their functional currencies shall be translated RBARE -
into RMB.

5. Business combination 5. 1EAH
A business combination is a transaction or event that brings REAM  BREMERMREALE
together two or more separate entities into one reporting entity. BHLEAHTK—ERSE EBOI
Business combinations are classified into business combinations ZHREE - PERHDR/E—EHT
involving entities under common control and business combinations RESHMIER—ZEH TEESH -

not involving entities under common control.

Business combinations involving entities under [ — % TIER A vF

common control

A business combination involving entities under common control HEAHNEEES ARG RRF—
is a business combination in which all of the combining entities FRBRIZ T3 &R ES] - B IS
are ultimately controlled by the same party or parties both before WIEHMER - BR—ZEH THRE
and after the combination, and that control is not transitory. For Eff o A—ZEHTHRESH  ES
a business combination involving entities under common control, FFERSHEMPES G b EE %
the party that, on the combination date, obtains control of another M—HBEHE 2HEHFMNEMD
entity participating in the combination is the absorbing party, while EREEHT - A0 - BIEAHA
that other entity participating in the combination is a party being BIREGH IS G EGIEN B -

absorbed. Combination date is the date on which the absorbing
party effectively obtains control of the party being absorbed.

Assets and liabilities that are obtained by the absorbing party in SO HER — G T hES MR RE
a business combination involving entities under common control WEENBE  RAatBERSHA
shall be measured at their carrying amounts at the combination HEREEEE - AT RISHEA
ecorded by the party being absorbed. The difference EREEEEINNEHEES
mount of the net assets obtained and the BE(HETRHE

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

o).

Business combination (Continued)

Business combinations not involving entities under
common control

A business combination not involving entities under common
control is a business combination in which all of the combining
entities are not ultimately controlled by the same party or parties
both before and after the combination. For a business combination
not involving entities under common control, the party that, on
the acquisition date, obtains control of another entity participating
in the combination is the acquirer, while that other entity
participating in the combination is the acquiree. Acquisition date
refers to the date on which the acquirer effectively obtains control
of the acquiree.

The acquirer shall measure the acquiree’s identifiable assets,
liabilities and contingent liabilities acquired in the business
combination not involving entities under common control at their
fair values on the acquisition date.

The excess of the sum of the consideration paid (or equity
securities issued) for business combination and equity interests in
the acquiree held prior to the date of acquisition over the share of
the attributable net identifiable assets of the acquiree obtained in
the business combination, measured at fair value, was recognized
as goodwill, which is subsequently measured at cost less
cumulative impairment loss. In case the fair value of the sum of the
consideration paid (or equity securities issued) and equity interests
in the acquiree held prior to the date of acquisition is less than the
fair value of the share of the attributable net identifiable assets
of the acquiree, a review of the measurement of the fair values
of the identifiable assets, liabilities and contingent liabilities, the
consideration paid for the combination (or equity securities issued)
and the equity interests in the acquiree held prior to the date of
acquisition is conducted. If the review indicates that the fair value
of the sum of the consideration paid for business combination (or
equity securities issued) and equity interests in the acquiree held
prior to the date of acquisition is indeed less than the fair value of
the share of the attributable net identifiable assets of the acquiree

ined in the business combination, the difference is recognized
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

— - EESFHBERI S5t b5 (8)

IT. SIGNIFICANT ACCOUNTING POLICIES

AND ACCOUNTING ESTIMATES
(CONTINUED)
6.

Consolidated financial statements

The consolidation scope of consolidated financial statements
is determined on the basis of control, including the financial
statements for the year ended 31 December 2013 of the Company
and all of its subsidiaries. A subsidiary is an entity that is controlled

&R

AT RER NS O E LT A E
RIETE - BREAARREITAAE
£2013F12 A31 H ILFE R 3R
& TR BRIEWARAEHAE

by the Company, including separable parts of an enterprise or B(Eh%E  wWRESEMF A HEE
investee and structured entities controlled by the Company etc. D PARARE PRSI AL 88

In preparation of consolidated financial statements, the subsidiaries
use the same accounting period and accounting policies as those
of the Company. When the accounting policies of a subsidiary are
different from those of the Company, the Company has made
adjustments to the financial statements of the subsidiary based
on its own accounting policies. All intra-group assets, liabilities,
interests, income, expenses and cash flow are eliminated in full on
consolidation in full.

Where the amount of losses of a subsidiary attributable to the
minority shareholders in the current period exceeds their share of
the opening balance of owner’s equity of the subsidiary, the excess
shall be allocated against minority interests.

For subsidiaries acquired through business combinations not
involving entities under common control, the operating results and
cash flows of the acquiree shall be included in the consolidated
financial statements, from the day on which the Group gains
control, till the Group ceases the control of it. While preparing
the consolidated financial statements, the acquirer shall adjust
the subsidiary’s financial statements, on the basis of the fair
values of the identifiable assets, liabilities and contingent liabilities
recognized on the acquisition date.

For subsidiaries acquired through business combinations involving
entities under common control, the operating results and cash
flows of the acquiree shall be included in the consolidated
financial statements from the beginning of the period in which the
ombination occurs. While preparing the comparative consolidated
adjustments are made to related items in

prior period as if the reporti

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

Fl;

SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

6.

Consolidated financial statements (Continued)

The Group's control over an investee is re-assessed if change in
relevant facts and situations causes changes in one or more of the
control substances.

Cash and cash equivalents

Cash comprises the Group’s cash on hand and deposits that can
be readily withdrawn on demand. Cash equivalents are short-
term, highly liquid investments held by the Group, that are readily
convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Foreign currency operations and foreign currency
translation

The Group translates the amount of foreign currency transactions
occurred into its functional currency.

Foreign currency transactions are recorded, on initial recognition, in
the functional currency, by applying to the foreign currency amount
the spot exchange rate prevailing on the transaction dates. At the
balance sheet date, foreign currency monetary items are translated
using the spot exchange rate prevailing on the balance sheet
date. All the resulting differences on settlement and monetary
item translation are taken to profit or loss in the current period,
except for those relating to foreign currency borrowings specifically
for construction and acquisition of qualifying assets, which are
capitalized in accordance with the principle of capitalization of
borrowing costs. Non-monetary foreign currency items measured
at historical cost shall still be translated at the spot exchange rate
prevailing on the transaction date, and the amount denominated
in the functional currency is not changed. Non-monetary foreign
currency items measured at fair value are translated at the spot
exchange rate prevailing at the date on which the fair values are
determined. The difference thus resulted are recognized in profit
or loss for the current period or as other comprehensive income
based on the nature of the non-monetary items.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)

AND ACCOUNTING ESTIMATES
(CONTINUED)

8. Foreign currency operations and foreign currency SN EEFERNINEE SRR ITE (48)
translation (Continued)
For foreign operations, the Group translates their functional HRIBIMNS S - B LR B R
currency amounts into RMB in preparing the financial statements as REGHBRACBTESARE
follows: asset and liability items in the balance sheet are translated HEEBBRTIMEAENBMEEA -
using the spot exchange rate at the balance sheet date, and HALEABERAMABEERTE
equity items other than “retained earnings” are translated using fRERBERIARDEFEER
the spot exchange rate at the date of transactions; revenue and SN - EAhIE B IR AR A HE R
expense items in the income statement are translated using the TE  FERPHKRANMERER
average exchange rate for the period during which the transactions ﬁ?ﬁ?&%%i%ﬁq?fﬂlﬁ—?—?ﬁﬁ o I
occur. The resulting foreign currency exchange differences in the AT HEERNINER T RRITHE
financial statement are recognized in other comprehensive income §§E ERAEMEERES EEE
and presented as a separate component of equity in the balance BEXRPERRERRE TEBIIR -
sheet. On disposal of a foreign operation, the component of other REFRIMEER - BEZFEINEEH
comprehensive income relating to that particular foreign operation B AR A Weas EAEE&E Hi18
is recognized in the profit or loss for the current period. If the & BDRBEREELAIGE
disposal only involves a portion of a particular foreign operation,
the amount is recognized on a pro-rata basis.
Foreign currency cash flows and the cash flows of foreign SNEIR @ RMEBIAREINTF RRIRER
subsidiaries are translated using the average exchange rate for the 2 KAREREFEEHFHES
period during which the cash flows occur. The effect of exchange HE  EXEHHRSTERIELH
rate changes on cash is separately presented as an adjustment item EIAE - EREREREEIIR -
in the cash flow statement.

9. Financial instruments TRTA

A financial instrument is any contract that gives rise to a financial
asset of one entity and a financial liability or equity instrument of
another entity.

Recognition and Derecognition of Financial
Instruments

The Group recognizes a financial asset or a financial liability when
it becomes a party to the contractual provisions of a financial
instrument.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

S

Financial instruments (Continued)

Recognition and Derecognition of Financial
Instruments (Continued)

The Group derecognizes a financial asset (or part of a financial
asset, or part of a group of similar financial assets), i.e. writes off
the financial asset from the account and balance sheet, when the
following conditions are met:

(1)  the rights to receive cash flows from the financial asset have
expired;

(2)  the Group has transferred its rights to receive cash flows
from the financial asset, or has assumed an obligation to pay
them in full without material delay to a third party under a
“pass-through” arrangement; and either (a) has transferred
substantially all the risks and rewards of the ownership of
the financial asset, or (b) has neither transferred nor retained
substantially all the risks and rewards of the ownership of the
financial asset, but has transferred control of the financial
asset.

If the underlying obligation of a financial liability has been
discharged or cancelled or has expired, the financial liability is
derecognized. If an existing financial liability is replaced by the
same creditor with a new financial liability that has substantially
different terms, or if the terms of an existing financial liability are
substantially revised, such replacement or revision is accounted for
as the derecognition of the original liability and the recognition of
a new liability, and the resulting difference is recognized in profit
or loss for the current period.

Regular way purchase or sale of financial assets are recognized and
derecognized using trade date accounting. Regular way purchase
or sale of financial assets refers to that the financial assets are
delivered to or by the Group under the terms of a contract within a
period as specified by law or general practice. The trade date is the
date on which the Group undertakes to buy or sell a financial asset.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)
AND ACCOUNTING ESTIMATES
(CONTINUED)

9. Financial instruments (Continued) 9. E@MTA(E)

Classification and Measurement of Financial Assets BB E DM E

Financial assets are, on initial recognition, classified into the REBHSREENVIARERR S
following categories: financial assets at fair value through profit or RUAARBEASEEEDHAL
loss, held-to-maturity investments, loans and receivables, available- HERNEREE  BHAEZIHRK
for-sale financial assets and derivatives designated as effective & ERMEWRGIE - A E R
hedging instruments. A financial asset is recognized initially at fair BE WETAEREHITENITE
value. In the case of financial assets at fair value through profit or THE sREEEVNREREIAAA
loss, relevant transaction costs are directly charged to the profit BEE - HRAAAEBEAERR
and loss of the current period; transaction costs relating to financial BHASHERNSREE - 186
assets of other categories are included in the amount initially RZEREETAEHIER - B4R
recognized. A EREERBRSERGT AR

JRIER T -

The subsequent measurement of a financial asset is determined by CREENEETSIVRNE S ¢
its category:

Financial assets at fair value through profit or loss KURnBlETZE AREE)FA 2
Bl L& E

Financial assets at fair value through profit or loss include financial AR EBEEHEZEH AR B
assets at fair value through profit or loss and those designated HENEMEE  BREAAABEN=Z
upon initial recognition as financial assets at fair value through BHEEZFH:FAZHEZNEREEMN
profit or loss. A financial asset at fair value through profit or loss IR T AU AAEBENER
is the financial asset that meets one of the following conditions: HE T ASHERNSREE - A
the financial asset is acquired for the purpose of selling it in a AREEFTEEEZFHTAEHBER
short term; the financial asset is a part of a portfolio of identifiable HEeRtEEREmE FliEts —8
financial instruments that are collectively managed, and there is SREE  BISZEemEEMNENE
objective evidence indicating that the enterprise recently manages ETERHALE  BRETESRE
this portfolio for the purpose of short-term profits; the financial BEHA SRR ITAEEEN—3D
asset is a derivative, except for a derivative that is designated as an BEBEREBBERACEAHAFEAEEH
effective hedging instrument, or a financial guarantee contract, or R F A ZECETERE  BRADT
a derivative that is linked to and must be settled by delivery of an A£TA B2 HECEAEXRES
unquoted equity investment (without a quoted price from an active TEMHTETER BRUBEERER
market) whose fair value cannot be reliably measured. For such HWATAT R - EEERTST AR
kind of financial assets, fair values are adopted for subsequent BHEEARBETRENETENER

measurement. All the realized or unrealized gains or losses on TARERBWABBINZERL
these financial assets are recognized in profit or loss for the current BHEEMITET ARSI - R EES
period. Dividend income or interest income related to financial MEE  RAAAEBEETEE

i e through profit or loss is charged to profit or loss 2 BEE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

[T. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

Financial instruments (Continued)

Classification and Measurement of Financial Assets

(Continued)

Financial assets at fair value through profit or loss

(Continued)

A financial asset is designated on initial recognition as at fair value

through profit or loss only when it meets one of the following

conditions:

).

(1)

4)

the designation eliminates or significantly reduces the
inconsistency in the measurement or recognition of relevant
gains or losses that would otherwise arise from measuring
the financial instruments on different bases.

a group of financial instruments is managed and its
performance is evaluated on a fair value basis, and
information about the group is reported on that basis to the
Group's key management personnel, according to formal
documentation regarding risk management or investment
strategy.

a hybrid instrument that contains one or more embedded
derivatives, except where the embedded derivative does not
significantly modify the cash flows of the hybrid instrument;
or it is clear that separation of the embedded derivative(s)
from the relevant hybrid instrument shall be prohibited.

a hybrid instrument that contains an embedded derivative
that would need to be separately recorded and cannot be
separately measured on acquisition or at the subsequent
balance sheet date.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)

AND ACCOUNTING ESTIMATES
(CONTINUED)

9.

Financial instruments (Continued)

Classification and Measurement of Financial
Liabilities

Investments in equity investments that do not have a quoted
market price in an active market and whose fair values cannot be
reliably measured shall not be designated as financial assets at fair
value through profit or loss.

Financial assets on initial recognition classified as financial assets at
fair value through profit or loss cannot be reclassified into financial
assets of other categories; financial assets of other categories
cannot be reclassified into financial assets at fair value through
profit or loss, either.

Held-to-maturity investments

Held-to-maturity investments are non-derivative financial assets
with fixed or determinable payments and fixed maturity date
that the Group has the positive intention and ability to hold to
maturity. Such kind of financial assets are subsequently measured
at amortized cost using the effective interest method. Gains or
losses arising from amortization or impairment and derecognition
are recognized in profit or loss for the current period.

Loans and receivables

Loans and receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active
market. Such kind of financial assets are subsequently measured at
amortized cost using the effective interest method. Gains or losses
arising from amortization or impairment are recognized in profit or
loss for the current period.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

9.

Financial instruments (Continued)

Classification and Measurement of Financial
Liabilities (Continued)

Available-for-sale financial assets

Available-for-sale financial assets are those non-derivative financial
assets that are on initial recognition designated as available for sale
or are not classified as any of the aforesaid categories. After initial
recognition, available-for-sale financial assets are measured at fair
value. The premium/discount is amortized using effective interest
method and recognized as interest income or expense. Changes in
the fair value of an available-for-sale financial asset is recognized
as other comprehensive income in capital reserve, except for
impairment losses and exchange differences resulted from
monetary financial assets, until the financial asset is derecognized
or determined to be impaired, at which time the accumulated
gain or loss is transferred to profit or loss for the current period.
Dividends or interest income relating to an available-for-sale
financial asset are recognized in profit or loss for the current
period.

Investments in equity investments, which do not have quoted
prices in an active market and whose fair values cannot be reliably
measured, are measured at cost.

The Group'’s financial liabilities are, on initial recognition, classified
into financial liabilities at fair value through profit or loss, other
financial liabilities or derivatives designated as effective hedging
instruments. For financial liabilities at fair value through profit or
loss, relevant transaction costs are directly recognized in profit or
loss for the current period, and transaction costs relating to other
financial liabilities are included in the initial recognition amounts.

The subsequent measurement of a financial liability is determined
by its category:
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

9.

WEICHAI PoweR Co., LTD.

Financial instruments (Continued)
Classification and Measurement of Financial
Liabilities (Continued)

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and those designated upon
initial recognition as financial liabilities at fair value through
profit or loss. A financial liability held for trading is the financial
liability that meets one of the following conditions: the financial
liability is assumed for the purpose of repurchasing it in a short
term; the financial liability is a part of a portfolio of identifiable
financial instruments that are collectively managed, and there is
objective evidence indicating that the enterprise recently manages
this portfolio for the purpose of short-term profits; the financial
liability is a derivative, except for a derivative that is designated as
effective hedging instrument, or a financial guarantee contract, or
a derivative that is linked to and must be settled by delivery of an
unquoted equity investment (without a quoted price from an active
market) whose fair value cannot be reliably measured. For such
kind of financial liabilities, fair values are adopted for subsequent
measurement. All the realized or unrealized gains or losses on
these financial liabilities are recognized in profit or loss for the
current period.

A financial liability is designated on initial recognition as at
fair value through profit or loss only when it meets one of the
following conditions:

(1)  the designation eliminates or significantly reduces the
inconsistency in the measurement or recognition of relevant
gains or losses that would otherwise arise from measuring
the financial instruments on different bases.

(2) a group of financial instruments is managed and its

performance is evaluated on a fair value basis, and

information about the group is reported to the Group’s key

nanagement personnel, according to formal documentation
i ent or investment strategy.
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II. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)
AND ACCOUNTING ESTIMATES
(CONTINUED)

9.  Financial instruments (Continued) 9. EBTH(E)

Classification and Measurement of Financial THBESENTIZE(E)

Liabilities (Continued)

Financial liabilities at fair value through profit or loss KR BETEAREE:AZH

(Continued) BmmzfE (&)

(3) a hybrid instrument that contains one or more embedded () PE—HEHKFZEHRATEILARN
derivatives, except where the embedded derivative does not BAETHE  BRIERATETAY
significantly modify the cash flows of the hybrid instrument; BETANRERELZAERNK
or it is clear that separation of the embedded derivative(s) & TR ARSTE T ERET
from the relevant hybrid instrument shall be prohibited. EE LIRS TAR D o

(4)  a hybrid instrument that contains an embedded derivative (4) PERESTEMEAEIUSHK
that would need to be separately recorded and cannot be BENEERBRBYEETE
separately measured on acquisition or at the subsequent BEFENRAITETANEST
balance sheet date. Ao

Financial liabilities on initial recognition classified as financial CEENRERAESXCBBES D

liabilities at fair value through profit or loss cannot be reclassified RUAARBEFEAHZHAAER

into financial liabilities of other categories; financial liabilities of BanmemaBE  TeHESBERE
other categories cannot be reclassified into financial liabilities at HERBE: HtbemAEHRTaE
fair value through profit or loss either. PERNAARBEFEAHEZEHTA

EHRENERAsE -

Other financial liabilities At @ aE

After initial recognition, such kind of financial liabilities are HRUFEemAE  KAEBRAE
measured at amortized costs by using the effective interest % RRBRKANEITREE -
method.

Financial guarantee contracts BB ERE A

A financial guarantee contract is a contract that requires the issuer MBS ERER @ RIERBEAFMGEA
to settle a debt or assume a liability to reimburse the holder for HE - BEBATEITERE @ RE
a loss it incurs because a specified debtor fails to make payment ARBHERITEB R ERER(ER
when due in accordance with the terms of a debt instrument. AR - PBERERAENHRERR/E
Financial guarantee contracts are measured, on initial recognition, BERZRBAREBEE  TEBRIEE
at fair value. For financial guarantee contracts that are not RARREEAEEEEHTAEH

designated as financial liabilities at fair value through profit or BENERBENTBERAR -
loss, they are, after initial recognition, subsequently measured at I HERR - WREERA(ES
the higher of: the amount of the best estimate of the expenditure El R i

ettle the present obligation at the balance sheet AT B E A
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II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)
AND ACCOUNTING ESTIMATES
(CONTINUED)

9. Financial instruments (Continued) 9. E@MTA(E)
Impairment of Financial Assets TREE A
The Group assesses at the balance sheet date the carrying amount AEEREEABEREYEREEN
of every financial asset. If there is objective evidence indicating REBEETRE  ARBEERY
a financial asset may be impaired, a provision is provided for the ZemEEZEREN  SHRBEZSE
impairment. Objective evidence that a financial asset is impaired is B RASMEEZSRENTE R
one or more events that occur after the initial recognition of the B EREREEVRERRERSE
asset and have an impact (which can be reliably estimated) on the AR HZeRMEENTERRRES
expected future cash flows of the financial asset. MEATE  BhFEeMiZrEE

IRl SERt B EIR -

Financial assets carried at amortized cost BN B 8% BB

If an impairment on a financial asset has incurred, the carrying BERMER  $zZemEENREE
amount of the asset is reduced to the present value of expected ERLERAARRERE(TEER
future cash flows (excluding future credit losses that have not ARBENRRERABR)RE B
been incurred) and such reduction is taken to profit or loss for the Bt AR BB - Bt ARBE SRS
current period. The present value of expected future cash flows is RE - ZRZemEEREERF=E(AD
discounted at the financial asset's original effective interest rate (i.e. AR ST E T M ERR AR )R
effective interest rate computed on initial recognition) and includes T - WERBBEERDOER -

the value of any related collateral.

For a financial asset that is individually significant, the asset HEHGHESANSHEEEBET
is individually assessed for impairment, and the amount of REAE  NEREFERBPFEE
impairment loss is recognized in profit or loss for the current HRME - BERBERK  FFAEHIE
period if there is objective evidence of impairment. For a financial wo HBHSBIAEANEHEE -
asset that is not individually significant, it is included in a group BREEEFRUGCHARREZN SR
of financial assets with similar credit risk characteristics and BEMAaTETRENR - EFAH
collectively assessed for impairment. If no impairment incurs for an REERENEREE(BEBESHE
individually assessed financial asset (whether the financial asset is BAMTEANEREE)  BRER
individually significant or not individually significant), it is included FREUEARBREENEREEAS
in a group of financial assets with similar credit risk characteristics REETRENR - B BIERRREE
and collectively assessed for impairment. Assets for which an BRWEREE  TEEEABRAMU
impairment loss is individually recognized is not included in a ERRBERNESRMEEMRS PHEST
group of financial assets with similar credit risk characteristics and BEAIR

collectively assessed for impairment.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

).

Financial instruments (Continued)

Impairment of Financial Assets (Continued)

Financial assets carried at amortized cost (Continued)

If, subsequent to the Group’s recognition of an impairment loss
on a financial asset carried at amortized cost, there is objective
evidence of a recovery in value of the financial asset and the
recovery can be related to an event occurring after the impairment
was recognized, the previously recognized impairment loss is
reversed and recognized in profit or loss for the current period.
However, the reversal shall not result in a carrying amount of the
financial asset that exceeds what the amortized cost would have
been had the impairment loss not been recognized at the date the
impairment is reversed.

Available-for-sale financial assets

If there is objective evidence that an available-for-sale asset is
impaired, the accumulated loss arising from decline in fair value
previously recognized in other comprehensive income is removed
and recognized in profit or loss. The accumulated loss that removed
from other comprehensive income is the difference between the
acquisition cost (net of any principal repayment and amortization)
and the current fair value, less any impairment loss on the financial
asset previously recognized in profit or loss.

Objective evidence indicating that available-for-sale equity
investment is impaired include significant or prolonged decline in
fair value. “Significant” is judged by the extent of fair value below
its cost and “prolonged” is judged by the length of period where
fair value falls below its cost. The impairment loss on an available-
for-sale equity investment is not reversed through profit or loss,
and any increase of fair value that occurs after the impairment is
recognized directly in other comprehensive income.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)

AND ACCOUNTING ESTIMATES
(CONTINUED)

9. Financial instruments (Continued) EE;EIE(,%E)
Impairment of Financial Assets (Continued) EREERE(E)

Available-for-sale financial assets (Continued)

If, after an impairment loss has been recognized on an available-
for-sale debt instrument, the fair value of the debt instrument
increases in a subsequent period and the increase can be objectively
related to an event occurring after the original impairment loss
was recognized, the original impairment loss is reversed with the
amount of the reversal recognized in profit or loss for the current
period.

Financial assets carried at cost

If there is objective evidence that such a financial asset is impaired,
the difference between its carrying amount and the present value
of expected future cash flows which are discounted at the current
market yield rate of similar financial assets is recognized as an
impairment loss in profit or loss for the current period. Once an
impairment loss is recognized, it is not reversed.

For an equity investment which is not quoted in an active market
and for which the fair value cannot be reliably measured, any
impairment is accounted for in accordance with the above
principles.

Transfer of Financial Assets

If the Group transfers substantially all the risks and rewards of
ownership of the financial asset to the transferee, the Group
derecognizes the financial asset; if the Group retains substantially
all the risks and rewards of ownership of the financial asset, the
Group does not derecognize the financial asset.

If the Group neither transfers nor retains substantially all the risks
and rewards of ownership of the financial asset, it is accounted for
as follows: (i) if the Group has not retained control, it derecognizes
the financial asset and recognizes any resulting assets or liabilities;
(ii) if the Group has retained control, it continues to recognize the
Cial asset to the extent of its continuing involvement in the

i ind recognizes the relevant liability.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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II. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)
AND ACCOUNTING ESTIMATES
(CONTINUED)

10. Receivables 10. FEUFRIA
(1) Receivables Which Are Individually Significant (1) EHEzEEANEIEHE
and for Which Provision for Bad Debt Is R E G B EN R
Recognized Separately
Receivables are individually significant and tested for REE L EIH SRR E AR EIGK
impairment individually if according to the Group’s TH iR R E AR P EIERK
judgment, the balance of accounts receivables and other MEM B R ERRE BB ARE
receivables due from an individual customer accounts for 20,000,0007tH) » BN BERESE
more than RMB20 million in the total balance of receivables. BEAWEBEITRENR - &
When objective evidence indicates that the receivable FERBEERPZERIESE
has been impaired, bad debt provision is made based on ERMER © AEBIRIEH AR
the shortfall of the present value of future cash flow as EREREENEREEENZE
compared to its carrying amount, and is charged to profit B FHRIERER - STAEHIE
and loss for the current period. = e
(2) Receivables for Which Provision for Bad Debt Is (2) IAHEFHEERERLE
Recognized by Group WosE
For receivables which have not undergone individual REBETOLE HEITERFNEH
assessment, provision for bad debt is recognized by grouping FEWRIBIR(E A R 3 D &
the receivables based on their credit risk features. Other than ETHE  IoRHREAFHE
receivables for which provision for bad debt is recognized B - IRE BEFHRERE
separately, bad debt provision is made according to the B EUGRIESN - RIBLARTEFE
actual loss ratio of the same or similar receivable groups or g7 MERISAEEN S - AFREL
receivable groups with similar credit risk features, with due ERRRSERERRRAESH
regard to the current situation. The Group determines the BRIBAESER  SE5RKE
grouping in terms of credit risks using age of the accounts SUHETE FERHR AR AR - AN
receivables and other receivables and uses aging analysis to B ARRER1E R {E BRI REEE
make provision for bad debts. The percentage are as follows: FENFHIEAES - WERARRER AT
SR FE A AR SR LA FE UK SR TR
EEREELPINT
Age Percentage provided for
BRie FHRLL B
Within 1 year 1 AR 5%
1-2 years 1224 15%

2-3 years
3-4 years
4-5 years
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)

AND ACCOUNTING ESTIMATES
(CONTINUED)
10. Receivables (Continued)

(3) Receivables Which Are Not Individually
Significant But Provision for Bad Debt Is
Recognized Separately
For receivables which are not individually significant but
objective evidence shows that the impairment has occurred,
bad debt provision will be made according to the difference
between the present value of future cash flows and its
carrying amounts and will be carried through profit and loss
for the current period.

If clear evidence indicates that the receivables are indeed
not recoverable, such as in case of cancellation, bankruptcy
or insolvency of the debtor or its serious cash flow problem,
then it is recognized as a bad debt and written off for bad

10. FBRUWGKRIE ()

(3) EREFHEHETEAEER
AT B AR B JE R

AEEHNEBRSRETEARE
FHEEBERRPAZEURIASE

ERER - ARERBEEARAER
EREREENEREEERZE
B RTRRREE - STABHE

TR
fally

BN AR E R KRB RME
EEANOE - EBELD
i WE - BETERE - RERE
BETRE  BRRERE - X

debt provision already made. SHE AT RV AR E -
11. Inventories 1. &
Inventories include materials in transit, raw materials, work in FEREERYE BEMH - EE
progress, finished goods, materials under entrusted processing, self fo ERG RENIHME  B8F
made semi-finished goods and turnover materials etc. PR am AN RIS RS o

WEICHAI PoweR Co., LTD.

Inventories are initially carried at cost. Cost of inventories comprises
all costs of purchase, costs of conversion and other costs. The
actual cost of inventories transferred out is assigned by using

FEIZBRAETIIGE - FEK
AEERBAA - I TRAME ALK
Ao BHEER - RAMEFDELE

weighted average method or specific identification method. Low A BEEEEERKA - KESE
value consumables are amortized by using immediate write-off PR — IR AT -

method.
The Groups adopts perpetual inventory system.

At the balance sheet date, inventories are measured at the lower
of cost and net realizable value. If the cost of inventories is higher
than the net realizable value, a provision for decline in value of
inventories is recognized in profit or loss for the current period. If
factors that previously resulted in the provision for decline in value
of inventories no longer exist, so that the net realizable value is
higher than the carrying amount, the amount of the write-down is
reversed. The reversal is limited to the amount originally provided
for the decline in value of inventories. The amount of the reversal is
recognized in profit or loss for the current period.

imated selling price in the ordinary
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

12.

Long-term equity investments

Long-term equity investments include equity investments in
subsidiaries, jointly controlled enterprises and associates, and
equity investments where the Group does not have control, joint
control or significant influence over the investees.

A long-term equity investment is initially recorded at its initial
investment cost on acquisition. For a long-term equity investment,
the initial investment cost is determined as follows: for a business
combination involving entities under common control, the initial
investment cost of the long-term equity investment is the carrying
value of the absorbing party’s share of the owner’s equity of the
party being absorbed on the consolidated financial statements
of the ultimate controller; for a business combination involving
entities not under common control, the initial investment cost of
the long-term equity investment is the cost of combination (For
a business combination not involving entities under common
control achieved in stages that involves multiple transactions, the
initial investment cost is carried at the aggregate of the carrying
amount of the acquirer’s previously held equity interest in the
acquiree before the acquisition date and the new investment cost
incurred on the acquisition date.). The cost of combination is the
aggregate of the fair values of the assets given, liabilities incurred
or assumed, and equity securities issued by the acquirer. Other
comprehensive income recognized as a result of equity accounting
and held prior to the acquisition date is accounted for on the same
basis as where the assets or liabilities are directly disposed of by the
investee in disposing of such assets or liabilities. Accumulated fair
value change on equity investments which are included in other
comprehensive income as financial instruments and held prior
to the acquisition date is transferred to profit or loss under cost
accounting. For a long-term equity investment acquired otherwise
than through a business combination, the initial investment cost is
determined as follows: for a long-term equity investment acquired
by paying cash, the initial investment cost is the actual purchase
price paid and those costs, taxes and other necessary expenditures
directly attributable to the acquisition of the long-term equity
investment; for a long-term equity investment acquired by the issue

ity securities, the initial investment cost is the fair value of
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II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)

AND ACCOUNTING ESTIMATES
(CONTINUED)

12

WEICHAI PoweR Co., LTD.

Long-term equity investments (Continued)

For a long-term equity investment where the Company can exercise
control over the investee, the Company uses the cost method in
the Company’s financial statements. Control refers to the power
over an investee, and exposure, or rights, to variable returns from
its involvement with the investee, and the ability to use its power
over the investee to affect the amount of the investor’s returns.

Under the cost method, the long-term equity investment is
measured at its initial investment cost. For addition or reduction of
investments, the cost of long-term equity investments is adjusted.
Cash dividend or profit distribution declared by an investee is
recognized as profit or loss in the current period.

The equity method is adopted for a long-term equity investment
when the Group holds joint control, or exercises significant
influence on the investee. Joint control refers to the contractually-
agreed shared control over an arrangement and related activities
under such arrangement shall be decided upon with the
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unanimous consent of the parties sharing control. Significant E'J/ B —RRBRTEREK - EX

influence is the power to participate in the financial and operating TE - REHHIRE B EL

policy decisions of the investee but cannot control or jointly control ERRELERRNOES - BLTHE

with other parties over the formulation of those policies. H12 i 3K %Eﬁiﬁi\ﬂ’ﬂfi B R E
LEHER B EIE

Under the equity method, where the initial investment cost of a
long-term equity investment exceeds the investing entity’s interest
in the fair values of the investee’s identifiable net assets at the
acquisition date, the excess is included in the initial investment
cost. Where the initial investment cost is less than the investing
entity’s interest in the fair values of the investee’s identifiable net
assets at the acquisition date, the difference is charged to profit
or loss for the current period, and the cost of the long-term equity
investment is adjusted accordingly.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

12.

Long-term equity investments (Continued)

Under the equity method, the Group recognizes its share of the
net profits or losses and other comprehensive income made by the
investee as investment income or losses and other comprehensive
income after the acquisition of the long-term equity investments,
and adjusts the carrying amount of the investment accordingly.
The Group recognizes its share of the investee's net profits or
losses after making appropriate adjustments to the investee’s net
profits based on the fair value of the investee's identifiable assets
at the acquisition date, using the Group’s accounting policies and
periods, and eliminating the portion of the profits or losses arising
from internal transactions with its jointly controlled enterprises
and associates, attributable to the investing entity according to its
share ratio (but impairment losses for assets arising from internal
transactions shall be recognized in full). The carrying amount
of the investment is reduced accordingly based on the Group’s
share of any profit distributions or cash dividends declared by
the investee. The Group’s share of net losses of the investee is
recognized to the extent the carrying amount of the investment
together with any long-term interests that in substance form part
of its net investment in the investee is reduced to zero, except that
the Group has incurred obligations to assume additional losses.
The Group adjusts the carrying amount of the long-term equity
investment for any changes in owners’ equity of the investee (other
than net profits or losses, other comprehensive income and profit
distribution) and includes the corresponding adjustments in the
shareholders’ equity.

On disposal of a long-term equity investment, the difference
between the proceeds actually received and carrying amount is
recognized in profit or loss for the current period. For a long-term
equity investment accounted for using the equity method, the
amount originally included in the shareholders’ equity is transferred
to profit or loss for the current period on a pro-rata basis according
to the proportion disposed of.

For a long-term equity investment, refer to ltem 24 under Note
Il for the test for impairment and recognition of provision for
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

13.

14.

WEICHAI PoweR Co., LTD.

Investment property

Investment property is property held to earn rentals or for capital
appreciation or both. Investment property includes a land use right
that is leased out and a building that is leased out.

An investment property is measured initially at its cost. If the
economic benefits relating to an investment property will probably
flow in and the cost can be reliably measured, subsequent costs
incurred for the property is included in the cost of the investment
property. Otherwise, subsequent costs are recognized in profit or
loss for the period in which they are incurred.

The Group uses the cost model for subsequent measurement of its
investment property. Depreciation or amortization is calculated on
the straight-line basis over its useful life, as follows:
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Project Expected useful life (years)
L Fest e A E ()
Land use rights 3 {55 FR A 48.5-50
Houses and buildings EEZEEY 14.5-30

For an investment property that is subsequently measured using
the cost model, refer to Item 24 under Note Il for the test for
impairment and recognition of provision for impairment.

Fixed assets

A fixed asset is recognized only when the economic benefits
associated with the asset will probably flow to the Group and the
cost of the asset can be measured reliably. Subsequent expenditure
incurred for a fixed asset that meet the recognition criteria shall
be included in the cost of the fixed asset, and the carrying amount
of the component of the fixed asset that is replaced shall be
derecognized. Otherwise, such expenditure shall be recognized in
profit or loss for the period in which they are incurred.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

14.
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Fixed assets (Continued) 14. BIEEE(E)
Fixed assets are initially measured at cost. The cost of a purchased BlEEERBRAETVGE - 1B
fixed asset comprises the purchase price, relevant taxes and any BEETEENKABIEBEER 4
directly attributable expenditure for bringing the asset to working B E  AERREEEBEEESRE
condition for its intended use. Other than fixed assets arising AI £ FAAARE B P 38 AE RO P E IR BR B Y
from the use and appropriation of safety funds, special reserve ZHEBENEMI L o REREZRE
offset against the cost of fixed assets, and equivalent amounts of RELEBTANEEEE BRI
accumulated depreciation recognized; and certain equipment of XL TE & RO AN R B IR R - 3
the parent company, and machinery and equipment of certain HRAERSENRATE - URER
subsidiaries namely Weichai America Corp., Shaanxi Fast Gear B RE - FARMRILERRA]
Co., Ltd., Baoji Fast Gear Co., Ltd. and Xi’an Fast Auto Drive RIEETHFERERAR - BEHET
Co., Ltd., for which double-declining balance method is used FEmARARRAALRHIEE
for depreciation, the straight line method is adopted for the HERAFNEEREITERAER
depreciation of other fixed assets. BMREIRRE 2N - HtEEEERE
HRAERE
The estimated useful lives, net residual value rates and annual EHEEEENENERAS® TR
depreciation rates of fixed assets are presented as follows: BEERFEFEXRIRAOT -
Estimated Estimated Annual
useful life net residual depreciation
[tem (years) value rate (%) rate (%)
TEEHERSS  EiLFEER FHEX
15H (£F) (%) (%)
Land 1 Indefinite 0 0
FHABR
Houses and buildings BE MEEY) 12-35 3-5 2.71-7.92
Machinery and equipment 2SR 4-12 3-5 7.91-23.75
Vehicles T A 4-10 3-5 9.50-50.00
Electronic equipment BB 3-12 3-5 7.91-47.50
Other equipment Hinzk 3-10 3-5 9.50-40.00

The Group reviews the useful life and estimated net residual value
of a fixed asset and the depreciation method applied at least at

each year-end, and make adjustments if necessary.

or the test for impairment and recognition of provision for
nt related to a fixed asset, refer to [tem 24 under Note II.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

15.

16.

WEICHAI PoweR Co., LTD.

Construction in progress

The cost of construction in progress is determined according to
the actual expenditure incurred for the construction, including
all necessary construction expenditure incurred during the
construction period, borrowing costs that shall be capitalized
before the construction gets ready for its intended use and other
relevant expenses.

A construction in progress is transferred to fixed asset when the
asset is ready for its intended use.

For the test for impairment and recognition of provision for
impairment related to a construction in progress, refer to Item 24
under Note II.

Borrowing costs

Borrowing costs are interest and other costs incurred by the Group
in connection with the borrowing of the funds. Borrowing costs
include interest, amortization of discounts or premiums related
to borrowings, ancillary costs incurred in connection with the
arrangement of borrowings, and exchange differences arising from
foreign currency borrowings.

The borrowing costs that are directly attributable to the acquisition,
construction or production of a qualifying asset are capitalized. The
amounts of other borrowing costs incurred are recognized as an
expense in the period in which they are incurred. Qualifying assets
are assets (fixed assets, investment property and inventories, etc.)
that necessarily take a substantial period of time for acquisition,
construction or production to get ready for their intended use or
sale.

The capitalization of borrowing costs commences only when all of
the following conditions are satisfied:
(1)

expenditures for the asset are being incurred;

orrowing costs are being incurred;

HRRENDBRDBBRAT

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

— - EESFHBERI S5t b5 (8)

15.

16.

EETE

EREIRERARERTE HIEE
BREEZHMBENSALETIEY
-~ T2 B TR E A AR RE AT BV
TENMENBERERUREMEEE

G

ERTRREEDEENEARERE
ABIEEE °

ERIRBENR A ERBEEFT
A R 240

BEREH

ERER  EREAKERERMELE
BB R EA KA - BREERF
B rERERENENE  BHES
AR RN fE RT3 MO PE L 2RSS -

HEZRBRNAEAMGHNEE
MBERELENERER  THUE
A - B ERBER A MBS -
HAEBEMBGHNEE  —REFREL
BREREMNBERELETD T
BEJE 2 T8 E AT {8 A 5 P 5 B AR AR Y
BEEE REUFHENTFEEE
= o

e E R REmE THIRE - 78
FaEAL :

(1) BEXHBEEHRLE:

Q) BFREADLHELE:



87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

I[I. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)
AND ACCOUNTING ESTIMATES
(CONTINUED)

16. Borrowing costs (Continued) 16. fEREMA(E)

Capitalization of borrowing costs ceases when the qualifying asset
being acquired, constructed or produced becomes ready for its
intended use or sale. Any borrowing costs subsequently incurred
are recognized as an expense in the period in which they are
incurred.

During the capitalization period, the amount of interest to be
capitalized for each accounting period shall be determined as
follows:

(1) where funds are borrowed for a specific purpose, the
amount of interest to be capitalized is the actual interest
expense incurred on that borrowing for the period less any
bank interest earned form depositing the borrowed funds
before being used on the asset or any investment income on
the temporary investment of those funds.

(2)  where funds are borrowed for a general purpose, the
amount of interest to be capitalized on such borrowings is
determined by applying a weighted average interest rate to
the weighted average of the excess amounts of accumulated
expenditure on the asset over and above the amounts of
specific-purpose borrowings.

Capitalization of borrowing costs is suspended during periods in
which the acquisition, construction or production of a qualifying
asset is interrupted by activities other than those necessary to
prepare the asset for its intended use or sale, when the interruption
is for a continuous period of more than 3 months. Borrowing costs
incurred during these periods are recognized as an expense for the
current period until the acquisition, construction or production is
resumed.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

17.

WEICHAI PoweR Co., LTD.

Intangible assets

An intangible asset shall be recognized only when it is probable
that the economic benefit associated with the asset will flow to
the Group and the cost of the asset can be measured reliably.
Intangible assets are measured initially at cost. However, intangible
assets acquired in a business combination with a fair value that can
be measured reliably are recognized separately as intangible assets
and measured at the fair value.

The useful life of an intangible asset is determined according to the
period over which it is expected to generate economic benefits for
the Group. An intangible asset is regarded as having an indefinite
useful life when there is no foreseeable limit to the period over
which the asset is expected to generate economic benefits for the
Group.

The useful lives of the intangible assets are as follows:
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Useful life (years)

EREm (6)

Technology know-how HAERI 3.5-20 years
3.5-20%F

Land use rights b AR A 30-50 years
30-504F

Software /s 5-10 years
5-10%F

License R RE 10 years
104

Orders on hand EFEE 1-25 years
1-254F

Customer relationship BERMER 2-17 years
2-174%

Others EAh 3-10 years
3-104

Trademark rights PR AR Indefinite
TEE

Land use rights that are acquired by the Group are generally
ounted for as intangible assets. Buildings, such as plants that
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II. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)
AND ACCOUNTING ESTIMATES
(CONTINUED)

17. Intangible assets (Continued) 17. BREE(E)
An intangible asset with a finite useful life is amortized using ERESNARNEBIEE  ®HER
the straight-line method over its useful life. For an intangible SRARBERLEE AKEED
asset with a finite useful life, the Group reviews the useful life REFEFERT HERSHERD
and amortization method at least at each year-end and makes BB EM RS LR AT
adjustment if necessary. Bz - WEREITHE o
An intangible asset with an indefinite useful life are tested for HERSH I M RENEREE - &R
impairment at least once every year, irrespective of whether there REEFERETR - FFEETRE
is any indication that the asset may be impaired. This category of A - WEBEEESTHE &S
intangible assets will not be amortized and will be reviewed every EetHMEEERSaETER
accounting period based on its useful life. If there are evidence IRBERBEXRBEASHSEARD -
indicates that its useful life is limited, the asset will be accounted Al b AEnARNEREER
for in accordance to the policy for intangible asset with definite BORETTE A RIE ©
useful life stated above.
The Group classifies the expenditure on an internal research and REEGAHRABLBEENZ L
development project into expenditure on the research phase [ 7 /% BT 5T B B ST AN B B B BT
and expenditure on the development phase. Expenditure on the e AR  RBEERFTA
research phase is recognized in profit or loss for the period in EHEE  HARBENIE  REHE
which it is incurred. Expenditure on the development phase is R TR - ARETAER
capitalized when the Group can demonstrate all of the following: b Bl : SEREZETLEENEEER
(i) the technical feasibility of completing the intangible asset so ERAKHEERM ERBATE A
that it will be available for use or sale; (ii) the intention to complete B ZELEEYEASHENE
the intangible asset and use or sell it; (iii) how the intangible asset BV AEESALENZONAR -
will generate probable future economic benefits. Among other BERNERERZEVEELED
things, the Group can demonstrate the existence of a market for EnFEMSNETLEES ZFED
the output of the intangible asset or the intangible asset itself % B EERENERD - 825
or, if it is to be used internally, the usefulness of the intangible FHREBA  ARANE - M5
asset; (iv) the availability of adequate technical, financial and other BRMEAME IR FF - A& ER
resources to complete the development and the ability to use BEMFRE  YAENERIGLEX
or sell the intangible asset; and (v) its ability to measure reliably BEE  BRNZEREERER
the expenditure attributable to the intangible asset during its B A AT B - TR L
development. Expenditure in the development phase that does not MEHEREXH - REERAE

meet the above criteria is recognized in profit or loss for the period HAfEas o
in which it is incurred.

or the test for impairment and recognition of provision for 8 ERE R
elated to an intangible asset, refer to Item 24 under RIA
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871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES _ - EESsBERiastibst (&)
AND ACCOUNTING ESTIMATES
(CONTINUED)

18. Long-term prepaid expenses
Long-term prepaid expenses are amortized using straight-line

18. RESEER
REGHEREMELER By

method with amortization period as follows: HaE -

Amortization period (years)
ESHEA(F)
Industrial mould fee THREES 1-5 years
1-54
Industrial equipment fee THREE 5 years
5%
Expenditure on improvement HABREEEHRRZ T the shorter of useful life
of fixed assets leased in and lease period
A mEEE R

19. Provisions 19. FEFFEE

WEICHAI PoweR Co., LTD.

Except for contingent consideration transferred and contingent
liability assumed in business combinations, the Group recognizes
an obligation related to a contingency as a provision when all of
the following conditions are satisfied:

(1) the obligation is a present obligation of the Group;

(2) it is probable that an outflow of economic benefits from the
Group will be required to settle the obligation;

(3)  the amount of the obligation can be measured reliably.

A provision is initially measured at the best estimate of the
expenditure required to settle the related present obligation,
with comprehensive consideration of factors such as the risks,
uncertainty and time value of money relating to a contingency. The
carrying amount of a provision is reviewed at the balance sheet
date. If there is clear evidence that the carrying amount does not
reflect the current best estimate, the carrying amount is adjusted
he best estimate.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

19.

20.

Provisions (Continued)

A contingent liability recognized in a business combination from
the acquiree is initially measured at its fair value. Subsequently, it is
measured at the higher of (i) the amount that would be recognized
in accordance with the general guidance for provisions above;
and (i) the amount initially recognized less, when appropriate,
cumulative amortization recognized in accordance with the
guidance for revenue recognition.

Revenue

Revenue is recognized only when it is probable that the associated
economic benefits will flow to the Group, its amount can be
measured reliably, and the following conditions are satisfied.

Revenue From the Sales of Goods

Revenue is recognized when the Group has transferred to the
buyer the significant risks and rewards of ownership of the goods;
the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold; and the associated costs incurred or
to be incurred can be measured reliably. The amount of revenue
arising from the sale of goods is determined in accordance with
the consideration received or receivable from the buyer under
contract or agreement, except where the consideration received
or receivable under contract or agreement is not fair. Where the
consideration receivable under contract or agreement is deferred,
such that the arrangement is in substance of a financing nature,
the amount of revenue arising on the sale of goods is measured
at the fair value of the consideration receivable under contract or
agreement .
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

20.

WEICHAI PoweR Co., LTD.

Revenue (Continued)

Revenue From the Rendering of Services

When the outcome of a transaction involving the rendering of
services can be estimated reliably at the balance sheet date,
revenue associated with the transaction is recognized using the
percentage of completion method, or otherwise, the revenue is
recognized to the extent of costs incurred that are expected to
be recoverable. The outcome of a transaction involving rendering
of services can be estimated reliably when all of the following
conditions are satisfied: the amount of revenue can be measured
reliably; it is probable that the associated economic benefits will
flow to the Group; the stage of completion of the transaction can
be measured reliably; the costs incurred and to be incurred for the
transaction can be measured reliably. The Group determines the
stage of completion of a transaction involving the rendering of
services by using the proportion of costs incurred to date to the
estimated total costs. The total service revenue on a transaction
involving rendering of services is determined in accordance with the
consideration received or receivable from the recipient of services
under contract or agreement, except where the consideration
received or receivable under contract or agreement is not fair.

Interest Income

It is determined according to the length of time for which the
Group's cash and cash equivalents is used by others and the
effective interest rate.

Royalty Income
It is determined according to period and method of charging as
stipulated in the relevant contract or agreement.

Lease Income

Lease income from operating leases is recognized on a straight-line
basis over the lease term. Contingent rents are charged to profit or
loss in the period in which they actually arise.

HRRENDBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

21.

Government grants

Government grant is recognized when the Group can comply
with the conditions attached to it and it can be received. If a
government grant is in the form of a transfer of a monetary asset, it
is measured at the amount received or receivable. If a government
grant is in the form of a transfer of a non-monetary asset, it is
measured at fair value; if fair value is not reliably determinable,
it is measured at a nominal amount. Government grants for
purchasing, building or forming long-term assets in other methods
regulated in government documents are recognized as government
grants related to assets. Judgments should be made based on the
necessary basic conditions for obtaining the government grants
when government documents are unclearly stated. Government
grants with purchasing, building or forming long-term assets in
other methods as basic conditions, are recognized as government
grants related to assets, whereas the rest as government grants
related to income. A government grant related to income is
accounted for as follows: (a) if the grant is a compensation for
related expenses or losses to be incurred in subsequent periods, the
grant is recognized as deferred income, and recognized in profit
or loss over the periods in which the related costs are recognized;
(b) if the grant is a compensation for related expenses or losses
already incurred, it is recognized immediately in profit or loss for
the current period. A government grant related to an asset shall be
recognized as deferred income, and evenly amortized to profit or
loss for the current period over the useful life of the related asset.
However, a government grant measured at a nominal amount is
recognized immediately in profit or loss for the current period.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

22.

WEICHAI PoweR Co., LTD.

Income tax

Income tax comprises current and deferred tax. Income tax is
recognized as income or an expense in profit or loss for the current
period, or recognized directly in shareholders’ equity if it arises
from a business combination or relates to a transaction or event
which is recognized directly in shareholders’ equity.

The Group measures a current tax asset or liability arising from
the current and prior period based on the amount of income tax
expected to be paid by the Group or returned by tax authority
calculated by related tax laws.

For temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts, and
temporary differences between the carrying amounts and the
tax bases of items, the tax bases of which can be determined for
tax purposes, but which have not been recognized as assets and
liabilities according to the tax laws, deferred taxes are provided
using the liability method.

A deferred tax liability is recognized for all taxable temporary
differences, except:

(1) where the taxable temporary differences arise from the
initial recognition of goodwill, or the initial recognition of an
asset or liability in a transaction which contains both of the
following characteristics: (i) the transaction is not a business
combination; and (ii) at the time of the transaction, it affects
neither accounting profit nor taxable profit or deductible
loss.

(2)  in respect of taxable temporary differences associated with
investments in subsidiaries, jointly-controlled enterprises and
associates, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the
temporary differences will not be reversed in the foreseeable
future.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

22,

Income tax (Continued)

A deferred tax asset is recognized for deductible temporary
differences, carryforward of deductible tax losses from prior years
and tax credits, to the extent that it is probable that future taxable
profit will be available against which the deductible temporary
differences, and deductible tax losses and tax credits can be
utilized, except:

(1) where the deductible temporary differences arises from a
transaction that is not a business combination and, at the
time of the transaction, neither the accounting profit nor
taxable profit or deductible loss is affected.

(2) in respect of the deductible temporary differences associated
with investments in subsidiaries, associates and jointly-
controlled enterprises, a deferred tax asset is only recognized
to the extent that it is probable that the temporary
differences will be reversed in the foreseeable future and
taxable profit will be available against which the deductible
temporary differences can be utilized in the future.

At the balance sheet date, deferred tax assets and liabilities are
measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, according to the
requirements of tax laws. The measurement of deferred tax assets
and deferred tax liabilities reflects the tax consequences that would
follow from the manner in which the Group expects at the balance
sheet date, to recover the assets or settle the liabilities.

The carrying amount of deferred tax assets is reviewed at the
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
in future periods to allow the deferred tax assets to be utilized.
Unrecognized deferred tax assets are reassessed at the balance
sheet date and are recognized to the extent that it has become
probable that sufficient taxable profit will be available to allow all
e deferred tax asset to be recovered.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

22.

23.

WEICHAI PoweR Co., LTD.

Income tax (Continued)

Deferred tax assets and deferred tax liabilities presented on a
net basis are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities on a net basis and
the deferred taxes relate to the same taxable entity and the same
taxation authority.

Leases

A finance lease is a lease that transfers in substance all the risks
and rewards incidental to ownership of an asset. An operating
lease is a lease other than a finance lease.

In the Case of the Lessee of an Operating Lease
Lease payments under an operating lease are recognized by a
lessee on a straight-line basis over the lease term, and either
included in the cost of the related asset or charged to profit or loss
for the current period. Contingent rents are charged to profit or
loss in the period in which they actually arise.

In the Case of the Lessor of an Operating Lease

Rent income under an operating lease is recognized by a lessor on
a straight-line basis over the lease term, through profit or loss for
the current period. Contingent rents are charged to profit or loss in
the period in which they actually arise.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

24,

Impairment of assets

The Group determines the impairment of assets, other than the
impairment of inventories, deferred income taxes, financial assets
and long-term equity investments, which are accounted for using
the cost method and have no quoted market prices in active
markets, and whose fair value cannot be reliably measured, using
the following methods:

The Group assesses at the balance sheet date whether there is any
indication that an asset may be impaired. If any indication exists
that an asset may be impaired, the Group estimates the recoverable
amount of the asset and performs test for impairment. Goodwill
arising from a business combination and an intangible asset with
an indefinite useful life are tested for impairment at least at each
year-end, irrespective of whether there is any indication that the
asset may be impaired. Intangible assets that have not been ready
for intended use are tested for impairment each year.

The recoverable amount of an asset is the higher of its fair value
less costs to sell and the present value of the future cash flow
expected to be derived from the asset. The Group estimates the
recoverable amount on an individual basis. If it is not possible
to estimate the recoverable amount of the individual asset, the
Group determines the recoverable amount of the asset group to
which the asset belongs. Identification of an asset group is based
on whether major cash inflows generated by the asset group are
largely independent of the cash inflows from other assets or asset
groups.

When the recoverable amount of an asset or asset group is less
than its carrying amount, the carrying amount is reduced to
the recoverable amount. The reduction in carrying amount is
recognized in profit or loss for the current period. A provision for
impairment of the asset is recognized accordingly.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)
AND ACCOUNTING ESTIMATES
(CONTINUED)

24. Impairment of assets (Continued) 24. EEREGE)
For the purpose of impairment testing, the carrying amount of HEBOREANRNE  BRERE
goodwill acquired in a business combination is allocated from the SO S ENEREEER BB
acquisition date on a reasonable basis, to each of the related asset BB EENA EZD BEEENE
groups; if it is impossible to allocate to the related asset groups, Ef #AoBSEENEESRR
it is allocated to each of the related sets of asset groups. Each of EES B RN EEHLMEAS - 10
the related asset groups or sets of asset groups is an asset group WEEMANEEMEMES  BARE
or set of asset group that is able to benefit from the synergies of FAMNHRRER R EEA
the business combination and shall not be larger than a reportable EREEMABS B TRRAKEERE
segment determined by the Group. BRE DB °
In testing an asset group or a set of asset groups to which goodwill HEEHNENEREEHASEEEH
has been allocated for impairment, if there is any indication of HEEETRERRE - EEE R
impairment, the Group firstly tests the asset group or set of MWEEMASEEERASFERER
asset groups excluding the amount of goodwill allocated for KK BAHTEEHNENEEMAS
impairment, determines the recoverable amount and recognizes HFEAEMAMARETRENR - FEA
any impairment loss. After that, the Group tests the asset group or e &5 - RRARERERK - A
set of asset groups including goodwill for impairment, whereby the BUBEEENEERNEEEAA
carrying amount of the related asset group or set of asset groups SETREND  CRAREEER
is compared to its recoverable amount. If the carrying amount of AR E e - A e B R AR E
the asset group or set of asset groups is higher than its recoverable BEN  HERLXSEELERD#
amount, the amount of the impairment loss firstly reduces the EEERANEEAAATRHENERT
carrying amount of the goodwill allocated to the asset group or BE BREEEANEELAESH
set of asset groups, and then reduce the carrying amount of other KRB Z IR R IBEENREE
assets (other than the goodwill) within the asset group or set of EATEE - REGIEREMEEE
asset groups, pro rata on the basis of the carrying amount of each EMEREEE
asset.
Once the above impairment loss is recognized, it cannot be it BERERR —EHR - EAR
reversed in subsequent accounting periods. etE T EEE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

25.

Payroll

Payroll are all forms of consideration or compensation given
by the Group for obtaining services rendered by employees or
for terminating working relationship. Payroll include short-term
remuneration, post-employment benefits, severance benefits and
other long-term staff benefits. The benefits provided to spouses,
children, persons receiving maintenance, widows or widowers of
deceased staff and other beneficiaries are also included in payroll.

Post-employment benefits (Defined contribution plan)
The employees of the Group participate in pension insurance
administered by local governments. The relevant expenditure is
recognized, when incurred, in the costs of relevant assets or the
profit and loss for the current period.

Post-employment benefits (Defined benefit plan)
The Group operates a defined benefit pension plan, under which
contributions shall be made to a separately-administered fund. The
cost of providing benefits under the defined benefit pension plan is
determined using the projected unit credit method.

Any re-measurements arising from the defined benefit pension
plan, including actuarial gains and losses, change to the effect
on maximum assets (net of amounts included under net interest)
and return on assets under the plan (net of amount included
under net interest), are recognized immediately in balance
sheet, and included as incurred in owners’ equity through other
comprehensive income. No reversal to profit or loss will be made in
subsequent periods.

Previous service costs are recognized as expenses for the current
period on the earlier of the following dates: when amendments are
made to the defined benefit plan; or when the Group recognizes
the relevant reorganization costs or severance benefits.
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31 December 2013 (Expressed in Renminbi Yuan)
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II. SIGNIFICANT ACCOUNTING POLICIES — -~ EZSHBERIIS5HL5H(8)

AND ACCOUNTING ESTIMATES

(CONTINUED)

25. Payroll (Continued) 25. BT HEM(4E)
Severance benefits GER BT
Where the Group provides severance benefits to its employees, AEEABTRHEEREN - £ET
payroll payable arising from such severance benefits are recognized 5| B0 F B R B AR AR A B AR Y B
on the earlier of the following dates and included in profit or loss THBEE - Wt AE BB 0
for the current period: when the company is unable to unilaterally N8 B8 75 I HR O] R 4 e 45 B R AR T
withdraw the severance benefits provided under its plan to SEBE R TR BRI - &
terminate working relationship with employees or redundancy XHRE P RN EHREN O EAEA
plan; or when the company recognizes costs or expenses relating AR AR E A o
to reorganization involving the payment of severance benefits.
Net interest is calculated by multiplying the net liabilities or net MEFEAREX N FREIFEE
assets under the defined benefit plan with the discount rate. FAFT R EFFHMF Z'K%Eﬂﬂ
Changes in the net obligations under the defined benefit plan ROEERANEEEBP AR
are recognized under cost of sales and general and administrative XEFRBTOEE  RIBKA - ’E%
expenses in the income statement. Costs of services include costs EHIRGHAR - BERBRAMEGEE
of services for the current period, costs of services for previous FBIER - FBFE - BEFEE
periods, and gains or losses on settlement. Net interest includes ERNFNRNE  AEEBHNFNESER
interest income accrued upon assets under the plan, interest INREE ERZENFIL
expenses incurred due to obligations under the plan, and interest
under the effect of maximum assets.

26. Profit appropriation and distribution 26. FEDE
The annual cash dividend of the Company is recognized as a ARRAMFERSIRAN  RERRAE
liability after being approved in the general meeting. HERERBAE -

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

)/

Debt restructuring

A debt restructuring is an event in which a debtor is in financial
difficulty and a creditor grants a concession to the debtor in
accordance with a mutual agreement or a court judgment.

As a Debtor

When a debt is settled by cash in a debt restructuring, the
difference between the carrying amount of the debt and the
cash actually paid is recognized in profit or loss for the current
period. When a debt is satisfied by a transfer of non-cash asset(s)
to the creditor in a debt restructuring, the difference between the
carrying amount of the debt and the fair value of the non-cash
asset(s) transferred is recognized in profit or loss for the current
period; the difference between the fair value of the non-cash
asset(s) transferred and their carrying amount was recognized in
profit or loss for the current period. When a debt is converted into
capital in a debt restructuring, the difference between the carrying
amount of the debt and the fair value of the capital issued to the
creditor is recognized in profit or loss for the current period. When
other terms of the debt is modified, the difference between the
carrying amount of the debt under restructuring and the sum
of the fair value of the debt subsequent to the modification of
other terms of the debt and the provisions recognized in respect
of amounts payable, shall be recognized in profit or loss for the
current period. When a debt is satisfied by a combination of the
methods mentioned above, the carrying amount of the debt is
reduced by, and in the sequence of, the cash payment, the fair
value of the non-cash asset(s) transferred and the fair value of the
capital issued to the creditor, and then accounted for in accordance
with the requirements related to a debt restructuring that involves
the modification of other terms of a debt.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt ¥ 3R R B E (£&)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+-A=1+—H(AR¥T)

II. SIGNIFICANT ACCOUNTING POLICIES — -~ BEGFHERIIS5Hb5H(EE)
AND ACCOUNTING ESTIMATES
(CONTINUED)

27. Debt restructuring (Continued) 27. EHEHRE)

As a Creditor TERERA

When a debt is settled by cash in a debt restructuring, the R 2FEERE - HEABENR
difference between the gross carrying amount of the debt EAARRERU R 0V IR & 2 B Z At A
receivable and the cash received is recognized in profit or loss for EHER c UHRSEEFERBD
the current period. When a debt is satisfied by a transfer of non- B S EAGENREREES EL
cash asset(s) in a debt restructuring, the difference between the FRSEENARBEZBNEE
gross carrying amount of the debt receivable and the fair value AR MBS - BEBER/RELRN -
of the non-cash asset(s) received is recognized in profit or loss for EAGEENREREEZ A EBEA
the current period. When a debt is converted into capital in a debt R AREEZFEHNERE A
restructuring, the difference between the gross carrying amount Hi85 - EREMERGES - HE
of the debt and the fair value of the equity interest received is AR B4 A PR T AR R B S D L M (B A 1
recognized in profit or loss for the current period. When other HhEEEN AR BEZENERE 5t
terms of the debt is modified, the difference between the gross AEHEBER -HKALAHTANAES
carrying amount of the debt receivable under restructuring and the K RRAKREINIRE S - BXRIER
fair value of the debt receivable subsequent to the modification TEREAREE BEAZEROD
of other terms of the debt, shall be recognized in profit or loss for ARBEERREABEROREARE
the current period. When a debt is satisfied by a combination of BIRREN A EB RGN ET
the methods mentioned above, the gross carrying amount of the BRI e

debt is reduced by, and in the sequence of, the cash received, the
fair value of the non-cash asset(s) obtained and the fair value of
the equity interest received, and then accounted for in accordance
with the requirements related to a debt restructuring that involves
the modification of other terms of a debt.

If the creditor has provided for impairment loss on the debt EAERCFRBEERR - KLt
receivable, the above difference is used to reduce the impairment ZRBTROREER - TR AR EB
provision and any excess is recognized in profit or loss for the DEFAE HEE o

current period.

28. Related parties 28. EEEtH
If a party has the power to control, jointly control or exercise — - HREEH S —AE S —
significant influence over another party, they are regarded as FHEMEBARTZE AR RMIT A
related parties. Two or more parties are also regarded as related FRR - RS - B
parties if they are subject to control or joint control from the same FARsE T o

party.
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I[I. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)
AND ACCOUNTING ESTIMATES
(CONTINUED)

29. Segment reporting 29. S ERERE

The Group identifies operating segments based on the internal REBMUANIEBERE  EERER

organization structure, managerial requirements and internal MRS HIEREIBEELESH -

reporting system, identifies reportable segments based on VAR &8 5> 30 7 EL AR e E ¥R 5 20 #B L 4

operating segments and discloses segment information by BOSEER

operating segment.

An operating segment is a component of the Group that meets all KESHEERAEBRNRE W T

the following conditions: WA RVARRCER D -

(1) it engages in business activities from which it may earn (1) ZABKEBDEEHERFEBRE
revenues and incur expenses; EUA - BEBAR

(2)  its operating results are regularly reviewed by the Company’s Q) ArFREREERHEHHEZA
management to make decisions about resources to be FRER D HVAS EBR - PAORTEAIE
allocated to the segment and assess its performance; REEIR  AHEHFEE

(3) the Group is able to obtain relevant accounting information (3)  AEEBESEUS ZAERE D BB
such as its financial position, operating results and cash flows BARR - EKRFNRESRES
of such segment. BHAGER °

If two or more segments have similar economic characteristics and M s % A8 & 5 B A B AU &

meet certain conditions, then they can be aggregated into a single e B mE —ERGe - RlFTE

operating segment. BtR—EEE D EL -

30. Safety funds 30. RELHESE

Safety funds provided for as required were included in cost of ERAETRINEZEEEE 5T AR

product or the current profit and loss, and credited in special BEmMBB AN E B8 s - RRETA

reserve. And the funds are treated separately depending on HEFEE  ERARES TS EKEE

whether fixed assets are resulted when being used: funds related BEARETRRE BREMAUESH

to expenditure is offset against special reserve directly while those B BERNREIEREEG  EKEEER

forming fixed assets will consolidate expenditure incurred and EN - BEMBANTH  REDR

recognized as fixed assets when such assets are ready for their ERE AR ERRABEEE - RE

intended use, at the same time offsetting equivalent amounts HREERRRFELERSERET

in the special reserve and recognizing equivalent amounts of E-
accumulated depreciation.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IT. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

Sk

32.

WEICHAI PoweR Co., LTD.

Put options in relation to minority interests

During the process of acquiring the majority stake of the
subsidiaries, the Group provided the minority shareholders the
right to dispose the equity interests held by them to the Group
(“Put Options”). The equity interests in such subsidiaries held by
the minority shareholders shall be recognized as minority interests
in the consolidated financial statement of the Group. At the same
time, for put options, the Group shall assume the obligations to
acquire in cash the equity interests in such subsidiaries held by
the minority interests. The present value of the amount payable at
the time of buying of the corresponding equity interests of such
put options shall be deducted from equity (other than minority
interests) and was recognized as the financial liabilities of the
Group. Such financial liabilities shall be re-measured at the present
value of future exercise in the subsequent period, with changes
charged to the current profit or loss.

Fair value measurement

The Group measures its derivative financial instruments and listed
equity investments at fair value at each balance sheet date. Fair
value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible by
the Group at the measurement date. The fair value of an asset or a
liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market
participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling

b another market participant that would use the asset in its

HRRENDBRDBBRAT
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II. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)
AND ACCOUNTING ESTIMATES
(CONTINUED)

32. Fair value measurement (Continued) 32. ARBEEFE(E)
The Group uses valuation techniques that are appropriate in AEEHAEENBA T EALAS
the circumstances and for which sufficient data are available to RAF R R EBIR M E (S8 T
measure fair value, maximising the use of relevant observable Bl - BEEREBEATRRGEA
inputs and minimising the use of unobservable inputs only under B REAFAHEE AEBEEREK
the circumstances where such relevant observable inputs cannot be RETYEATHERT A EAT
obtained or practicably obtained. AJERR g AME °
Al assets and liabilities for which fair value is measured or disclosed EFBHRRTARABEAEIRE
in the financial statements are categorised within the fair value MEEMERE BEHAAEBENE
hierarchy, described as follows, based on the lowest level input that BEMEEAER2EENREERE
is significant to the fair value measurement as a whole: Level 1 — AE BEMBNAAEBEEX: &
based on quoted prices (unadjusted) in active markets for identical —BRBAE - 52 B MG
assets or liabilities that the entity can access at the measurement HRAENEBEEERMS EREH
date; Level 2 — based on inputs other than inputs within Level BEORE: F_ERBAE BE—
1 that are observable for the asset or liability, either directly or BREAEIMEIFEES B BEES
indirectly; Level 3 — based on input for the asset or liability that is FEATHENBAE  E=EREA
not based on observable market data. B HEEEXBBENTNAIEEHA
1 -
For assets and liabilities that are recognized in the financial BEEEAEBRRE  AEEHENK
statements at fair value on a recurring basis, the Group re-assess BRPEBNFHBEARABEFTEDN
them at each balance sheet date to determine whether transfers BEMEEETERNE - AEER
have occurred between levels in the hierarchy. BEANBEEEIR 2 o
33. Significant accounting judgments and estimates 33. EREFHHERRMfEET
The preparation of the financial statements requires management MR R B R E IR B 1E I 2
to make judgments, estimates and assumptions that will affect the HETAIMRER @ &L AT - AEFIRER
reported amounts and disclosure of revenue, expenses, assets and SHEWA - BFH -  BEMEENT
liabilities, and the disclosure of contingent liabilities at the balance BeBELERE  URBEEAERA
sheet date. However, uncertainty about these estimates and SBEBEORE - A ELBRERM
assumptions could result in outcomes that could require a material EFFR T HEE P S B AR AT BE &
adjustment to the carrying amounts of the assets or liabilities RERRZZENEEXABHRE
affected in the future. DEEITEARTE o
Judgments AT
In the process of applying the Group’s accounting policies, ERAASEN ST BRAL

management has made the following judgments which have EEEEL T ATHE
effect on the amounts recognized in the financial e HAR

ANNUAL REPORT 2013 &R



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

33.

WEICHAI PoweR Co., LTD.

Significant accounting judgments and estimates
(Continued)

Judgments (Continued)

Confirmation of Functional Currency

Since the Company owns a number of overseas subsidiaries,
associates and branch organizations, when recognizing its
functional currency, multiple factors are taken into consideration
to recognize the major economic environment of their operating
locations. Under circumstances with multiple factors and no
obvious functional currency, the Group uses judgment to confirm
its functional currency. Such judgment is the best to reflect
economic influence of the underlying transactions, events and
environment. Unless there appear material changes in the major
economic environment relating to the recognition of functional
currency, once the functional currency is recognized, it would not
change.

Operating lease — in the case of the lessor

The Group has entered into leasing contracts for its investment
properties. The Group is of the opinion that, according to the
terms of such leasing contracts, the Group has retained all material
risks and returns of ownership of these properties and therefore
they are accounted for as operating lease.

Estimation Uncertainty
The key assumptions concerning the future and other key sources
of estimation uncertainty at the balance sheet date, that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the future accounting
periods, are discussed below.

Impairment of goodwill and trademarks
The Group determines whether goodwill and trademarks with
indefinite useful life are impaired at least on an annual basis. This
requires an estimation of the value in use of the asset group to
which goodwill and trademarks are allocated. Estimating the value
in use requires the Group to make an estimate of the expected
ash flows from the asset group and also to choose a
1 order to calculate the present value of
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

I[I. SIGNIFICANT ACCOUNTING POLICIES — - BESFHHERTIS5HLEH(E8)

AND ACCOUNTING ESTIMATES
(CONTINUED)

38,

Significant accounting judgments and estimates
(Continued)

Estimation Uncertainty (Continued)

Defined benefit plans

The management of the Group recognizes defined benefit plans
liabilities based on calculating model of the present value of the
defined benefit liabilities less fair value of the planned assets. The
present value of defined benefit liabilities comprises of various
assumptions, including term of benefits and discount rate.
Inconsistency between the future events and such assumptions
may subject the defined benefit plans liabilities on the balance
sheet date to material adjustment.

E _1- J%{Tﬂlfﬁ;‘l' IIE
ﬁ?ﬂﬁZﬁﬂfﬁﬁ%?

RIEX 5541 &

AEENEEBRBEEEGENRE
XumBEBNREREEEN ”ﬂﬁ
EREREXmEFAE  REX
SEBHNREAEREZERER 2
EEEBREFTBE © WERKER
HZERRTN  IRBBEHREE
BERAREXSAEFRENEK

Fair value AnBE

Fair value of derivatives as at the balance sheet date is calculated AEBEREBRBEEAAENTETA
by the management of the Group based on models. Such Féfkﬁfﬁﬁﬁﬁﬁ’&ﬁ{ﬁﬁ ZETHE
calculation is on the basis of some assumptions. Carrying value ZIARER  MARKREIEEZRR

of derivatives may differ significantly if future events deviate from
such assumptions.

Impairment of available-for-sale financial assets

The Group classifies certain assets as available-for-sale financial
assets and directly recognizes movements of their fair values in
shareholders’ equity. When the fair value declines, management
makes assumptions about the decline in value to determine
whether there is an impairment loss that shall be recognized in the
income statement.

Tﬁ Al BHOTE T ARAEEERN
Ep NG

A G2 B EE R
AEERRLEEREATHLES
BMEE  IBEAARBENEHER
s ARBCR L %‘"ﬁ{ﬁﬁ—l’ﬁéﬁ%
BB EE TREELRERAREE
Eﬁﬁﬁ?&ﬂi&ﬁi’%*ﬁ?ﬁﬂﬁ%ﬁ%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

— - EESFHBERI S5t b5 (8)

IT. SIGNIFICANT ACCOUNTING POLICIES

AND ACCOUNTING ESTIMATES
(CONTINUED)
33.

Significant accounting judgments and estimates
(Continued)

Estimation Uncertainty (Continued)

Impairment of non-current assets other than non-
financial assets (other than goodwill and trademark with
uncertain lifetime)

The Group assesses whether there are any indication of impairment
for all non-current assets other than financial assets at the balance
sheet date. Intangible assets with indefinite useful lives are tested
for impairment annually and at other times when such indication
exists. Other non-current assets other than financial assets are
tested for impairment when there are indication that the carrying
amounts may not be recoverable. Where the carrying amount
of an asset or asset group is higher than its recoverable amount
(i.e. the higher of the net of its fair value less costs to sell and the
present value of the future cash flows expected to be derived from
it), it is indicated that such asset or asset group is impaired. The net
of the fair value less costs to sell is determined with reference to
the price in sales agreement or observable market price of similar
assets in arm'’s length transaction, adjusted for incremental costs
that would be directly attributable to the disposal of the asset or
asset group. When calculating the present value of expected future
cash flows from an asset or asset group, the management shall
estimate the expected future cash flows from the asset or asset
group and choose a suitable discount rate in order to calculate the
present value of those future cash flows.

Deferred tax assets
Deferred tax assets are recognized for all unused deductible
temporary differences and deductible losses to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences and deductible losses can be
utilized. Significant management judgment is required to determine
the amount of deferred tax assets that can be recognized, based
upon the likely timing and level of future taxable profit together
with future tax planning strategies.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

II. SIGNIFICANT ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES
(CONTINUED)

38,

Significant accounting judgments and estimates
(Continued)

Estimation Uncertainty (Continued)

Write-down of inventories to net realizable values
Write-down of inventories to their net realizable values is based on
the saleability of the evaluated inventory and their net realizable
values. The management’s judgments and estimates are required
for determining inventory impairment on the basis of clear
evidence, purpose of holding the inventories, effect of subsequent
events and other factors. The difference between the actual
outcome and original estimate will affect the carrying amount
of inventories and provision and reversal of decline in value of
inventories during the estimated revision period.

Impairment of receivable

Impairment of receivable is based on the recoverability of assessed
receivable. The management’s judgments and estimates are
required for determining impairment of receivable. The difference
between the actual outcome and original estimate will affect the
carrying amount of receivable and provision and reversal of bad
debts of receivable during the estimated revision period.

Recognition of provision

The Group uses contract terms, existing knowledge and historical
experience, to estimate and recognize the provision for product
quality assurance. On condition that such contingent matters have
formed a present obligation and the discharge of which is probable
to give rise to an outflow of the Group’s economic benefits, the
Group recognizes the best estimate.

Estimated useful lives of fixed assets

The Group reviews the estimated useful lives of fixed assets at least
once at the end of the year. Estimated useful lives are determined
by the management based on historical experience of similar
assets and expected technological advancement. Corresponding

adjustment to depreciation expenses for future periods will be
made in case of substantial changes in previous estimates.
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31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )
[II. TAXATION = iRIA
1. Major categories of taxes and respective tax rates 1. FERERBE
Value-added tax (VAT) - Output VAT is calculated by applying 17% to the taxable income for
HEH normal taxpayers, but the Group may pay it after deducting deductible

input VAT for the current period.
— PRI AR IE T AR 17 % st E SHTARR - IR & Hi 7 FF 4R
EVHE AR FE 1R B RR AT AR ER -

Business tax — ltis calculated by applying 5% to the taxable income.

—E i) RIETUA B %ot 275

City maintenance and construction tax - Itislevied at 7% or 5% on the actual turnover taxes paid.

YR T A R AR A RER MO RER T % K5 %4 o

Education surcharge — ltis levied at 3% on the actual turnover taxes paid.

B B REBRE B3 %

Corporate income tax — Itislevied at 15% or 25% on the taxable profit. For oversea
ERER subsidiaries, it is levied at the statutory tax rate of the countries or

regions in which the subsidiaries operate.
T EFE IR IE M FT1SREA15% 3025 %4 © /BINF R AR EFT
EBR - WEEEEREFTE

2. Tax benefits and official approval 2. BWEERHLZ
Value-added tax 1ZEH
In accordance with the Notice Concerning Exemption from Value- RARZz FRABIRAEE TERRA
added Tax and Consumption Tax applicable to Special-purpose AR EES - R BB RN E
Military Vehicles (<BIRE A FEEH 2 ZIEERNE B B FRSEERABILERFE BT AR
H1)) issued by MOF and State Administration of Taxation, the sale FMEELRER  NEIXERNER
of special-purpose military vehicles to army and armed police by FRRERREET

Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company, is
exempted from value-added tax.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
IIT.TAXATION (CONTINUED) =~ iRIAKE)
2. Tax benefits and official approval (Continued) 2. BWEER#MI(E)

Corporate Income Tax BRI
The Company was recognized as a high-tech enterprise on 27 AAFR2008F 11 A27BEREAD
November 2008 and became entitled to a preferential income tax TR E - 5200851 A1HZE2010
rate of 15% for the period from 1 January 2008 to 31 December F12A31HZEX 15% PSR ESR
2010. The Company passed the review on high-tech enterprise and Ko ARRBBRMRMEREESE -
is therefore entitled to enjoy a preferential income tax rate of 15% B201ME1H1BE2013412H311°
from 1 January 2011 to 31 December 2013. ZEZN15%EREERTE -
Subsidiaries such as Weichai Power (Weifang) Reconstruction Co., SN D (Hh ) BRUIEFR AR ~ R
Ltd. G4ELEEh ) C4idy) BaLEABR A F), Shaanxi Heavy-duty Motor WEBEASERR AR - BREALTEE
Co., Ltd., Shaanxi Fast Gear Co., Ltd., Baoji Fast Gear Co., Ltd., WEREFEAR  BEREATHERE
Weichai Power Yangzhou Diesel Engine Co., Ltd. (4588 1#5 )1 4 REMFAR - HLEENIGMNEHESE
S AR & (£2 7)), Shanghai He Da Auto Accessory Co., Ltd. (= REMLEAR - EEMESERGER
Y FIE S EAL B R A ), Zhuzhou Torch Auto Lighting Co., Ltd. DA RMNRANEREREBREE
FRMBMERER ABREIAF), Zhuzhou Gear Co., Ltd. (BRI AR HRNEREREERE - HM
B PR & £ 7)), Zhuzhou Torch Sparkplugs Co., Ltd. (BRIMMEA MK AE K TEEBBRE E A B FIHR M ER
JE N TEZEABR & E2 7)) and Zhuzhou Euro Grace Gear Automotive RIREERNERARCERE RS
Transmission Co., Ltd (BRMNEUEESE BN AR A F]) have also MMt ZETARERBESH
been recognized as high-tech enterprises. These subsidiaries passed Rt EEE - B2011F1HA1BE
the review on high-tech enterprise and are therefore entitled to 2013512 A31BEX15%MFAEHE
enjoy a preferential income tax rate of 15% from 1 January 2011 BRIEK o

to 31 December 2013.

Shaanxi Hande Axle Co., Ltd. was recognized as a high-tech REERERERQARE BB

enterprise and is therefore entitled to enjoy a preferential income T ZERE - B20129F1818E2014

tax rate of 15% from 1 January 2012 to 31 December 2014. F12A31BAIZR15% S THEERR
$ o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IIT.TAXATION (CONTINUED)

2.

Tax benefits and official approval (Continued)
Corporate Income Tax (Continued)

Pursuant to the requirement of the Notice Concerning Issues on
Taxation Policies Relating to the Thorough Implementation of
China’s Strategy of Western Development (Cai Shui Fa No. [2011]
58) (KBRS B ite 78 50 K 25 BB A B B BUR 2 BV @A) )
promulgated by MOF, the State Administration of Taxation and the
General Administration of Customs dated 27 July 2011, as well as
the approval of relevant authorities, the following companies have
implemented preferential tax policy for the Western Development:

- Shaanxi Hande Axle Co., Ltd. and Shaanxi Jinding Casting
Co., Ltd. has received the approval of Shaan Fa Gai Industrial
Confirmation Letter (BR2%2it/E 733 1%) No. (2013) 028
on 11 March 2013 and the company has passed the
examination of 2012 Taxation Filing, and it is expected to be
entitled again to enjoy a preferential policy in 2013;

- Shaanxi Heavy-duty Motor Co., Ltd. has received the
approval of Shaan Fa Gai Industrial Confirmation Letter (Bc2%
pREE /e ) No. (2012) 003 on 20 April 2012 and at the
same time, received the approval of taxation filing, and shall
proceed the implementation of preferential tax policy for
the Western Development during the period from 1 January
2011 to 31 December 2020;

- Xi'an Fast Auto Drive Co., Ltd., Shaanxi Fast Gear Co., Ltd.
and Baoji Fast Gear Co., Ltd. have received the approval of
Shaan Fa Gai Industrial Confirmation Letter (BR2%pkE
#EF2EK) No. (2013) 136 in 2013 and the companies have
passed the examination of 2012 Taxation Filing, and they are
expected to be entitled again to enjoy a preferential policy in
2013;

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

=~ iRIA(AE)

2.

B E BRI (E)

fE T RG]

RIBEVEE BXHEER - BRER
E201147 27 B8 F 3 [2011]585%
KRR ANE e ah A B s 5 8
T ISR B8 Rl RR O3B N DAY A8 78 LA I AR 8
EHFIRHRLTE -+ TFI R EIERITA AR
BRIUERBUR ¢

— PEEEBEBEBRABMBEA
S REEAR AT - 201343
A 11 BEECPRE R EEER N
(2013)0285 )HIHLTE - BEELK
MB0NFHBBHEREZ -
TBET2013F 5B = 2D
AABERBRMER ;

— PBREEAABFEERAA R
201244 20 H &S PREE B EE
MR H(2012)00357 YA HLTE
RRESHEERILEB2011
F£1H1HE2020F12 8318 -
BT A A B FUUE B
&®

- ARETEFEBEREEAA -
PRED A TSR A R B T A EA
EH LA TRERERETAR -
2013 F S PREE B E AR
K(2013)1365R MLTE - (REELK
BB0NFHNBBEREZ -
TEET2013F #5115 = 2D
AHABERBRNELR




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
IIT.TAXATION (CONTINUED) = BIA(KE)
2. Tax benefits and official approval (Continued) 2. BWEER#MI(E)
Corporate Income Tax (Continued) IEEATEH(E)
—  Chongging Jialing Chuanjiang Vehicles Manufacturing Co., —  BEmRE/INDIESEFRA
Ltd. has received the tax deduction and exemption notice of AIR2012F7A31BER 7T
Jiang Jin Guo Shui Jian (T2 EFHR) No. [2012] 181 on 31 REIBUR[2012]18158 )L - 2F
July 2012, and it shall implement the preferential tax policy BAE - BEGZR - 2B
for the Western Development commencing from the date of F2HAN201257A31HE - 1§
obtaining the tax deduction and exemption notice, i.e. 31 BRENTASARERIGESR
July 2012. R o
3.  Other descriptions 3. Hfh3HeA
Taxable profit derived from other regions by primary subsidiaries RRE B T M REIN — AR F
incorporated overseas of the Company, calculated at applicable ARRRH iR R AT AASE
local tax rate according to existing laws, interpretations and BBEEMERRBITER BERQ
practices of the countries in which the subsidiaries operate, are as HMEG] - BRAEHFEK
follows:

Income tax rate (%)

FRAS B R 2 (%)
Weichai Power (Hong Kong) LB N (B BERERBR QA
International Development Co., Ltd. 16.50
Weichai International (Hong Kong) R (BB RSB AR AR
Energy Group Co., Ltd. 16.50
Weichai America Corp. ) il = =YNC]| 40.27
WEICHAI SINGAPORE PTE. LTD WEICHAI SINGAPORE PTE. LTD. 17.00
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FINANCIAL STATEMENTS
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00 - SHEBHRRNSHEDE

1. Information about subsidiaries 1. FRAEER
Particulars of the principal subsidiaries of the Company are ARBEZFRANBERAT
presented as follows:
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative  business capital Scope of business code
i/
FAREH IEEEH  EARR FBUE AR SEEE ARRERE
Subsidiaries acquired through establishment or investment
EERUGRESHANGHT AT
(1) Weichai Power (Weifang)  limited liability Shandong Zhang Quan Trading Industry ~ 89,795,918.00 Sale of diesel engines/diesel engines 78076858-9
Spare Part Resources company 11} RE mEE accessories and working parts/
Co,, Ltd. ARETARA components and dedicated diesel oil
() Bk Sk ORRRE D/ THRR
BRAF ERBANEE
(2)  Weichai Power (Weifang) limited liability Shandong Zhang Quan Sale of ol 10,000,000.00  Processing sale of lubricating oil, sale of 78078572-5
0il Co,, Ltd. company WE KR products basic oil and additives for lubricating
AR (85 m BRELAT HRHE oil, anti-icing fluid, cleaning agent, anti-
ARAR cutting fluid and additives
AREEHEN  BERE AR
HERRR  BAA  HIRRA M
(3)  Weichai Power (Weifang) limited liability Shandong Zhang Quan Logistic Industry ~ 20,000,000.00  General transportation; storage; delivery; 780782348
Intensive Logistics company LR KR e basic assembly of machine accessory
Co, Ltd. ARAEAAR and power chain; diesel engines and
5N (45 SRR accessory packaging, logistic assets
ARAR development, logistic consultation,
international transport agency and
packaging, and lease and sale of logistic
appliances
LREE: R I8 BRRARE
BREHER R RERRDR
BERD  MnHEREERERR
DRRERNEE  HE
(@) Weichai Power (Weifang)  limited liability Shandong Ren Xingwu Manufacturing ~ 460,150,000.00 Manufacture and sale of grey iron, ductile ~ 78926896-X
Casting Co., Ltd. company i1 T8 Industry iron casting; manufacture, sale, hot
eeEy ) () § ABEEAR b treatment and cleansing of casting and
ARAA stamping parts

(5)  Weichai Power (Weifang)
Reconstruction Co., Ltd.
S

company

WEICHAI PoweR Co., LTD.

limited liability

Shandong
I3

Sun Shaojun

BRELAT

HRRENDBRDBBRAT

Manufacturing
Industry
2%

122,000,000.00

RH - BRI B
BRI HERZRE  BE

Reconstruction of automobile components  67452682-6

(engine, gear box, generator, starter,

diverter)
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FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FRRIER(E)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital ~ Scope of business code
it/
FARER TEGEN  EARR ZBiE ZMER SeEE AERBRE
() Shandong Synergy Oil limited liability Shandong Zhang Quan Sale of ol USD3,000,000.00  Manufacture and sale of lubricant oil 68723855-9
Co,, Ltd. company i KR products  5573,000,000.00  (grease), wholesale of basic oil and
UREHRRERAR  BREEAR s additive oil for lubricating oil, anti-

icing fluid, cleaning agent, cutting fluid,
additives, exhaust gas processing fluid
and fuel ol (Permit or qualification
certificate is required for production
and operation where the scope
involves state-approved special items or
qualification management)
HEEEHRB(E)  BERERAR
R RR AR JRIE
TIE - RRRIR - kAR
(FEESREREEF I EEER
0 BFIRNAEENEELE)

(7)  Weichai Power (Qingzhou)  limited liability Shandong Dong Ping Manufacturing ~ 150,000,000.00 Design, manufacture and sale of hydraulic ~ 57394501-X

Drive Control company R S Industry components, hydraulic system and

Technology Co,, ltd.  ERELAT g related transmission technology series
e (B Bk product as wel as providing technical

BRAR and after-sale services, operating import

of the equipment, components and
technology required by the company and
the export business of the company’s
products

RETLH - REZG REBERRTZS]
EmbiRit  HERHE - URERN
NERRHE  BERLEMERE
SRANBMOENEBRARE
EnfIt0ER
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IV. CONSOLIDATION SCOPE OF CONSOLIDATED

B ¥5 ¥R R Bt 5 (48 )

FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) e

Type of
subsidiary

FRREE

FARIER(E)

Place of
registration/  Legal

key operation representative
e,/
TEEED

Nature of
business

Registered
capital - Scope of business
EAE

EBiE ifEs SEEE

—E—=ZFf+_A=1+—H(ARE¥T)

00 - SHEBHRRNSHEE(18)

Organization

code

ARRARE

(8)  Baudouin (Weifang) Power ~limited liability

Co,, Ltd. (Note 1)
BHZ(45)80
BRAR(ET)

company

(9)  Weichai Power Freshen Air limited liability

Technology Co., Ltd.

(Note 1)
HEENERHE

MEERAR(E)

company

(10)

Weichai Power Hydraulic
Technology Co., Ltd.
(Note 1)

HEBNRENE

BRAA(ET)

company

WEICHAI PoweR Co., LTD.

BREEAT

BRREAF

limited liability
BERAAAR

Shandong
Il

Zhang Quan
RR

Manufacturing
Industry
HEx

USD4,080,000.00  Production, design, development, sale

%704,080,000.00  and maintenance of diesel engines
and auxiliary products; design,
research and development, transfer of
technology, consultation of technology
and provision of technical services of
transportation facilities, engineering
machinery, new energy and products;
enterprise management, consultation
services; import and export of goods
and technology (Permit or qualification
certificate is required for production
and operation where the scope
involves state-approved special items or
qualification management)

SRBRREERNAE  Fa AR

HEREE  TREHRE  TRE
W ERRE AR » HE
i - BRI R
ORER EARE  SMRER
LN E R (F SR R AR S E
HEEER ARFNENEEE
tEEEES)

Shandong
Il

Feng Gang
5l

Manufacturing
Industry
kS

100,000,000.00 Research, design, sale and repair of air
purification products; consultation on
transfer of air purification technology;
import and export trade of state-
permitted goods and technology

ERFERITE - Fit BE -
#E  ERFCRINE TR
BRAFHENREMELNES

Shandong
R

Ren Bingbing
Kk

Manufacturing
Industry
kS

50,000,000.00 Research, design, sale, technology
transfer of and in respect of hydraulic
compression products, technology
consultation and technology services;

import and export trade of state-

permitted goods and technology

REERNTAT - RetHE  KiSz
BRI AR AFHEY
RipELNES

HRRENDBRDBBRAT

05903192-8

07697179-4

087153180
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FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued)

Place of
Type of registration/
subsidiary

it/
FARER TEEE

Legal

key operation representative

EARR

Nature of
business

EHHE

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

00 - SHEBHRRNEHEBE(1E)

1. FaAEERGE)

Registered Organization
capital ~ Scope of business code

ifEs SEEE ARRERE

(1) Weichai Power (Weifang)
Equipment Service
Co., Ltd. (Note 1)
e (45 KRR
REBERAR (1)

(12)  Shaanxi Automobile
Xinjiang Vehicle Co.,
Ltd.
KA EARAR

(13)  Shaanxi Automobile

Datong Special-Purpose

Vehicle Co., Ltd.
RAARZRAE
ARAR

(14)  Shaanxi Automobile
Huainan Special -

limited liability Shandong
company LR
AREERA

limited liability Xinjiang
company bt}
BREAAR

limited liability Shanxi
company 11T}
EREFAT

limited liability Anhui
company ZH

Purpose Vehicle Co., Ltd  BRETAR)

RivERERE
BRAR

XuHong

Hao Xiaogian

e

Hao Xiaogian

e

Hao Xiaogian

=

Manufacturing

industry
HE%

Manufacturing

Industry
HEx

Manufacturing

Industry
HEx

Manufacturing

Industry
kS

76,000,000.00 Design, production, sale, repair and
technology services of and for knife-
measuring tools, clipping tools, mould
precision hydraulic compression
components; design, sale and repair
of and technology services for general
mechanical equipment, warehousing
of general goods (excluding hazardous
goods)

T28  RE  BARERETHAH
Fit  AEHE  BERRERE
LRRARBNR:T - HERBREG
% - ERENNHER(T2RRM)

089795304

194,700,000.00 Research and development, sale and
senvicing of components of cargo truck,
specialty truck, research, production, sale
and servicing of automobile components
(except engines); import and export
of goods and technology; import and
export agency

HENE  ZRAENTE  HEA
i - RETH (BRI
e EE - HENRE : RNERG
ML I EB RS RIEBEHD

57621310-5

132,650,000.00 Research and development of components
for new energy specialty truck and
automobile; sales of complete vehicle
and components (excluding passenger
vehicles with less than
9 seats)

ALY G e
HERERTHH(TEABAT
FRE)

57597361-2

112,000,000.00 Research and development, production, 57574499-1
sale, repair and servicing of new energy
heavy-duty truck, specialty truck and
automobile components

HFEs BB
g 42
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)
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FINANCIAL STATEMENTS (CONTINUED)

00 - SHEBHRERASHEBE(

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

&)

1. Information about subsidiaries (Continued) 1.  FREMERGE)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital - Scope of business code
e,/
FARER TEGEH  EARR £H1E EER SeEE AERRBRE
(15 Chongaing Shaani limited liability Chongging  FangHongwei  Manufacturing  135,000,000.00 Production, sale, research and development ~ 58147467-6
Automobile Jiachuan company BE iR Industry of automobiles, automobile components,
Motor Co., Ltd BREARA ElEE motorcycle components; import and
BENRIIAE export of goods and technology (except
ARAR those prohibited o restricted by state)
HE - HE W RE RETHE
ERETIN  RNREMmELD
(BRE AR
(16)  Shaanxi Heavy Duty free zone enterprise ~ UAE Wang Gang Trading of USD272,500.00  Sales of various automobile products and N/A
Automobile Importand & hE (% MauEgs  TH automobiles  37272,500.00  related automabile components T
Export Co,, Ltd. HRE 885 FEXEREERNEETHAE
(Dubai Company)
RAEEEELD
AR AREFNR
(17)  Shaanxi Wuhai Special limited liability Inner Mongolia  Hao Xiaogjan Manufacturing ~ 228,000,000.00 Research and development, production, 56691594-7
Vehicles Co., Ltd. company AT il Indlustry sale and servicing of natural gas heavy-
(Note 2) ARARAR % duty trucks and special vehicles
RASEERAE AARETHERERE 45
BRRA(H2) #E R
(18)  Weichai Power limited liability Shanghai Zhang Fusheng ~ Manufacturing ~ 340,000,000.00  Industrialization development, technical 69296837-1
(Shanghai) Technology ~ company tE RIRE Industry development, technical transfer,
Development Co,, Ltd. ~ AREEAT iz technical consultation, technical
weEh( ) RREE senvices, technical training, investment
oG consultation of transportation
equipment, engineering machinery, new
energy,
hi-tech technology and product
TRERRE  TRIEH R
AR RERERRE - K
FE - fiieEE - BT - B
1% - Kl - AR
(19)  Weichai Power Yangzhou limited liability Jiangsu Zhang Quan Manufacturing ~ 400,000,000.00 Design, development, manufacture, sale 69934189-5
Diesel Engine Co., Ltd. ~ company TE KR Industry and after-sale services of engines and
(Note 3) ABETAA Hig¥ ancillary products; import and export of

BEBNENLEEER
EGING(G2)

HRRENDBRDBBRAT

WEICHAI PoweR Co., LTD.

engines and ancillary products, sale of
automobile, automobile accessories and
|ubricating oil; warehousing servic

RORRREERAR HE 8
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IV. CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

- GHIBRENEHEE (18)

1. Information about subsidiaries (Continued) 1. FRRIER(E)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital ~ Scope of business code
it/
FARER TEGEN  EARR ZBiE ZMER SeEE AERBRE
(20)  Weichai Power limited liability Chongging ~ Li Zhi Manufacturing ~ 240,000,000.00 ~ Industralization development and 69394899-5
(Chongging) Western company BE 55 Industry management, technical, investment and
Development Co., Ltd.  BRETAH) BiE¥ management consultation service of
e (2R)ES general operating items, transportation
ERERAA equipment and
hi-techs technology and products
—REERE  RERRE o7
RiEMNERAERER &K
RE  EREARE
(1) Chongging Longjiang limited liability Chongging ~ Xu Xinyu Manufacturing - Development, design and sale of light 563455471
Light-duty-Automotive ~ company 7] HHE Indlustry vehicles (excluding sale of passenger
Co,, Ltd. (Note 4) BREMLR i vehicle with 9-seats or below),
- DG development, design, production, sale
BRAR(E4) of automobile accessories (excluding
production of engines)
ERRENRE  HHAEE(PRIER
WM RAEEE) RSk AR
Hit B HE(TREPREE)
(22)  Weichai Power (Beijing) limited liability Bejjing Wang Yong Project 300,000,000.00  Project investment, investment 56368805-6
International Resource ~ company IR 15 Investment management, investment consultation;
Investment Co., Ltd. ~ BRETA BERE technical development, technical
BB (R ERER transfer, technical consultation, technical
REERARA senvice; new energy technical training;
organize cultural-art exchange (other
than performance); sale
BARE RARE REWFN 5l
BE - e BTG  RAER
1 MaRRIE « BRSULEf
RRORILIRS)  HE
(23)  Weichai Power (Hong limited liability HongKong,  XuXinyu Service Industry USD57,840,000.00  Engaging in cooperation and trading N/A
Kong) International company China E MR %757,840,000.00  business of product and technology in TEA
Development Co,, Ltd.  BRETAH) HEEE relation to automobile core components
#8755 BRER (such as engines) and automobile
ARAR engineering; external investment and

management business
HEEgREER LTI RELR
FERER  RiTAEREHEHS
WIMREREREH

ANNUAL REPORT 2013 ZF#R
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IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1.  FREMERGE)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital - Scope of business code
e,/
FARER TEGEH  EARR ZHBiE EER SeEE AERRBRE
(24)  Weichai Power Russia limited liability Russia Zhang Import and USD1,500,000.00  Engaging in trading of automobile N/A
Trade & Investment company HES Gengsheng export F701,500,000.00  components, trading of automobile basic TER
Co,, Ltd. ARELAA RE4 #HO accessories, trading of transportation
REMAEREES vehicles, wholesale and trading of
BREERRA other machinery and equipment,

transportation, storage and warehousing
of goods, financial leasing, acquisition
and sale of privately owned real
properties

HERETHNES  TEERH
M5 AERATIANES Kb
BEREOHEES  EMNER
REREE MMEEHE BER

HELBNTEE
(25 Shandong Heavy Industry ~limited liability India XuZichun Manufacturing ~ USD5,000,000.00  Machinery manufacturing N/A
Indlia Private Limited company HE ®F5E Indlustry %75,000,000.00 #HEE TEA
WEETAEAR BREAAR B
N
(26)  Weichai Power limited liability Luxembourg ~ Xu Xinyu Project EUR100,000.00 Engaging in founding, developing, NA
(Luxembourg) Holding company ERZ AR investment §070100,000.00  managing and controlling of any R
Sarl. ABETAR HERE company or enterprise. Investment
B (ERE )R acquisition and management of patents
NG or other intellectual property of any
other nature or sources
2EER  FE  ERNAHEAARN.
% - REWENERENH AR
WERRRN AR ERRER
(27)  Linde Hydraulics GmbH &  general Germany Joerg Ulrich Investment EUR25,000.00 * Investment management N/A
Co.KG (GP) partnership =H management  B{7£25,00000 REER TEA
MEREERAY LRaReX RAER
%(GP)
(28)  Linde Hydraulics GmbH & ~limited Germany Sun Shaojun Investment EUR25,000.00 * Investment management NA
Co.KG(LP) partnership fetsi BOE management  B{7T25,00000 REAEE TR

WEREERAS
E(LP)

ERABLE faER

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHEBE (F8)

FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FREIER(E)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital ~ Scope of business code
s/
FARER TEGEN  EARR ZBiE ZMER SeEE AERBRE
(29)  Weichai International limited liability HongKong, ~ XuXinyu Import and USD1,290,000.00  Engaging in investment in conventional N/A
(Hong Kong) Energy company China "HE export F701,290,000.00  energy and new energy projects; import Taf
Group Co,. Ltd. (Note 1) BREMAT HEEE 0 and export trading
AR (EE) R HERRERHRAERE
BRARET) EHES
(30)  Fast Auto Drive (Thailand)  limited liability Thailand Li Dakai Manufacturing THB383,000,000.00  Production and sale of transmission N/A
Co,, Ltd. (Note 1) company % EYNG Industry ~ %$%383,000,000.00  assembly and components TR
AETRAEEH(RE)  ARREAR HEx HEHERRERARERN
ARAF(#1)
(31)  Weichai Middle East FZE  limited liability Dubai Zhong Lei Manufacturing  USD1,500,000.00 Sale of diesel engines and ancillary N/A
(Note ) company hE EE Industry F711,500,000.00  products, repair of construction TaA
BEMREREAAR  AREAAF % machinery, technology consultation and
(i) technology transfer for new energy,
technology services and technology
training, trade business, self-operated
import and export within the scope set
out in business licence
KHBREEERNEE  BEIR
o AR ARTEE
RiiRBRIEIRESEHERAR
HEANEEELD
(32)  Weichai (Germany) Real limited liability Germany Hao Qinggui Manufacturing EUR30,000.00  Acquisition, holding and management of N/A
Estate GmbH (Note 1)~ company (= HEE Indlustry B17030,00000  real estate and other investments TR
R (R R E BRALAR b BB FENEREHERABRE
ARAF(H1)
Subsidiaries acquired through business combinations not involving entities under common control
FE-BHTEEAHBENTAR
(33)  Shandong Huadong limited liability Shandong Zhang Chuanghai  Manufacturing  450,150,000.00 Manufacture and sale of machine 66674302-X
Casting Co., Ltd. company Wz REG Industry accessories, diesel engines and ancillary
WRESBEEBRAR  BREAAR % products, farming machines and

engineering machines; import and

export of goods, import and export of

technology

R RARRREER  REE
- TRERNEE  HE B
IO RSN

ANNUAL REPORT 2013 &R
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IV. CONSOLIDATION SCOPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
1. Information about subsidiaries (Continued)

Place of

registration/  Legal

key operation representative
e,/

FARER TEGEH  EARR

Nature of
business

Type of
subsidiary

XHHE

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

00 - SHEBHRRNSHEE(18)

1. FRAFERGE)

Registered Organization
capital - Scope of business code

ifEs SEEE ARRARE

(34)  Shaanxi Heavy-duty Motor limited liability Shaanxi Tan Xuguang
Co,, Ltd. company BRE Eet Industry
RREREARAR  ARAAAR ShEx

(35)  Shaanxi Hande Axle Co.,  limited liability Shaanxi Fang Hongwel
Ltd. company 53 haE Industry
REEEEEERAT  AREAAR iR

(36)  Shaanxi Jinding Casting
Co,, Ltd.
REESEEARAR

limited liability Shaanxi
company il
ARELAR

Wang Xiaofeng
T Indlustry

RiEx

WEICHAI PoweR Co., LTD.

HRRENDBRDBBRAT

Manufacturing  2,706,330,000.00  Manufacture of automobile (except

Manufacturing

Manufacturing

741272070
sedans), sale and export of automobile
components and engines; import of
raw materials, machinery, equipment,
apparatus, instruments, spare parts,
components and technology which are
required by the production and research
of the company (conducted with
relevant license), commence Sino-foreign
joint venture of the company and
cooperate to develop “three categories
of processing and one category of
compensation business”; assembling,
conversion and after-sale service of
automobile

EERE(BE) - RETHER
BRBONE  MOEK AtE
£ - HEFSORME  BhHkE
BREE Bkt TRERRMN
EREHK(REEE) BRAGEHI)
BARE  AHEER—RIEH
EARE - ERIRG

320,000,000.00 Research, production, manufacture, sale
and servicing industry of automobile axle
and axle components, manufacture of
raw materials, machinery, equipments,
apparatus, instruments, spare parts
and components that are required
for research, purchase and sale of
components

MEERRERTHAOHA  £F

B BE BBGX LERRR
RRIK ERRE  BRER
fBmfet - TRMAMER

74504313-6

435360,000.00 Research, production, manufacture, 77698602-2
servicing and processing of casting
products; commence "three categories
of processing and one category of

compensation business" of the compan

BEESHUR £E B2 BB
NIFERK : FE
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IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHEBE (F8)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FoaaEERGE)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital ~ Scope of business code
s/
FARER TEREH  EARR ZBiE ZMER SeEE AERBRE
(37)  Tianjin Tiangua limited liability Tianjin Hao Xiaogian Manufacturing 11,760,000.00  Manufacture of household customized 10426507-7
Automotive Co., Ltd. company Xz il=42 Industry vehicle and trailers and tractors, sale of
RETAHER ARARAT ShEx trailers and tractors accessories, small-
ARAR scale farming equipment, lubricating ol

rubber product, hardware for domestic
use and automobile (except sedans).
Operating export of the company's
product as well as import and export of
the mechanical equipment and
raw materials of components that are
required by the company

RAEE  GhEgs 5 Hs
B KR BER BBY
we ) EE e AERE(TR)EE) -
BERPFERMEOEBAALE
FRRIRIRE - TRIRENA

EMPERE
(38)  Tianjin Xinming limited liability Tianjin Zhang Yueliang  Trading of 1,000,000.00 Wholesale and retail of automabile 74139534-5
Automotive Commercial  company P RER automobile (except sedans), farming vehicle and
Co, Ltd. BREMAT L its accessories, steel product, rubber
RENHAEGE product and lubricating oil: complete
ARAR vehicle repairing, assembly repairing,

complete vehicle maintenance, minor
repairing, emergency repairing,
special item repairing, normal freight of
[arge and medium-sized truck
RE(REE) - BRERIRMA -
i GBHG  BEAHETE
RPAEEREEE - BHEE
BEE M RENE TR
R ERKE

(39)  Shaanxi Heavy Duty limited liability Shaanxi Fang Hongwei  Import and 15,000,000.00  Self-operated agency for import and 78696817-8
Automotive Import & company BRE HiTE export export of various types of goods and
Export Co,, Ltd. ARETAA #HO technology; bidding agency; logistic and
REENAEELD transportation business consultation;
ABAR information consultation of import and

export of automobile complete vehicle
and components, development, results
transfer and consultation service of
environmental and automobile scie
technology, multi-language
professional tran

ANNUAL REPORT 2013 &R
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IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1.  FREMERGE)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital - Scope of business code
e,/
FARER TEGEH  EARR £H1E EER SeEE AERRBRE
(40)  Shaanxi Automobile Yulin  limited liability Shaanxi Yang Chengzhi  Manufacturing ~ 168,000,000.00 Research and development, sale and after- ~ 56714227-X
Eastern New Energy company BRE BEE Industry sale services of new energy heavy-duty
Special-Purpose Vehicdle - BREEAT g truck, specialty truck and automobile
Co,, Ltd. components
N L YA MRES  EREARETHH
ELE B HE  RERRE
(41)  Shaanxi Fast Gear Co., Ltd. limited liability Shaanxi Tan Xuguang Manufacturing ~ 256,790,000.00 Design, development, manufacture and 730431187
REETHERER company 75 i Industry sale services of automobile components
NG EREARA g such as gear boxes, gears and forging

(except complete vehicle production
and customization of automobile);
export of self-manufactured product
and technology of the company; import
and export of raw materials, apparatus,
instruments, machinery, equipment,
components and technology that are
required by the production of the
company (excluding commodities limited
to companies designated by the State for
operation or prohibited from exporting);
processing of incoming materials
MESRE - B RESTERHAY
Fat - PR B3 HERB(TEN
BEEERAERINALRBEER
REMHA%R A FEEREL
REMH  BRES  BHRE
TRHREmOELDEH(ERRE
ARERERAE AR
B5h)  ERINTER

(42)  Baoji Fast Gear Co,, Ltd.  limited liability Shaanxi Tan Xuguang Manufacturing 30,000,000.00 Design, development, manufacture, sale 732645971
ELGTRESER company BRT EBt Indlustry service and import and export business
RfEAR AREFAHE g% of automobile components such as

transmission, gears and forging
NESRE B RESERHEN
Fit - R B HERBRELD
%%

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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IV. CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

87 5 ¥R R it 5E (78)

e L e S e AON ] 2

00 - SHEBHRRNEHEBE(18)

1. Information about subsidiaries (Continued) 1. FREIER(E)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital ~ Scope of business code
it/
FARER TEREH  EARR £H1E ZMER SeEE AERBRE
(43)  Xi‘an Fast Auto Drive Co.,  limited liability Shaanxi Tan Xuguang Manufacturing ~ 134,700,000.00  Design, development, manufacture and 750249243
Ltd. company BREG Eet Industry sale service of power shift transmission
BRETHAZES AREAAT HEx system assembling and components
ARAR product
REEDZSERREPHER
FethE - BEEHER
(44)  Xi'an Fast Gear Sales Co.,  limited liability Shaanxi Yan Jianbo Trading Industry 1,000,000.00 Sale of gear, automabile component, 742811785
Ltd. company i RE B5% hardware and electrical appliance,
BRATHERHE ARERAR construction materials and automobile
BRAR Bl AERN - RERE  BEME
FENHE
(45)  Shaanxi Fast Gear Spare  limited liability Shaanxi Li Dakai Trading Industry 3,000,000.00  Manufacture and sale of automobile 727355005
Parts Import & Export company B EYNG] B5% components, casting, mechanical and
Co,, Ltd. EREARA electrical products, operating export of
REETR AR self-manufactured product and
ELAARAR technology of the company, import of
raw materials, apparatus, instruments,
machinery, equipments, components
and technology that are required for
production
HEMESERMH B #3ER
BeAPEAEERREMNHLD
5% EEMRORANE  GRER
WhAe  TRARBTNENSH
(46)  Shaanxi Fast Gear Spare limited liability The United Li Dakai Trading Industry ~ USD100,000.00  Sale of automobile components NA
Parts Import & Export ~~~ company States EYNG g5% %710000000 HEREERME ol
Co., Ltd. (American BREFAR £

Distribution Co.)
REETHAES I
ENAARAFEE

AHRT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)
1.

Information about subsidiaries (Continued) 1.  FREMERGE)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital - Scope of business code
e,/
FARER TEGEH  EARR £H1E EER SeEE AERRBRE
(47)  Zhuzhou Gear Co., Ltd. ~ limited liability Hunan Li Guiyang Manufacturing ~ 531,314,951.00  Design, manufacture and sale of various 74591450-1
HERERERAR company i &l Industry types of automobile, engineering
ARETAA BliE% machinery, motorcycle, machine tools

transmission system assembling, gear
and axles, cold and hot processing of
machinery, assembling of mechanical
equipments, sale of automabile (except
sedans), motorcycle and accessories;
wholesale and retail of electrical
appliance, machinery, equipment,
hardware, electrical appliance, general
merchandise and metal materials.
Operating export of self-manufactured
products and technology of the
company; operating import of raw
materials, apparatus, instruments,
machinery, equipments, components
and technology that are required
by the production of the company;
processing of incoming materials and
“three categories of processing and one
category of compensation business”.
Machinery processing, assembling of
mechanical equipments and metal
materials
Rt B8 HEXENE  TRER
Bt  BREHZAN AR
2 BINT ERRERR - NE
(e BE)  BRERRAHE -
SREAREN 1% X5 BR -
SRIHNTRE - MERLRAE
ERREMHHAER  SEA %
EEMBNRBIH - BRER  BH
Hfe - TRIRRMOEART 5
ERIIA=R—18 157 - B
T - BRRERE - SEHH

(48)  Zhuzhou Wande Forging  limited liability Hunan Pan Xiaodong ~ Manufacturing 5,000,000.00 Design, manufacture and sale of forging, ~ 78087176-2
Co,, Ltd. company ] BER Indlustry various types of automobile, gear and
EEEREER EREAAT e axles of machine tools
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NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHEBE (F8)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FREIER(E)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital ~ Scope of business code
s/
FARER TEREH  EARR ZBiE ZMER SeEE AERBRE
(49)  Zhuzhou Euro Grace non-listing joint Hunan PanXiaodong ~ Manufacturing  150,000,000.00 Research and development, production, 78801726-1
Gear Automotive stock limited i BER Industry sale and export of automobile machinery
Transmission Co., Ltd. company BiE¥ and auto transmission, specialty
HHBRREBRAER F EARAER actuators, automobile electronic and
A N electronically controlled products and

other automobile components
RERRREBERE REEDS

AEETERERRAM TETHH

e £ HERDOERS

(50)  Zhuzhou Torch Sparkplugs  limited liability Hunan Li Guiyang Manufacturing ~ 282,480,000.00 Manufacture of spark plugs, automobile 736768223
Co., Ltd. company il 8B Industry electrical appliance and components
HRAEAERER  BREEAH i of other vehicles and motorcycle,
NG special ceramic products, fire proofing

products and manufacture and sale

of environmental protection products;
sale of automobile (except sedans) and
motorcycle; sale of electrical equipment,
construction hardware, apparatus,
instruments and metal materials,
chemical raw materials allowed under
policies; development and sale of
computer software. Operating export
of self-manufactured spark plugs,
automobile electrical appliance and
components of other vehicles and
motorcycle, special ceramic products, fire
proofing products and environmental
protection products; operating import
and export of raw materials, apparatus,
instruments, machinery, equipments,
components and technology that are
required by the production of the
company; processing of incoming
materials and “three categories of
processing and one category of
compensation business”

NER  RERERAMTAE  BRE
TR HEEARA  BAMERE
MEE RRREERNEE  HE
AE(Ra/MEE) « BH
Hff - B4
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1.  FREER(E)

Place of

Type of registration/  Legal Nature of Registered Organization

subsidiary key operation representative business capital - Scope of business code
e,/

FARER TEGEH  EARR £H1E EER SeEE AERRBRE

(51)  Torch Import & Export limited liability Hunan Chen Guangyun  Import and 30,000,000.00 Operating and acting as agent for the 707249125

Co, Ltd. company il RrE export import and export of various types
KEEEABRELAR ARAAAT il of goods and technology (excluding

commodities and technology restricted
by the State for operation or prohibited
from import and export); processing of
incoming materials and “three categories
of processing and one category of
compensation business” of the company
BENRBEEHRREMNELOEE
(BRREATEEHRILEL A
AR REARIY)  BEAREMER
MIM=R—%FEH

(52)  Zhuzhou Torch Machinery  limited liability Hunan Li Guiyang Manufacturing ~ 142,262,500.00  Piston pin, internal combustion machine 18430573-X
Manufacturing Co., Ltd.  company il 255 Industry component, automobile and motorcycle
R B EE BREERA B component; production of moulds and
BRELAT non-standard equipment; processing

and sale of rubber products; import and
export trading allowed by the national
laws and regulations

AEE - ARETER  TERERET
i TRA - FRRERME  ZHE

@INT - & BREEERATRE
HOHES
(53)  Zhuzhou Torch Auto limited liability Hunan Chen Guangyun  Manufacturing 46,000,000.00 Production and sale of automobile, 73677107-8
Lighting Co., Ltd. company i BrZE Industry motorcycle component, electrical
HRAEEEA BREERA B appliance, machinery, instruments,
BREERA decorative light and rubber product.

Operating export of self-manufactured
product and technology of the
company; operating import of raw
materials, apparatus, instruments,
machinery, equipments, components
and technology that are required
by the production of the company;
processing of incoming materials and
“three categories of processing and one
category of compensation business”
B BRETH  SREAREN
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IV. CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

00 - SHEBHRRNEHEBE(18)

1. Information about subsidiaries (Continued) 1. FREIER(E)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital ~ Scope of business code
s/
FARER TEGEN  EARR ZBiE ZMER SeEE AERBRE
(54)  Xinjiang Machinery limited liability Xinjiang Deng Yuting Import and 20,000,000.00 General operating items (except special 22858023-2
Equipment Import & company W@ Wi export approved items under national laws and
Export Co,, Lid. BREELT #iH0 regulations); import and export of goods
MEEAREELD and technology
ARAR —REERE (ERERERATEEY
BARI) - EMERHHELOEH
(55)  Shanghai He Da Auto limited liability Shanghai Han Guohong ~ Manufacturing  USD4,248,200.00  Design and manufacture of decorative bars ~ 60726120-7
Accessory Co,, Ltd. company v} i Industry %704,248200.00  of automobile, glass trough, tracking,
bEnERERE ARERAR ShiEx doorframe and its accessories; sale
oG of self-manufactured products of the
company, provide consultation services
on products and technology
Fat  EERENEHG - FRE
B FEREEHEERREE
B REERRTHARE
(56)  Chongqing Jialing limited liability Chongging  LiZhi Manufacturing  1,186,000,000.00 Production and sale of automobile, 781567869
Chuanjiang Vehicles company BF xS Industry automobile components, motorcycle
Manufacturing Co,, Ltd. BRETA) EEES components
EEMERE/IITAE HE B RE BT BRE
SHERRAA TR
(57)  Siciété International des  société par action  France Lin Zhishen Manufacturing  EUR33,311,180.00 Production, sale, research and development N/A
Moteurs Baudouin simplifiée Yz Pl Industry ~ E7£33,311,180.00  of various types of internal combustion Taf
B RENERAR  withasingle Hix engines, processing of various types of
shareholder general machinery; generally all financial,

E-RRA(LED
ARAT

imited fabifty

Morocco

Bresulier Marc

Manufacturing

commercial, industrial, moveable
orimmovable operations directly or
indirectly related to the above operation
or other similar or relevant operations,
which are directly or indirectly beneficial
to the pursue of goal, expansion or
development of the company
FRAREBRGEE « HENTE
LERERRNT B2 LA
BRUREE SR HEN A
EYSEREBEAR B
RERHNRARMERNAR AR
REAERERNOER FF  IX
PRSI PELS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1.  FREMERGE)
Place of
Type of registration/  Legal Nature of Registered Organization
subsidiary key operation representative business capital - Scope of business code
e,/
FARER TEGEH  EARR £H1E EER SeEE AERRBRE
(59)  WEICHAI SINGAPORE limited liability Singapore Zhang Service Industry ~ SGD100.00 and  General agency for import and export N/A
PTE. LTD. company I Gengsheng Bz USD2,050,000 L DEHKE T#A
BREERA RE4 N 100.00%
2058

(60)  Weichai America Corp.  limited liability United States  Tan Xuguang Import sale USD7,131,250.00  Import sale of consumables and automobile N/A
(Note 5) company eS| bR EOHE F707,131,250.00  components TR

&5 =N 2 BREERA HER AETHHENNE
(61)  Linde Hydraulics GmbH ~ partnership Germany Jorg Ulrich Manufacturing ~ EUR100,000.00  Production of hydraulic pumps, hydraulic N/A
&Co.KG ABeE (= Steffen Appel Industry B17100,000.00  mators, hydraulic valves, gears and TER

IEREABLEKG) Thorsten van der 5% others, as well as other components
Tuuk HERER  RESERERMN
B R AT
Percentage of
shareholding

Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests

FEARLL Al
RRE

EELBRF EHi% o3 5] =R

REMEEBE (%) (%) (%)  &AH#E DBRFELR

Subsidiaries acquired through establishment or investment
BRRUARESHANENF AR

(1) Weichai Power (Weifang) Spare Part 89,795,918.00 100.00 100.00 Yes -
Resources Co., Ltd.

B () BRERERAR

o

Weichai Power (Weifang) Oil Co., Ltd. 10,000,000.00
HEEE) ) (M) amAR A

10,400,000.00
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NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHSBE (F8)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FAasER(E)
Percentage of
shareholding
Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests
R LA
RRE
BEELBRAE HiE G Ll =R
RENIEAHE (%) (%) (%)  &f#x  SHRRER
(4)  Weichai Power (Weifang) Casting Co., Ltd. 460,150,000.00 100.00 - 100.00 Yes -
HRE N G ) RRABR 1Al =
(5)  Weichai Power (Weifang) Reconstruction 122,000,000.00 100.00 - 100.00 Yes -
Co., Ltd. E
BN () BREBR AR
(6)  Shandong Synergy Oil Co., Ltd. USD1,530,000.00 46.00 5.00 51.00 Yes  48,514,789.48
REEhmARAR %711,530,000.00 b=
(7)  Weichai Power (Qingzhou) Drive Control 150,000,000.00 100.00 - 100.00 Yes -
Technology Co., Ltd I
BN (EM)EERTERAR
(8)  Baudouin (Weifang) Power Co., Ltd. USD4,080,000.00 50.98 49.02 100.00 Yes -
(NoteT) 714,080,000.00 =
Bz ) BNERAR (1)
(9)  Weichai Power Freshen Air Technology 100,000,000.00 100.00 = 100.00 Yes -
Co., Ltd. (Note 1) =
REBNZERFHRBRERAR (1)
(10) Weichai Power Hydraulic Technology 50,000,000.00 100.00 100.00 Yes

Co., Ltd. (Note 1)
HEE N REREBB AR (21)

ifang) Equipment 76,000,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1.  FREMERGE)
Percentage of
shareholding
Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests
BRI
RRE
EELERF = ik s d!]] =t}
REMEERE (%) (%) (%)  &H#E PYRFER
(12) Shaanxi Automobile Xinjiang Vehicle 123,380,000.00 - 63.37 63.37 Yes 50,280,000.51
Co., Ltd. =
BB EER AR
(13) Shaanxi Automobile Datong Special- 33,825,000.00 - 51.00 51.00 Yes 24,299,286.63
Purpose Vehicle Co., Ltd. E
REARERAEERAF
(14)  Shannxi Automobile Huainan 65,601,095.00 - 58.66 58.66 Yes 38,637,691.19
Special-Purpose Vehicle Co., Ltd. =
RITERERAEERAR
(15) Chongging Shaanxi Automobile 20,655,000.00 — 100.00 100.00 Yes -
Jiachuan Motor Co., Ltd =
EERARISEBRAR
(16) Shaanxi Heavy Duty Automobile Import USD272,500.00 - 100.00 100.00 Yes =
and Export Co., Ltd. (Dubai Company) %71272,500.00 E
BRAERTEEHOERARBERR
(17) Shaanxi Wuhai Special Vehicles Co., Ltd. 88,000,000.00 - 38.60 62.72 Yes 96,310,632.63
(Note 2) 7

BASBERAEERAR(#2)

Neichai Power (Shanghai) Technology 340,000,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IV. CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
3

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

00 - SHEBHRRNEHEBE(18)

Information about subsidiaries (Continued) 1. FARERGE)
Percentage of
shareholding
Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests
BRI
RRE
BEELERF = Gk Ll 8
REMEERE (%) (%) (%)  AfEE PYRFER
(19) Weichai Power Yangzhou Diesel Engine 340,000,000.00 - 85.00 85.00 Yes 90,374,874.82
Co., Ltd. (Note 3) &
HEE BN BREERR(23)
(20) Weichai Power (Chongging) Western 240,000,000.00 100.00 - 100.00 Yes =
Development Co., Ltd. 7
HEEN(EE)BEHERERAA
(21) Chongging Longjiang Light-duty- - 100.00 = 100.00 N/A -
Automotive Co., Ltd. (Note 4) TR
BEEEIEASEERAR(4)
(22) Weichai Power (Beijing) International 300,000,000.00 100.00 — 100.00 Yes -
Resource Investment Co., Ltd. =
HEEH (L R)ERERREERAA
(23) Weichai Power (Hong Kong) International USD57,840,000.00 100.00 - 100.00 Yes -
Development Co., Ltd. 5£7157,840,000.00 =
w5 N (B8 BRERERRA
(24) Weichai Power Russia Trade & Investment USD1,450,200.00 - 100.00 100.00 Yes -
Co., Ltd. Z£7T1,450,200.00 =

RENEREEEFERAREAR

Shandong Heavy Industry India Private

UsSD3,500,000.00
%71.3,500,000.00

ANNUAL REPORT 2013 ZF#R



NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1.  FREMERGE)
Percentage of
shareholding
Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests
R LA
TR
EELBRE HE i il =R
RENIEAHE (%) (%) (%)  &AH#ER  SBRRER
(26) Weichai Power (Luxembourg) Holding EUR242,010,000.00 - 100.00 100.00 Yes -
Sarl. [175242,010,000.00 =

#XE N (ERE) ERARDA

(27) Linde Hydraulics GmbH & Co. KG (GP) EUR17,500.00 - 70.00 70.00 Yes 91,790.94
WERELESHRE(GP) E7£17,500.00 =

(28) Linde Hydralics GmbH & Co. KG (LP) EUR25,000.00 - 100.00 100.00 Yes -
WEREBRARLEE(P) B17125,000.00 b=

(29) Weichai International (Hong Kong) Energy USD1,290,000.00 100.00 - 100.00 Yes -
Group Co., Ltd. (Note 1) %711,290,000.00 =

B (BB REEBR AR (21)

(30) Fast Auto Drive (Thailand) Co., Ltd. (Note 1) THB383,000,000.00 = 90.00 90.00 Yes -
ETRTEE(RE)ERAF (1) 2:4£383,000,000.00 =

(31) Weichai Middle East FZE (Note 1) USD1,500,000.00 - 100.00 100.00 Yes -
WP RBREE AR (E1) %71.1,500,000.00 =

(32) Weichai (Germany) Real Estate GmbH EUR30,000.00 100.00 - 100.00 Yes =
(Note 1) 7£30,000.00 o

AR (BB B ERRAR (1)

idiaries acquired through business combination not involving entities under common control

kS HMENT AT
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NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHEBE (F8)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FAasER(E)
Percentage of
shareholding
Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests
BRI
RRE
BEELBRAE = G Ll 8
REMEERE (%) (%) (%)  &f#x  SHRRER
(35) Shaanxi Hande Axle Co., Ltd. 310,592,000.00 3.06 94.00 97.06 Yes 40,499,619.81
R EESERERAR =
(36) Shaanxi Jinding Casting Co., Ltd. 435,360,000.00 - 99.75 99.75 Yes (67,088.32)
RESREEERAF =
(37) Tianjin Tiangua Automotive Co., Ltd. 6,000,000.00 - 100.00 100.00 Yes =
REMABEFEBR A =
(38) Tianjin Xinming Automotive Commercial 1,000,000.00 - 100.00 100.00 Yes =
Co., Ltd. i
RENAAERBARAA
(39) Shaanxi Heavy Duty Automotive Import & 15,000,000.00 - 100.00 100.00 Yes -
Export Co., Ltd. P
RAEERSEEEAERAR
(40) Shaanxi Automobile Yulin Eastern New 85,680,000.00 - 51.00 51.00 Yes 49,396,387.92
Energy Special-Purpose Vehicle Co., Ltd. =
BRTRME A RER A= AR AR
(41) Shaanxi Fast Gear Co., Ltd. 130,960,000.00 51.00 - 51.00 Yes 3,583,259,113.50

BREATHERBRATAF

bl

Baoji Fast Gear Co., Ltd. 29,265,000.00
BrrREREREELA
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SRR HEBE (58)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1.  FREER(E)
Percentage of
shareholding
Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests
R LA
RRE
BEELRME = M s d!]] =R
RENIEAHE (%) (%) (%)  &f#x  SHRRER
(45) Shaanxi Fast Gear Spare Parts Import & 3,000,000.00 - 100.00 100.00 Yes -
Export Co., Ltd. =
BRAEET TR TN AR AR
(46) Shaanxi Fast Gear Spare Parts Import & Export USD100,000.00 - 100.00 100.00 Yes -
Co., Ltd. (American Distribution Co.) 271.100,000.00 E
REA T TET LN ERAT
ZEAHEAR
(47) Zhuzhou Gear Co., Ltd. 467,102,295.92 87.91 - 87.91 Yes  67,046,796.07
wNEREREERA =
(48) Zhuzhou Wande Forging Co., Ltd. 5,000,000.00 - 99.50 99.50 Yes 103,697.55
B ERREREEAR =
(49) Zhuzhou Euro Grace Gear Automotive 145,000,000.00 - 95.14 95.14 Yes 7,845,401.93
Transmission Co., Ltd. E
wHER IR ESROERAR
(50) Zhuzhou Torch Sparkplugs Co., Ltd. 282,480,000.00 100.00 - 100.00 Yes -
RN EEERERARR =
(51) Torch Import & Export Co., Ltd. 30,000,000.00  100.00 100.00 Yes

KEEHABREERT

orch Machinery Manufacturing 142,262,500.00
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NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHEBE (F8)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FARER(E)
Percentage of
shareholding
Whether
Effective balance of Percentage statements Number of
items constituting of voting are minority
net investment Direct  Indirect rights consolidated interests
BRI
RRE
BEELBRAE = G Ll 8
REMEERE (%) (%) (%)  &f#x  SHRRER
(53) Zhuzhou Torch Auto Lighting Co., Ltd. 46,000,000.00 100.00 - 100.00 Yes -
WA AR EREER =
(54) Xinjiang Machinery Equipment Import & 20,000,000.00 100.00 - 100.00 Yes -
Export Co., Ltd. E
B EL N ERAT
(55) Shanghai He Da Auto Accessory Co., Ltd. USD3,186,150.00 75.00 - 75.00 Yes 38,901,982.34
HEMmESEENERAR %713,186,150.00 b=
(56) Chongaing Jialing Chuanjiang Vehicles 1,186,000,000.00 74.96 25.04 100.00 Yes -
Manufacturing Co., Ltd. &
EEMERRE/IDIEREERAA
(57) Siciété International des Moteurs Baudouin EUR33,311,180.00 - 100.00 100.00 Yes -
SRR 2 HER AR Bi7t33,311,180.00 =
(58) DIESEL MARIN MAROC MAD1,000,000.00 - 100.00 100.00 Yes -
##74§1,000,000.00 =
(59) WEICHAI SINGAPORE PTE. LTD SGD100.00 and 100.00 - 100.00 Yes =
UsSD2,050,000.00 I
HI 10000

%712,050,000.00

Weichai America Corp. (Note 5) USD7,587,230.00
%717,587,230.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IV, CONSOLIDATION SCOPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
Information about subsidiaries (Continued)

1.

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

These subsidiaries were newly established and were included as part of
consolidation in 2013.

On 16 March 2012, Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of
the Company, acquired 24.12% minority interest voting rights in Shaanxi
Wuhai Special Vehicles Co., Ltd. via a management and control agency
agreement, representing an aggregate percentage of voting power of
62.72% with effective control over the company. Shaanxi Wuhai Special
Vehicles Co., Ltd. was consolidated in the Company’s accounts with
effect from 1 April 2012.

Weichai Power (Shanghai) Technology Development Co., Ltd., a
subsidiary of the Company increased capital to this subsidiary and the
percentage of shareholding increased to 85%.

Chongqing Jialing Chuanjiang Vehicles Manufacturing Co., Ltd., a
subsidiary of the Company gained 49% minority equity interests of this
subsidiary for zero consideration and the percentage of shareholding
increased to 100%. This subsidiary was consolidated into Chongqing
Jialing Chuanjiang Vehicles Manufacturing Co., Ltd. by way of
absorption.

This subsidiary, originally named as WEICHAI POWER MAT AUTOMATIVE,
INC., was renamed to Weichai America Corp in 2013.

Changes in registered capital of the subsidiaries in 2013 are

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

00 - SHMBHRRNSHEDE(1E)

1. FREFERGE)

B

32

i3

75 ¢

ZERNFR2013F BB RIAAE
HFE6[E

201243 H16H * KR AT aIpEFEE
FTB B RN A BRI E IS
FIE TS BE A TEAR AL
BIRR24.12% B) K FHE + BaTRKAE
LB 562.72% - HEH BRI HIHE o K
RAIR2012F 471 BT 5 8EH
JTHEBRR AN G GFEE -

ARB]Z FRAIHSE) T (L8R
BBRARIEEZ TR - R E
FE85% °

. AAFZFAREETEELTER

EBERAFUEL BEREFZ TR
HRFEA9% .2 IR1E + R B FAZE
100% ' [FIFEZ A AR AN FHREE T 32
BT TERLE B R Al RKE OF

ZFRBIR2013F FH BHELEILE
23 @] (Weichai America Corp) * IR %5 73
WEICHAI POWER MAT AUTOMATIVE,
INC.

FRRIGEMEAR2013FEH LB BN

WEICHAI PoweR Co., LTD.

detailed as follows: i
Increase in Decrease in
31 December the current the current 31 December
2012 period period 2013
20126 20136
12A31H KEEM KERD 12A318
Weichai Power (Shanghai) Technology HEE N (8 REEE 500,000,000.00 - 160,000,000.00  340,000,000.00
Development Co., Ltd. BRAR
Weichai Power Yangzhou Diesel Engine  #5Ehhiz s ERAR  300,000,000.00  100,000,000.00 —  400,000,000.00
Co., Ltd.
Weichai Power Russia Trade & Investment LML AL 5H R 4,715,382.10 4,263,560.85 = 8,978,942.95
Co., Ltd. NG

Shaanxi Jinding Casting Co., Ltd.
haanxi Heavy Duty Automotive Import &

REESBEARATF
REERAEEHOARAT

EAEEBRALAR

HRRENDBRDBBRAT

35,360,000.00
10,000,000.00

216,420,000.00

400,000,000.00
5,000,000.00

66,060,000.00

435,360,000.00
15,000,000.00

282,480,000.00
1,186,000,000.00

285,543,642.42
12,432,641.29




NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHEBE (F8)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FREERGE)
Changes in paid-in capital of the subsidiaries in 2013 are detailed as FRBBWER2013FHEL LA
follows: B
Increase in Decrease in
31 December the current the current 31 December
2012 period period 2013
20126 2013
128318 KM THED 12A31R
Weichai Power (Shanghai) Technology HEE N (8 RERE 500,000,000.00 - 160,000,000.00  340,000,000.00
Development Co., Ltd. BRAF
Weichai Power Yangzhou Diesel Engine Co., #4815/l 5@ AR AR 300,000,000.00  100,000,000.00 —400,000,000.00
Ltd.
Weichai Power Russia Trade & Investment B HTHLIREE HER 4,715,382.10 4,263,560.85 = 8,978,942.95
Co, Ltd. BffAR
Shaanxi Jinding Casting Co., Ltd. ReSEEERAA 35,360,000.00  400,000,000.00 - 435,360,000.00
Shaanxi Heavy Duty Automotive Import & BRFESESE#EEOBE A 10,000,000.00 5,000,000.00 - 15,000,000.00
Export Co., Ltd.
Zhuzhou Torch Sparkplugs Co., Ltd. EMRABAEEEREMLRR  216420,000.00  66,060,000.00 - 282,480,000.00
Chongaing Jialing Chuanjiang Vehicles EEMERITREE 80,000,000.00 1,106,000,000.00 - 1,186,000,000.00
Manufacturing Co., Ltd. BRAF
Siciete International des Moteurs Baudouin ~ EEI1E#H 28 H B A7) 273,463,242.42 12,080,400.00 - 285,543,642.42
WEICHAI SINGAPORE PTE. LTD. WEICHAI SINGAPORE PTE. LTD. 488.83 12,432,152.46 - 12,432,641.29
2. Change of scope of consolidation 2. APEESE
Other than as described in Item 3 under Note IV, the scope of the BRPAFEDY - 3MURRAASN - B OB IS IREE
consolidated financial statements is in line with that in the previous HESRFFE-H-
year.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IV. CONSOLIDATION SCOPE OF CONSOLIDATED [0 - SHIFEHREROSHEBE (FE)
FINANCIAL STATEMENTS (CONTINUED)
3. Entities newly consolidated in the current year 3.

In 2013, subsidiaries newly consolidated are as follows:

KEEFMASHEENEE
2013%F * FIMAEHEEK TR

WEICHAI PoweR Co., LTD.

g

Net assets/

(liabilities)
as at Net profit/(loss)
Time of new 31 December from date of
inclusion as part of 2013 consolidation
Names of subsidiaries newly included as consolidation 20135 to end of period
part of consolidation A 128318 EHEZHR
MANANEHEENFAEERE & O 5 B (B FEE/(BF) FFE/(FE)
Baudouin (Weifang) Power Co., Ltd. (1) 1 March 2013 25,936,979.77 306,827.67

Bz A BN BR AR 201343 A1H
Weichai International (Hong Kong) Energy (2) 15 March 2013 7,877,527.02 15,777.84
Group Co., Ltd. 2013438 15H

MBI (BB ) selREBEBRAR]
Fast Auto Drive (Thailand) Co., Ltd.

(€)

24 June 2013

21,419,654.90

(947,593.28)

ETRAEEE (R ARAF 20136 A24H
Weichai Power Freshen Air Technology (4) 16 August 2013 101,894,127.48 1,894,127.48
Co., Ltd. 20138 16H

HESRE) N = RUF LR AR A R

Weichai Power Hydraulic Technology (5) 15 November 2013 50,000,000.00 =
Co., Ltd. 2013411 A15H

HESEED FR BRI B R AR

Weichai Power (Weifang) Equipment Service  (6) 31 December 2013 76,000,000.00 -
Co., Ltd. 201312 A31H

LB ) G ) BRI IRIS B R R 7]

Weichai Middle East FZE (7) 11 September 2013 8,463,835.59 (692,703.63)

MR RBREEAT]
Weichai (Germany) Real Estate GmbH
L (B B HIEBR AR

®)

201398 11H
22 October 2013
2013410A22H

(1) This company was newly established on 1 March 2013 and was included as
part of consolidation and the percentage of shareholding is 100%.

2) This company was established upon approval on 15 March 2013 and was

100%.

included as part of consolidation and the percentage of shareholding is

is company was established and was included as part of consolidation
nxi ear Co., Ltd., a subsidiary of the Company and the

0%

HRRENDBRDBBRAT

25,265,118.90

(239,122.40)

(1) R AR2013F3 A1 HARKL - W
ABGHEE - F5RILDI73100% °

(2)  FZRAFR2013438 1584 #ERT

HABGIEEE - FFRLEBI75100% ©
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

IV. CONSOLIDATION ScCoPE OF CONSOLIDATED [0 - SHEFEHREROSHEBE (F8)
FINANCIAL STATEMENTS (CONTINUED)

Tt : : IR
3. Entities newly consolidated in the current year 3. FEEFMASOHENER

(Continued) (&)

(5)  This company was newly established on 15 November 2013 and was (5)  ZRAEIR2013F 11 H15H LML -
included as part of consolidation and the percentage of shareholding is AABOIEEE - F5AREEBI/Z100% ©
100%.

(6)  This company was newly established on 31 December 2013 and was (6)  FZRAR2013F 12731 HATRKL -
included as part of consolidation and the percentage of shareholding is MAE GIEE - FFIREEDIZ3100% °
100%.

(7)  This company was established and was included as part of consolidation (7)  EZRBAARREZFREHEFEE S (B
through Weichai Power (Hong Kong) International Development Co., ) BIfY R B[R A FIEBAT R L A
Ltd., a subsidiary of the Company and the percentage of shareholding is BEE - FARELF14100% ©
100%.

(8)  This company was established and was included as part of consolidation (8) ERARAALRAZ FREIMLEE T (E
through Weichai Power (Luxembourg) Holding S.a r.I.,, a subsidiary of the FRE )R B IR A R AIR LA S
Company and the percentage of shareholding is 100%. GFEB[E - FEAREEFIZ3100% ©

P 142 Al 4R LK B il
4. The exchange rate for translating items of key 4, AEFERMEERFTTRKRE
. " . e O
statements for the foreign operating entities of the BTHEESR
Group
Average exchange rate Exchange rate at year-end
THE% FREE

UsD ET 6.1970 6.2932 6.0969 6.2855
EUR BRT 8.2456 8.2401 8.4189 8.3176
HKD ot 0.7989 0.8108 0.7862 0.8108
Indian Rupee ENEELL 0.1078 0.1163 0.0974 0.1139
Russian Ruble REESTE 0.1934 0.2202 0.1852 0.2061
UAE Dirham [5a] Bt P 3e 7 2 1.6754 N/A 32 A 1.6481 N/ATNE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IV. CONSOLIDATION SCOPE OF CONSOLIDATED N SHEFERROSHEEE (68)

FINANCIAL STATEMENTS (CONTINUED)

5. Subsidiaries with material interests of minority 5.
shareholders

Subsidiaries with material interests of minority shareholders are as

BEARDBRRER

FHEEAVBBERERNFRFLNT :

WEICHAI PoweR Co., LTD.

follows:
2013 2012
20134 20124
Proportion of equity held by minority PERREEHRRERLA
shareholders:
Linde Hydraulics GmbH & Co. KG MEREEBREKG) 30% 30%
Shaanxi Heavy-duty Motor Co., Ltd. RAER TERRAR 49% 49%
Shaanxi Fast Gear Co., Ltd. R E T EEnBRETAR 49% 49%
Profit or loss attributable to minority BERSHBRRNES
shareholders:
Linde Hydraulics GmbH & Co. KG WEREE BEEKG) (117,735,838.55) -
Shaanxi Heavy-duty Motor Co., Ltd. RASEATERRAR 149,592,116.40 138,304,307.08
Shaanxi Fast Gear Co., Ltd. REETSERERATAR 240,043,431.93 148,205,677.27
Dividend paid to minority shareholders: DB R X AR A
Linde Hydraulics GmbH & Co. KG WEREBEA B EKG) - -
Shaanxi Heavy-duty Motor Co., Ltd. PREEERTEER AR 65,905,000.00 53,900,000.00
Shaanxi Fast Gear Co., Ltd. REFTSEHERATAR 183,935,978.92 182,724,956.89
Balance of minority interests accrued at REEBBERARTNIERR
balance sheet date: FEEREE
Linde Hydraulics GmbH & Co. KG WERE S HBEEKG) 413,558,085.83 520,072,611.25
Shaanxi Heavy-duty Motor Co., Ltd. PRAER ) TEER A A 1,915,843,039.14 1,824,376,883.99

Shaanxi Fast Gear Co., Ltd.

REZEZLHERERAELR

3,583,259,113.50

3,514,057,598.27

HRRENDBRDBBRAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

IV. CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. Subsidiaries with material interests of minority

shareholders (Continued)

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

Subsidiaries with material interests of minority shareholders are as

00 - SHMEBHRRNEHDE (1

BERDBBRRIVER(F)

FHEEAVBBERERNFRFLNT :

follows:
Shaanxi
Linde Hydraulics Heavy-duty Shaanxi Fast
GmbH & Co. KG Motor Co., Ltd. Gear Co., Ltd.

2013 HERRE BREERSE REE L ER
2013F EBEE(KG) BRAR BREEDQH
Revenue N 1,910,082,603.17 24,561,841,854.47 8,282,415,243.04
Total expenses (Note) BRBEE) 2,294,078,381.14  24,044,494,884.69  7,683,549,197.58
Net profit EFE (392,452,795.16) 262,528,172.42 500,631,851.53
Total comprehensive income e Gy b (387,209,887.60) 262,521,037.98 500,631,851.53
Current assets TEEE 706,903,410.75 10,610,472,983.42 6,810,208,886.35
Non-current assets FERBEE 1,913,240,739.63 5,534,446,951.28 3,431,813,957.29
Current liabilities mBEE 265,502,471.46  10,394,933,428.81 2,830,867,212.78
Non-current liabilities EREAE 954,807,654.36 1,570,786,500.57 -
Net cash flows from R EER

operating activities Rene s (3,613,401.19) 505,040,585.73 773,137,320.73
Net cash flows from HBE T EERN

investing activities BEREFE (104,177,346.02) (285,002,746.56) (258,375,869.23)
Net cash flows from MEEHEEN

financing activities BERE/ 558 (43,839,134.15) 73,023,296.68 (339,219,248.82)
Effect of changes in

exchange rate on cash and cash  [E X BB EIRE K

equivalents ReSENTE (16,473,019.45) (644,651.09) (1,477,953.51)
Net increase/(decrease) in e E S EEVH

cash and cash equivalents B, CRid) (168,102,900.81) 292,416,484.76 177,412,864.61
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31 December 2013 (Expressed in Renminbi Yuan)

IV. CONSOLIDATION SCOPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5. Subsidiaries with material interests of minority

shareholders (Continued)

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

00 - SHEBHRRNSHEE(18)

BERDBBRRAVER(F)

Shaanxi
Linde Hydraulics Heavy-duty Shaanxi Fast
GmbH & Co. KG Motor Co., Ltd. Gear Co., Ltd.
2012 MR B REERSE BRETE Lt
20124 ARBEEKG) BRAF BREEAR
Revenue A - 22,861,509,131.36 6,542,874,057.21
Total expenses (Note) ERewE(E) - 22,602,249,931.80 6,164,575,839.45
Net profit A — 239,894,110.46 306,702,100.97
Total comprehensive income e W B - 239,891,643.10 306,702,100.97
Current assets mENEE 864,144,492 43 9,596,774,952.05 6,024,121,924.25
Non-current assets FRBEE 2,094,451,081.96 5,223,635,183.22 3,589,650,526.21
Current liabilities mEBE 99,976,967.80 10,372,327,582.59 2,364,380,112.56
Non-current liabilities FERBEE 1,125,043,235.82 399,649,652.86 -
Net cash flows from RETHEENRERE
operating activities FER - 786,422,813.76 1,237,887,861.97
Net cash flows from REGHEENRENE
investing activities R - (573,174,665.66) (493,135,628.25)

Net cash flows from
financing activities
Effect of changes in

BERPELNATRE
R

(579,419,575.78)

(353,558,000.86)

exchange rate on cash and cash EXZFHEHHE KL

equivalents EZEYHTE - (234,535.21) -
Net increase/(decrease) in RE RS EEBY R FIE

cash and cash equivalents in/Crid) = (366,405,962.89) 391,194,232.86

it BARECREERENAE  HEER B
HEERHPHEER

Note: Total expenses include cost of sales, distribution and selling expenses,
general and administrative expenses and finance expenses.

HRRENDBRDBBRAT

WEICHAI PoweR Co., LTD.
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHREREEIEBRRE
FINANCIAL STATEMENTS

1. Cash and cash equivalents 1. BE¥ES
31 December 2013 31 December 2012
20135128318 20125128318
Original Exchange RMB Original Exchange RMB
currency Rate equivalent currency Rate equivalent
R% EZ FEARY it = e AR%
Cash bk
-RMB -\R% 2,330,179.65 1.0000 2,330,179.65 2,228,496.21 1.0000 2,228,4%.21
-UsD = 26,410.75 6.0969 161,023.70 431386 6.2855 1477
-JpY —-Hr 2,116.00 0.0578 12230 20329 0.0730 147.70
-HKD —iht 120,227.29 0.7862 94,522.70 121,875.70 08108 98,816.82
-EUR -BiT 13,509.00 8.4189 113,730.92 155.36 83176 129222
- Singaporean Dollar ~ T 796.85 4.8641 3,875.96 - - -
- Indian Rupee -EEN 110,936.00 0.0974 10,805.17 - - -
2,714,260.40 2,355,867.72
Bank deposits HIER
-RMB - \RE 15,650,359,159.36 1.0000 15,650359,159.36  12,892,858,074.20 1.0000 12,892,858,074.20
-UsD = 26,998,559.37 6.09%9  164,607,516.65  135581,088.78 6.2855  852,194,93353
-JpY -Br 297477.88 0.0578 17,252.02 2027 0.0730 16.08
-HKD —iB 4,355,227.85 0.7862 3,424,080.14 2407814.74 0.8108 1,952,256.19
-EUR —BiT 86,452,572.77 8.4189 727,835,564.88 38,565,580.25 83176 320,773,070.29
- Russian Ruble ~FRNER 154,950.52 0.1860 28,820.80 22,879,098.01 0.2061 4,715,382.10
- Indian Rupee -DREL 135,952,861.78 0.0974 13241,808.74  175290,361.90 0.1139 19,965,572.22
- GBP -R 4,689.61 10.1611 47,651.60 - - -
~ Swiss Frank ~IT R 200.00 6.8174 1,363.48 - - -
- Singaporean Dollar — T 153,124.16 4.8641 744,811.23 - - -
- Belarus Ruble -AfENES 242,886,650.00 0.0006 145,731.99 - - -
- UAE Dirhams — MBS an R 1,394,748.43 1.6481 2,298,684.88 - - -
16,562,752,445.77 14,092,459,304.61
Other cash and cash equivalents ~ EfE#ES
-RMB - ARH 3,013,299,368.68 1.0000  3,013299,368.68 ~ 2,629378415.76 10000  2,629378415.76
-UsD = 63,174.34 6.0969 385,167.63 441,07853 6.2855 2,772,399.10
-EUR B 115,976.01 8.4189 976,390.43 49399 83176 4,10881

3,014,660,926.74
19,580,127,632.91
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31 December 2013 (Expressed in Renminbi Yuan)

h - SHEBHRREZIREFEGE)

V. NoTeEs 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1.

Cash and cash equivalents (Continued)

The other cash and cash equivalents of the Group
amounted to RMB2,983,186,336.71 (31 December 2012:
RMB2,627,818,742.78), all of which are used in letter of guarantee
and security monies for special accounts such as bank acceptance
bills and letter of credit.

As at 31 December 2013, the Group held cash and cash
equivalents of RMB844,876,697.26 (31 December 2012:
RMB1,078,776,001.21), which were deposited overseas.

Interest income earned on bank current deposits is calculated by
using current deposit interest rate of the bank. The deposit periods
for time deposits vary from three months to one year depending
on the cash requirements of the Group, and earn interest income
at respective deposit interest rates of the bank.

Financial assets at fair value through profit or loss

EEE ()
AEBHEMEEES ARE
2,983,186,336.71 70 (2012 5 12 A 31
H: AR%2627,818,742.787T) * A
PR R PFIRRITA S ZE - 55
BEEPMRFEFORES °

MN20134F 12 A31H » A&EE K
BMREBEIINNEBEESAARE
844,876,697.26 7T (2012 & 12 A 31
H : AK#1,078,776,001.217T) °

RITE B SIRIRIRITIE A EHRA E
BSHBWA - ERFRNFREAE3
BEAR1FE S RAKENREFL
M5E » Wiz BRAEFE RO SR 1T 13 SR A K ER
BHEWA -

LARBEFEEEZEHTAE

HiEmsemEE

31 December 31 December

2013 2012

20134 20124

12H31H 12A31H
Derivative financial assets PTHEESREE

Forward contracts =EIES A 51,077,466.30 -
Derivative financial assets TESmEE

DB R EREANE

Call options of minority interests

248,896,359.60 137,050,693.51

(1) The forward contracts in respect of the Company’s purchase from
Superlift, an existing shareholder of KION Group AG (“KION Group”) of
Superlift’s 3.3% interests in KION Group was measured at fair value as
at 31 December 2013; and was not recognized as at 31 December 2012
because it could not be reliably measured.

2) These are the two call options with respect to minority interests obtained
In the course of the Company'’s acquisition of interests in Linde Hydraulics
GmbH & Co. KG. They were measured at fair value as at 31 December
2013. According to the exercise window, they were current assets as at
ecember 2012 and non-current assets as at 31 December 2013.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD

(1) ZARFFEKION Group AG([ElE5 2 )
3 H IR E Superliftit B H 155 1 Sl 5
EI3.3%fR1Er = A R - 20136124
31AURAREEFE : R2012F 127
31 L B A R 551 B K T LA TR »

(2)  ARAERERESBLEKG)Em
AR IR IR HI R B L BR Rt s
HIEAEE - 2013612 A31 AR A
BlE:TE - RIFTTIEE HR20124
HA318ARBEE K20

HAIFE
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

3. Notes receivable 3. EBRZEE
31 December 31 December
2013 2012
2013F 20124
12H31H 12A31H
Bank acceptance bills SRITRNIES 14,103,414,397.06  9,218,491,108.06
Commercial acceptance bills PEEAIESR 23,536,416.34 23,741,034.33

14,126,950,813.40  9,242,232,142.39

As at 31 December 2013, top five notes receivable that were R2013F12A318 ' €A A

pledged are presented as follows: EHEERWEREERNT

Issuer Issuing date  Expiry date Amount Issued by

HEBN ZHH EHA £ AHRA

Shandong Lingong Construction 2013/9/27 2014/3/27 38,300,000.00 Everbright Bank
Machinery Co., Ltd. HRIRTT

LSRR T TR # A PR A A

Anhui Hualing Automotive Co., Ltd 2013/9/26 2014/3/26 30,000,000.00 Huishang Bank

ZHREZ AEFR AT BERT

Shijiazhuang Chenyang Centrino 2013/11/29 2014/5/29 16,000,000.00 Guangdong Development
Automobile Trading Co., Ltd Bank

AFRHERGAMTEESERAF REERAT

Shanghai Hongzhao Investment 2013/10/31 2014/4/30 15,000,000.00 Bank of Shanghai
Development Co., Ltd EERTT

KR EERERAF

Xuzhou Xugong Excavator Machinery  2013/9/30 2014/3/29 15,000,000.00 Bank of China
Co., Ltd. R ER1T

HME TIEREMER AR

114,300,000.00
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V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

3. Notes receivable (Continued) 3. EUREEGE)

As at 31 December 2012, top five notes receivable that were R20126F12A310 » EEHRANFI A

pledged are presented as follows: EEEHEREENAT

Issuer Issuing date  Expiry date Amount Issued by

HEE N HEHH E|HA B S AHEA

Dongfeng Motor Co., Ltd 2012/9/17 2013/3/17 20,000,000.00  Industrial Bank
(Commercial Vehicle Company) FZEIRTT

RREGEARAREAELRR

Dongfeng Motor Co., Ltd 2012/9/17 2012/3/17 20,000,000.00  Industrial Bank
(Commercial Vehicle Company) BZEIRTT

REGEARAREAERR

Dongfeng Motor Co., Ltd 2012/7/17 2013/1/17 10,000,000.00  China Construction Bank
(Commercial Vehicle Company) FERRIRTT

REGEARAREAERR

Dongfeng Motor Co., Ltd 2012/7/17 2013/1/17 10,000,000.00  China Construction Bank
(Commercial Vehicle Company) EERRIRTT

RESEEARAREAERR

Dongfeng Motor Co., Ltd 2012/7/17 2013/1/17 10,000,000.00  China Construction Bank
(Commercial Vehicle Company) FERRIRTT

RESEBRAREAERT

70,000,000.00

As at 31 December 2013 and 31 December 2012, the Group has 72013412 A31H 2012412 A 31
not transferred any notes into accounts receivable due to issuers’ B AEBEREZEAENBAMNE
failure in performance. SREASBBRETORIE
As at 31 December 2013, notes receivable already discounted to MR2013F 12 A31 BB &K BRIE 641t
third parties but not yet expired amounted to RMB2,149,200.00. FEHRIPANERZEAARKE
As at 31 December 2013, notes receivable in the amount of 2,149,200.007T ' 7A20134F12A31H
RMB8,926,468,662.02 had been endorsed to other parties but not DR A E b 7718 1 R B HA A fE Uk 2=
yet expired. The top 5 notes receivable are follows: 1B A N R #8,926,468,662.02 7T © H
FEERAMATABAT :
Issuer Issuing date Expiry date Amount
HEREE{ HEAH ZHA -]
Dongfeng Motor Co., Ltd 2013/9/23 2014/3/23 50,000,000.00
RETEERAA
Dongfeng Motor Co., Ltd 2013/9/23 2014/3/23 50,000,000.00

REAEBRAT
ongfeng Motor Co., Ltd 2013/9/23 2014/3/23

2013/7/29

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

3.

Notes receivable (Continued)

As at 31 December 2012, notes receivable already discounted to
third parties but not yet expired amounted to RMB317,277,727.04.
As at 31 December 2012, notes receivable in the amount of
RMB8,492,757,222.01 had been endorsed to other parties but not
yet expired. The top 5 notes receivable are follows:

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

h - SHUIBHRREZIREEEE)

EWERE (&)

R2012F 12 A31BE KB HE 1t
FREREBHEKZEAARE
317,277,727.047C  FA20124 12 A31
HE&EE4H M8 MRS R EK
= A AR %8 492,757,222.017C ¢

HASBaAMRAEAT

Issuer Issuing date Expiry date Amount
HEEN = BE A &5
Zoomlion Heavy Industry Science and Technology Co., Ltd 2012/8/27 2013/2/21 20,000,000.00
FREERIAR D BRAE

Zoomlion Heavy Industry Science and Technology Co., Ltd 2012/8/27 2013/2/21 20,000,000.00
REERIAR D AR AE

Zhengzhou Yutong Heavy Industries Co., Ltd. 2012/12/27 2013/6/26 13,444,365.00
BINFRETHRAR

Hebei Zhongkai Auto Sales Co., Ltd. 2012/9/28 2013/3/28 13,000,000.00
LRI TEE ZFHRA A

Zoomlion Heavy Industry Science and Technology Co., Ltd 2012/7/26 2013/1/26 10,000,000.00

TEBMEMBRNOBRAR

As at 31 December 2013, the Group's notes receivable
amounting to RMB2,162,362,220.85 (31 December 2012:
RMB294,400,473.38) was pledged to banks for issuance of bank
acceptance bills, and no notes receivable was pledged for short-
term loans (2012: RMB92,280,926.01).

Accounts receivable

The Group trades with its customers primarily on credit terms,
and generally requires payment in advance or cash on delivery for
new customers. Credit period is generally one month, extending
up to six months for major customers. Accounts receivable is non-
interest-bearing.

76,444,365.00

MR2013F12 8318 @ REEARIERT
A ERFMERNEREERA
R #2,162,362,220.85 75 (2012 FF 12
A318 : AR¥294,400,473.387C) *
4 A A 2 HA 5 3R & 1R A R Uk = AR
(20124 : AR¥92,280,926.017T) °

FE U BRR
AEBEZTFENEZERRAGEAR
HRE  B—REFHEFLBENNK
RRERNRANET  ERHET
BUER  E2EFPAINAERZEG6HE
R o RUIRSRIA TR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt ¥ 3R R B E (£&)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+-A=1+—H(AR¥T)

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable (Continued) 4. PR (&)
An aging analysis of accounts receivable based on invoice dates is RIEFAEAH - RUKERRAERER DT
presented as follows: LU
31 December 31 December
2013 2012
20134 20124
12A31H 12A31H
Within 3 months 3E A AR 3,003,682,270.48 2,876,869,314.13
3 to 6 months 3EAZE6MEA 593,487,671.09 453,279,212.41
6 months to 1 year 6EAZE1F 586,496,113.69 534,382,562.75
1 to 2 years 156525 276,298,860.12 359,823,287.48
2 to 3 years 2 FE3F 192,233,714.34 251,164,319.41
Qver 3 years 3FME 517,257,771.75 364,675,665.77
5,169,456,401.47  4,840,194,361.95
Less: provision for bad debt of account R FEMBR R AR
receivables 728,922,061.65 671,668,964.81
4,440,534,339.82 4,168,525,397.14
Changes in provision for bad debts of account receivables are MR FIEAREHNE BT ¢

presented as follows:

31 December 31 December

2013 2012

20135 20124

12A31H 12A31H

Opening balance FHE 671,668,964.81 711,679,522.34

Provision for the year REETIR 108,719,527.47 34,509,963.52

Increase in scope of consolidation A BrEnE N - 202,512.08
Exchange differences on foreign currency INERRITE =R

translation 113,013.65 -

Decrease for the year: REFD
Reversal 2 (51,656,826.87) (44,343,652.97)
Write-off wEgy 77,382.59 (10,794,080.00)

BETAR - (19,585,300.16)
Closing balance FREHY 728,922,061.65 671,668,964.81

Disposal of subsidiaries

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
4.  Accounts receivable (Continued)

87 5 ¥R R it 5E (78)
ZE-=F+-A=+—-—H(AR#Kx)

h - SHUIBHRREZIREEEE)

4. BUYERRR(E)

31 December 2013

2013F12A31H
Gross carrying Provision for
amount Proportion bad debt Percentage
5] TR A
AREERE (%) BRER (%)
Individually significant items for BEGEEAVER
which provision for bad debt SHEER R
is recognized separately 1,678,212,894.61 32.47 385,259,234.36 22.96
Items for which provision for RIBATHREIRER
bad debt is recognized by group 3,073,350,608.67 59.45 248,249,743.32 8.08
Not individually significant items for ~ EIBSHHEFER
which provision for bad debt BB TEEHRIERE
is recognized separately 417,892,898.19 8.08 95,413,083.97 22.83
5,169,456,401.47 100.00 728,922,061.65
31 December 2012
20124124318
Gross carrying Provision for
amount Proportion bad debt Percentage
LE I ATHRLLA
FRE A (%) BRER (%)
Individually significant items for BERSBEAWER
which provision for bad debt RIS
is recognized separately 911,583,071.67 18.84 323,077,870.81 35.44
Items for which provision for RIBARERER
bad debt is recognized by group 3,716,373,644.35 76.78 267,913,983.54 7.21
Not individually significant items for ~ BIHGHE# A EAE
which provision for bad debt BIEHRRIRER
is recognized separately 212,237,645.93 4.38 80,677,110.46 38.01
4,840,194,361.95 100.00 671,668,964.81
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR¥7T)

V. NoTES 70 KEY ITEMS OoF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable (Continued) 4. PR (&)
Items for which provision for bad debt is recognized by group are RIS FHREREFNT

presented as follows:

31 December 2013 31 December 2012
2013%12A31H 20126124318
Gross carrying Provision for Gross carrying Provision for
amount  Proportion bad debt  Percentage amount  Proportion bad debt  Percentage
] FHRA) ] st
REEE (%) BRER (%) RESE (%) SHRER (%)
Within 1 year 15 L0A 2,803,420,287.96 91.21 120,881,898.22 431  3,288,601,793.34 88.49 126,176,583.18 3.84
Tto2years 1226 123,404,068.25 4.03 16,961,723.96 13.74  268,350,030.16 723 34,021,313.10 12.68
2to3years  2%3F 33,549,013.05 1.09 9,220,118.83 27.48 48,804,662.16 1.31 14,261,982.58 2922
Jtodyears  3E4E 15,314,726.81 0.50 7,045,107.51 46.00 26,045,630.58 0.70 13,042,669.89 50.08
4to5years AR5 17,608,089.06 0.57 14,086,471.25 80.00 20,840,216.64 0.56 16,680,123.32 80.04
OverSyears 5L 80,054,423.54 2.60 80,054,423.55  100.00 63,731,311.47 1.7 63,731,311.47  100.00
3,073,350,608.67 100.00 248,249,743.32 3,716,373,644.35 100.00 267,913,983.54
In 2013, the reversal or recovery of significant receivables is M2013FF + E A FEU AR FRE B 5
presented as follows: EIERIAT
Amount of
accumulated
The basis for provision for
Reason for determination of bad debts made Amount
reversal or provision for before the reversal reversed or
recovery original bad debts or recovery recovered
BE W E A
BEHYE BERERER R B RER BEHYE
JRE H&E EFESH &8
Anhui Anyu Engineering Machinery Sales Partial or wholly Estimated recoverable 50,532,996.15 18,187,195.65
Co., Ltd recovery amount
RRRFIREREE AR A i {C B AREEHE
Datong City Yi Fu Commercial and Trading Partial or wholly Estimated recoverable 22,878,618.07 12,627,290.43
Co., Ltd recovery amount
ARTHEREEREERF A2 HUE iRk
LLC PC ARGO (Russia) Partial or wholly Estimated recoverable 6,347,690.76 4,357,891.41
LLC PC ARGO (fZHT) recovery amount

o2 B ANEEE
Qingdao CAIEC Special Automobile Co., Ltd. Partial or wholly Estimated recoverable
BEERAREAEERAR recovery amount
e G B AREEE
omobile Sales Co., Ltd Partial or wholly Estimated recoverable 24,972,976.5
recovery amount

3,631,191.30 3,487,050.00

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OoF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable (Continued) 4.  FEWERF(E)
In 2012, the reversal or recovery of significant receivables is 20126 F - AR E i
presented as follows: EIESRIATR
Amount of
accumulated
The basis for provision for
Reason for determination of bad debts made Amount
reversal or provision for before the reversal reversed or
recovery original bad debts or recovery recovered
SEHKEA
EERKE BERZRER R BT RER EBERKE
RE R 15 EELH 28
Shaanxi Rong Chang Yuan Trading Co., Ltd Partial or wholly Estimated recoverable 41,447,542.08 6,524,888.75
RAKERESBRAR recovery amount
o2 HUE AR EHE
Shanxi Tong Tai Automobile Sales Services Partial or wholly Estimated recoverable 56,634,426.00 5,400,000.00
Co., Ltd recovery amount
LFERRAEHEREERAR o2 AN EE
Datong City Yi Fu Commercial and Trading Partial or wholly Estimated recoverable 26,575,080.39 3,696,462.32
Co., Ltd recovery amount
AR S EHEERAELA o2 B TKELE
Dalian Shaanxi Automobile Sales Co., Ltd Partial or wholly Estimated recoverable 27,947,821.55 2,974,845.00
KERTTEREERAT recovery amount
o2 B AR EHE
Zhejiang Tong Yue Industrial Co., Ltd Partial or wholly Estimated recoverable 3,044,136.00 2,848,224.00
MIREEXERAR recovery amount
A2 B AREEHE
155,649,006.02 21,444,420.07
In 2013, reversal of accounts receivable written off amounted 2013 & & B B % # & & Ur BR 3R & 5t
to RMB77,382.59 (2012: RMB10,794,080.00), including AR ¥ 77382597L (2012 % : AR
RMB170,102.55 received by Weichai Power (Qingzhou) Drive 10,794,080.007t) * EH AR¥170,102.55
Control Technology Co., Ltd. as accounts receivable which have TLERAELSE) N (BM) EERTE R A EWE
been written off in prior years. Others are related to various AT EEZ A EINARS - H RTS8
individual accounts receivable which were expected to be RS IET 2 AR TERT AR E - A&t
unrecoverable and thus approved to be written off. Such accounts BT UMK - ZE N YRR IERE
receivable written off did not arise from related party transactions. R FEE °

As at 31 December 2013, within the aforesaid balance of accounts 20134128318 - FEJ%Z
eceivable, there was no amount due from shareholders that held ’/3\—15%( £5% ) A

he Company'’s voting shares (31 December 2012:
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable (Continued) 4. BRI (R)
As at 31 December 2013, the top five accounts receivable are R2013F12A318 » BEIERA SR
presented as follows: ABWAT -
Percentage of Connection
total accounts with the
Amount Age receivable Group
1 FE IR R BALEE
X R HBERR Bl 2kES
Zoomlion Heavy Industry Science and 285,799,956.00 Within 1 year 5.53  Unrelated party
Technology Co., Ltd 1A FERARE T
FREEERIR D AR A A
Dongfeng Motor Co., Ltd (Commercial 284,065,636.32 Within 1 year 5.50  Unrelated party
Vehicle Company) 1F LA FERARE T
RRSEERAREAEAR
EURL GM TRADE 153,133,472.39 Within 1 year 2.96  Unrelated party
1 LAY SERARSE 7
000 SHANKSIRUS (Russia) 118,117,599.29 Within 1 year 2.28  Unrelated party
000 SHANKSIRUS (R Z8 1) 1FAR FERARE TS
Handan Huaxiang Automoblie Sales and 95,194,888.28 Within 1 year 1.84  Unrelated party
Service Co., Ltd 1F AR JERARSE TS
HRER T ZE AT R SH E RIS AR A )
936,311,552.28 18.11
As at 31 December 2012, the top five accounts receivable are M2012F12A318 - BURERFK S FEAT
presented as follows: RAAWT -
Percentage of Connection
total accounts with the
Amount Age receivable Group
15 R R X HAREE
S8 B BEEHILL 5 R
Dongfeng Motor Co., Ltd (Commercial 177,880,036.81 Within 1 year 3.68  Unrelated party
Vehicle Company) 1 LAR JERARE TS
RRASEERAREAELR
Beijing Foton Daimler Automotive Co., Ltd ~ 170,529,974.09 Within 1 year 3.52  Unrelated party
I RBHEEEETERR AR 1R FERAHE TS
Faw Jiefang Qingdao Auto Factory 150,749,459.02 Within 1 year 3.11  Unrelated party
—BHREEAERRAR 1R JERAHE TS

Shaanxi Automobile Group Changsha 115,539,069.88 Within 1 year
antong Automobile Manufacturing 1FE AR

HRRENDBRDBBRAT

WEICHAI PoweR Co., LTD.



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
4.  Accounts receivable (Continued)
Accounts receivable denominated in foreign currencies are as
follows:

31 December 2013

87 5 ¥R R it 5E (78)
ZE-=F+-A=+—-—H(AR#Kx)

h - SHUIBHRREZIREEEE)

4.

FEW R (48)
LASNEES SRR B PR RR R AN TS

31 December 2012

2013%12A831H 2012%12A318
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex HaARY R% [ e NEH
Accounts receivable  fEURBRFR
-UsD ==55 117,463,406.41 6.0969  716,162,642.54  121,018,009.66 6.2855  760,658,699.71
-EUR B 470,674.21 8.4189 3,962,559.11 1,172,671.75 8.3176 59,659,464.42
-HKD — i - 0.7862 - 115.98 0.8109 94.05
- GBP R - 10.056 - 2,905.80 10.1611 29,526.08
720,125,201.65 820,347,784.26
5. Prepayments 5. FENFIE

An aging analysis of prepayments is presented as follows:

BENFRRMARE AT

31 December 2013 31 December 2012
2013%12H31H 2012412 A31H

Amount Proportion Amount  Proportion
! (st
©8 (%) ot (%)
Within 1 year 1F A 375,762,672.41 92.67  340,095,617.27 93.08
1 to 2 years 1224 18,010,181.88 4.44 18,367,678.98 5.03
2 to 3 years 2E34F 7,579,149.57 1.87 2,611,336.33 0.71
Over 3 years 3FEE 4,129,099.51 1.02 4,322,437.92 1.18
405,481,103.37 100.00 = 365,397,070.50 100.00

As at 31 December 2013, there was no large-amount prepayments
with an age of more than one year (31 December 2012: Nil).

MR2013%12 A318 - EREH —F A

FHREETENF(2012F12 A318
) o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)
5. Prepayments (Continued) <

As at 31 December 2013, the top 5 amounts of prepayments are

FETFRIE ()
MR2013F12 8318 @ FERFIESEERI

presented as follows: ABAT -
Connection with Reason for being
the Company Balance Age not yet settled
AN FRAR S8 IRk AREERE
Chongging Wuhan Iron and Steel Unrelated party 21,607,512.22  Within 1 year  To settle per contract
Xinan Sales Co., Ltd — Xi‘an JERAEE 1A RELONK
sales branch
BEERMERHERTRA R
ARHED R A
Shaanxi Huazhen Sancan Industry and  Related party 16,225,901.15  Within 1 year  To settle per contract
Trading Co., Ltd. ol 1R BERHETR
BRAER=ETEEREEAH
Dalu Motor Electronic Changchun Co. Unrelated party 15,319,159.29  Within 1 year  To settle per contract
Ltd. JERENETT 1HEURA REONR
AEAEEFRERRAA
Shanghai Hongxu Mould Industrial Unrelated party 15,087,000.00  Within 1 year  To settle per contract
Co., Ltd. FE R 1A BEORRK
EERBEATESGRAR
Paitou Xingda Automobile Mould Unrelated party 15,074,000.00  Within 1 year  To settle per contract
Manufactory JERENETT 1EHEURA REHNR

YRSAT B T AR A BLER

83,313,572.66

As at 31 December 2012, the top 5 amounts of prepayments are 2012612 A318 » BN FRIBEEEA

SCIVIC Engineering Corporation
T T3 55 PU AR SRR Fe e

nxi Huazhen Sancan Industry and

WEICHAI PoweR Co., LTD.

JERARE T
Related party

2livs]

HRRENDBRDBBRAT

Unrelated party

16,527,030.00

14,974,237.77

Within 1 year
1A
Within 1 year
1R

presented as follows: ARZWTE -
Connection with Reason for being
the Company Balance Age not yet settled
AN R B 28 Rk  REHERE
Chengdu Baosteel West Trade Co., Ltd Unrelated party 20,490,726.32  Within 1 year  To settle per contract
— Xi'an operation unit FERERE T 1ERA REHMK
PEPEMFEEE AR AR
AR EE
Chongging Wuhan Iron and Steel Unrelated party 16,643,875.95  Within 1 year  To settle per contract
Xinan Sales Co., Ltd. — Xi'an sales JERAE 1FA BEOK
branch
EERMARHEEARAR
ARHE DR A

To settle per contract
RE KRR

To settle per co
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)

FINANCIAL STATEMENTS (CONTINUED)

5. Prepayments (Continued)
As at 31 December 2013, within the aforesaid balance of
prepayment, there was no amount due from shareholders that
held 5% (including 5%) or more of the Company’s voting shares
(2012: RMB13,448.62).

The balance of prepayments with other related parties of the
Group are set out in Note VI.6.

Prepayments denominated in foreign currencies are as follows:

31 December 2013

FEAFRIE(E)
R2013%F 12 A318 @ B REHRE
BHEARRF5%(E5%) A ERREER
MEIRREM ST (2012F : AR
13,448.627T) ©

AN 52 [ £ E b BR B 5 0 TR BB SRR
FMFESN 60

LASNES BRR VTR SRIBAA T

31 December 2012

2013F12A31H 20124124318
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex HEARY R i e ANRE

Prepayments T

- EUR B 771,534.17 8.4189 6,545,982.41 519,061.11 83176 4,317,342.69
- UsDh —X7 403,976.63 6.0969 2,463,005.10 233,012.19 6.2855 1,464,598.12
9,008,987.51 5,781,940.81
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31 December 2013 (Expressed in Renminbi Yuan)
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V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

6. Dividends receivable 6. FEURRAI
2013 20134
Increase Decrease Reason for
Opening during during Closing being notyet  Whether
balance the year the year balance collected impaired
O™ M FEHD X8 AKEWER REBERE
Within 1 year
1EHR
Shanghai Xinlian Chuangye 67,500,000.00 - (67,500,000.00) -
Investment Co., Ltd.
DBEMAIFREERAR
Shanzhong Finance Leasing - 13,230,000.00  (13,230,000.00) -
Co., Ltd.
LEREHERRAR
Beiqgi Foton Motor Co., Ltd. - 6,400,000.00 (6,400,000.00) -
EAERRERHERAR)
Over 1 year
1ERE
Shaanxi Eurostar Auto Co., Ltd. 3,040,000.00 - - 3,040,000.00 Declared but ~ No
RERE I TERHERAR unpaid S
BEEREN
70,540,000.00  19,630,000.00  (87,130,000.00) 3,040,000.00
2012 20124
Increase Decrease Reason for
Opening during during Closing beingnot yet ~ Whether
balance the year the year balance collected impaired
EHE ARERIN RERD EXE AUERER  RARGEE
Within 1 year
AR
Shanghai Xinlian Chuangye 35,000,000.00 67,500,000.00  (35,000,000.00)  67,500,000.00 Declared but No
Investment Co., Ltd. unpaid 4
ESHAIEREBRAT BEEREHR

Over 1 year
1R E
Xi Eurostar Auto Co., Ltd. 3,040,000.00

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD

3,040,000.00 Declared but
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

7. Other receivables 7. B
An aging analysis of other receivables is presented as follows: HAEBGRRBREC D ATLAT
31 December 31 December
2013 2012
20134 20124
12H31H 12A31H
Within 1 year 1 AR 305,895,058.55 301,770,340.66
1 to 2 years 1826 92,169,142.73 136,126,515.72
2 to 3 years 2FE3%F 526,854.43 13,950,501.64
Over 3 years 3FEE 24,696,801.87 28,591,512.25

423,287,857.58 480,438,870.27
Less: Provision for bad debts in respect of B - EAth RO AR A
other receivables 40,811,014.15 36,332,979.13

382,476,843.43 444,105,891.14

Changes in provision for bad debts in respect of other receivables E W FIE R E RO EAT ¢
are as follows:

31 December 31 December

2013 2012

20135 20124

12H31H 12H31H

Opening balance FHE 36,332,979.13 54,158,160.01
Charge during the year REFFTHR 22,544,233.77 3,585,356.19
Increase in scope of consolidation A FEEE - 133,176.32

Decrease during the year: RERD

Reversal &2 (18,066,198.75) (17,914,469.59)
Write-off EEE - (1,530,199.44)
Disposal of subsidiaries BEF A - (2,099,044.36)
Closing balance FREY 40,811,014.15 36,332,979.13
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ISR RMEE(EE)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR¥7T)

V. NoTeES TO KEY ITEMS OF CONSOLIDATED f - EHEBERRETZIEEFEE)
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued) 7. HtuEWR(E)

31 December 2013 31 December 2012
213F12831H 2012F12A318
Provision for Provision for
Amount  Proportion bad debts Percentage Amount  Proportion bad debts ~ Percentage
] FTREH ] STHRILf
8 (%) RIRER (%) Ei (%) SRR (%)

Individually significant items for ~~ EBELBEX

which provision for bad debtis  FEEER

recognized separately FRER - - - - - - ] 3
Items for which provision for bad ~ R434 312

debt is recognized by group BRER 423,287,857.58 100.00  40,811,014.15 9.64  480,438,870.27 100.00  36,332,979.13 7156
Not individually significant items for EE&BHTEX

which provision for bad debtis  {REBE:HREE

recognized separately b - - - - . i - -

423,287,857.58 100.00  40,811,014.15 9.64  480438,870.27 10000 36,332979.13 1.56

ltems for which provision for bad debt is recognized by group are REGFHRERERRT
presented as follows:

31 December 2013 31 December 2012
013F128318 0128128318
Provision for Provision for
Amount  Proportion bad debts Percentage Amount  Proportion bad debts  Percentage
] Fig22/] ] SR
&% (%) ke (%) fa (%) ERER (%)
Within 1 year 1R 305,895,058.55 7221 11,234,586.33 367  301,770,340.66 62.82 5,083,118.04 1.68
1102 years 122 92,169,142.73 21.78 6,958,770.28 155 136,126,515.72 2833 2,497,839.47 182
203 years 123% 526,854.43 0.12 143,567.83 2125 13,950,501.64 289 1,821,34045 13.06
3t04 years 3B4E 4,445,420.33 105 22271217 50.00 971,503.35 0 582,902.01 60.00
4105 years 425F - - - 80.00 570,346.67 0.12 456,277.34 80.00
Over 5 years SEBLE 20,251,377.54 478 20,251,377.54 100.00 ~ 27,049,662.23 563 25891,501.82 95.72

423,287,857.58 100.00  40,811,014.15 9.64  480438,870.27 10000 36,332,979.13 7.56

For 2013, there was no other receivables actually written off (2012: 2013 4F £ 1% 55 ) H ftb & W 3k (2012
- RMB1,530,199.44). & AR#1,530,199.447T) °

ecember 2013, within the aforesaid balance of other M2013F12A318E
amount due from shareholders that K= Al5%(
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NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OoF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

7. Other receivables (Continued) 7.  EfuEWFR(E)
As at 31 December 2013, the top 5 other receivables are presented 2013128318 @ BRI S
as follows: AIABAT
Percentage of Connection
total accounts with
Amount Age receivable the Group
15 FEW R X BAAREE
x| AR IR LL 5 S
Export tax and tariff rebate receivables of 21,761,562.10 Within 1 year 5.14  Unrelated party
subsidiaries 1 BAA JERRE T
F AR ARIEETR
Shaanxi Tongjia Automobile Co., Ltd. 14,083,761.49 Within 1 year 3.33 Related party
PREEER B EREERA 1F AR E2)i oy
Baoding Shangi Tianma Automobile Co., 13,922,945.73 1 to 2 years 3.29 Related party
Ltd. 15224 oy
RERAREEWBERAF
Zhuzhou Automobile Gear Factory 10,510,547.25 Within 1 year 2.48 Related party
RN EE B 4 R 1F AR )i
Hangzhou Hongyuan Machinery 9,203,387.08 Over 5 years 2.17  Unrelated party
Manufacturing Co., Ltd. 5P JERE R
TR IR AR A 7]
69,482,203.65 16.41
As at 31 December 2012, the top 5 other receivables are presented 2012612 A318 - EfbERGR S
as follows: AIABAT :
Percentage of Connection
total accounts with
Amount Age receivable the Group
1 FE AR R BEALEE
<5 BRiiR HBERR LBl S
Weichai Group Holdings Limited 94,067,880.00 Within 1 year 19.57 Related party
SR S BB RR A A 1F AR B3y
Export tax and tariff rebate receivables of 35,145,787.76 Within 1 year 7.31  Unrelated party
subsidiaries 1A JERgRS
TR A FEYE QR IEER R
Shaanxi Tongjia Automobile Co., Ltd. 14,418,103.27 Within 1 year . Related par

PREER B EREEAR 1FE AR
Zhuzhou Automobile Gear Factory 12,040,086.20 Within 1 year
4 E

. 000 000 00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR¥7T)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued) 7. HtuEWR(E)
Other receivables denominated in foreign currencies are as follows: PAGNESZ R ) L At FEUGRIA T

31 December 2013 31 December 2012
2013§12A31H 2012%12R318
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent

R Ex REARE % Ex iINE

Other receivables Ht ek

-USD -%n 81,458.38 6.0969 496,643.60 297,095.01 6.2855 1,867,390.69
-EUR —BT 17,990.65 8.1786 147,138.33 3,525,291.73 83176 29,321,966.49

- AUD —BT 3,000.00 6.4342 19,302.60 - -
663,084.53 31,189,357.18

8. Inventories 8. R’H
31 December 2013 31 December 2012
2013%12A31H 20125128318

Gross carrying Provision for Carrying Gross carrying Provision for Carmying
amount  decline in value amount amount decling in value amount
RERE KERE KEEE RHGE HEERE HEEE
Goods in transit wENE 93,293,429.39 - 93,293,429.39 54,189,694.05 - 54,189,694.05
Raw materials R 1,219,972,863.69 (54,014,136.79)  1,165,958,726.90 ~ 1,113,910,192.87 (80,490,172.67)  1,033,420,020.20
Finished goods Effm 6,574,401,549.77  (255,267,684.84)  6,319,133,864.93 ~ 5534,027,098.19  (228,815,211.69)  5,305,211,886.50
OEM materials ZHMTHR 67,883,533.88 (425,171.22) 67,458,356.66 48,604,075.57 (425171.22) 48,178,898.35
Self made semi-finished goods and EZ: AR R EER 925,559,956.78 (36,854,179.53)  888,705,777.25  1,067,189,462.95 (31,153,381.79)  1,036,036,081.16

work in progress
Turnover materials e 40,856,341.79 (2,143,928.49) 38,712,913.30 43,275,124.93 (10,409,483.86) 32,865,636.07

8,921,968,175.30  (348,705,106.87)  8573,263,06843 ~ 7,861,195,64856  (351,293432.23)  7,509,902,216.33

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) s e 2 i = iy = A N Ty T

V. NoTES To KEY ITEMS OoF CONSOLIDATED - BHIFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

8. Inventories (Continued) 8. FE(E)
The changes in provision for decline in value are as follows: FEREEREIHNT
2013 20137
Decrease during the year
RERYD
Adjustment of
Opening Charge exchange Closing
balance  during the year Reversal Write-off differences balance
0% REHR - [e) L EiEGERR LT |
Raw materials FRATH 80,490,172.67 16,021.279.08  (18,064,74857)  (24,619,629.88) 187,063.49 54,014,136.79
Finished goods B 28815211.69  140,895,758.62 (5,483,196.02)  (109,320,454.50) 360,365.05  255,267,684.84
OEM materials ZHMIH 125,171.2 - - - - 425171.2
Self made semi-finished goods and EZ-ER R REER
work in progress 31,153,381.79 12,915,160.50 (5,520,652.18) (1,923,867.15) 230,156.57 36,854,179.53
Turnover materials B 10,409,488.86 - (1,284,800.30) (6,945,796.60) (34,963.47) 2,143,928.49
351,293,432.23 169,832,198.20 (30,353,397.07)  (142,809,748.13) 742,621.64 348,705,106.87
2012 20124F
Decrease during the year
KERD
Adjustment of
Opening Charge exchange Closing
balance during the year Reversal Write-off differences balance
0% KFiHR &M & EREREE EXE
Raw materials B 71,436,643.13 28,369,829.80 (3,457,547.01) (6,557,143.65) (9,301,609.60) 80,490,172.67
Finished goods Efm 2715,843,727.80 74,950,424.07 (14.942,403.13)  (103,226,590.11) (3809.946.94)  228,3815211.69
OEM materils ZHMIHH 73030367 - (193,795.51) - (111,330.94 4517122
Self made semi-finished goods and EZ-ER R REER
work in progress 15,877,500.88 15,971,083.28 (416,861.01) - (27834136)  31,153,381.79
Turnover materials FEHH 8,273486.62 2,596,923.39 (301,726.38) - (159,194.77) 10,409,488.86
372,161662.10 12188826054 (1931233304)  (109,78373376)  (1366042361) 35129343223
Provision for decline in value of inventories is determined based on AEBIZBRASRAIZRFENE
the excess of cost over net realizable value and shall be reversed BETIRT B EREM - WE AR

within the original provision for decline in value of inventories FEEBENEZERZEKRE &£
when the factors that give rise to the decline in value of inventories RN EKBEENESE
in pri are not in effect in current year.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

V. NoTes 10 KEY ITEMS OF CoNSOLIDATED hHh -  SHUFHRRXEZIREFRE(E)
FINANCIAL STATEMENTS (CONTINUED)
8. Inventories (Continued) 8. TFE(E)
Amounts reversed as a proportion to the closing balance of BE e RHZEEFEFRFRELY
inventories as at the end of year, by categories, are as follows:

2012
20124
(%)
Raw materials R 1.48 0.31
Finished goods ER 0.08 0.27
OEM materials ZEMIM R - 0.40
Self made semi-finished goods and work in B &34 57 K 7E 2 oh
progress 0.60 0.04
Turnover materials AR 3.14 0.70
9. Other current assets 9. HttnBAE
31 December 31 December
2013 2012
20135 20124
12A31H 12H31H
Prepaid expenses FEER 2,058,128.15 1,468,035.77
Deductible value-added tax A IS E R 400,550,687.45 374,969,969.77
Principal amount of trusted fund ~ ZIFIRH A& (1)
management 27,677,250.00 27,677,250.00
Less: Provision for impairment of & : ZFEIRERELER
trusted fund management (27,677,250.00) (27,677,250.00)
Available-for-sale financial assets At HE SR EE (2) 35,000,000.00 70,000,000.00
Principal-protected fixed income  {R7N & F U 25 B 4% & 2 5 3)
investment products 15,000,000.00 -
Others Hih 19,209,200.38 41,553,591.67
471,818,015.98 487,991,597.21
(1) Xinjiang Machinery Equipment Import & Export Co., Ltd, a subsidiary (1) ARAZFRRIFBEWMREELO
of the Company, has entrusted Jinxin Trust Investment Co., Ltd. (“Jinxin BRAAR2003FZ L5 HIRE
Trust”) to manage on trust fund in the amount of RMB27,677,250.00 in BRIDBERAG([2F15FE ) Z AR
2003. As Jinxin Trust came under operating difficulty in 2004, the board ZARK27,677,250.007T ° H172004
of directors of Xinjiang Machinery Equipment Import & Export Co., Ltd. FRIMBAIECETIE - TiBEMR
made a total of 100% provision for impairment of the investment in 2004 1 O F R 2 7] & F & 120044 -

and 2005. As at the approval date of this financial report, Jinxin Trust had 2005F $1:% 1% & Rt 5112 T 100% £95
been declared bankrupt. (E2EWE - BlIFAREH - £FEHEER

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

10. Available-for-sale financial assets

Available-for-sale financial assets at fair value

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

h - SHUIBHRREZIREEEE)

10. AHHESHEE
AR EERT E R AR

2013
20135

2012
20124

Equity instruments at cost

Fair value

Fair value change included in other
comprehensive income

HEzs TR

DREE

Rt AHtERE I
AR EEED

194,000,000.00
10,000,000.00

194,000,000.00
75,200,000.00

204,000,000.00 269,200,000.00

Impairment provided for EaHRRE - S
Opening impairment provided for FHEFRRE - -
Provision for the year REFTR - -

Incl: transfer from other comprehensive
income

Decrease during the year

Incl: Reversal upon increase of fair value
subsequently

Closing impairment provided for

Hep o fEEAMARS KB A

RERA

Hep - IR AR EERAER

FREAFERE

Note: As at 31 December 2013, the Company held 40 million shares of
Beiqgi Foton Motor Co., Ltd. The stock was closed at RMB5. 1 per share
on 31 December 2013. As at the end of the period, fair value of

RMB204,000,000.00 was recognized.

Available-for-sale financial assets at cost

i R2013€12H318  AAFHFAILT
EHAER G BR A AR E4,0005
A&+ 20134E 12 A31 HZ R ZH YL 52 (5
B517T B EREA AR BEAR
#204,000,000.007T °

UK AT EA) A (R &2 B

2013 2012
20134 20124F

Equity instrument at cost RERTARA 213,958,056.11 188,958,256.11

Impairment provided for BEH R E (123,356,130.00) =~ (123,356,130.00)
Opening impairment provided for FHDEHERE (123,356,130.00)  (123,356,130.00)
Provision for the year REETE - -

Decrease during the year
Closing impairment provided for

AL
EREEHEAE

(123,356,130.00)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

10. Available-for-sale financial assets (Continued) 10. AIMtHESREE (&)
Available-for-sale financial assets at cost K AGER A R E 2R E
(Continued) (&)

Equity investments which were not quoted in an active market and R2013F12 A3 BAERMSF4E
the fair value of which could not be reliably measured as at 31 BE  ARBETREAIEGEMER
December 2013 was measured at cost. The Group does not have MREUNKATE  AEEAERER
any plan of disposal of such equity investments in the foreseeable B RS A B s IR B R E 5T
future. Details of equity instruments at cost as at 31 December 2 © 2013F12 A31 B ABAGH EHE
2013 are as follows: BmTRAABERMT
Increase Percentage Provision for
[decrease of Percentage impairment
Investment Opening during Closing  ownership  of voting Provision for madein  Cash dividend
cost balance the period balance equity power impairment ~current period  for the period
REHALE 898 A BAE  BRUA  RAEHA AERE AMARMEEE  ANRSA
Cost method FAE
Foton Heawy-duty Nachinery Co, Ltd. ERERERRHERAR 3863087688 3863087688 - 386087688 6.14 614 (1,408,500.00) - -
Xinjie Investment and Guarantee Co,,  (EERAZRAREMTAT(H2)
Lid. (Note 2 513580000 5,135,800.00 - 513580000 2500 2500 = - -
Huarong Xiangjiang Bank Corporation R
Limited 2000000000 2000000000 - 2000000000 041 041 - - 960,000.00
China National Machinery and REEHAESEROERAR
Equipment Hainan Corp,, Ltd. 879,605.00 §79,605.00 - §79,605.00 066 066 (879,605.00) - -
Thuzhou Gear Share Co,, Lid. rERRHERAR 1,680,00000 1,680,00000 - 1,680,000.00 245 245 - -
Eastern Life nsurance Co, Ltd. RHABRRERAT 6000000000 60,000,00000 - 6000000000 750 750 (60,000,000.00) - -
New Century Finance Leasing Co, Ltd. $ittr74 BEERRAR 6106802500 6106802500 - 6106802500 122 122 (6106802500 - -
AMENFENGTAIBUS&COACH  BFBFERH R EARAT
INTERNATIONAL CO, LTD 2499980000 - 249980000 2499980000 1547 1547 - - -
Yangzhou Suken Yinhe Auto BAEERTESTERAR
Connecting Rod Co,, Lt 156394923 15639493 - 15393 1500 1500 - - -
Total At 2139805611 18895825611 2499980000 21395805611 (123356,130.00) - 960,000.00
11. Investments in associates 1. HEELERE
Place of
registration/ Legal Registered Organization
Type of Co. Key operation  representative capital  Scope of business code
it/
Pk TELES EARE ZMEx LEHE AERBRE
(1) Shaanxi Eurostar Auto Co., Ltd. fimited fiability Shaanxi Liang Zheng 114,953,718.00 Chassis of passenger vehicles, 70991677-X
REESHERDENER AT company ¥l 2 passenger vehicles
BREERA FEER X8

(2)  Shaanxi Tonghui Automotive limited liability Shaanxi Hao Xiaogian 20,000,000.00 Distribution, warehousing and 77991866-6
Transportation Co., Ltd. company BR MEZ transportation of goods
REBEEMRERRA BREEAT BURE AR &8

limited liability Shaanxi Fang Hongwei USD2,400,000.00 Engine and its

/1 ALTE]
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
Investments in associates (Continued)

11.

87 5 ¥R R it 5E (78)

e L e S e AON ] 2

1. HEEEXRE(E)

h - SHUBHRREZIREHRE(8)

Place of
registration/ Legal Registered Organization
Type of Co. Key operation representative capital  Scope of business code
e,/
AER TTEER EAME HfER GEEE HERERE
(5 Shaanxi Longmen Shangi Logistics Park limited liability Shaanxi Lei Xiaoxia 30,000,000.00 Sale, repair and after-sale service for 552181858
Co,, Ltd. company BRA B vehicles
REEFRIREERAA AREERA EHERBRERRS
() Shanghai Xinlian Chuangye Investment ~limited liability Shanghai Nie Xinyong 150,000,000.00  Industrial investment and investment ~ 79274447-X
Co, Ltd. company v 5 management
LEERARRERRRA BREEAR EXRE RARR
(7)  Laizhou Luyuan Automotive Fitting Co., ~limited liability Shandong Yu Jianguo 37,930,000.00 Vehicle brakes and other automotive  61344884-4
Ltd. company I} TEE components
RNBRAERAERAT BREFAT RENBERAAERE
(8)  Dalian Hongyuan Machinery Manufacturing ~ limited liability Liaoning Yu Jianguo USD22,818,208.00  Hardware tools and automotive 70215501-5
Co, Ld. company = TRE %7122,818,208.00  components
NERRERSEARAR AREEAR nETANAESRHA
(99 Shanzhong Finance Leasing Co., Ltd. fimited fiability Beiing Dong Ping 920,000,000.00  Finance lease business 68690250-X
WEREREEBAR company BiA: EY RERERE
BREEAR
(10)  Torque Turbine Engine Co. limited fiability USA Joe Parzick USD6,225,000.00 - Indlustrial investment and investment VA
company XA 716,225,000.00  management NER
AREEAT BRRE RARE
(1) Xi'an FC Intelligence Transmission Co., Ltd. limited liability Shaanxi Hans HaeFeli 500,000,000.00 Manufacture and sale of auto 57509183-9
ERENREESNERAR company 73 transmission devices and other
BRETAA intelligence transmission devices
AR RERENAMELES
REMEENRE
(12)  Shandong Heavy Industry Group Finance  limited liability Shandong Shen Chuandong ~ 1,000,000,000.00 Operation of business approved 59782870-7
Co., Ltd. company IT: HER by China Banking Regulatory
WRETSBEABERAA AREERA Commission

KION Group AG (Originally KION Holding 1
GmbH)

KION Group AG(RKION Holding
16GmbH)

Guanya (Shanghai) Investment Fund

nterprise (Limited

limited liability
company

BREEAR

limited partnership
BRA%ER

Germany

2

Shanghai
L

Gordon Riske EUR98,900,000.00

7£98,900,000.00

Xu Huadong

400,000,000.00

WemERREEEERRE
BT

Forklift trucks
pEd

Investment in eq
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

11. Investments in associates (Continued) 1. HEELERE(E)
Place of
registration/ Legal Registered Organization
Type of Co. Key operation  representative capital ~ Scope of business code
it/
PGEE TEREN EARE ZMER fEEE AERBRE
(15)  Liaoning Shaanxi Motor Jini Equipment ~ limited liability Liaoning Wang Di 100,000,000.00 Manufacturing of general machinery, — 56757579-6
Manufacturing Co., Ltd. company jate Tit sale of automabile components,
RERAEERERERRAT AREEAT sale of hardware and steel
products for general machinery
equipment
LRRHRE HERETHMN
TREHRELERE
HiHE
(16)  Baoding Shangi Tianma Automobile limited liability Hebei Zhou Shucai 40,000,000.00 Research and development, 55330965-7
Co., Ltd. company 2511 B production, sale and servicing
RERTASTEERAA AREAAT of specialty heavy-duty vehicles;

research and development,
production and sale of heavy-duty
vehicles components; export and
import of specialty heavy-duty
truck and components
ENZRENHE  AEHER
TR : ERRET R
EERME  ERERBR

SHENELO2E
(17)  Bloom Thrive Limited limited fiability British Virgin Nie Xinyong USD50,000.00  Investment holding company N/A
BEER A company Islands B3 £7150,00000 KEBRAR TR
BREFAT RBERES
(18)  Shaanxi Fuping Shangj Logistics Park limited liability Shaanxi Yao Qiang 20,000,000.00 Sale of automabile and parts and N/A
Co, Ltd. company i e components (excl. small vehicles) il
REETRMTEERAR AREEAT MERTRARE(F2NE)
The Group and KION Group AG (“KION Group”) are strategic N £ B B2 KION Group AG ([ sl &
cooperation partners in the areas of materials transportation and E |) YR R E FR R BR B F 1T SR 33
hydraulics drive technology. KION Group is an important associate REBEEERHY  JHEERAEEH
of the Group and is accounted for using the equity method in the SENBE LR  AEEHZEE R
Group's accounts. XS AZE o
Key financial indicators of KION Group are as follows: YHERENEZMEIEFOT
2013 2012
20135 20124
Current assets TMENEE 13,391,944,230.00 ' 17,210,050,661.20

Non-current assets EREEE 47,876,721,430.83 |46,417,228,435.20
ent liabilities mEaG 14,367,694,740.00 |13,600,83
iabilities, excluding accounts  JERBIBE - TEIFEMNER -
isi E AR RFTERT A S 23,627,664,886.59
E 24,271,710,736.59
22,629,260,184.24

4,555,798,838.72
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NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

11. Investments in associates (Continued) 1. HBRECERE(E)
Adjusted to the Group’s interest in KION: A EAEEEIHEEER

The Group’s percentage of
shareholding

AREEE R LB 30% 25%
The Group's share in the net assets ZNEEEZB LD REE
of the associate, excluding AR TREEE
goodwill 1,366,739,651.62 (580,188,580.80)
Goodwill arising from acquisition ~ UWBEEE A HREE (K 251
(net of accumulated provision TEERE)
for impairment) 5,264,606,882.26 4,464,507,780.80
Carrying value of investment KERREER 6,631,346,533.88  3,884,319,200.00
2013
20134
Revenue WA 37,060,673,760.00
Net profit SEFIE 71,297,594.95
Other comprehensive income Hihgra e (131,105,040.00)
Total comprehensive income fo ey e (59,807,445.05)
Note: The Company exercised a call option over KION Holding 1 GmbH on 26 it ARAER2013%6 26 H7TE L KION
June 2013 and increased its shareholding in KION Holding 1 GmbH from Holding 1 GmbHE R fEHI#E - FEE E
25% to 30% affter the listing of KION Holding 1 GmbH. KION Holding 1 T# BRI E25% 1 ZE30% °
GmbH commenced trading on the Frankfurt Stock Exchange on 28 June KION Holding 1 GmbH201346 /428
2013 and was renamed as KION Group AG (“KION Group”). H BRI 2R R BB A R G EE « &

£ BKION Group AG([ZIHEE ) »

On 31 December 2013, the market value of the Company’s shares R2013F12A31H » AR Al#FHBHH]
in KION Group amounted to EUR917,099,700.00, equivalent to HEERE 718 %3 7T917,099,700.00
RMB?7,720,970,664.33. T A AR#7,720,970,664.337T °
The Group and Shandong Heavy Industry Group Finance Co., Ltd. AEBHRNRETSEERHERA A
(“Shandong Heavy Industry Finance Co") are related companies ([WREIMBLAE]) BRI —R&E
under the same ultimate control. Shandong Heavy Finance Co HIARBEE AR - IURETHE AR
provides the Group with services of deposits, credit lending, RASERMER 5 HERH

settlement and other financial services. It is an important ant ek EASEEZAHE
associate of the Group and is accounted for using equity method ¥ AEEHZEECERA
in the Group's accounts. %HE o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+-A=1+—H(AR¥T)

V.

NoTES To KEY ITEMS OF CONSOLIDATED 5 BHEERRETZIEBHEE)

FINANCIAL STATEMENTS (CONTINUED)

11. Investments in associates (Continued) 1. Y rERE(E)
Key financial indicators of Shandong Heavy Industry Finance Co are IWREBTIHMBA R EZHEEEN
as follows: ™

2013 2012

20135 20124

Current assets BN E E 7,044,220,925.39  3,435,303,216.11

Non-current assets IERBEE 409,674,937.28 34,908,312.50

Current liabilities mEBE 6,385,233,892.61 2,457,933,716.29

Net assets FEE 1,068,661,970.06 1,012,277,812.32

Adjusted to the Group's interests in Shandong Heavy Industry AN EARNEEEILRETHBRFAN
Finance Co: T
The Group’s percentage of
shareholding
255 W5 AR L 451 20% 20%
The Group's share in the net assets of the ~ AREBEZE S D EFEES
associate, excluding goodwill Fringe - TeiEmE 213,732,394.00 202,455,562.50
Goodwill arising from acquisition (net of W hE e A O P (F0RR 25T
accumulated provision for impairment) BEZER) - -
Carrying value of investment HERREEE 213,732,394.00 202,424,654.78
2013 2012
2013F 20124
Revenue PN 127,591,597.29 39,006,007.06
Net profit bz 56,538,696.19 12,123,273.87
Other comprehensive income HAbir e Was - =
Total comprehensive income ,mAHkﬁna@%’E 56,538,696.19 12,123,273.87
Dividend received L2 B9 A A - -

ANEBESE | BEREREFERAA (L

ERERSE )RR —SHEERAE

AR LEREHERREER

REELHEREREME XK

important associate of the Group and is accounted for using equity % RASEEZMEERE - KNS
1od in the Group's accounts. B 7 A R R AR E

The Group and Shanzhong Finance Leasing Co., Ltd. (“Shanzhong
Finance Leasing Co”) are related companies under the same
ultimate control. Shanzhong Finance Leasing Co provides the
Group and its distributors with services of finance leasing. It is an

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS oF CONSOLIDATED H - SHUBHRTSIEBETREE)
FINANCIAL STATEMENTS (CONTINUED)

11. Investments in associates (Continued) 1. HBRECERE(E)

SRS TSN E B BIREMT

Key financial indicators of Shanzhong Finance Leasing Co are as

follows:
2013 2012
20134 20124
Current assets MENEE 3,217,326,368.03  2,916,325,570.83
Non-current assets IERBEE 1,549,572,515.56  1,052,669,662.88
Current liabilities MEAE 2,650,637,917.49  2,199,702,581.99

Non-current liabilities, excluding accounts
payable, other payables and provisions

FRBEE  TEEEMAERK
Hib BB AE

1,069,633,070.02

744,390,993.91

Net assets FEE

1,046,627,896.08

1,024,901,657.81

Adjusted to the Group's interests in Shanzhong Finance Leasing
Co:

The Group's percentage of

shareholding
A EEBHE AR LA

ng

39.13%

I EAEEEI LEREEEMNES

39.13%

The Group’s share in the net assets of the  ZREE LS FEES

associate, excluding goodwill FribihsE - TRERE 409,545,495.70 401,044,018.70

Goodwill arising from acquisition (net of W E LA E (K RaT
accumulated provision for impairment) BEZERE) - =
Carrying value of investment RENREEER 409,920,340.57 399,027,921.74
2013 2012
20135 20124
Revenue WA 553,501,593.79 279,971,816.92
Net profit b IDiEd 55,560,838.27 47,525,478.04
Other comprehensive income Hhira e - =
Total comprehensive income RE W ERE 55,560,838.27 47,525,478.04
Dividend received hells0) el 13,230,000.00 =

Xi'an FC Intelligence Transmission Co., Ltd. is principally engaged
in the production of automatic gear boxes. It is an important
associate of the Group and is accounted for using equity method
in the Group's accounts.

AREREEEHARAREIREE
BEERM RAREERNY

% AgEY
e -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)
11. Investments in associates (Continued) A b

Key financial indicators of Xi‘an FC Intelligence Transmission Co.,

S ERRE(E)
AREREEEHERATNERH

Ltd. are as follows:

BT

2013 2012

20134 20124

Current assets MENEE 156,721,936.39 196,686,414.87
Non-current assets IEmBEE 323,043,075.04 187,381,314.55
Current liabilities mEaE 28,490,378.57 4,437,619.11
Net assets FEE 451,274,632.86 379,630,110.31

Adjusted to the Group’s interests in Xi‘an FC Intelligence

Transmission Co., Ltd.:

RA RIS
The Group’s percentage of
shareholding
255 W5 AR L 451 51%

HHEARBEATEFEREDE

51%

The Group's share in the net assets of the
associate, excluding goodwill

AEEEZBECFFEED

Fribh%E « TRERE 230,150,062.80

193,611,356.30

Goodwill arising from acquisition (net of W hE e A O P (F0RR 25T
accumulated provision for impairment) BEZER) - -
Carrying value of investment HEMEEER 230,150,062.77 193,611,351.67
2013 2012
2013F 20124
Revenue WA 4,245,154.94 -
Net profit SEFE (43,355,468.45) (3,210,610.89)
Other comprehensive income Hhire Mas - -
Total comprehensive income SR Gy G (43,355,468.45) (3,210,610.89)
Dividend received L) B9 A A - -

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)

FINANCIAL STATEMENTS (CONTINUED)
11. Investments in associates (Continued)
The following illustrates the Group’s combined financial

information of the associates which, individually, are not important

to the Group:

The Group's share of net profit
in the associate

The Group's share of other comprehensive
income in the associate

The Group's share of total comprehensive
income in the associate

Carrying value of the Group's investments
in the associate

AEEAEREREFHEF

P& 1n 8
AEEEBELEE MRS

Wt TG 08
AEEEBE DRSS WS

BRI E

REE A EPRINER
AREEE

HEEERE (R)
TR THAEEERTEZROB
BEENAFHFER

2013
20135

(20,895,829.00)

(20,895,829.00)

304,079,749.41

2012
20124

(1,304,659.00)

(1,304,659.00)

206,558,678.32

12. Long-term equity investments

12. REIKRERE

31 December

31 December

2013 2012
20134 20124
12A31H 12H31H
Listed investment ETRE
Equity method — associates R b 6,631,346,533.88  3,884,319,200.00
Unlisted investment JELETIRE

Equity method — associates

A -BELE

1,158,167,046.32

1,001,907,106.07

Less: Provision for impairment of long-term
equity investments

W REBERERERER

7,789,513,580.20

284,499.56

4,886,226,306.07

284,499.56

7,789,229,080.64

4,885,941,806.51
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. h - SHBRREDIABFE(E)

NoTES ToO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
12.

12. REBRERE(GH)

Long-term equity investments (Continued)

31 December 2013 20134 12H31H
Increase Provision for
Idecrease Percentage ~ Percentage Provision for impairment
Investment Opening during Closing of ownership  of voting impairment madein Dividend for
cost balance the period balance equity power for the year current year the period
RENALE 8 AERE FRE BRUB  RAEME AEHRAEEE ATREHERRE 4
Equity method Bt
Lizoning Shaanyi Motor Jinx Equipment BZ It T4 B BREER AT 20,000,000.00 - 2000000000  20,000,000.00 2000 2000 - = -
Manufacturing Co,, Ltd.
Shaanxi Eurostar Auto Co, Ltd. HER BRI ERAR 46,618,137.42 25,436,252.94  (16,105,149.69) 9,331,103.25 33.06 33.06 - - -
Shaansi Tonghui Automotive REBEREMRERAA 880000000 996724686 322323539 1319048225 44,00 4,00 - - -
Transportation Co,, Ltd.
Xi'an Cummics Engine Co,, Ltd. EZRAHEIRERAA 4783677600 751483108 548370896  12,998,540.04 25.00 25,00 - - -
CIMC-SHAC (x/an) Specia Vefices ~ hERTAE=(FZ) EHEARAT 1250000000 1804578028 238025528 2042603556 25,00 .00 = = =
Co,, Ltd.
Baoding Shangj Tianma Automobile ~ (RERITAS AEERAR 149827629 149827626  (1498,276.26) - 2000 2000 - = -
Co,, Ltd.
Shaani Longmen ShangiLogistis  BRARFTBRIERARAA 9,000,000.00 8,892,183.63 - 8,892,183.63 30.00 30.00 - - -
Park Co,, Ltd.
Shanghai Xinlian Chuangye DREBEERARRAA 45,853,683.25 61,022,312.73 53,624,149.07  114,646,461.80 33 33 - - (67,500,000.00)
Investment Co,, Ltd.
Zhuzhou Auto Trading Market HMAER TS 284,499.56 284,499.56 - 284,499.56 - - (284,499.56) - -
Laizhou Luyuan Automotive Fittng KM &JE/TRAR AR 862444300 238472499 160777 238633276 2500 2500 - - -
Co, Ltd.
Dalian Hongyuan Machinery AERFRRSEERAR 60886,96246 5603325477  (131229520)  54720,959.57 4140 4140 - - -
Manufacturing Co,, Ltd.
Torque Turbine Engine Co. Torque Turbine Engine Co. 8,191,170.00 8,171,150.00 (3,903,320.00) 4,267,830.00 2090 2090 - - -
XanfCnteligence Transmission - EREREREHERAZ (1) 2500000000 19361135167 3653871110 23015006277 5100 3.0 = = =
Co., Ltd. (Note 1)
Shanzhong Finance Leasing Co,, Ltd.  WEBEREERAR 360,000,000.00  399,027,921.74 10,892,418.83  409,920,340.57 3913 39.13 - - 13,230,000.00
KION Group AG (Note 3) KION Group AG(#£3) 6,696,224,682.00  3,884,319,200.0 2,747,027,333.88  6,631,346,533.88 30.00 30.00 - - -
(originally KION Holding 1 GmbH) ~ (ZKION Holding 1 GmbH)
Shaansi Fuping Shangi Logstcs Park ~ REEFH ST AR AT 295802 239532 (2349523.12) - = - - - -
Co, Ltd.
Bloom Thrive Limited ARERAA 525000630 5243,141.66 (159,079.03)  5,084,062.63 3300 3300 - - -
Guanya (Shanghai) Investment Fund B (H5)RIERALEAELE  39,600000.00 - 3813575792 38,135757.92 4950 4950 = = =
Partnership Enterprie (Limited (BRAE)
Partnership)
Shandong Heawy ndustyGroup L EET £EEIBARAT 20000000000 20342465478 113077393 213,7323%.01 200 200 - - -
Finance Co,, Ltd.
Total At 7,828,518,159.40  4,886,226,306.07 2,903,287,274.13  7,789,513,580.20 (284,499.56) - (54270,000.00)
Note 1:According to the articles of association, another investor has four out of i1 REERE  5—REFEALTEFERE

seven board seats at the board of Xi‘an FC Intelligence Transmission Co.,
Ltd. and holds over half of the voting rights, as such the Group has no

control over that investee.

e Group has no board seats in Xinjie Investment and Guarantee Co.,
he Group has no significant influence over that investee.

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)
12. Long-term equity investments (Continued) 2

31 December 2013 (Continued)
Note 3:As a shareholder of KION Holding 1 GmbH, Weichai Power (Luxembourg)

RERERE (8)
201312831 H(#&
i3 : fEAKION Holding 1 GmbH £ & & -

Holding S.a r.l. (“Weichai Lux”), an indirectly wholly-owned subsidiary
of the Company, Superlift Holding S.a r.l. (“Superlift”) and KION
Management Beteiligungs GmbH & Co. KG (“MPP”) entered into an
Agreement of Shareholders (“Shareholder’s Agreement”) on 29 May
2013. This Shareholder’s Agreement came into effect at the time when
KION Holding T GmbH became a company limited by shares and changed
its name to KION Group AG (“KION Group”) (i.e. the effective date
was earlier than the listing date of KION Group on 28 June 2013). It
superceded an old shareholders agreement entered into by and between
the aforesaid three contracting parties and KION Holding 1 GmbH on 31
August 2012.

In the Shareholder’s Agreement, Weichai Lux and Superlift reached a
series of agreements (“Bundled Arrangement”) in relation to the voting
mechanism on general meetings of KION Group in their capacity as
shareholders of KION Group. The Bundled Arrangement primarily includes
the following:

@) Within the effective period of the Shareholder’s Agreement or
within five years of the listing of KION Group, whichever is longer
and which period is referred to as the “Bundled Period”, both
parties shall, before the holding of each general meeting, convene
a preliminary meeting to negotiate upon the resolutions to be
put forward on a general meeting and inform each other on their
voting intention towards such resolutions,

(b) During the Bundled Period, in respect of the following matters
that would be voted upon on a general meeting, only when
Weichai Lux and Superlift have agreed unanimously on their
preliminary meeting to vote in favour of the matters concerned,
could they vote in favour of such matters on the general meeting
(the parties should vote against the resolutions of which they have
not unanimously agreed on their preliminary meeting to vote in
favour):

- Amendment of Articles of Association;
- Delisting of KION Group,

Increase or decrease of registered capital of KION
Group (including any resolutions relating to additional
authorization or increase of capital and approval of
the Management Committee of the Company to issue

onvertible bonds, profit-sharing bonds and profit-sharing

REEZ FEDE TR E 7 (E
FREB) IR IR 2 7 ([ AR EE )

Superlift Holding S.a r.I.([Superlift) 7
KION Management Beteiligungs GmbH
& Co. KG([MPP])}R201345 529 A%
AT —AC(RR ) ([ IRR ez 1) »

IR 1% 7EKION Holding 1 GmbH
BER—FROEIRA AL ERFES
FSKION Group AG ([ 615 [E |) #5 £
M BIAER AR RS F B L B
Hi2013F6 28 H) + WECA F=1E
4975 #[FEHEKION Holding 1 GmbHR
20124831 HEZEMERR i °

TERR R ez P - A SEE AR EFSuperlift
BETTER ERIIF BRI R RS
EERRAE FH)IREMHIZEL T —
o tak (B EE 6 -

(a) HERFGHFHHALGH
£E iz BB BFA KK
REVEIE 6 - ZERE R
FEHRE])  EFEET KR
ARG B BHBELES 5t
IR A & B35 5 7T B A0 48

T HE 2 ERRREE

I

(b)  EHRTHIE - HRATERR
ASXRRNEE  REE L
JEREHSuperlift fE T 5 &35
—KAEREKZHIERT
BT AERREAS FHZE
FHREKRZ(EHHEREL
BHEFP K —HAFREK R
ERUEREA S L ERR L

®):
- RAEROET

—  BIBEERT

1B 02350 2 S B
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

12. Long-term equity investments (Continued) 12. REARERE(E)
31 December 2013 (Continued) 2013124315 (&)
Note 3:(Continued) 723 (&)
(b) (Continued) (b) (%)
- Repurchase or redemption of shares of KION Group or = [E1 f 24 78 B £1] (30 25 (2] Ak
equity instrument convertible into shares of KION Group; 17 3 2 1 fo] AT #2442 75 5]
HEBR (F A TR
2 Reorganization of KION Group, such as merger, demerger, - HHFEEME  PIE
divestiture or change of KION Group’s legal form;, Of - D - FIBESEE
BIHEELER
- Company agreements involved for so long as KION Group is - A € JEI-hi e
covered by the German Stock Companies Act; A AR E A E A AT
HEREIR Al
- Resolutions required to be passed on a general meeting in = RIRIZER (7 2 BLERR
respect of disposal of assets owned or substantially owned TEESTILLER A ALK
by KION Group, except the disposal of STILL Co,. Ltd. HFRa]BIEHZo
and its subsidiaries in accordance with the German Stock FERRA B BHE
Companies Act; BEIHEBERERER
B LR B ER RS
- Liquidation of KION Group; = NHEEFE
- Appointment of auditors other than Ernst & Young, - Ewmfr TZK - 128 -
Deloitte & Touche, KPMG and Pricewaterhouse Coopers; EEH P E EEKEZ
A EEFTAD
= Change of applicable accounting standards, save as - BTEEBRHELRZI
mandatorily required under the law. FIEAR g TR
(c)  During Bundled Period, in respect of the following matters that (0 HEHTHE  HRUTER
would be voted upon on a general meeting (“bundled matters”), RABRARGER([BEF
both parties agreed to vote, on the general meeting, in line with B BHREBERRAE L
the voting decision made on the preliminary meeting by the party BRERLSHET HIEGES
which at the time hold more shares of KION Group: ZHEERZHMEBBRG L
BREATHEER T RE -
= Profit distribution scheme (including distribution of = FI 2B 2= (B IR F
dividends); D)
- Dismissal of members of Management Committee and - EEZESHNEESHK
Supervisory Committee; =k

Matters submitted by the Management Committee to EEZREREREER
a general meeting for approval in accordance with the BARDEE119BE25
German Stock Companies Act section 119 (2); 1RAEREAEH

I5

anagement Committee to a

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
Long-term equity investments (Continued)

31 December 2013 (Continued)
Note 3:(Continued)

122

©

(Continued)

The Bundled Arrangement reached by and between Weichai Lux
and Superlift continues to be effective during Bundled Period. In
case of early termination of the Shareholder’s Agreement within
five years after the listing of KION Group, either Weichai Lux or
Superlift may terminate the Bundled Arrangement before the
expiry of the Bundled Period under the following circumstances:
(a) voting right of either party on General Meeting is less than
5%, or (b) the Group and its related parties own(s) or control(s),
directly or indirectly, over 50% voting right on General Meeting
of KION Group. Besides, the Shareholder’s Agreement may be
terminated under the following circumstances: (x) either Weichai
Lux or Superlift ceases to be a shareholder of KION Group, (y)
either Weichai Lux or Superlift goes bankrupt, becomes insolvent,
undergoes bankruptcy proceedings and its holding of KION
Group’s share or other assets becomes foreclosed by creditors
or it commits serious breach of contract; or (z) aggregate voting
right held by Weichai Lux and Superlift is less than 50% plus 1,
or voting right held by either Weichai Lux or Superlift is less than
15%.

87 5 ¥R R it 5E (78)
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h - SHUBHRREZIRBHRE(8)

12.

RERERE (8)
2013F 12831 H(#&)

73

(%)
(@)

(#)

M L€ B 2R AR 1 Superlift 3 % #9
IRFB LT 8T B R s B A
A o (BERF B S
FiT# B FERREIALLE - BIE
T BT B A B i S AR R B
& Superlift (L {a] — 77 B] ZEA5E B
B R AT I R - (a) &
T2 FAE —FIERRA &8
FAELIE% » (D) EE
HEH B B REE
ZHIFEHEBREXE L
B50% B ZRHE o ULI) - FRE
Wk BRI E T OIS THEATAR
IE ¢ ()55 AR EFSuperlift #
I —5 TAESMEERE
() # L€ = 7R & 7 Superlift # 1T
A —HBE « BTHE - #EA
BERF - EAHAHIHME
ER 17 3B fh EEREREA L
fE - BEREEN  ()MLEE
REFSuperlift& &HE B A& H
HELR50% 1 ZZ R - E
HELEE FR R S SuperliftiE i — 7
FEBIFRARELRI5%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

NoTeES To KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)

FINANCIAL STATEMENTS (CONTINUED)

control over that investee.

WEICHAI PoweR Co., LTD.

seven board seats at the board of Xi‘an FC Intelligence Transmission Co.,
Ltd. and holds over half of the voting rights, as such the Group has no

et out in Note 2 to Note V. 1.

HRRENDBRDBBRAT

12. Long-term equity investments (Continued) 12. REARERE(E)
31 December 2012 20124F 12 H31H
Provision for
Percentage ~ Percentage impairment Cash dividend
Investrent Opening  Increase (decrease) of ownership of voting Provision for made in for the
cost balance  during the year ~ Closing balance equity power impairment current year current year
RERASHE 48 LR ERE RRUBl RREH WEER AFRAEEE  AERSUT
Equity method Bt
Weichai Power Westport New Energy 35280 /115 BEEE - 5586792576 (55:86792576) - - - - - 113515164
Engine Co, Ltd. (Note 4) BRAA(4)
Shaansi Eurostar Auto Co, Ltd. WER BRI ERAR 4661813742 3966594993 (142296999 2543625294 306 3.06 - - -
Shaansi Tonghui Automotive REBEENTERAA 880000000 1332652613  (335921927)  9.967,46.86 4400 4400 - - 148921853
Transportation Co,, Ltd.
Xi'an Cummics Engine Co, Ltd. ERRHTEDRARAT 4783677600 1383831158 (632348050)  7,514831.08 2500 2500 - - -
CIMC-SHAC (X{an) Special Vehides ~ BRAER(ER)EEEARAA 1250000000 1696019229 108558799  18,04578028 2500 2500 - - -
Co., Ltd.
Baoding Shangj Tianma Automoblle ~ (RERITRH AEERAR 149827626 - 149827626 149827626 2000 2000
Co, ltd.
Shaanyi Longmen Shangi Logistis  BRERFIBESMAEARAA 900000000 8,892646.00 (46237) 889218363 3000 3000 - - -
Park Co., Ltd.
Shanghai Xinlian Chuangye ERBRZRERRAA 4585368325 14503426735 (8401195462 6102231273 333 BB - - 6750000000
Investment Co,, Ltd.
Thuzhou Auto Trading Market ilRBR A 284,499.56 284,499.56 - 284,499.56 - - (284,49956) = -
Laizhou Luyuan Automotive Fittng KM &EITAVERAR 8,624,443.00 1,438560.12 946,164.87 2,384,724.99 2500 25.00 - - -
Co., Ltd.
Dalian Hongyuan Machinery REREERLERRAA 6088696246 3198297923 2405027554 5603325477 4140 4140 - - -
Manufacturing Co,, Ltd.
Torque Turbine Engine Co. Torque Turbine Engine Co. 8,191,170.00 8,191,170.00 (20,020.00) 8,171,150.00 2090 2090 = = =
Xian FCIntellgence Transmission ~~ BRERBHESHERAF) 19635000000 13914876322 5446258845 19361135167 51.00 800 - - -
Co., Ltd. (Note 1)
Shanzhong Finance Leasing Co,, Ltd. ~ | ERARERRAT 360,000,00000 38377319107 1525473067  399,027921.74 3913 313 - - 397512000
KION Holding 1 GmbH KION Holding 1 GrmbH 3,884,319,200.00 - 388431920000  3,884,319,200.00 5.0 5.0
Shaanxi Fuping Shangi Logistcs Park ~ BREEE FARTIEEAR A 3,360,000.00 510592637 (275640325 2,349523.12 4000 4000 = - -
Co., Ltd.
Bloom Thrive Limited RRERAR 5,250,006.30 - 52314166 524314166 300 3.0 - - -
Shandong Heavy Industry Group LRETEEHHARAR 200,000,000.00 - 0242465478 20242465478 2000 2000 - - -
Finance Co., Ltd.
Shaanxi Wuhai Special Veicles Co,, Ltd. BTS2 BB AR A (2) - 3059693895  (30,596,938.95) - - - - - -
(Note 2)
Total S 4899373,15425 89410784756 3,992,11845851  4,886,226,306.07 (284,499.56) - 7409949017
Note 1:According to the articles of association, another investor has four out of i1 IRIRERE  Z—REFLAZERERE
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B ajAtr EFEr - ZHBFEAX
R REBH DR EE T A G



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

13. Investment property

Subsequent measure under the cost model:

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

h - SHUBHRREZIRBHRE(8)

13. BREMHEHE
HARAEREITHRENS

2013 20134
Opening  Increase during  Decrease during Closing
balance the year the year balance
0 REZM KE[D EXRY
Gross carrying amount RE
Houses and buildings RERELEY 381,975,205.74  209,491,061.89 - 591,466,267.63
Land use rights T EF 7,529,088.83 39,675,600.00 - 47,204,688.83
389,504,294.57  249,166,661.89 - 638,670,956.46
Less: Accumulated depreciation i @ Rt EM R
and amortization
Houses and buildings RERELEY 58,629,982.19 29,889,318.99 - 88,519,301.18
Land use rights T A 879,541.52 1,875,562.13 - 2,755,103.65
59,509,523.71 31,764,881.12 - 91,274,404.83
Net carrying amount REFE
Houses and buildings FEREEY) 323,345,223.55  179,601,742.90 - 502,946,966.45
Land use rights TR 6,649,547.31 37,800,037.87 - 44,449,585.18
329,994,770.86 217,401,780.77 - 547,396,551.63
Less: Provision for impairment i : R{E%E
Houses and buildings EERESY - - - _
Land use rights TifERE - - - -
Carrying amount REEE
Houses and buildings RENEEY 323,345,223.55  179,601,742.90 - 502,946,966.45
Land use rights T A 6,649,547.31 37,800,037.87 - 44,449,585.18
329,994,770.86  217,401,780.77 - 547,396,551.63

ANNUAL REPORT 2013 ZF#R




NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

13. Investment property (Continued) 13. REMEME(E)
2012 20124
Increase during  Decrease during Closing
Opening balance the year the year balance
8 ARELN ARERD ERY
Gross carrying amount R{E
Houses and buildings R REEY) 281,697,733.10 100,277,472.64 - 381,975,205.74
Land use rights TR 7,606,588.83 = (77,500.00) 7,529,088.83
289,304,321.93 100,277,472.64 (77,500.00)  389,504,294.57

Less: Accumulated depreciation i : Z5HTEM R Ei
and amortization

Houses and buildings FEREEY 38,188,057.52 20,441,924.67 - 58,629,982.19
Land use rights TivfE e 787,927.29 156,286.13 (64,671.90) 879,541.52
38,975,984.81 20,598,210.80 (64,671.90) 59,509,523.71

Net carrying amount BREFE
Houses and buildings FEREEY 243,509,675.58  79,835,547.97 - 32334522355
Land use rights T A 6,818,661.54 (156,286.13) (12,828.10) 6,649,547.31
250,328,337.12 79,679,261.84 (12,828.10)  329,994,770.86

Less: Provision for impairment i : R{E%EE

Houses and buildings RBE KLY = - - _
Land use rights T fE FAAE = - _ _

Carrying amount HREEE
Houses and buildings RERELEY) 243,509,675.58 79,835,547.97 - 323,345,223.55
Land use rights T E e 6,818,661.54 (156,286.13) (12,828.10) 6,649,547.31

250,328,337.12 79,679,261.84 (12,828.10)  329,994,770.86

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

13.

Investment property (Continued)

In 2013, the amount of depreciation or amortization was
RMB25,929,675.35 (2012: RMB14,592,348.78). Accumulated
depreciation transferred to investment property from fixed assets
amounted to RMB5,835,205.77 (2012: RMB6,005,862.02).

As at 31 December 2013, there were no investment properties
pledged to secure for the Group’s bank loans (31 December 2012:
RMB9,466,377,98).

As at 31 December 2013, investment properties for which
the Group had not obtained real estate certificates had a
carrying amount of RMB99,286,564.20 (31 December 2012:
RMB196,896,641.75), among which investment properties for
which the Group was in the process of applying for real estate
certificates had a carrying amount of RMB99,286,564.20 (31
December 2012: R\VB188,824,609.25).

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

h - SHUBHRREZIRBHRE(8)

e

REMEFME (&)
2013FFHEMITESBESHEAAR
#£25,929,675.35 0 (20124 : ARME
14,592,348.787C) - HEIFEEEE A
REEEHENZRGSHESERAR
#55,835,205.77 L (2012 4F : AR¥
6,005,862.027T) °

MR20134 12 A318 @ AEBE &K
HARDBERTERNREER
HWE(2012F12A318 : AR
9,466,377.987T) °

M2013F12 8318 @ REB K AE
SREMEZBNEEERHERAER
A A R #99,286,564.20 7T (2012 4
12 A318 : AR ¥ 196,896,641.75
TL) o B AEBIEERBRME
FHRAMEHERDEEAARE
99,286,564.2070(20124 12 A318 :
AR#188,824,609.257T) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

14. Fixed assets

14. BEEE

2013 20134
Increase Decrease Adjustment
Opening during during of exchange Closing
balance the year the year differences balance
E9Y RER REHD ERERRZ EXY
Gross carrying amount EERE

Land, Houses and buildings it EEREZY 5111,705,083.12  1,187,166,418.27  (52,392,827.70) 578,565.88  6,247,057,239.57
Machinery and equipment KRR 10,717,767,484.66  1,804,089,913.76  (169,048,275.34) 7,387,316.57  12,360,196,439.65
Electronic equipment BFR 507,182,340.22 342,607,729.56 (15,424,670.92) (161,527.16)  834,203,871.70
Vehicles EHTA 327,933,010.49 50,754,683.49 (16,546,686.21) (99,765.53)  362,041,242.24
Other equipment Hftrsk 1,337,731,588.14 127,258,763.52 (13,686,671.77) (628,904.09)  1,450,674,775.80
18,002,319,506.63  3,511,877,508.60  (267,099,131.94) 7,075,685.67  21,254,173,568.96

Less: Accumulated depreciation B 2R
Land, Houses and buildings 1t EERESEN 802,170,803.18  316,321,996.12 (45,998,188.35) (50,217.53)  1,072,444,393.42
Machinery and equipment i 4,434,783,739.06  1,163,280,851.10  (108,770,114.86) 15,436.74  5,489,309,912.04
Electronic equipment Eni 313,606,323.63 143,230,325.05 (14,590,667.76) 3,818.54 442,249,799.46
Vehicles EHTH 215,660,556.07 38,292,969.48 (14,601,420.01) (40,049.78)  239,312,055.76
Other equipment Hftkis 674,275,041.55 134,318,340.39 (11,460,448.13) (597,400.91)  796,535,532.90
6,440,496,463.49  1,795444,482.14  (195,420,839.11) (668,412.94)  8,039,851,693.58

Net carrying amount REFE

Land, Houses and buildings it - EEREEY 4,309,534,279.94 870,844,422.15 (6,394,639.35) 628,783.41  5,174,612,846.15
Machinery and equipment HEEE 6,282,983,745.60 640,809,062.66 (60,278,160.48) 7.371,879.83  6,870,886,527.61
Electronic equipment ERR 193,576,016.59 199,377,404.51 (834,003.16) (165,345.70)  391,954,072.24
Vehicles EHTH 112,272,454.42 12,461,714.01 (1,945,266.20) (59,715.75)  122,729,186.48
Other equipment Hihzk 663,456,546.59 (7,059,576.87) (2,226,223.64) (31,503.18)  654,139,242.90
11,561,823,043.14  1,716,433,026.46 (71,678,292.83) 7,744,098.61 13,214,321,875.38

Less: Provision for impairment W REER
Land, Houses and buildings it REREEN 2,524,547.15 - - - 2,524,547.15
Machinery and equipment HESE 31,436,575.16 30,087,554.05 (342,196.18) - 61,181,933.03
Electronic equipment BT% - 8,464.02 - - 8,464.02
Vehicles EHTH 989,030.26 58,339.59 - - 1,047,369.85
Other equipment bz 383,460.37 - - - 383,460.37

35,333,612.94

30,154,357.66

(342,196.18)

65,145,774.42

Carrying amount
ouses and buildings

WEICHAI PoweR Co., LTD.

HEEE
1t BEREEN

4,307,009,732.79
6,251,547,170.44
193,576,016.59
111,283,424.16
663,073,086.22

870,844,422.15
610,721,508.61
199,368,940.49
12,403,374.82
(7,059,576.87)

(6,394,639.35)
(59,935,964.30)
(834,003.16)
(1,945,266.20)
(2,226,223.64)

628,783.41
1371,879.83
(165,345.70)
(59,715.75)
(31,503.18)

5,172,088,299.00
6,809,704,594.58
391,945,608.22
121,681,816.63
653,755,782.53

11,526,489,430.20

HRRENDBRDBBRAT

1,686,278,668.80

(71,336,096.65)

7,744,098.61

13,149,176,100.96
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES 7o KEY ITEMS OF CONSOLIDATED 5 BHEBERRTZIEBHEE)

FINANCIAL STATEMENTS (CONTINUED)

Vehicles
Other equipment

EHIA
AtRE

989,030.26
383,460.37

14. Fixed assets (Continued) 14. BEEE(E)
2012 20124
Increase during Decrease during Closing
Opening balance the year the year balance
E8 AEHE KEFD EXRY
Gross carrying amount BERE
Land, Houses and buildings i BERES 4,611,643,502.53 717,722,125.48 (217,660,544.89) 5,111,705,083.12
Machinery and equipment HRRE 8,683,324,523.35 2,408,975,067.60 (374,532,106.29) 10,717,767 434.66
Electronic equipment R 369,386,556.47 153,679,989.00 (15,884,205.25) 507,182,340.22
Vehicles EHTE 313,613,125.54 30,304,003.33 (15,984,118.38) 327,933,010.49
Other equipment EthRfE 1,044,660,446.10 315,334,825.67 (22,263,683.63) 1337,731,588.14
15,022,628,153.99 3,626,016,011.08 (646,324,658.44) 18,002,319,506.63
Increase during the year
REED
Charge during  Increase in scope
theyear  of consolidation
R AtEEEM
Less: Accumulated depreciation W Z5HTE
Land, Houses and buildings i BEREEN 630,457,750.72 206,123,026.92 1,952,969.20 (36,362,943.66)  802,170,803.18
Machinery and equipment HH% 3,698,832,208.09  983,209,725.59 715880.13  (247,974,074.75)  4,434,783,739.06
Electronic equipment BTR 249,607,474.01 76,700,634.86 80,028.64 (12,781,813.88)  313,606,323.63
Vehicles EYIE 190,460,914.69 34,891,309.61 187,470.16 (9,879,13839)  215,660,556.07
Other equipment Aok 564,868,278.79 120,388,022.97 > (10981,260.21)  674,275,041.55
533422662630  1,421,312,719.95 293634813 (317,979,230.89)  6,440,496,463.49
Net carrying amount REFE
Land, Houses and buildings i REREEN 3,981,185,751.81 509,646,129.36 (181,297,601.23) 4,309,534,279.94
Machinery and equipment HEEE 4,984,492,315.26 1,425,049,461.88 (126,558,031.54) 6,282,983,745.60
Electronic equipment Eni 119,779,082.46 76,899,325.50 (3,102,391.37) 193,576,016.59
Vehicles EHTE 123,152,210.85 (4,774,776.44) (6,104,979.99) 112,272,454.42
Other equipment HitkiE 479,792,167.31 194,946,802.70 (11,282,423.42) 663,456,546.59
9,688,401,527.69 2,201,766,943.00 (328,345,421 55) 11,561,823,043.14
Less: Provision for impairment A REER
Land, Houses and buildings it EEREEN 2,538,369.04 - (13,821.89) 2,524,547.15
Machinery and equipment HEFRE 31,436,575.16 - - 31,436,575.16
Electronic equipment BTk = = = =

989,030.26

35,347,434.83

REEE

ANNUAL REPORT 2013 &R



NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

14. Fixed assets (Continued) 14. BEEEE)
In 2013, the amount of depreciation of fixed assets was 035 RREEEENESERAR
RMB1,795,444,482.14 (2012: RMB1,421,312,719.95). #1,795,444,482 1470(20124F « AR

#£1,421,312,719.957T) ©

In 2013, the amount of gross carrying amount of fixed 013 FARAERTREAREEERE
assets transferred from construction in progress was B & %5 A K% 3,361,399,485.81 7T
RMB3,361,399,485.81 (2012: RMB2,599,217,106.10). (20124 :« AR #2,599,217,106.10
JE) °
In 2013, the addition to the gross carrying amount of fixed assets 0BFEFTEEMERESARE
was RMB3,511,877,508.60 (2012: RMB3,626,016,011.08), of 3,511,877,508.607C (20124 : ARK
which there was no addition to the gross carrying amount of fixed 3,626,016,011.087T) * EFEAENE
assets from merger with subsidiaries (2012: RMB776,853,744.20). BT RARFIEEEEE(2012F : A

R¥776,853,744.207T) °

As at 31 December 2013, houses and buildings and machinery and 201312 A318 + REEEAF R
equipment pledged to secure for the Group’s bank loans amounted REUSIRITERNEE RREY T
to RMB51,771,460.59 (31 December 2012: RMB873,160.10). RSB ARKS1,771,460.59

L (20124 12 A31H : AR¥
873,160.107T) ©

As at 31 December 2013, the Group’s idle fixed assets had a MR2013F12831H - REBREEE

carrying amount of RMB46,856,298.46 in aggregate (31 December FREEESR A ARK46,856,298.46

2012: Nil). The Group did not have fixed assets under finance lease JL(20124E12 8318 : &) » K&EH

(31 December 2012: nil). EREEABRTEE (20125612431
H: &) -

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
14. Fixed assets (Continued)
As at 31 December 2013, fixed assets leased out under operating
lease were as follows:

Gross carrying

amount
RERE
Electronic equipment ETHE 4,036,238.65
Machinery and equipment MR E 30,884,396.34
Transportation equipment B 81,649.72

87 5 ¥R R it 5E (78)
ZE-=F+-A=+—-—H(AR#Kx)

h - SHUIBHRREZIREEEE)

14. BEEEE)
MN2013F12 8318 @ KELHEHEEE

BEMT :
Accumulated Provision for Carrying
depreciation impairment amount
ZatiE HEER RAEEE
(3,174,394.66) - 861,843.99
(15,291,512.09) - 15,592,884.25
(79,200.23) - 2,449.49

As at 31 December 2012, fixed assets leased out under operating

M2012F12A318 » KLUAHEEEE

lease were as follows: T
Gross carrying Accumulated Provision for Carrying
amount depreciation impairment amount
RERE ZEHE B FRHEE
Electronic equipment ETHE 4,041,738.37 (2,873,209.40) - 1,168,528.97
Machinery and equipment WaEFE 31,201,580.09  (13,036,248.93) - 18,165,331.16
Transportation equipment ERE 81,649.72 (79,200.23) - 2,449.49

As at 31 December 2013, houses and buildings for which the
Group had not obtained real estate certificates had a carrying
amount of RMB2,039,195,294.54 (31 December 2012:
RMB1,266,878,351.23), among which houses and buildings for
which the Group was in the process of applying for real estate
certificates had a carrying amount of RMB1,910,901,295.58 (31
December 2012: RMB940,413,667.79).

20134128318 "&EBHAESE
HMEBNEEEENMEDEEAARE
2,039,195,294 54 7T (2012412 A318 : A
K #1,266,878,351.2370) - £/ + A& E
FTERFEEENEERZEYREREER
AR#1,910,901,295.587T (20124512 A 31
B AR#940,413,667.797T) ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

h - SHEBHRREZIREFEGE)

V.

NoTES ToO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

15. Construction in progress

15. AEIR

2013 20134
Transferred to
Opening  Increase during fixed assets Other Closing Source of
balance theyear  during the year decrease balance funding
98 AERN  AEBAEREE At X8 BKR
FAST transmission technology ELREDRIER 38718594349 49511115009 (200753,917.05)  (155,654,086.83)  525,889,089.70 Internal fund
renovation project BEES
Weichai Power Testing Centre i Sy i) 658,608,693.95 138,191,027.92  (312,622,531.59) - 484,177,190.28  Internal fund
ELE &
Renovation for the casting project M%) jiZf0ERME  755,689,743.26 82,817,067.29  (659,244,243.74) - 179,262,566.81 Internal fund
of Weichai Power HEEE
Weichai Power Lancking Phase Il -~ 458 nEZ ) 299,882,466.53 2,934,03313  (140,619,813.61) - 162,196,686.05 Internal fund
HEES
Huadong technology renovation ~ EAENNZEFHAER  129,.246,782.90 67,892402.93  (43,844,663.07) - 153,294522.76 Internal fund
project of Weichai Power ELE &
Logistics Park of Weichai Power 481 115 67,665,513.85 79,131,995.79 (9,861,671.99) - 136935837.65 Internal fund
HEEE
Weichai Power Information BEBNESRDL 61,959,881.60 65,519,638.29 - - 127479,519.89 Internal fund
Centre BEES
Weichai Power interim testing s s ERIER 114,683,202.15 55,118,250.22 (71,745,050.99) - 98,056,401.38  Internal fund
workshop project L6
Construction of Yulin new factory ~ BiiTRERR 277,888,534.33 50,771,187.98  (166,656,263.82)  (73,000,000.00)  89,003,458.49 Internal fund and
area bank borrowings
HEESTRTER
Zhuzhou Gear technology AESERER 94,906,835.43 202780949 (17,507,345.81) - 7942729911 Internal fund
renovation project EL-6
Phase Il of new base of Shaanxi BRE T — 67,900,178.87 81,888,519.76 (62,778,114.35)  (18,111,356.97) 68,903,227.31 Internal fund
Zhongg BEES
Project T of Weichai Power X NTER 185,448,274.75 3381776360  (170,540,804.42) - 48,725,143.93  Internal fund
ELE &
Project on workshop 3 to 4in BN —5H 152,345,024.65 86,359,09%.31  (217,870,006.18) - 20,834,114.78  Internal fund
Factory | of Weichai Power 3-IERER HEES
Overhaul of technological ELEREAL 6,373,867.54 24,498,766.41  (18,287,191.94) 12,585,442.01 Internal fund
measures of FAST BEES
Sparkplug technology renovation A TEERHIER 28,479,968.91 5,590,429.07 (24,136,339.09) (3,244,276.57) 6,689,782.32 Internal fund
project ELE &
150,000-tonne casting projectin -~ £2MBEISEMESE 29588080772 153,155,871.14  (425633,709.97)  (22,439,670.89) 972,298.00 Internal fund
Jinding new factory area 18R EL-6
Project of newheaw-duty truck ~ HEERFEHEEY  370,828,060.39 364409285 (354,2886,76149)  (19,300,218.06) 285,182.69 Internal fund and
in Xinjjang bank borrowings
HEESARTER
Project for combining three FETRERRE =S 41,802,588.71 951541276 (51,155,608.31) - 162,393.16  Internal fund

workshops for FAST gear
Others

SRIER
it

495,146,371.89

715,443,685.70

(413,259,358.39)

(11,675,193.36)

785,655,505.84

BEES
Internal fund

BE4E

It

4,491,931,749.92

576,287,158.40

110,618,777.61

WEICHAI PoweR Co., LTD.

5,178,837,685.93
3,738,267.94

5,175,099,417.99

HRRENDBRDBBRAT

2,153,428,200.73

(3,361,399,485.81)

(303,424,802.68)

2,980,535,662.16
295,306,783.00

11,986,232.58

3,281,828,671.74
3,138,267.94

3,284,090,409.80
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

15. Construction in progress (Continued) 15. EEIE(E)
2012 20124
Transferred to
Opening Increase during fixed assets Other Closing  Source of
balance the year during the year decrease balance funding
EN% REEN AEEAETEE Ha EX% BeRR
Renovation for the casting project &) A E B2 632,230,704.32 318476,05953  (195,017,020.59) - 755,689,743.26  Internal fund
of Weichai Power 6%
Weichai Power Testing Centre EEHNERAL 495,582,091.96 234,759,685.27 (59,621,243.70) (12,111,839.58)  658,608,693.95 Intgnggund
BRRE
FAST transmission technology ETREDRIER 182,980350.10  535,680,29440  (327,695240.12)  (3,779460.89)  387,185943.49 Internal fund
renovation project heeea
Project of new heawy-duty truck MEER RENRER 107,919,400.00 476,427,039.12 (95,335,360.73)  (118,183,009.00)  370,828,069.39 Internal fund and
in Xinjiang bank borrowings
BEASTET
B
Weichai Power Landking Phase |~ J4e8hE%— 33326002285 2778851975 (61,166,076.07) - 299,.882,466.53 Internal fund
BHAS
150,000onne casting projectin~~ £EFBEEMSE  246948,120.50 49,117,370.99 (175,683.77) - 295,889,807.72  Internal fund
Jinding new factory area B B54%
Construction of Yulin new factory ~ RIifFTHERR 177,452,235.14 145,829,266.98 (31,837,739.08) (13,555,228.71)  277,888,534.33 Internal fund and
area bank borrowings
BRALHES
L6
Project T of Weichai Power A TER 243,539,247.26 38369,076.70 (96,460,049.21) - 185,448,274.75  Internal fund
REAS
Pojectonworkshop3to4in  BEEH-FEER  208272387% 770646665  (713,6338299) - 1534500465 Internal fund
Factory | of Weichai Power ER BEES
Huadong technology renovation &S EBSHER 12221620584 4345590688 (36,4253298)) - 12924678290 Internal fund
project of Weichai Power 6%
Weichai Power interim testing R R ERER 182,509,063.84 91,169,50121  (158,995,362.90) - 114,683,202.15  Internal fund
workshop project EVea
Zhuzhou Gear technology MBS RAIEE T1,479,62347 57,054,140.12 (16,031,021.97) (17,595,906.19) 94,906,835.43  Internal fund
renovation project BRES
Phase Il of new base of Shaanxi ~ FRESHT &= 145,662, 184.81 341061067 (48390,48842)  (32,782,128.19)  67,900,178.87 Interngl fund
Zhonggi BRES
Logistics Park of Weichai Power byl 16,012,779.69 54,652,734.16 (3,000,000.00) - 67,665,513.85 Internal fund
BEAS
Weichai Power Information HEEHEBkmY 3,926,000.00 58,033,881.60 - - 61,959,881.60  Internal fund
Centre BEE%
Project for combining three AIBERBATER 14012203487 30410186201  (402,421,308.17) - 41,802,588.71  Internal fund
workshops for FAST gear R BHAS
Sparkplug technology renovation A fEEREIER 22,085,562.78 10,188,223.34 (3,689,603.45) (104213.76)  28,479,968.91 Igtgnéggund
project ’
. Overhaul of technological FTEREAE 172,104,966.60 7550,631.10  (173,281,730.16) - 6,373,807.54  Internal fund

measures of FAST
Others Hith 710,62499402  647,102,04125  (816,040,017.98)  (46,540,645.40)  495,146,371.89

Iﬁﬁ ¢

NGt 420492797601 311087331173 (2599.217,106.10)  (244,652,431.72)
in: BHTRRE 765,158,335.37

ANNUAL REPORT 2013 &R



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
15. Construction in progress (Continued)

As at 31 December 2013, there was no construction in progress
that had been pledged by the Group to obtain bank loans (31
December 2012: RMB72,534,551.35).

In 2013, the Group has capitalized borrowings for construction in
progress of RMB11,723,298.63 (2012: RMB18,311,603.85).

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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R2013F12 8318 @ AEEERANE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

16. Materials used in construction 16. IREYE

2013 20134
Opening  Increase during  Decrease during Closing
balance the year the year balance
L REEM REFD EXY
Special equipment ERRME - 11,966,405.54  (11,949,491.03) 16,914.51
Others Hity - - - -
- 11,966,405.54 (11,949,491.03) 16,914.51

2012 20124
Opening Increase during  Decrease during Closing
balance the year the year balance
0" RS RERD ERE
Special equipment EH#E 10,275,638.26 10,494,33520  (20,769,973.46) -
Others Hit = 1,904,940.00 (1,904,940.00) -

10,275,638.26 12,399,275.20 (22,674,913.46) =
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

WEICHAI PoweR Co., LTD.

17. Intangible assets 17. BREE
2013 20134
Adjustment of

Opening  Increase during Decrease during exchange Closing
balance the year the year differences balance
F08 RERM KERDY  EREERR FXE

Gross carrying amount EERE
Technology know-how EBR 382,722,683.60  15,006,769.28 - 216,601.98  397,946,054.86
Trademark rights AR 226,177,400.00 26,000.00 - - 226,203,400.00
Licence RaTiE 60,658,342.84 - - 737,681.80  61,396,024.64
Land use rights TR 1,164,678,562.45  251,358,594.13  (39,675,600.00) - 1,376,361,556.58
Orders on hand EFiE 310,082,107.59 - - 2,156439.39  312,238,546.98
Customer relationship RPER 412,196,858.59 - - 3,401,841.11  415,598,699.70
Software it 100,099,459.14  25,588,092.96 - - 125,687,552.10
Others Hity 9,080,032.80 436,351.56 - 108,838.47 9,625,222.83
2,665,695,447.01  292,415,807.93  (39,675,600.00)  6,621,402.75 2,925,057,057.69

Less: Accumulated Bt
amortization

Technology know-how EERI 343,611,641.55 8,413,930.32 - 27,369.28  352,052,941.15
Trademark rights HEERE 15,557,616.00 4,756.69 - - 15,562,372.69
Licence e 58,379.00 6,012,804.84 - 126,162.40 6,197,346.24
Land use rights TitfE A 102,206,807.63  28,211,335.60  (1,719,276.00) - 128,698,867.23
Orders on hand EFiTE - 37,839,058.40 - 79527370  38,634,332.10
Customer relationship XPER - 52,565,700.00 - 1,104,787.50  53,670,487.50
Software it 44,003,893.97  10,707,180.71 - - 54,711,074.68
Others Hity - 2,055133.32 - 43,193.29 2,098,326.61
505,438,338.15  145,809,899.88  (1,719,276.00)  2,096,786.17  651,625,748.20

Net carrying amount IREEE
Technology know-how EERIT 39,111,042.05 6,592,838.96 - 189,232.70  45,893,113.71
Trademark rights il 210,619,784.00 21,243.31 - - 210,641,027.31
Licence i 60,599,963.84  (6,012,804.84) - 611,519.40  55,198,678.40
Land use rights HitfEAE 1,062,471,754.82  223,147,258.53  (37,956,324.00) - 1,247,662,689.35
Orders on hand EFiE 310,082,107.59  (37,839,058.40) - 1,361,165.69  273,604,214.88
Customer relationship REHE 412,196,858.59  (52,565,700.00) - 2,297,053.61  361,928,212.20
Software i 56,095,565.17  14,880,912.25 - - 70,976,477.42
Others Hity 9,080,032.80  (1,618,781.76) - 65,645.18 7,526,896.22
2,160,257,108.86  146,605908.05  (37,956,324.00)  4,524,616.58 2,273,431,309.49
Less: Provision for impairment Ji : B{E%EH - - - - -

Carrying amount IREEE
Technology know-how SER 39,111,042.05 6,592,838.96 - 189,232.70  45,893,113.71
Trademark rights S AE 210,619,784.00 21,243.31 - - 210,641,027.31
icence e 60,599,963.84  (6,012,804.84) - 611,519.40  55,198,678.40
1,062,471,754.82  223,147,258.53  (37,956,324.00) - 1,247,662,689.35
310,082,107.59  (37,839,058.40) - 1,361,165.69  273,604,214.88
412,196,858.59  (52,565,700.00) - 2297,05361  361,928212.20
56,095,565.17  14,880,912.25 - - 70,976,471.42
9,080,032.80  (1,618,781.76) - 65,645.18 7,526,896.22

2,160,257,108.86

HRRENDBRDBBRAT

146,605,908.05

(37,956,324.00)

4,524,616.58

2,273,431,309.49




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

17.

87 5 ¥R R it 5E (78)
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Licence

Land use rights
Orders on hand
omer relationship

FeriE
TivfEmE
EFE
EFEE
A

765,760.62
837,800,920.59

50,010,241.13

60,560,002.84
233,749,360.14
310,082,107.59
412,196,858.59
7,90

(725,799.62)
(9,078,525.91)

Intangible assets (Continued) 17. BEEE(E)
2012 20124
Opening Increase during  Decrease during Closing
balance the year the year balance
8 REEN RERD ERE
Gross carrying amount RE
Technology know-how =HER 394,976,187.52 5,860,533.61 (18,114,037.53)  382,722,683.60
Trademark rights FRE e 226,145,000.00 32,400.00 - 226,177,400.00
Licence AT 14,604,332.00 60,570,010.84 (14,516,000.00) 60,658,342.84
Land use rights TR 921,508,219.53  254,534,563.00 (11,364,220.08) 1,164,678,562.45
Orders on hand EFiE - 310,082,107.59 - 310,082,107.59
Customer relationship ZERE - 412,196,858.59 - 412,196,858.59
Software it 85,301,778.95 17,432,193.01 (2,634,512.82)  100,099,459.14
Others Hip - 9,080,032.80 - 9,080,032.80
1,642,535,518.00 1,069,788,699.44 (46,628,770.43)  2,665,695,447.01
Less: Accumulated amortization & : 25#Es
Technology know-how EHR 338,651,658.59 12,904,654.82 (7,944,671.86)  343,611,641.55
Trademark rights [ElEi 15,555,996.00 1,620.00 - 15,557,616.00
Licence AR 13,838,571.38 10,008.00  (13,790,200.38) 58,379.00
Land use rights T E R 83,707,298.94 20,785,202.86 (2,285,694.17)  102,206,807.63
Orders on hand FEFE - _ _ _
Customer relationship PR = = = =
Software BN 35,291,537.82 9,530,481.80 (818,125.65  44,003,893.97
Others Hith = - - _
487,045,062.73 43,231,967.48 (24,838,692.06)  505,438,338.15
Net carrying amount BREFE
Technology know-how Ev=E 56,324,528.93 (7,044,121.21)  (10,169,365.67) 39,111,042.05
Trademark rights BiRE 210,589,004.00 30,780.00 - 210,619,784.00
Licence RRTIE 765,760.62 60,560,002.84 (725,799.62) 60,599,963.84
Land use rights T b R 837,800,920.59 233,749,360.14 (9,078,525.91) 1,062,471,754.82
Orders on hand EFITE - 310,082,107.59 - 310,082,107.59
Customer relationship ZER% - 412,196,858.59 - 412,196,858.59
Software it 50,010,241.13 7,901,711.21 (1,816,387.17) 56,095,565.17
Others Hit - 9,080,032.80 - 9,080,032.80
1,155,490,455.27  1,026,556,731.96  (21,790,078.37) 2,160,257,108.86
Less: Provision for impairment A OREEE - - - -
Carrying amount FEEE
Technology know-how 2ERI 56,324,528.93 (7,044,121.21)  (10,169,365.67)  39,111,042.05
Trademark rights [ 210,589,004.00 30,780.00 - 210,619,784.00

60,599,963.84
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR¥7T)

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

17. Intangible assets (Continued) 17. BEEE (&)
In 2013, amortization of intangible assets amounted to 0B3FEFNEEHRFESER/ARKE
RMB145,809,899.88 (2012: RMB43,231,967.48). 145,809,899.88 7L (20124 : AR

43,231,967.487T) ©

As at 31 December 2013, land use rights pledged for securing the M2013F12A310 - AEBEEMAR
bank loans obtained by the Group had total carrying amount of BSRITERM L EAEREEE
RMB86,682,636.49 (31 December 2012: RMB40,923,286.59). HEt AR 86,682,636.497T (2012 4F

12A318 : AR#40,923,286.597T) °

As at 31 December 2013, the intangible assets for which M2013F12 8318 - REBHARES
the Group had not obtained land use right certificates had a T RAEENELEERREES
carrying amount of RMB278,962,110.31 (31 December 2012: AR #278,962,110.31 7T (20124 12
RMB246,948,503.09). A31H : AR¥246,948,503.097T) °
The trademarks are renewable every 10 years at minimal cost. AEE T+ FERSERAZTE IR -
The management of the Group are of the opinion that the Group AEEERERR  AEEFERA
has both the intention and ability to renew the trademarks BENTHEBZERE - etz Sl
continuously. As a result, the useful life of the trademarks is ER A KA BAEBEER©RAF
considered by the management of the Group as indefinite because ol AEEEEERRLER
the trademarks are expected to contribute to the Group’s net cash BRREEKATERER - RIFZERD
inflows indefinitely. The trademarks will not be amortised until EOREAFRERERER - DA
their useful life is determined to be finite. Instead the trademarks TEETHE - B - BEMSEEF
will be tested for impairment annually and whenever there is an kS EBNRBRNFERERETR
indication that they may be impaired. Particulars of the impairment BRI - RENRFBERH TR - 18
testing are disclosed in Note V.18. HEE o

Expenditure on development projects are as follows: FMEZEBEEZHAT :

2013 20134

Increase Decrease  Adjustment of
Opening during during exchange Closing

balance the year the year differences balance

G BN TERY  ERFEER ERY

HX complete vehicle external ~ HXEE S5

flow field analysis and AT RE(IER
optimization project 3,457,277.33 - - - 3,457,277.33
Improvement project on BRENHEEE

driver's cabin 3,360,000.00 2,830,188.69 - - 6,190,188.69
REIER 423,790,203.95  20,671,569.79 - 5,595,782.46  450,057,556.20

1,084,963.00  36,628,877.12 - - 37,713,840.12
431,692,444.28  60,130,635.60 5,595,782.46 497,418,862.34

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)

V. NoTES To KEY ITEMS OoF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

17. Intangible assets (Continued) 17. BREEEGE)
2012 20124
Decrease during the year
RERD
Charged to
Increase profit or loss Intangible
Opening during in the current assets Closing
balance the year period recognized balance
P REEM  HARHER EREVAE ERE
HX complete vehicle external ~ HXZESME
flow field analysis and AT RELIEE
optimization project 2,461,900.00 995,377.33 - - 3,457,277.33
Improvement project on BERZELEER
driver's cabin - 3,360,000.00 - - 3,360,000.00
Hydraulics project REIER - 423,790,203.95 - - 423,790,203.95
Others Hit 532,332.00 1,834,409.48 - 1,281,778.48 1,084,963.00
2,994,232.00 429,979,990.76 - 1,281,778.48  431,692,444.28
18. Goodwill 18. &
2013 20134
Increase Decrease Among which:
Opening during during Closing Provision for
balance the year the year balance impairment
N REZM XEFD ERY HA REERE
Merger with TAGC BHPRNE 537,908,504.02 - - 537,908,504.02 -
Merger with Linde Hydraulics & B E
GmbH & Co. KG AphE 905,206,283.29 - (12,264,953.80) 892,941,329.49 -
1,443,114,787.31 - (12,264,953.80) 1,430,849,833.51 -
2012 2012F
Increase Decrease Among which:
Opening during during Closing Provision for
balance the year the year balance impairment

FNH ARERN KEFD ERE b

Merger with TAGC ) 538,016,278.33 (107,774.31)  537,908,504.0
ith Linde Hydraulics ;
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

18. Goodwill (Continued) 18. EHE(E)

Closing balance as at 31 December 2013 represented goodwill 201312 A31 B EIRBRTE RS M
arising from merger with TAGC and merger with Linde Hydraulics NEFIMEBREBA B R ELNRE
GmbH & Co. KG. Goodwill is tested for impairment based on & - REEA TR NENMNBRE
asset groups formed by the merger with assets from TAGC and ERECXEERRIEREEMAEAE
Linde Hydraulics GmbH & Co. KG. As at 31 December 2013, TREERERS - R2013F12 A31
the management considered there was no risk of impairment of B BEEERREEERERR - &
goodwill. The goodwill and trademarks acquired through business XS ELBREEIER
combination have been allocated to the following asset groups/ THEEMAEETRERR :

units for impairment tests:

. asset group unit A: manufacture and sale of diesel engines o  BEMMBAEA: AERIHELH
and related parts e N2 AR R B 1

. asset group unit B: major automobile components other o EBEMMBAB: TE REMHEIN
than automotive and diesel engines WEETET M

. asset group unit C: manufacture of hydraulic pumps, o BEMMBEC: EERER R
hydraulic motors, hydraulic valves, gears and other BESiE O RERP - dm kEA
components TEp

Asset group unit A, B and C BEMMEA - BRC

The recoverable amount of asset group unit A, B and C has been BEMABEA - BRCHAIE £ 58I

determined based on the present value of the expected future REEHANEAARRERENIRE

cash flows of the asset group, which was determined based on BE - HEGFAKRASTREREER

cash flow projection in accordance to the 5-year, 5-year and 7-year EHLERISFH - SFHM7F RN

financial budget approved by the management. The discount rate BEAERNRSMETRAREE -

used for the cash flow projection of asset group unit A and B BEMMBEA - BRERETERFAN

was the pre-tax rate of 14%. The estimated growth rate of cash BAIITIRER14% * SEUENIRES R

flows beyond the 5-year period of 3% was the long-term average ENETEREINZAREFRMEITR

growth rate in the industries or regions in which the enterprises BN RATFHERE BEAE

operate. The pre-tax discount rate for cash flow projection for asset BCRERETRRIFTERNRATITR X

group unit C is 8.11%, and the estimated growth rate of cash =8.11% ' 7TFLAEREREMFHER

flows beyond the 7-year period is 2.5%. #2.5% °

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

18. Goodwill (Continued) 18. BHEGE)
Asset group unit A, B and C (Continued) BEMHHESA  BRC(HE)
The carrying amount of goodwill and trademark are allocated to HEREENREHEE EEEEM
the asset groups as follows: RERIAT
Carrying amount of goodwill Carrying amount of trademark
BENEASE HENRESE

31 December 31 December 31 December 31 December
2013 2012 2013 2012

20135 20124 20135 20126
12A31H 12A31H 12A31H 12A31H

Asset group unit A BEBBAA - - 116,422,784.00  116,422,784.00

Asset group unit B EEMAAB 537,908,504.02 537,908,504.02 94,218,243.31 94,197,000.00

Asset group unit C BEEHAC 892,041,329.49  905,206,283.29 - -

Total =1 1,430,849,833.51 1,443,114,787.31 210,641,027.31 210,619,784.00
Value in use is calculated based on the present value of the FREETERRBFAKBEERE
estimated future cash flow. Future cash flow is based on the RIRERE KRB REREEE
5-year financial budget as approved by the management. Permit BHUER ST BTEE AERE « 7 A
use rate is 0.2% to 0.5%. Pre-tax discount rate adopted for FARAEEXA02%-05% - BERETHE
cash flow projection is 16%. Estimated growth rate of cash flow BIFFEE FARIBLATHTER 2 16% © 54F LA
beyond 5 years is 3%. These projections are determined based on BHIRESRENGHIERE3IY% - IR
past performance and the management'’s expectation of market BBy BERRREEEY TS
development. BER 2 TEHIMEE °

ANNUAL REPORT 2013 &R




NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

19. Long-term prepaid expenses 19. REGHEHR
2013 20134

Increase  Amortization

Opening during during Other Closing

balance the year the year decrease balance

I8 REEM REHH Hitria EXRY

Industrial mould fee TREAS 73,108,748.15  34,557,288.66  (31,838,299.46) - 75827,737.35

Industrial equipment fee TfBEE 39,422,501.14  20,872,157.55 (15,917,697.50) - 44,376,961.19
Expenditure on improvement A AEE 4 E

of fixed assets leased in BETHE 56,591,822.19 5,544,968.05  (23,562,340.36) - 38,574,449.88

169,123,071.48  60,974,414.26  (71,318,337.32) - 158,779,148.42

2012 2012F
Increase Amortization

Opening during during Other Closing

balance the year the year decrease balance

E9E TRESEN REEH g ERE

Industrial mould fee IREAE 76,410,022.96  34,793,941.12  (32,783,989.09)  (5,311,226.84)  73,108,748.15

Industrial equipment fee TfsEE 46,353,197.29  15,324,511.74  (19,389,725.24)  (2,865,482.65) 39,422,501.14
Expenditure on improvement T8 ABE &2

of fixed assets leased in MR 37,811,599.14  39,739,653.37  (20,959,430.32) - 56,591,822.19

160,574,819.39  89,858,106.23  (73,133,144.65  (8,176,709.49) 169,123,071.48

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
20. Deferred tax assets/liabilities
Recognized deferred tax assets and liabilities are presented as
follows:

Deferred tax assets BELEFREHEE
Impairment of assets BERE
Accruals TEIRIE B
Offset of profits generated from intra-group ~ AEBAEERZ FELR)
transactions of the Group FI 8
Deductible losses ATEHESE

Deductible goodwill arising from business ES AR 2
combination (before tax)

Others EHh

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

T SHUBREREEEEFEGE)
20. EEFERERE A

EREARTEMSHEEMAIE -

31 December
2013

20135
12H31H

166,093,916.16
483,621,185.71

66,347,053.54
9,022,686.00

38,049,471.05
22,401,039.36

31 December
2012
20124
12A31H

162,423,673.47
392,653,867.33

63,029,230.83
19,796,977.84

44,607,275.34
17,608,783.07

785,535,351.82

700,119,807.88

EEFREHEAE
ERAHAABEFE

Deferred tax liabilities
Adjustment in fair value upon business
combination

Fair value change in available-for-sale AIEEESREEAR
financial assets BESZE
Amortization of trademark rights PR RET R (B (A Y

(including tax value)

128,286,114.93

1,500,000.00

16,333,800.00

140,540,534.84

11,280,000.60

16,333,800.00

146,119,914.93

168,154,335.44

Deductible temporary differences and deductible losses in respect
of unrecognized items of deferred tax assets are as follows:

AEMEREER
AR ER

Deductible temporary differences
Deductible losses

AERREFAEHREEN T RINE R
MHERRAEHERNT

31 December
2013

20134
128311

278,811,576.61
1,644,866,671.65

31 December
2012
20124
12A318

192,690,896.0

1,923,678,248.26
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

20. Deferred tax assets/liabilities (Continued) 20.
Deductible losses in respect of deferred tax assets not yet

recognized will fall due in the following years:

EEFISHEE BB R)
RERELEFEHEEN A EMEBR
IR LA T FEE2IE -

WEICHAI PoweR Co., LTD.

31 December

31 December

2013 2012

20135 20124

12831H 12831H

2013 20134 - 14,906,795.48
2014 20144 7,135,953.32 7,637,559.46
2015 20154 78,617,762.33 82,098,950.82
2016 20164 210,047,116.78 210,738,536.75
2017 20174 478,843,500.92 537,897,774.85
2018 20184 400,137,097.30 -
Indefinite {E F EREAPR 470,085,241.00 74,533,597.37

1,644,866,671.65

927,813,214.73

Temporary differences corresponding to items of assets or liabilities

resulting in temporary differences are as follows:

SIRERUEEZEMNEEXAFBREY
FERVERFIE RN ¢

31 December

31 December

2013 2012
20134 20124
12A31H 12831H

Impairment of assets BERME 1,132,171,420.36  1,028,651,347.69
Accruals TEIRIER 3,219,992,204.45 2,625,170,031.56
Set-off of profit on intra-group transactions ~ AEBAEEZ FEEH)
pAlbEsdinec! 442,313,689.65 420,194,872.22
Deductible losses R 60,151,240.03 131,979,852.27
Goodwill deductible pre-tax for business EE AR AENEE
combination 281,847,934.20 330,914,505.52
Other deductible temporary differences Efh TSRt R 161,147,123.75 128,100,301.75
Adjustment in fair value upon business TEAHARBERAE
combination 932,613,695.90 1,021,568,170.87
Fair value adjustment in financial assets CREEAAEBERE 10,000,000.00 75,200,000.00

Amortization of trademark rights (including
tax value)

AR T B A

108,892,000.00

108,892,000.00

6,349,129,308.34

HRRENDBRDBBRAT




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED

87 5 ¥R R it 5E (78)

ZE-=Ff A= HAREKT)

FINANCIAL STATEMENTS (CONTINUED)

21. Provision for impairment of assets

h - SHUIBHRREZIREEEE)

21. BEEREZER

2013 20134
Decrease during the year
RERYD
Adjustment
Opening Provision for of exchange Closing
balance the year Reversal Write-off Others differences balance
2L AEHR EE B4 Ht EXEESR X8
Provision for bad debt SERE 708,001,943.94  131,263,761.24  (69,723,025.62) 71,382.59 - 113,013.65  769,733,075.80
Provision for decline invalue ~ FEHEER
of inventories 351,293,432.23  169,832,198.20  (30,353,397.07) (142,809,748.13) - 742,621.64  348,705,106.87
Provision for impaiment of ~ RERERE
long-term equity investment  EEELE 123,640,629.56 - - - - - 123,640,629.56
Provision forimpaiment of  EfFEAE
other current assets HEEE 27,677,250.00 - - - - - 21,677,250.00
Provision forimpaiment of Bl EERELE
fixed assets 35,333,612.94  30,154,357.66 - (342,196.18) - - 6514577442
Provision for impaiment of R TIR{EEE
construction in progress 3,738,267.94 - - - - - 3738261.94
1.249,685,136.61  331,250,317.10  (100,076,422.69) (143,074,561.72) - 855,635.29 1,338,640,104.59
2012 20124
Increase during the year Decrease during the year
REEN AERD
Increase of
Opening Provision scope of Disposal of Closing
balance fortheyear ~ consolidation Reversal Write-off subsidiaries balance
4 AEHR  AffEEEN 0 & REFAA ERE
Provision for bad debt SRER 765,837,682.35  38,095,319.71 33568840  (62,258,122.56) (12,324279.44)  (21,684,344.52)  708,001,943.94
Provision for decline in value of FEHEERE
inventories 372,161,662.10  121,888,260.54 - (19312,333.04) (109,783733.76)  (13,660,423.61) 351,293432.23
Provision for impaimentof ~ REVRIEIRE
long-term equity investment  JEE(E 122,232,129.56 1,408,500.00 - - - - 123,640,629.56

Provision for impaiment of ~ EfbiEEEE
other current assets BEER 27,677,250.00
Provision for impaiment of B EERERR

35,347,434.83

357,357.01

(357,357.01)

ANNUAL REPORT 2013 &R



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeEs 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
22. Short-term loans

Mortgage loans EHRER
Pledge loans BHRER
Credit loans ERER

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

h - SHEBHRREZIREFEGE)

FERRME R

31 December 31 December
2013 2012

20134 20124
12A31H 12A31H

91,000,000.00 120,000,000.00
- 81,882,068.00

1,154,568,357.29  2,540,209,566.05

1,245,568,357.29  2,742,091,634.05

As at 31 December 2013, the annual interest rate for the above
loans was 1.15%-7.8% (31 December 2012: 2.36%-8.53%).

As at 31 December 2013, the aggregate carrying amount
of various assets that had been used by the Group to secure
bank loans was RMB137,197,026.86 (31 December 2012:
RMB123,797,376.02). There was no carrying amount of various
assets that had been pledged to obtain bank loans. (31 December
2012: RMB92,280,926.01).

As at 31 December 2013, the Group had no short-term loans
which was due but yet to be repaid.

The short-term loans denominated in foreign currencies are set out

as follows:
31 December 2013
2013E12431H
Original Exchange
currency rate
Short-term loans BEET

—HKD — - 0.7989
—EUR —BT 30,000,000.00 8.4189
=S5 2,861,960.00 6.0969

R2013F12A318 @ Lt ERA SR
KA1.15%-7.8% (2012124318 :
2.36%-8.53%) ©

M20136F12 A318 » REE AR KT
BNERITERNSEEENKRAEE
Hat AR #137,197,026.86 7T (2012
F12A31H : AR#123,797,376.02
7o) i EAREERGRITERNS
HEE(20126128318 : AR
92,280,926.017T) °

M2013F12 8310 » REBED Z|H
REBHOEHER -

PASNES R RV RE ERME AN T

31 December 2012

20126124318
Original Exchange RMB
currency rate equivalent
R EX haARR

93,000,000.00
49,930,000.00 83176  415,297,768.00
113,180,000.00 6.2855 89

0.8108  75,404,400.00

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OoF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

23. Notes payable 23. ENERE
31 December 31 December
2013 2012
20135 20124
12A31H 12H31H
Bank acceptance bill IRTTHCLESE 6,600,177,677.15  5,244,310,106.70
Commercial acceptance bill PSR ESR 86,973,922.62 =
Total S 6,687,151,599.77  5,244,310,106.70
As at 31 December 2013, the amount of notes payable falling due M2013F12A318 © R T — 25
in the next accounting period was RMB6,687,151,599.77. FHEINNENZESER/RARKE

6,687,151,599.777T °

As at 31 December 2013, notes payable did not include amounts M20136F12A318 » REFHERE
payable to shareholders that held 5% or more of the Company’s AR RARS%(E5%) A ER*R
voting shares (31 December 2012: nil). Please refer to Note VI.6 for AR 1 B AR R B8 A FE ST R 4% (2012
the balance of notes payable between the Group and other related F12A318 : &) - REEEH {h g
parties. BT PR RIR AR RS 6 ©
24. Accounts payable 24. FERERRX

Accounts payable are non-interest-bearing, and generally have a FERBRRADET R - WAEE3-AEAR
term of three to four months. E1E o

31 December 31 December
2013 2012

20134 20124
12A31H 12A31H

Accounts payable FERTRRFR 13,472,675,550.89 = 9,962,420,973.54
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

24. Accounts payable (Continued) 24, FE(IERFR(AE)
As at 31 December 2013, the aging analysis of accounts payable, R2013F12A318 - ERNRRERH
based on the invoice date, are presented as follows: FAHRERDITIT -

31 December 31 December

2013 2012

20135 20124F

12A31H 12A31H

Within 3 months 3EAA 11,051,886,336.78 9,181,115,720.64

3 to 6 months 3z6MEA 1,537,510,610.34 315,893,898.34

6 months to 1 year 6ERAE1F 244,457,038.42 154,647,071.71

Over 1 year 16X E 638,821,565.35 310,764,282.85

Total =18 13,472,675,550.89 9,962,420,973.54
As at 31 December 2013, there was no material accounts payable R2013F 128318 @ EIRIRR—F AL
which aged over one year (31 December 2012: nil). HKFERENMZIE (20124128318

/) -

As at 31 December 2013, amounts payable to shareholders that R2013F 12831 H * "R REE[E
held 5% or more of the Company’s voting shares included in NRFERRAS%(F5%) A EFRA
accounts payable amounted to RMB12,869,820.50 (31 December ERMHOBRRENNESEAEARKE
2012: RMB283,674.76). Please refer to Note VI.6 for the balance 12,869,820.507C (2012412 A31H
of accounts payable between the Group and other related parties. AR#283,674.7670) o A= E HE fh

BAE 7 RN R SRERBE R MIRE N 6

Accounts payable denominated in foreign currencies are set out as IASNEAZ TR FEST BR SR A0 TS
follows:
31 December 2013 31 December 2012
2013512831 2012%12A318
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex haAR® R Ex RaARE
Accounts payable ERERH
-UsD o i 145,825.54 6.0969 889,083.73 7,790,199.71 6.2855  48965,300.28
-EUR B 785,233.92 8.4189 6,610,805.85 5,224,142.04 83176 43,452,323.83

7,499,889.58 92,417,624.11

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)

V. NoTES To KEY ITEMS OoF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

25. Advances from customers 25. FEWERIA
31 December 31 December
2013 2012
20135 20124F
12A31H 12A31H
Advances from customers B IE 1,211,259,736.92 872,835,717.97
As at 31 December 2013, there was no material advances from R2013F128318 @ EIRIR—F AL
customers which aged over one year (31 December 2012: nil). BN RETEWGRIE (20124512 A31H -
&) o
As at 31 December 2013, advances from customers did not include M2013F 12 A318 © ABRE#HEPE
amounts payable to shareholders that held 5% (including 5%) FERFHFBARRFS5% (5% ) A ERER
or more of the Company’s voting shares (31 December 2012: AR 1 O AR 3R B8 A9 TR UK IR (2012
nil). Please refer to Note VI.6 for the balance of advances from F12H318 : ) - REBEE (R
customers between the Group and other related parties. 67 TEWGRIE R RE R T EE7S - 6 o
Advances from customers denominated in foreign currencies are ASNEIZ R TR UGRIB A0 T

set out as follows:

31 December 2013 31 December 2012
2013%12A31H 20126124318
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent

EH Ex =N R% Ex ViE=ING

Advances from customers  TEYFIE

-UsD X7 7,636,573.75 6.0588  46,268,153.49 ~ 24,817,891.50 6.2855  155,992,857.03
-EUR —B 224,058.17 8.3055 1,860,925.55 1,597,420.49 83176 13,286,704.66
48,129,079.04 169,279,561.69
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)
26. Payroll payable 26. BB T HEN

2013 20134

Opening

Increase during  Decrease during Closing

balance the year

FAOH BN

the year balance

TEHD ERY

1% %% 28

Salaries, bonuses, allowances and

subsidies wak 675,844,433.00 3,297,048,740.35 (3,180,414,347.77)  792,478,825.67
Staff welfare BIENE 15,464,868.59  238,497,793.13  (238,512,837.88)  15,449,823.84
Sodial security HeREE 46,948,217.91  617,572,037.06  (618,665,881.03)  45,854,373.94
Incl: Basic pension insurance Heh : EAEERR 10,914,447.58  327,013,257.61  (324,869,394.16) 13,058,311.03
Medical insurance BERRE 1,568,670.24  112,793,188.85  (112,071,052.22) 2,290,806.87
Contribution to pension fund FoHE 30,361,815.14  81,532,987.39  (85,555,734.93)  26,339,067.60
Unemployment insurance KERRE 608,189.21 29,410,109.65  (29,155,022.67) 863,276.19
Working injury insurance TERRE 303,774.87 15,499,461.57  (15,393,092.26) 410,144.18
Maternity insurance EERBE 497,495.92 11,312,851.23  (11,428,655.62) 381,691.53
Supplementary medical insurance HREERR 2,693,824.95  40,010,180.76  (40,192,929.17) 2,511,076.54
Housing funds FEAESE 10,213,486.62  181,304,578.26  (182,608,767.20) 8,909,297.68
Union running costs Teas 110,431,294.54  47,387,779.23  (25214,155.87)  132,604,917.90
Employee education costs BIHELE 107,711,505.89 58,692,887.84  (47,075,471.85)  119,328,921.88
Severance benefit BURAEF 60,071,645.28 7,317,152.05 (7,732,595.55) 59,656,201.78
Others Hity 3730510  44,164,341.34  (43,170,257.54) 1,031,388.90
1,026,722,757.02  4,491,985,309.26 (4,343,394,314.69) 1,175,313,751.59

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERTEIEBFE(LE)
FINANCIAL STATEMENTS (CONTINUED)

26. Payroll payable (Continued) 26. FENBIHM(E)

2012 20124
Opening Increase during ~ Decrease during

balance the year the year Closing balance
FE RELE KRERD ERY

Salaries, bonuses, allowances and T4 5% ZHA
subsidies 8L 801,262,845.38  2,057,144,838.09 (2,182,563,250.38)  675,844,433.09
Staff welfare BIGHNE 15,045,946.99 232,246,962.38  (231,828,040.78) 15,464,868.59
Social security HEBRRE 36,131,257.54 593,525,291.29  (582,708,330.92) 46,948,217.91
Incl: Basic pension insurance Heh : EAEERR 12,901,176.13  311,991,778.35  (313,978,506.90) 10,914,447.58
Medical insurance BEERRE 2,582,181.64 111,400,202.59  (112,413,713.99) 1,568,670.24
Contribution to pension fund FLEE 16,595,283.61 83,729,910.47 (69,963,378.94) 30,361,815.14
Unemployment insurance KERR 844,939.36 30,481,024.45  (30,717,774.60) 608,189.21
Working injury insurance TIERRE 391,072.69 13,412,283.52  (13,499,581.34) 303,774.87
Maternity insurance EERRE 32685434 13,622,931.66  (13,452,290.08) 497,495.92
Supplementary medical insurance BREERR 2,489,749.77 28,887,160.25 (28,683,085.07) 2,693,824.95
Housing funds FEAES 6,105,008.62 169,863,654.33  (165,755,176.33) 10,213,486.62
Union running costs TeKs 95,199,846.81 35,552,538.59 (20,321,090.86)  110,431,294.54
Employee education costs BIHELE 114,814,609.49 34,936,566.41 (42,039,670.01)  107,711,505.89
Severance benefit EHRAEA 65,831,800.38 4,257,272.91 (10,017,428.01) 60,071,645.28
Others Hih 84,788.08 3,509,448.21 (3,556,931.19) 37,305.10
1,134,476,103.29  3,131,036,572.21 (3,238,789,918.48) 1,026,722,757.02

As at 31 December 2013, the Group had no payroll payable in

arrears (31 December 2012: Nil).

R2013F12 8318 @ "EEBEBRHE
RS R e B T 358 (2012412 A
310 : #) -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

26. Payroll payable (Continued) 26. FEIEBI M (&)
Aggregate remuneration of directors and supervisors incurred AEEBRLEENEEMELEBR
during the year is as follows: LU
31 December 31 December
2013 2012
20134 20124
12A31H 12A31H
Fees e 767,604.00 723,078.24
Other emoluments: Hibi< -
Salaries, allowances and benefit in kind e SRR EYRE 6,209,300.00 4,791,000.00
Performance-related bonuses RRIA T BIIEAL - =
Pension BIRE 237,176.64 196,748.07
Total = 7,214,080.64 5,710,826.31
Remuneration of independent non-executive BB TEENE
directors
Fees paid to independent non-executive directors during the year FANTRILIERTESHESAOT ¢

were as follows:

31 December 31 December

2013 2012

20135 20124

12A31H 12A31H

Mr. Liu Zheng IS4 120,000.00 114,000.00
Mr. Li Shihao S REE 120,000.00 114,000.00
Mr. Loh Yih EREE 143,802.00 72,972.00
Mr. Chu, Howard Ho Hwa KEESLE 143,802.00 72,972.00
Mr. Zhang Zhenhua oRYREE S A 120,000.00 60,000.00
Mr. Li Luwen TEOR LA 120,000.00 60,000.00
Mr. Zhang Xiaoyu RANERAE - 54,000.00
Mr. Koo Fook Sun FEwE i E - 67,134.24

Mr. Fang Zhongchang EREEAE - 54,000.00
. Gu Linsheng EEMAE LA - 54,000.00

A5t 767,604.00

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

26. Payroll payable (Continued) 26. FBEBIEM(E)
Remuneration of executive directors, non-executive HITEE IFHTEBEREFH
directors and supervisors &

2013 20134F
Salaries,
allowances  Performance-
and benefits related Total
in kind bonuses Pension  remuneration
E A= 4254 BERERE
BEYFE ffEAL Bike MemE
Executive directors: HITES !
Mr. Tan Xuguang BIBK KA - - - 39,529.44 39,529.44
Mr. Xu Xinyu BIERE - 1,533,000.00 - 39,529.44  1,572,529.44
Mr. Li Dakai FRERTE - - - - -
Mr. Fang Hongwei HAERE - - - - -
Mr. Sun Shaojun ROBERE - 1,533,000.00 - 39,529.44  1,572,529.44
Mr. Zhang Quan RREE - 1,533,000.00 - 39,529.44  1,572,529.44
- 4,599,000.00 - 158,117.76  4,757,117.76
Non-executive directors:  FFH{TES :
Mr. Chen Xuejian BREMRELE - 100,000.00 - - 100,000.00
Mr. Yeung Sai Hong It 4 - 100,000.00 - - 100,000.00
Mr. Julius G. Kiss Julius G. Kiss7 4 - 100,000.00 - - 100,000.00
Ms. Han Xiaoqun BBt - 100,000.00 - - 100,000.00
Mr. Jiang Kui TERE - 100,000.00 - 39,529.44 139,529.44
Mr. Liu Huisheng iyt - 22,300.00 - - 22,300.00
Mr. Gordon Riske Gordon Riskest4E - 51,900.00 - - 51,900.00
- 574,200.00 - 39,529.44 613,729.44
Supervisors: Ex:
Mr. Sun Chengping FAERE - 100,000.00 - - 100,000.00
Mr. Lu Wenwu EXHEE - 836,100.00 - 39,529.44 875,629.44
Ms. Jiang Jianfang BESIL - 100,000.00 - - 100,000.00
- 1,036,100.00 - 39,529.44  1,075,629.44
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

26. Payroll payable (Continued) 26. Jﬁﬁiﬁ%ﬁliﬁ@ﬂ(%—z
Remuneration of executive directors, non-executive HITEE  FHTEBEREFH
directors and supervisors (Continued) (&)

2012 20124
Salaries,

allowances Performance-

and benefits related Total
Fees in kind bonuses Pension remuneration
e RER BRRRE
ik - &ypilics H7EAL EiRe M@
Executive directors: HITES:
Mr. Tan Xuguang BIBK T E - - - 35,600.79 35,600.79
Mr. Xu Xinyu BRMELE - 1,201,000.00 - 35,600.79 1,236,600.79
Mr. Li Dakai FRALE = r = - -
Mr. Fang Hongwei AL EEE = = = - =
Mr. Sun Shaojun BLERE = 1,201,000.00 = 35,600.79 1,236,600.79
Mr. Zhang Quan RRFE - 1,201,000.00 - 3560079  1,236,600.79
- 3,603,000.00 - 142,403.16 3,745,403.16
Non-executive directors:  FHTES :
Mr. Chen Xuejian BEMRELE - 77,000.00 - - 77,000.00
Mr. Yeung Sai Hong e - 77,000.00 - - 77,000.00
Mr. Julius G. Kiss Julius G. Kiss7t & - 77,000.00 - - 77,000.00
Ms. Han Xiaogun BBt - 77,000.00 - - 77,000.00
Mr. Jiang Kui IERE = 50,000.00 = - 50,000.00
Mr. Liu Huisheng iyt - 77,000.00 - - 77,000.00
Ms. Zhang Fusheng RRELL - 27,000.00 - 18,744.12 45,744.12
Mr. Yao Yu hFEE - 27,000.00 - - 27,000.00
Mr. Li San Yim THARE - 27,000.00 - - 27,000.00
- 516,000.00 - 18,744.12 534,744.12
Supervisors: B
Mr. Sun Chengping FEERE - 77,000.00 - - 77,000.00
Mr. Lu Wenwu BXHEE = 518,000.00 = 35,600.79 553,600.79
Ms. Jiang Jianfang (i3-S = 77,000.00 = = 77,000.00

672,000.00 35,600.79 707,600.79

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTEs 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
26. Payroll payable (Continued)
Remuneration of executive directors, non-executive
directors and supervisors (Continued)
The five highest paid employees during the year included three
directors or supervisors, details of whose remuneration are set out
in Note V. 26 above. Details of the remuneration of the remaining
two (2012: four) non-director and non-supervisor, highest paid
employees for the year are as follows:

87 5 ¥R R it 5E (78)

e L e S e AON ] 2
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26. FESER T SEM (78)

HITEE  HHTEFREFH
(&
AEEANhAZ=THEEBRRE=%
EERET  AFBMFRBESHN EX
MiEEFR - 269 FNEETMA (2012
FNB)FEERFEENTRES
RE ST

31 December

31 December

2013 2012

20134 20124

12A31H 12H31H

Salaries, allowances and benefits in kind 4 ZAEREYHE 3,343,100.00 6,170,300.00
Performance-related bonuses BFRIRFETE MITEAL - =
Pension RIRE - -
3,343,100.00 6,170,300.00

The number of non-director and non-supervisor, highest paid
employees whose remuneration fell within the following bands is as
follows:

MENRKTIIEENFEERIFES
REFREENAZMT

31 December

31 December

Nil to RMB 1,000,000
RMB1,000,001 to RMB1,500,000

Z%1,000,000 A R
1,000,001 AR#EZE
1,500,000 A R
1,500,001 AR#EZE
2,000,000 A R #
2,000,001 AR#ZE
2,500,000 A R #&

RMB1,500,001 to RMB2,000,000

RMB2,000,001 to RMB2,500,000

2013 2012
20135 20124
12831H 128318
- 2

2 1
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V.

NoTES ToO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

27. Taxes payable

B ¥5 ¥R R Bt 5 (48 )

—E—=ZFf+_A=1+—H(ARE¥T)

h - SHEBHRREZIREFEGE)

27. FEXHE

31 December
2013

20134
128311

Value-added tax
Corporate income tax
Individual income tax
Property tax

Stamp duty

Land use tax

City construction tax
Business tax

Other taxes

IBEM
EEMEHR
(EPNGIRED
FBEM
ENFERL
THE AT
PR
BEB
HAHA

167,108,222.70
270,526,774.59
16,055,039.68
17,294,631.37
13,696,583.16
8,138,998.97
19,646,300.36
4,528,933.06
35,028,581.87

31 December
2012
20124
12A31H

98,990,711.71
55,481,312.50
5,882,581.00
13,318,434.83
13,232,940.62
4,939,765.39
11,263,574.88
4,282,292.64
31,989,110.06

552,024,065.76

239,380,723.63

28. Interests payable

28. ERFIE

31 December

Interests on medium-term notes

Interests on borrowings

FHIRERE

tEFRALE

2013
20135
12A31H

Note V.34
Bt ~ 34 83,361,666.82

48,728,106.43

31 December
2012
20124
12A31H

54,408,333.33
7,272,293.10

132,089,773.25

61,680,626.43

29. Dividends payable

29. FEFRRR

31 December
2013

20135
12A831H

subsidiaries

Dividends payable to minority shareholders of & {sf 23 & B A% 5= AR A

43,101,211.76

31 December
2012
20124
12H31H

33,103,222.12

WEICHAI PoweR Co., LTD.

43,101,211.76
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NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)

V. NoTES To KEY ITEMS OoF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

30. Other payables 30. HAEANFR

31 December 31 December

2013 2012

20134 20124F

12A31H 12H31H

Sales discount SHEYTE 934,427,156.57 645,664,882.61

Guarantees and deposits REZ LTS 940,850,304.90 557,978,359.27
Payables for purchase of construction and ENIRERAETEE

fixed assets EREBTX 598,236,005.95 476,662,796.81

Repair and maintenance expenses BIRfEE 190,613,333.44 171,511,123.42

Land facility fee and land premiums THIALE B R K 35,055,562.70 40,209,495.92

Others Hi 699,276,451.79 643,737,716.55

3,398,458,815.35  2,535,764,374.58

As at 31 December 2013, other payables did not include amounts R2013F12A31H © AR s#5EH
payable to shareholders that held 5% (including 5%) or more of EREMNFAARNRAFS%(E5%) A &K
the Company's voting shares (31 December 2012: nil). Please refer RIER D MR SR BN A E M B RN o
to Note VI.6 for the balance of other payables between the Group (20124F12A31H : &) - ANEFEE
and other related parties. ftb, B Bk 77 EL ) B A SR BRRE LB RS
6 o

As at 31 December 2013, other payables in significant amount R2013F12A318  FREE—F U LM
aging over 1 year are set out as follows: ANFEE MR FRAT

Amount Reason for not being repaid

28 AEERE
Estimated payables for purchase of BN TREZNMEFEEE  131,269,372.95  Not yet received invoice and longer
construction and fixed assets & period for construction

HEAWE - TAE ARRE

Among the aforesaid other payables in significant amount aging LA L BRECHR B SRR R FEEL A FESTER -
over 1 year, an amount of RMB6,495,838.11 was repaid or carried BEAGBRAKCEESAENESEE
forward after the balance sheet date. BHAR6,495,838.117T °

As at 31 December 2012, other payables in significant amount M20126F12A318 - BREC—F A
aging over 1 year are set out as follows: ANEEEMER AT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR¥7T)

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

30. Other payables (Continued) 30. HtFEAR(E)
Other payables denominated in foreign currencies are set out as PASNEE SRR B B A A5 SR AN T
follows:
31 December 2013 31 December 2012
2013%12831H 20126128318
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex iEIN % Ex e AR
Other payables E R
-UsD = 12,513,678.35 6.0969  76,294,64552  15,517,408.09 6.2855  97,534,668.55
-EUR Bt - 8.4189 - 928,531.93 8.3176 7,123,157.18
76,294,645.52 105,257,825.73
31. Non-current liabilities due within one year 31. —FREBNERBEE
31 December 31 December
2013 2012
20135 20124
12A31H 12H31H
Long-term borrowings due within one year ~ —FRE|ERREAE R 352,375,772.74 340,000,000.00
Other non-current liabilities due within —FREIERE A
one year FEREBEE - 12,604,906.92
352,375,772.74 352,604,906.92
Include: Hr
Credit loans ERER - 340,000,000.00
Guaranteed loans ERER 352,375,772.74 =
As at 31 December 2013, breakdown of the long-term borrowings 2013512 A318 » —FREIHNE
due within one year is as follows: HAfEFRBAMAN T ¢

Annual Outstanding

Loan drawdown Loan due interest amount
date date Currency  rate (%) (RMB equivalent)

BAEREE
ERERHA BREIER wE FR= TEARY

(%)
The Export-mport Bank of China ~ FRETE i A4R1T 2012/11/16 2014/11/15 420 200,000,000.00
aanxi Branch) BREA 51T
elopment B BRAZBITABNT 20121227 2014/10/15

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

31.

87 5 ¥R R it 5E (78)
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Non-current liabilities due within one year 3. —FREBHFRBEE (&)
(Continued)
As at 31 December 2013, Bank of East Asia (China) Co., Ltd., 2013F12A318 « RERIT(HE)
Xi'an branch, issued to the Export-Import Bank of China a finance BRARAZDITAARRZ FAR
guarantee letter in respect of the money-lending business of PREEARTEBRA AN ERELH
Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the S EVE MR AR B OERTT - BE
Company, in the amount of RMB200,000,000.00. 1REEE A AR #200,000,000.007T °
As at 31 December 2013, the guarantee made by Weichai Power M2013612A318 » ARRIZTFAA
(Hong Kong) International Development Co., Ltd., a subsidiary of HLEE) N (BB ERERERARIR
the Company, to China Development Bank to secure borrowings is B R R B IR1T R R B R 2 BE R M &
set out in Note V.33. AL S 3t e
As at 31 December 2012, breakdown of the long-term borrowings 2012128318 * —FREHHE
due within one year is as follows: SRR T ¢
Annual Outstanding
Loan drawdown  Loan due interest amount
date date Currency rate (%)  (RMB equivalent)
fEFEAER
Epwiral= Epe= K& EFE e ARE
(%)
The Export-Import Bank of China s E# H OE1T 2011/9/28 2013/8/9 RMB 476 100,000,000.00
(Shaanxi Branch) BRAE DT AR%
The Export-Import Bank of China B3 i O#R47 2012/1/12 2013/9/12 RMB 4.76  100,000,000.00
(Shaanxi Branch) REE 1T ARE
Bank of China (Qi Shan branch) ~ FREIRITRIIEXAT 201011727 2013/1126 RMB 527 40,000,000.00
AEH
China Minsheng Bank RAERITAZHTT 2010/5/19 2013/5/18 RMB 527  50,000,000.00
(Xi'an branch) AR
SPD Bank (Xi‘an branch) AERITARDT 2010/6/10 2013/6/10 RMB 576  30,000,000.00
ARE
China Merchants Bank BERTHRNZT 201012/31 2013/12/31 RMB 527 20,000,000.00
(Zhuzhou branch) ARE

340,000,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

32. Other current liabilities

32. EMREER

31 December

31 December

2013 2012
20135 20124
12831H 128318

Expected after-sales expenses Ei =e8 970,979,874.89 768,532,527.52
Others EHAh 57,325,913.90 84,327,691.48
1,028,305,788.79 852,860,219.00
33. Long-term borrowings 33. RHIfERK

31 December 31 December
2013 2012
2013F 20124
12A31H 12A31H
Guaranteed loans EIRER 8,577,661,593.52  6,344,249,958.75
Credit loans =RAER 568,378,000.00 =
9,146,039,593.52  6,344,249,958.75
2013 2012
20134 20124

Long-term borrowings: REAER
Due within 3 years 3FE AR E 3,284,903,830.68 1,736,062,489.69

Due within 3 to 5 years (inclusive)
Over 5 years

3E|5FANEHA(E3FFI54)
SELA

4,331,302,795.04
1,529,832,967.80

4,608,187,469.06

9,146,039,593.52

6,344,249,958.75

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V.

NoTES To KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

33t

Long-term borrowings (Continued)

As at 31 December 2013, long-term borrowings include
an amount of EUR1,037,000,000.00 (31 December 2012:
EUR738,000,000.00) which was provided by the Company to
Weichai Power (Hong Kong) International Development Co., Ltd.
as a guarantee for its special borrowings from a bank for overseas
acquisition, to invest in KION Group AG and Linde Hydraulics
GmbH & Co. KG. Among others, EUR18,100,000.00 will be due
within one year and has been re-classified as non-current liabilities
due within one year, details of which are set out in Note V.31.

On 31 December 2013, top 5 long-term borrowings are presented
as follows:

87 5 ¥R R it 5E (78)
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e

REER(E)

R2013%F 12 A318 © REERBE
7€ 1,037,000,000.00 7t ( 2012 4E 12 A
318 : Bl7T738,000,000.007 ) A H
RNArlRERRG HELEE N (BB A
IR AR A Bl [AERTT & A BRI
fE ZIEE K © AR IK% & KION Group
AGHIMERBEE L% ERET
18,100,000.00 T i E—FREIH] - B
BENEE—FRNEHRERDAE -
BMEER 31

MN2013%F12 8318 ' €ERIAZHNE
HAEZT

Outstanding
Loan drawdown Loan due Interest amount
date date Currency  rate (%) (RMB equivalent)
B
BREKA BHREAA BE Flz e ARE
(%)
China Development Bank BREAERITABDIT 201212127 2020/12/26 EUR 2.8180 4,536,514,034.26
(Hong Kong Branch) BT
China Development Bank ARRERTEESTT 2013/6/15 2021/6/14 EUR 3.0410 2,489,447,820.07
(Hong Kong Branch) BT
Industrial and Commercial RETEFTEMN) 201211219 2015/12/18 EUR 1.5840 1,551,699,739.19
Bank of China (Asia) BT
The Export-Import Bank of ~ HEBEHAHTHAE 2013/9/10 2015/9/9 RMB 4.2000  200,000,000.00
China (Shaanxi Branch) 217 ARE
The Export-Import Bank of  EBEHORITRAE 2013/12/4 2015/12/3 RMB 4.2000  100,000,000.00
China (Shaanxi Branch) 1T AR

8,877,661,593.52
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

33. Long-term borrowings (Continued) 33. REMER(E)
As at 31 December 2012, top 5 long-term borrowings are M2012F12A318 » @EAIAEHK
presented as follows: HAERAT
Outstanding
Loan drawdown Loan due Interest amount
date date Currency  rate (%) (RMB equivalent)
BHEAE
ERERA EREEHA BE Fl= e AR
(%)
China Development Bank BRHERRITESHTT 201211227 2020/12/27 EUR 2.8180 4,608,187,469.06
(Hong Kong Branch) BT
Industrial and Commercial Bank of ~ REITERIT(EMN)  2012/12/29 2015/12/19 EUR 1.5840 1,536,062,489.69
China (Asia) BT
The Export-Import Bank of China B O 8R1T 2012/11/16 2014/11/15 RMB 47600  200,000,000.00
(Shaanxi Branch) BREEH1T ARE
6,344,249,958.75
As at 31 December 2013, the Group had long-term borrowings MR2013F 12 A31H - A& B LS
denominated in foreign currencies of RMB8,577,661,593.52 (31 BEETHRBEREERAARYE
December 2012: RMB6,144,249,958.75). 8,577,661,593.52 7t (20124 12 A 31

B AR®6,144,249,958.757C) ©

34. Bonds payable 34. EfES
31 December 31 December
2013 2012
20135 20124
12A31H 12A31H
Medium-term notes FRERZE R 3,493,858,837.76 =~ 2,691,489,273.21
The Company registered at the National Association of Financial RAFPA20094F 8 A £ B8R 1T T
Market Institutional Investors in August 2009 for issuing medium- BRZGEABeFMETHFERER 5
term notes in a registered amount of RMB2.7 billion to be issued MeBARARK27EBL FEEX
in two tranches. The handling fee was 0.3%. The first tranche, in BTHZ= ' DMRET - B—IRR

an aggregate amount of RMB1.3 billion, was issued on 24 August 20098 H24H#4T - @ BAARK
009. Its maturity period was 5 years, with a coupon rate of 4.95%. 13187 - AR ASF - EEAE
4.95% * HBIAEKE 5
201147 )

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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34. Bonds payable (Continued) 34. ENESE)
Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company, ARBZFRARRAELR AEFRA
registered at the National Association of Financial Market AIR2013F2 AEFRBSRITEM SR
Institutional Investors in February 2013 for issuing medium-term SEmeAMBETHRER  Efie
notes in a registered amount of RMB1.4 billion to be issued in HAAREI4ETL  FEEXRTH
two tranches. The handling fee was 0.3%. The first tranche, in L= DRIREETT o E—IRR2013F
an aggregate amount of RMBO0.4 billion, was issued on 21 March 3A21B &7 @BAARKAET
2013. Its maturity period was 3 years, with a coupon rate of 5.18%. BEHFHR A3F - EEMER5.18%
Interest was payable every 12 months. The second tranche of REIEE 12 A - FZIRMR20134F
RMBO.4 billion was issued on 21 May 2013 with a maturity period 5A21H%1T - @BAARKAET
of 3 years. The coupon rate was 5.03% with interest payable every BEHFHRA3F - EEFER5.03% °
12 months. ESAEA12MEA °
As at 31 December 2013, balance of bonds payable are listed as 201312 A318 -« B EHHEET
follows: TAAT
Interest
Outstanding payable at Accrued Interest Interest
balance at year- interest in paid in payable at
Facevalue lIssuing date Bond period year-end beginning current year current year year-end
HE B7A9 E5HR ERHE FNEAAS REREHAS KEERFIS EREAAS
Medumemnote  HEEH 1,400,00000000  20117-28 SyearsSE 120727241474 3295833333 7910000040 (79,100,00000)  32,05833343
Medium-term note hEZE 1,300,000,000.00  2009-8-24 Syears 5% 1,398,448,333.33 21,450,000.00 64,350,000.00 (64,350,000.00) 21,450,000.00
Medium-term note PHZE 400,000,000.00  2013-3-21 3 years 3F 399,084,673.00 - 15,540,000.00 - 15,540,000.00
Medumemnote  HEEH 40000000000  2013:5-21 Jyears3E 39905341669 - 1341333339 - 1341333339
Total &Rt 3,500,000,000.00 3,493,858,837.76 54,408,333.33 172,403,333.49  (143,450,000.00) 83,361,666.82
As at 31 December 2012, balance of bonds payable are listed as M2012612A318  EESEEFET
follows: REAR ¢
Interest
Qutstanding payable at Accrued Interest Interest
balance at year- interest in paid in payable at
Facevalue  Issuing date Bond period year-end beginning current year current year year-end
|  E7RH &% HARE FAERFE MRS RMEBRHE EREMTIE
Medumemnote  HEEH 140000000000 20117-28 SyearsSE 130891928069 3295833333 7910000000 (79,10000000) 3295833333
Medium-term note FHZE 1,300,000,000.00  2009-3-24 Syears 58 1,292,569,983.52 21,450,000.00 64,350,000.00 (64,350,000.00) 21,450,000.00
Total As 2,700,000,000.00 269148927321 5440833333 14345000000  (14345000000) 5440833333
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

35. Long-term payables 35. RHAER
31 December 31 December
2013 2012
20134 20124
12H31H 12A31H
Government grants for national debt projects  Bi{&18 B B &K 8,847,480.34 5,500,000.00
36. Special payables 36. HEEMN
31 December 2013 2013%F12H31H

At year- Increase Decrease
beginning  during the year  during the year At year-end
FOH RERM FERD ERE

Interest subsidy for liquid fund granted & BB EE R #17E)

by provincial finance office BEEFES 23,000,000.00 - - 23,000,000.00
Special funds of national debt - HEZHEES 8%
establishment of key industry EERENE
revitalization and technological B ER
renovation projects 20,000,000.00 10,000,000.00 - 30,000,000.00
43,000,000.00 10,000,000.00 - 53,000,000.00
31 December 2012 2012F12H31H
At year- Increase Decrease
beginning during the year during the year At year-end
FE AELEM AERD FERH
Interest subsidy for liquid fund granted &t BREER (T H07 8
by provindial finance office BEeERAS 23,000,000.00 - - 23,000,000.00
Special funds of national debt - BEZEES -
establishment of key industry EFREMBM
revitalization and technological BEETEE R
renovation projects - 20,000,000.00 - 20,000,000.00
23,000,000.00 20,000,000.00 - 43,000,000.00

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OoF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)
37. REIEE T 5

37. Long-term payroll payable

EX s

%o

Defined benefit obligations

2013 2012
20134 20124

606,487,220.23 565,056,325.46

The Group operates a defined benefit scheme for all of its staff in
Germany who meet all the conditions. The scheme requires that
contribution be made to an independently administered fund.
Under the scheme, staff are entitled to enjoy retirement benefit
at a proportion to the last salary prevailing immediately before
retirement at the age of 65.

The Group's defined benefit scheme is one requiring contribution
prior to termination of service. The scheme requires that
contribution be made to an independently administered fund. The
scheme is administered by an independent trustee in the legal form
of a fund. The assets held under the fund is held separately with
assets of the Group. The trustee is responsible for the investment
strategies of the scheme.

The trustee assesses the level of capital of the scheme. The
assessment includes asset-liabilities matching strategies and
investment risk management strategies. The trustee determines the
amount to be deployed based on the result of its annual assessment.
The investment portfolio is composed of 48% stocks and real estate
and 52% bonds.

The scheme is exposed to interest rate risk, risk of change of
anticipated age of beneficiaries of the pension, and risks of the
securities market.

The latest actuarial valuation of the assets under the scheme and
the present value of the defined benefit obligations are determined
by the Company using the projected unit credit method as at 31
December 2013.

AEBEAEERBBEAMBN A G&ME
BB TEF—HREXmat & - &at
EBRABUEENESHEER -
AT - BT ERZEXESRK
FHR655% I HY B R B K — TE LL I YR
PR o

AR B E X mat 812 —AREBAT
FORBRAKEFE - ZABIERABL
EENECHFEN - Lt BIAES
RERTA - YTRBIIEAETE
B ERBANBEERAEENEESE
BAF -  XSRABEREZENEKR
BRHES o

RIEABZTEINESKTE - LB
PREEAE-BBELIRREMEERR
BERE XEABRBFEEZNE
RATEEBIFEE - IR EHAHI8%H
RZEMEHEAR52% M EFES
}ﬁzo

ZErBIZMEER - RAREREAR
EHMEHEBRRNBFFT SRR

1=
=7

Zrt B EEMNSIIBEMEMKRES
R ISHIRERARN2013F12 A31
B FRBEHRBEEMNEMEREE °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
37. Long-term payroll payable (Continued)
The following table sets out the key actuarial assumptions used as

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

h - SHBRREDIABFE(E)
37. REBEMABEIHMGE)

TRAEEABXRAMEANEIZE

at the balance sheet date: HER&
2013
20134
Discount rate (%) HrIR K (%) 3.60%
Expected growth rate of future pension expenses (%)  TEHIARIGERS & LK &(%) 1.75%
Expected rate of salary increment (%) TEHIHT S 1B R R (%) 2.75%

The actuarial valuation illustrates that the market value of assets
under the scheme is RMB51,794,671.88. Such actuarial valuation
of assets accounts for 35% of the benefit provided for qualifying
staff.

The following table shows the quantitative sensitivity analysis of
key assumptions used as at 31 December 2013:

REHERRNTIEEENTEAAR
#51,794,671.887T © B EEMIE
BEELBHFA KRG B IHROETR
#)35% ©

TXRA2013F12 31 BFAfERMEKR
REEHE EFRED T

Increase/(decrease) Increase/(decrease)
of defined benefit of defined benefit
Increase obligations Decrease obligations
REX BB REXREH
#m o #Ems ORd) ol gm/ (i)
%
Discount rate HIRE 1.00%  (129,573,012.13) 1.00% 175,982,863.47
Future growth of salary ARFEER 0.50% 19,031,279.99 0.50%  (20,565,893.92)
Future growth of pension expenses ~ KRARRKE B K 0.25% 19,327,835.74 0.25%  (18,035,966.69)

The aforesaid sensitivity analysis is the judgment made to the effect
on the net amount of defined benefit based on the reasonable
changes occurring on the balance sheet date upon certain key

LA - RRIBEREBRE
EERBRABLSHEEHHHRE
REFENT BN -

assumptions.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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V. NoTES To KEY ITEMS OoF CONSOLIDATED - BHIFREEEIEEFEGE)

FINANCIAL STATEMENTS (CONTINUED)

37. Long-term payroll payable (Continued) 37. REENBIH(E)

Scheme recognized in the income statement is set out below:

EMBRPHERNER T

Current cost of service & HARR S A AR 30,009,615.25
Interest expenses FEERH 20,172,517.97
Net amount of the cost of post-employment benefit BREER 12 12 7 B A 558 50,182,133.22
Credited to cost of sales ST A KA 20,592,713.59
Credited to general and administrative expenses STAEEER 9,416,901.66
Credited to interest expenses FAFIEEA 20,172,517.97

50,182,133.22

The change in defined benefit obligations and the change in fair REXmESEBNTEEERARE
value of assets under the scheme are as follows: EEBMT
2013 20134
Cost of retirement credited to profit or loss (Gain/(loss) on re-measurement taken to other comprehensive income
HABRIERAK HTARRSEHENENHENG/ (B%)
Returnon Actuarial Actuarial
assets under the  changes arising ~ changes arising
scheme (netof from changeof  from change Contribution
1 January Costof  Netamount of Remuneration amountincluded  demographic  of financial from  Translation 31 December
2013 services interest Sub-total paid innetinterest)  assumptions  assumptions Sub-total employers  differences 013
itHRE B
BEA(R BRa
SR 3liel 2ligh W13E
KA HEFE it BN FETHeE) 59 L] 128318
Defined benefit obligations RExazh 61358174450 3000961525 217357244 5218318769 380,340.65 - (38,89333956) 2483119378 (14,062,145.78) - 981589979 661,899,026.85
Fairvalue of assets under the scheme  HHEIAEDABRE (48,525,419.04) (2,001,054.46)  (2,001,054.46) (1,119,504.14) (1,119,504.14)  (3,174838.19)  (590,990.79)  (55,411,806.62)
Payroll fiabilties iMak 56505632546 3000961525  20,172517.98 5018213323 38034065  (1,119504.14) (38893330.56) 2483119378 (15,181,649.92) (3,174,838.19)  9,224.909.00 606,487,220.3

The effective return on assets under the scheme in 2013

amounted, in aggregate, to RMB1,119,504.14.

20135 Eat B EEMNERDHA R
AR#1,119,504.147T

ANNUAL REPORT 2013 &R
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V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

37. Long-term payroll payable (Continued) 37. REIENBIHME)
Fair value of assets under the scheme is mainly classified as follows: FEEEARBENEZSHENT
2013
20134
Stocks e 20,906,378.42
Bonds &% 26,638,723.25
Real estates B E 4,249,570.21
The assets under the scheme comprise neither ordinary shares FEEEEARRLAR  BF b
or debentures of the Company nor real estates occupied by the ERAREEGREUE
Group.
It is anticipated that the contribution to be made to the defined TEFTAR K128 A A # R R E X = 15
benefit obligations within the next 12 months will amount to i F S F 58 A AR5 15,803,832.80
RMB15,803,832.80. JL °
The average term of the defined benefit obligations as at the EEABRANREXRETHTH
balance sheet date is 11 to 15 years. HARG 2112154 ©
38. Other non-current liabilities 38. HitIEREBEE
31 December 31 December
2013 2012
2013F 20124F
12A31H 12H31H
Put options in relation to £/ SRR i AR A Y
minority interests S HAfE 637,865,012.36 622,325,082.99
Deferred income EIEW S 641,140,695.49 351,960,604.12
Others Hith 162,814,182.08 205,616,231.26

1,441,819,889.93 = 1,179,901,918.37

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)
38. Other non-current liabilities (Continued)

Description of other non-current liabilities:

38. HFREEE (&)
HIERB AR

B3/ 20 % R p e AR A A LD S BR R = 4R
NEBERBEEBIONNEREAE
RS BIEPE T OEAREEET
B B Z TR F120% % B E LA
SEBER - RIBEANSEE = ET BRI
RRTERE X NNSBERNRER
(R OBAR R R 2 50 kR T
RENEESHARE - 20135F12 31
BAEAREEZE -

Put options in relation to minority interests represent the rights
granted to the minority shareholders to dispose of the 20%
interests in Linde Hydraulics GmbH & Co. KG to the Group
during the acquisition of 70% interests by the Company in Linde
Hydraulics GmbH & Co. KG. Pursuant to the accounting policy of
the Group, the present value of the amount required to be paid
at the time of exercise in the future deducted from equity (other
than minority interests) was recognized as financial liabilities of the
Group. On 31 December 2013, it was measured by its fair value.

RIEW S BRBIAT

Deferred income are detailed as follows:

31 December

31 December

2013 2012

20135 20124

Asset-related government grant B2 E MR BN B 12A31H 12/31H

Land-related government grant EE + 10 48 B A BT 46 B 526,020,218.96 292,718,339.65
Special funds for industry revitalization and ~ EFREMFZNFIEE ©

technological renovation 94,614,132.02 39,085,659.38

Special assistance fund BIEEPE SR 1,747,083.33 =

National debt special fund HEZEE S 15,937,622.39 17,929,825.19

Others Hitp 2,821,638.79 2,226,779.90

641,140,695.49

351,960,604.12
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V.

NoTEsS To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
38. Other non-current liabilities (Continued)

As at 31 December 2013, items of liabilities involving government

HiEREBEE(E)
R2013F12 8318 » F REFFREIH

38.

grants are as follows:

BEEBEEWT :

Credited to

non-operating
Opening Increase  income during Other Closing Related to
balance during the year the year changes balance assets/income
REGFA HEE/
ENeR REHE ERMIA b2 EREGE Wzt
Land-related government grant 21 R A Related to assets
TR 292,718,339.65  242,289,037.23 8,987,157.92 - 526,020,218.96 HEERE

Special funds for industry EXREA
revitalization and BhEEES Related to assets
technological renovation 39,085,659.38  81,383,158.29  25,854,685.65 - 94,614,132.02 HEERHE
Special assistance fund EERES Related to assets
- 1,750,000.00 2,916.67 - 1,747,08333 HEERE
National debt special fund HEEEES Related to assets
17,929,825.19 - 1,992,202.80 - 15937,622.39 HEERE
Others 2t Related to assets
2,226,779.90 697,999.98 103,141.09 - 282163879 HEERE
351,960,604.12  326,120,195.50  36,940,104.13 - 641,140,695.49
As at 31 December 2012, items of liabilities involving government R2012F12 8318 B RBITHEIN
grants are as follows: BEBEBWMAT :

Credited to

non-operating
Opening Increase  income during Other Closing Related to
halance  during the year the year changes balance assets/income
REFA HEE/
FeH REHE EEIMIA Eing® EXBE DgayEl
Land-related government grant & £ AEGH) Related to assets
BTHEED 26,830,163.52  266,866,829.15 978,653.02 - 292,718,339.65 HBERE

Special funds for industry EFREN

revitalization and RhEEES Related to assets
technological renovation 13,857,746.39  44,366,681.71  19,138,768.72 39,085,659.38 AN

National debt special fund

WEICHAI PoweR Co., LTD.

RESBAS
19,922,027.99

HRRENDBRDBBRAT

1,992,202.80

17,929,825.19

Related to assets
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V. NoTES To KEY ITEMS OoF CONSOLIDATED - BHIFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

39. Share capital 39. B
2013 20134
At year-beginning Increase(decrease) of shares in current year At year-end
E9% RER(H)RY EXY
Distribution of
dividends for
No. of shares  Percentage shares Others Sub-total  No. of shares Percentage
Hfl te il
RE& (%) RERERF it it R (%)
i Restricted shares —. BRERIHRR
State-owned legal person shares BEEANER 447,869,513.00 2240 - (19,993,049.00) (19,993,049.00) 427,876,464.00 21.40
Other domestic shares HAERR 142,224,000.00 m - (27,600,000.00)  (27,600,000.00) 114,624,000.00 573
Incl: Domestic non-state-owned legal i BRFERFEA
person shares i 85,392,000.00 427 - (27,600,000.00) (27,600,000.00)  57,792,000.00 2.89
Domestic natural person shares BRBEAAFR 56,832,000.00 2.84 - - - 56,832,000.00 2.84
Overseas shares MR 94,128,000.00 47 - (94,128,000.00)  (94,128,000.00) - -
Incl: Overseas legal person shares Hv BONEABR 94,128,000.00 4 - (94,128,000.00)  (94,128,000.00) - -
Overseas natural person shares BHNERAER - - - - - _ _
684,221,513.00 34.22 - (141,721,049.00) (141,721,049.00) 542,500,464.00 21.13
ii. - Non-restricted shares = EREGHRN
RMB ordinary Shares AREEZR 829,328,126.00 4148 - 14172104000  141,721,049.00  971,049,175.00 4857
Domestic listed foreign shares R ETRNER - - - - - - -
Overseas listed foreign shares BN ETAOINERR 485,760,000.00 24.30 - - - 485,760,000.00 2430
1,315,088,126.00 65.78 - 141,721,049.00  141,721,049.00 1,456,809,175.00 7281
jii. Total no. of shares = Rty 1,999,309,639.00 100.00 - - - 1,999,309,639.00 100.00
On 13 September 2013, 121,728,000 restricted circulating 20139 13H + &AAF121,728,000
shares became circulating in the market. On 19 November 2013, AR BR & A =T R © 2013411 4 19
19,993,049 restricted circulating shares became circulating in B - N72A7)19,993,0490% R &% £
the market. As at 31 December 2013, a total of 141,721,049.00 B e BE2013F 128310 - #£F
restricted shares became circulating in the year. 141,721,049.00 % BR & IR & &F £
I e
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V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

39. Share capital (Continued) 39. BRAR(E)
2012 20124
At year-beginning Increase(decrease) of shares in current year At year-end
F8 REEORREL EXY
Distribution of
dividends for
No. of shares  Percentage shares Others Sub-total No. of shares ~ Percentage
]| Bfil
RE (%) TRE RRARA it Nt e (%)
i Restricted shares — BREFHRA
State-owned legal person shares AEEARR 373,224,594.00 2240 7464491900 - 464491900  447,869,513.00 2240
Other domestic shares HiAERR 118,520,000.00 mm 23,704,000.00 = 23,704,000.00  142,224,000.00 n
Incl: Domestic non-state-owned legal Heb : BRIEEEZA
person shares beia 71,160,000.00 427 14,232,000.00 = 14,232,000.00 85,392,000.00 427
Domestic natural person shares BRERANER 47,360,000.00 2.84 9,472,000.00 - 9,472,000.00 56,832,000.00 284
Qverseas shares BOMER 78,440,000.00 4N 15,688,000.00 - 15,688,000.00  94,128,000.00 47
Incl: Overseas legal person shares He : BONE AR 78,440,000.00 471 15,688,000.00 - 15,688,000.00 94,128,000.00 47
Overseas natural person shares EMNBRANER - - - - - - -
570,184,594.00 34.22 114,036,919.00 - 114,036,919.00  684,221,513.00 34.22
ii. - Non-restricted shares . EREFHRN
RMB ordinary Shares ARBERR 691,106,772.00 4148 138,221,354.00 = 138,221,354.00  829,328,126.00 41.48
Domestic listed foreign shares B ETRNER - - = = - ] _
Overseas lsted foreign shares I EDESNER 404,800,000.00 2430 80,960,000.00 - 80960,000.00  485760,000.00 2430
1,095,906,772.00 65.78 219,181,354.00 - 219,181,354.00  1,315,088,126.00 65.78
jii. Total no. of shares = Rihes 1,666,091,366.00 100.00 333,218,273.00 = 333,218,273.00  1,999,309,639.00 100.00
In accordance with the resolution of the annual general meeting 20126 H29H ' AAARE2011
2011 and the amended Articles, on 29 June 2012, the Company EFREFEASREZNEREZRE
transferred 333,218,273 shares representing RMB333,218,273 BT BAARYORMBHEEIHE
from the retained earnings to registered capital, upon which N AR #¥333,218,273 7%  #EANRE A
the total capital of the Company was 1,999,309,639 shares. 333,218,2730% + B E AN TEIRA
The transfer has been verified by Shandong Zheng Yuan Hexin 1,999,309,6390% o i1 & A 4|1
Accountants Limited (URIERFMEAEREEZFTRIERSFR) in its RIERAMEHEREES A= 55 FTA
verification report Lu Zheng Xin Yan Zi (BIE{587F) No. (2012) BIEERTQ012)FE 10135 B E RS
1013. ETARE -

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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V. NoTES To KEY ITEMS oF CONSOLIDATED $ - SH¥UBEHERET2REEFEGE)
FINANCIAL STATEMENTS (CONTINUED)
40. Capital reserve 40. BAEARQE
2013 20134

Atyear- Increase during Decrease during

beginning the year the year At year-end
ENY ARER AEFD EXRE
Share premium RAHE 554,512,867.33 7,017,901.66 (20,031,368.28)  541,499,400.71
Change arising from the re- B ERE e
measurement of net liabilities of HEEAE
defined benefit scheme BHNEH - 10,627,154.94 - 10,627,154.94
Share of investee's other comprehensive 1REBIERAIZZH)
income not to be reclassified TERBE BB
into profit or loss in subsequent S BET
accounting periods using the equity ~ HIEEIBREE M
method AR
FZEMHEE - - (43,371,856.00)  (43,371,856.00)

Share of investee's other comprehensive 1REBIEZAIZEH)
income to be reclassified into profit TERBEEN AR
or loss after meeting certain criteria e EERERT

in subsequent accounting periods R B E DI
using the equity method BafAfise
Xt EBH
A% 6,377,070.55 - (6,377,070.55) -
Fair value change of available-for-sale A/t ESRIEE
financial assets ARBEZD 75,200,000.00 - (65,200,000.00)  10,000,000.00
Effect of income tax related to items BT AFTG &z
taken to owners’ equity ELEN e
Fiighis & (11,280,000.00) 9,780,000.00 - (1,500,000.00)
Other capital reserve k- /N 217,566,044.17 - (30,850,513.90)  186,715,530.27

842,375,982.05 27,425,056.60  (165,830,808.73)  703,970,229.92
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V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

40. Capital reserve (Continued)

40. BEAXRRQEE)

2012 20124
At Increase during  Decrease during At
year-beginning the year the year year-end
FOH AELEM AERD FERH
Share premium IR A B 1,222,891,372.68 4135210.16  (672,513,715.51)  554,512,867.33
Share of investee's other comprehensive 1z HRIEZ A2 EH)
income not to be reclassified ERREBNIAR
into profit or loss in subsequent 2R
accounting periods using the equity HEEREERNER
method FEMETEEN
%8 > - - -
Share of investee's other comprehensive 1zHRIE %412 EH)
income to be reclassified into profit ERRE BN IR
or loss after meeting certain criteria SHUREREATE
in subsequent accounting periods G EENEE
using the equity method BanEtiRa
RaFMEEN
{hak: 46,936,660.66 - (40,559,590.11) 6,377,070.55
Fair value change of available-forsale  AJftHE4RIARE
financial assets AREEZE) 39,469,769.37 35,730,230.63 - 75,200,000.00
Effect of income tax related to items Bzt AF A E#ER
taken to owners’ equity BB HBRMER
7 (6,027,442.34) - (5,252,557.66) (11,280,000.00)
Other capital reserve HEARNTE 217,566,044.17 - - 217,566,044.17
1,520,836,404.54 39,865,440.79  (718,325,863.28)  842,375,982.05

WEICHAI PoweR Co., LTD.
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V. NoTES To KEY ITEMS OoF CONSOLIDATED - BHIFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

41. Special reserve 41. HIERFE
2013 20134F
Opening  Increase during  Decrease during Closing
balance the year the year balance
EIE AER KERD XY
Safety funds REEEE 23,089,542.52 48,038,956.35 (35,522,609.19) 35,605,889.68
2012 20124
Opening Increase during ~ Decrease during Closing
balance the year the year balance
O REREM RERD FRH
Safety funds REEEE = 73,824,875.50 (50,735,332.98) 23,089,542.52
42. Surplus reserve 42. BERARE
2013 20134

Atyear- Increase during Decrease during

beginning the year the year At year-end
98 RERM XEFD EXRY
Statutory surplus reserve EEBBATE 2,300,128,466.82  383,094,867.79 - 2,683,223,334.61
2012 2012F
At year- Increase during ~ Decrease during
beginning the year the year At year-end
EH RERRM RERD ERE
Statutory surplus reserve EERBNE 1,935,774,543.04  364,353,923.78 - 2,300,128,466.82
According to the provisions of Company Law and the articles of BEATNEMARRZRZNRE + &
association, the Company appropriated statutory surplus reserve NERFENEN10%REVEE B HA
at 10% of the net profit. Where the accumulated amount of the B FTERGBABEEAEAKRANT
statutory surplus reserves reaches 50% or more of the Company’s M EAS0% A LAY - AT RNFEERER ©

registered capital, additional appropriation is not needed.
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NoTeES To KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)

FINANCIAL STATEMENTS (CONTINUED)
43. Retained earnings

43,

Retained earnings at beginning of REFH R DB
current year

Net profit attributable to shareholders 53 EH A B AR B AY

2013
20134

19,737,619,540.81

R B

2012
2012%F

17,813,666,654.13

of the parent b o IDiEd 3,570,791,384.62  2,990,996,934.91
Less: Appropriation of surplus reserves Jg : 12BN Zf8 N FE Note V.42
WiaER - 42 383,094,867.79 364,353,923.78
Dividend payable on ordinary FEREmRIR S
shares in cash el 659,772,180.87 366,540,100.50
Dividend payable on ordinary JEf I R AR 2
shares in stock &%) - 333,218,273.00
Others Hith 1,007,057.85 2,931,750.95

FRARD LA

Retained earnings at year end

22,264,536,818.92

19,737,619,540.81

On 24 June 2013, the profit distribution scheme 2012 was
reviewed and approved on the 2012 annual general meeting of
the Company. Based on the 1,999,309,639 shares, representing
the total share capital of the Company, all shareholders were
entitled to cash dividend of RMB2.3 (including tax) for every 10
shares held, totaling RMB459,841,216.97 in cash. On 29 August
2013, the interim profit distribution scheme 2012 was reviewed
and approved at the 4th meeting of the third session of the Board.
Based on the 1,999,309,639 shares, representing the total share
capital of the Company, all shareholders were entitled to cash
dividend of RMB1 (including tax) for every 10 shares held, totaling
RMB199,930,963.90 in cash. As at the date of approval for issuance
of these financial statements, distribution of such dividends had
been completed.

44,

Revenue and cost of sales
Revenue includes turnover and other revenue that arise in the
course of the Group’s ordinary activities. The Group’s turnover,
which arises from the principal activities of the Group, represents
the net invoiced value of goods sold, after allowances for returns,
e discounts and the value of services rendered; and gross rental
eivable from investment properties.

HRRENDBRDBBRAT

WEICHAI PoweR Co., LTD.

44.

M201346 F248 © &K 72012
FREBAFASEZAB2012F
BRESRAR @ UARQEBARKA
1,999,309639 1% A E & - M & &
BEZIOBRBSAFARE23T
(EF/)  HERZBRSRBRAIARE
459,841,216.97 Jt ° 2013 4 8 A 29
B AAR=EEXAEESRHIB
T202FHFHDAREFE « AAA
AI#EA%Z<1,999,309,6390% A5 - [
ZEBRESI10RREE S BRAARE
1m(ER) - HIEEHRSRIIARE
199,930,963.90 7T ° & I AN B 753k %
BERE A - ZERFIBEMTE -

LR R A
WABRAKEREXBBIETES
MEXBREMPA - AEEBEEE
EBPEEMEXRBEEFAMBKE
B BEE - REREAEES
EHEEYNERFEURKRE

b 7 A B L B
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V. NoTeEs 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
44. Revenue and cost of sales (Continued)
Cost of sales is listed as follows:

87 5 ¥R R it 5E (78)
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h - SHUIBHRREZIREEEE)

44, EERWAREA(E)
BERRATIRIOT -

2013 2012
20135 20124

Revenue from principal operations FEAEREITA 55,962,650,513.12 45,884,023,651.55
Other revenue HAZERBUA 2,349,062,917.19  2,281,371,198.08
58,311,713,430.31 48,165,394,849.63

2013 2012

20134 20124

Cost of sales for principal operations FEEBRA 44,155,628,672.83 36,665,026,614.31
Other cost of sales HAth SERER A 2,132,148,394.07 2,110,017,507.48

46,287,777,066.90 38,775,044,121.79

Information related to principal operations is listed by sector as

TEXBOOTEESET

follows:
2013 2012
20135 20126
Revenue Revenue Cost
KA WA XA
Manufacturing of transportation TRBHREREY 55,592,563,250.54  43,796,708,975.55  45,635,494,431.25 36,424,834,215.81
equipment
Others Hfty 370,087,262.58 358,919,697.28 248,529,220.30 240,192,398.50

55,962,650,513.12

44,155,628,672.83  45,884,023,651.55  36,665,026,614.31

Information related to principal operations is listed by regions as
follows:

FEEBNDEEEWT ¢

2013 2012
20135 20126

Revenue

KA

Domestic 48,029,486,286.95
Overseas 7,933,164,226.17

Revenue

WA

36,991,427,584.68 | 42,642,872,536.00 33,665,813,015.6
7,164,201,088.15 | 3,241,151,115.55 2,99

55,962,650,513.12

44,155,628,672.83
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31 December 2013 (Expressed in Renminbi Yuan) —E—=f+-A=+—H(AE¥ )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

44. Revenue and cost of sales (Continued) 44, EFEWARREA(E)
Information related to principal operations is listed by product type TEXBIOERESLT
as follows:
2013 2012
2013 20124
Revenue Revenue Cost
ON i WA KA
Complete vehicles and key components 28 R ERE E2p14 35,956,310,848.83  26,823,226,014.77  33,543,662,414.54  26,233,968,319.58
Non-automobile engines FEREREHHE 6,872,247,821.59  6,026,747,871.13  4,820,564,159.30  4,138,725,947.23
Other automobile components Hin T H 12,348,626,495.41  10,588,652,515.58  7,351,457,606.87  6,139,649,285.48
Others Hith 785,465,347.29 717,002,271.35 168,339,470.84 152,683,062.02

55,962,650,513.12  44,155,628,672.83  45,884,023,651.55 36,665,026,614.31

In 2013, revenue from the top 5 customers generated from 2013F FEEBRAN ABNEP I
principal operations is presented as follows: AT ¢

Proportion of Connection with

revenue (%) the Group

IHEERA
HBil(%) B 55 [ B 4R
Beijing Foton Daimler R EEE 7= Unrelated party
Automotive Co., Ltd BRAR] 6,708,878,491.89 11.51 JERAER 5
Weichai Power Westport New #4878 #1858 E) 1 Related party
Energy Engine Co., Ltd. BRAR 1,425,883,951.56 2.45 RIS
Faw lJiefang Qingdao Auto — RS & A8 Unrelated party
Factory BRAH 1,388,047,045.06 2.38 FERBEE S

Dongfeng Motor Co., Ltd HESBEERAT]

(Commercial Vehicle [EIEEYNG Unrelated party
Company) 984,230,417.25 1.69 JERAR TS
KION Group AG KION Group AG Related party
965,424,229.88 1.66 RS

11,472,464,135.64 19.69

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERTEIEBFE(LE)
FINANCIAL STATEMENTS (CONTINUED)

44. Revenue and cost of sales (Continued) 44, EERAR KA (4E)
In 2012, revenue from the top 5 customers generated from 02 EEEBRAREENETPI
principal operations is presented as follows: AT :

Proportion of ~ Connection with

Amount revenue(%) the Group
HEZERA
] LE1(%) ERZER [BIRA (R
Beigi Foton Motor Co., Ltd bl B R, Related party
BRAR 3,436,932,876.61 7.14 AR T
Faw Jiefang Automotive Co., Ltd— S HTE B R AT Unrelated party
1,011,705,835.75 2.10 JERARE
Zoomlion Heavy Industry PRI ERIID AR A A
Science and Technology Unrelated party
Co., Ltd 1,168,529,282.75 243 SERANE TS
Pang Da Automobile Trade BEAAEEBRG, Unrelated party
Co., Ltd BRAA 920,531,481.27 1.91 JERARL TS
Baotou Northern Benz Heavy ~ B EEL#HEASE Unrelated party
Truck Company Limited BRAT 579,908,549.86 1.20 JERAESE
7,117,608,026.24 14.78
Revenue is listed as follows: EEWATITRIAT

2013 2012
20134 20124F

Revenue from principal operations FEEBWA
Sales of goods and others SHES P am R AL A 55,962,650,513.12 45,884,023,651.55

Other revenue HAZERBUA
Sales of materials SHEME 1,608,136,260.84 = 1,478,502,944.71
Sales of power HEB N 27,211,986.04 33,569,090.98
Lease income HAEWLA 57,385,395.61 41,213,183.91
Provision of non-industrial labour RIEIET AT 39,202,613.63 31,992,391.29
Others Hih 617,126,661.07 696,093,587.19

2,349,062,917.19 = 2,281,371,198.08
58,311,713,430.31 48,165

ANNUAL REPORT 2013 &R




871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

45. Taxes and surcharges

45, EEBES R

2013
20134

2012
2012%F

Business tax R 18,393,851.84 15,322,642.75
City construction tax PRER 141,058,959.97 91,678,731.54
Educational surtax A &K 93,523,530.56 69,143,955.63
Others Hth 19,467,681.30 11,083,408.30

272,444,023.67

187,228,738.22

Please refer to Note lll. Taxation for the standard of calculation of

AHRIRES R M= B -

taxes.
46. Distribution and selling expenses 46. HEEH
2013 2012
20135 20124

After-sales and product return fee =BREMREER 1,397,323,116.27  1,054,557,011.65
Freight and packaging fee BEBRBOERE 637,144,938.66 624,653,389.50
Marketing fee M5 HRHEE A 335,186,274.71 213,557,544.96
Staff costs =N %N 327,848,802.43 220,784,973.23
Travel fee EIRE 84,820,309.95 79,871,066.39
Office expenses N =2 27,166,374.53 33,211,491.67
Lease fee HEE 28,759,233.85 12,433,957.17
Fixed assets depreciation EEBERTE 106,764,673.18 7,204,970.54
Others HAith 207,766,850.67 187,204,115.78

3,152,780,574.25

2,433,478,520.89

WEICHAI PoweR Co., LTD.

HRRENDBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED 1 SHEEHRERTEIEBFE(LE)
FINANCIAL STATEMENTS (CONTINUED)

47. General and administrative expenses 47. EBEH

2013 2012
20134 20124

Staff costs B IR 1,619,277,016.63  1,129,836,443.66
Experiment expenses and AREBELFAEZER

development expenses 437,442,521.73 494,547,772 .40
Fixed assets depreciation BEBETE 374,257,616.04 274,034,327.67
External support fee INDE R 336,215,073.17 458,710,825.35
Office expenses WRE 303,021,531.63 289,735,788.48
Taxes e 155,103,958.36 129,764,961.41
Travel fee ERE 89,511,159.03 79,899,514.46
Lease fee HES 72,404,060.23 38,734,642.63
Fuels and materials expenses IR R A 56,186,904.19 43,830,138.58
Repair fee 1BIRE 51,734,877.97 33,081,689.59
Promotion fee SEHREE 41,481,354.56 41,559,878.39
Transportation fee PeelE=4 35,883,873.12 32,203,843.26
Vehicle usage fee BHRERE 14,660,214.87 18,820,090.27
Heating expense ey =] 5,643,479.77 10,164,591.74
Others Hh 263,478,686.93 157,741,859.29

3,856,302,328.23  3,232,666,367.18

The audit fee in the amount of RMB11,600,000.00 in respect of AEEMBREEBFTERAARE
these financial statements for the year is included in the above 11,600,000.007CE B2 FEfE Ll IR E
general and administrative expenses. FAF o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

48. Finance expenses

MHER

2013
20134

48.

Interest expenses
Less: interest income
amount of interests capitalized
Exchange gains or losses
Handling fees and others

2012
2012%F

Bz 523,723,093.03
R FBUA 386,862,308.97

FEBER & 11,723,298.63
IE 5 18 68,603,215.74
FHEERHM 22,925,402.60

335,264,691.93
340,047,429.55
18,311,603.85
(2,998,888.30)
16,248,787.76

216,666,103.77

(9,844,442.01)

Amount of borrowing costs capitalized has been included in

construction in progress.

2013
20135

Interest expenses:
Interest on bank loans, overdrafts and other
borrowings wholly repayable within 5 years

fEREREME RO AERTIE °

2012
20124

MBI
SENARBERRITER
33 2 I EL A EREO A B

523,723,093.03

523,723,093.03

335,264,691.93

335,264,691.93

49. Impairment loss of assets

49. BEERERX

2013
20135

Loss/(gain) from bad debt

Loss due to decline in value of inventories

Impairment loss of fixed assets

Other impairment losses

Impairment loss of long-term equity
investments

2012
20124

EERRK (W)
FEKEEX 139,478,801.13
BEE BEREERL 30,154,357.66
HibgEER -
REARER &

DERIEE=ES -

61,540,735.62

(24,162,802.85)
102,575,927.50

(357,357.01)

1,408,500.00

231,173,894.41

79,464,267.64

WEICHAI PoweR Co., LTD.
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEBREXEZEBFREGE)
FINANCIAL STATEMENTS (CONTINUED)
50. Gain on change of fair value 50. ARBEEZSHNE

2013 2012
20134 20124

5
R

Financial assets at fair value through RAnEENER
profit or loss for the current period HEF A2 Higmg

EREE 157,934,637.93 =
Incl: derivative financial instruments He - fTASRTE (1) 157,934,637.93 -
Other non-current liabilities HibIEREBAE (7,796,769.15) -

Incl: Put options in relation to Hep o Bl EIR RS ?)
minority interests FRE B S B (7,796,769.15) =
150,137,868.78 -

(1)  The forward contracts in respect of the Company’s purchase (1)  ZAR2AR]MKION Group AG([SLHR
from Superlift, an existing shareholder of KION Group AG & # )R BRRE Superliftid & &
(“KION Group”) of Superlift's 3.3% interests in KION Group AR HE B3 3% RERNE
was measured at fair value; and was not recognized as at 31 Hem  AAREEREZE B
December 2012 because it could not be reliably measured. 2012412 A31 Bz At A ]
As KION became listed in 2013, it was recognized as an asset FErERTUAER - @ﬂ%ﬁ(%
at fair value, and the fair value change was included in profit B R2013F L - BRA
or loss on change of fair value. The two call options with AR BEFENEE - ’&ﬁfﬁ
respect to minority interests obtained In the course of the EZFHHARRBELIIES -
Company's acquisition of interests in Linde Hydraulics GmbH RRFIR2012 F REFHER
& Co. KG in 2012 were measured at fair value and the fair A B EKG) S B2 R
value change was included in profit or loss on change of fair BASHmEE DER R =N E
value. AH#E - URARBEE AR

BEEZSHA AL EEESIE
3.

(2) The put options in relation to minority interests were (2) HEAOBEIRRERAAM LS HE
acquired in late 2012. The fair value is determined based on F2012F KRB © ARIRITHE
the present value of the amount to be paid in future exercise MmN eENRETEH
of the options. The change in fair value from 31 December AREE 2012F1283182

2012 to 31 December 2013 was included in profit or loss on 2013F 12 A31 B AR EEE
change of fair value. AR R EBEESE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
51. Investment gain 51.

AR E N R BRHE

Gain on long-term equity investments under

the equity method HE W
Investment gain from disposal of long-term EERIPBEREEEN
equity investments HE W
Investment gain from disposal of available-for- E&#FA LSS5
sale financial assets A ERS IR E W
Investment gain during the period in which the #FA At HESFEE
available-for-sale financial assets were held BRSO & WS
Others EAfth

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

REWE

2013
20134

5,177,273.16

1,010,476.88

7,600,000.00
(2,244,900.00)

h - SHEBHRREZIREFEGE)

2012
2012%F

29,987,138.09

208,778,301.84

1,900,045.80

5,880,000.00
4,962,820.30

11,542,850.04

251,508,306.03

The top 5 investees with highest aggregate profit in long-term
equity investment income under the equity method are presented as
follows:

AR ENRABERER ST - AFE
HERSNAIARIREBMANAT

2013
2013%

Shanzhong Finance Leasing Co., Ltd. ILWEREHREGRAR 24,122,418.88
Shandong Heavy Industry Group Finance Co., Ltd. ILWRETERHEER AR 11,307,739.23
KION Group L E 10,750,201.00
Xi'an Cummics Engine Co., Ltd. PR AT B AR A R 5,483,708.94
Shaanxi Tonghui Automotive Transportation Co., Ltd. pRETEIE )T B YR AR A 3,223,235.39
54,887,303.44

2012

20124

Shanghai Xinlian Chuangye Investment Co., Ltd. LEEBEIEIREBR AR 24,047,635.51
Shanzhong Finance Leasing Co., Ltd. ILEREHRERRAR 19,229,850.67

Weichai Power Westport New Energy Engine Co., Ltd.
Shandong Heavy Industry Group Finance Co., Ltd
CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.

HELRE) NI E B R R R BR AR
LRETSREMBARIA
FERTER(AR)EREBRAF

17,520,755.56
2,424,654.78
1,085,587.99

64,308,484.

roup was not subject to significant

HRRENDBRDBBRAT
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31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES T0 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

52. Non-operating income

52.  EZFEIMEA

2013
20134

e L e S e AON ] 2

h - SHUIBHRREZIREEEE)

2012
20124

Government grants B B 124,493,348.64
Gain on disposal of non-current assets ERBEEREFE 8,267,204.34
Incl: Gain on disposal of fixed assets Er o BEEEREETE 6,495,293.88
Gain on disposal of intangible assets BB EREFIF -

Profit from debt restructuring BIEEENG 7,287,717.05
Others Hib 54,686,139.79

153,411,273.64
17,829,894.56
15,917,375.10
1,912,519.46
36,889,291.88
70,424,402.24

194,734,409.82

278,554,862.32

Government grants charged to profit or loss for the current period

are presented as follows:

Income of financial subsidies
Government support fund

Value added tax subject to rebate
Amortization of deferred income

Others

SEAEHIRENBUTHBIIT

Related to

2013 2012 assets/income

20134 20129 EEEWHIEH

BB AR A related to income
44,844,844.62 57,747,055.03 el Eayisle!

NZd/Sg7 N sion related to income
28,270,981.00 27,551,628.34 B Z5 A 78

SRR ER related to income
13,577,418.89 32,125,745.14 ERUG Z5FE RS

IERE NS a5 related to income
36,940,104.13 22,142,965.65 B SR AR R

Hith related to income
860,000.00 13,843,879.48 B Z5 A 78

124,493,348.64 153,411,273.64
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31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
52. Non-operating income (Continued)
During the year, the Company received government subsidy in
total of RMB124,493,348.64, including the following:

(1)

WEICHAI PoweR Co., LTD.

During the year, the Company received interest-subsidy
funding in respect of imported products in 2013 from the
Finance Bureau of High Technology Industrial Development
Zone, Weifang under Wei Gao Cai Zhi (2013) No. 334,
and received funding in respect of corporate innovation
and development in 2013 from Finance Bureau of High
Technology Industrial Development Zone, Weifang under
Wei Gao Cai Zhi (2013) No. 447, and recognized the
amortization of project funding from the government in
respect of high-pressure common-rail projects and new-
energy construction machinery projects, with a total amount
of RMB54,248,253.84;

During the year, pursuant to Qi Shan Guo Shui Han (2012)
No. 9, Qi Shan Guo Shui Han (2012) No. 10 and Qi Shan
National Tax Bureau Qi Guo Shui Tong (2013) No. 10 Tax
Notification, Shaanxi Heavy-duty Motor Company Limited,
a subsidiary of the Company, obtained the exemption
from value-added tax applicable to special-purpose military
vehicles from State Administration of Taxation of Qishan;
obtained incentive subsidy from the management committee
of Xi‘an Economic and Technology Development Zone;
obtained incentives for industrial products 2013 from the
Finance Bureau of Xi'an; obtained government subsidy
from the management committee of Xi‘an Economic and
Technology Development Zone in support of industrial
development in the Zone in 2013; obtained incentives in
recognition of outstanding export performance of enterprises
(which in turn secured industrial growth in the zone) in the
second half of 2012 under the document Xi Jing Kai Fa
(2013) No. 155 issued by Xi'an Economic and Technology
Development Zone, and obtained government subsidy under
the document Shaanxi Cai Bang Qi (2013) No. 66 issued
by Xi‘an Finance Bureau, which subsidy was granted by
Xi'an Finance Bureau to subsidize inland transportation fee
and overseas underwritten purchase of products in respect

he export of goods. These amounted in aggregate to

HRRENDBRDBBRAT

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

h - SHEBHRREZIREFEGE)

52. EZEIMEA ()
ERPD B B BT B H AT AR
124,493,348.647T + Hep -

M

KEXRRQEIRIEES I IE
[2013]334 5% BR 15 #4352 3 B 1T
EXREEMKBEMN2013F
FEODERMEES  BEH
= B 4820131447 S B S T =
IR EEREEMBBEEM
013 FREEIFBERES - MU
R SHERBR B R =B
8,78 B A K 3788 R T A2 H 08
LIE B BRI A KT AR
54,248,253.847T :

KERQRZFAGIPREER
YRE A R A AR IR I L B R
(2012)95% ~ U 1Ly B8 7% (2012)
1057 LA R 5 1L 85 B 3R 36 75 = sk
B 38(2013)105% Fi 75 B IE B AN
EMBE LB BE RS EE
RAFIGER - RIFAER T EE
RiTAZEEZSRER A
2T B I 2013 4F I ¥ 7 i 4%
B AXEERBREERS
03F KR IHEXRERIK
FHBES  REBEATTAER
iy A 3% & 7B 48 7 3% (2013) 155 5%
NHEREBRE2012FE T4
THREREFLELOER
X ARIETE T B BB PR B
(2013)6655% S4B P %2 T B I
B fhEREYL O RkESE
B RIBINF BB ST R 2 R
A& EHEMBBBITRHENES
40,731,829.477C
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERETZIEBFEE)
FINANCIAL STATEMENTS (CONTINUED)

53. Non-operating expenses

53. EFEIIH

2013
20134

2012
20124

Loss on disposal of non-current assets IERBEERERE 16,554,944.38 18,350,863.77
Incl: Loss on disposal of fixed assets Hrih : B EEEEREEEN 16,480,457.33 13,206,862.19
Loss on disposal of intangible assets BREERERX - =
Loss on disposal of construction in FETREEEEX
progress - 2,298,000.00
Loss on disposal of other non-current EEmEEE
assets VAZRES 74,487.05 2,846,001.58
Loss from debt restructuring B ELAEL 2,900,046.23 1,908,357.58
Donation expenditure HHMBRE 14,496,539.43 12,336,302.20
Others Hith 8,287,277.09 5,011,131.99
42,238,807.13 37,606,655.54
54. Total profit 54. FEEZE
The Group's total profit is calculated based on revenue minus the RNEE 2 R B REE RS E AR
following major items. For materials used, staff remuneration, TEEZEBEBERFBL EFREANM
depreciation, amortization, the effect of movement of inventories B BIEB - TEMBHEERTF
from beginning of year to end of year had been taken into NFERGFEZSTE :
account:
2013 2012
20135 20124F

Materials used FER MR 39,290,820,127.66 31,624,915,584.33
Staff remuneration B T 3 4,249,653,602.32  3,495,466,036.42
Depreciation e 1,585,734,877.20  1,486,267,815.56
Amortization e 147,685,462.01 43,388,253.61
Impairment loss DERIEEES 231,173,894.41 79,464,267.64
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeES 70 KEY ITEMS OF CONSOLIDATED h - BHEEHREREIZIEBFEGE)

FINANCIAL STATEMENTS (CONTINUED)

WEICHAI PoweR Co., LTD.

Income tax expenses

Current tax expenses
Deferred tax expenses

EHMERER
EIEFSTHER

55. FiStiE A

2013 2012
20135 20124F

888,779,649.39
(97,669,964.30)

586,987,990.84
138,559,249.21

791,109,685.09 725,547,240.05

The relationship between income tax expenses and the total profit is

listed as follows:

Total profit
Tax at statutory tax rate

Effect of different tax rates applicable
to parent and some subsidiaries

Adjustments to current tax of
previous periods

Profits and losses attributable
to associates

Income not subject to tax

Expenses not deductible for tax

Tax incentives on eligible
expenditures

Utilization of prior year
deductible losses

Unrecognized deductible losses

Effect of unrecognized deductible
temporary difference

VSR

BORE RS HHOBIR

SAARKLTFAA
AT AR

ve
45 LA B HR R RS i
é‘n%g
Tl N RS SO

EAMBABA

ARIEMNER

BT & GRIAFR S H
mELHBES
AR Z R EH
B8

KRR RN 1E

REER O AT £
KNP

1,152,247,888.28

FRiSTi & A BN E AR e 525 R
™

2013 2012
20134 20124

4,608,745,760.59  3,959,813,788.73

986,842,933.36

(486,222,467.49)  (406,073,323.83)

(2,814,337.95) 4,060,119.13
(1,437,004.33) (4,498,070.71)
(5,048,739.42) (1,152,641.24)

39,043,908.61 61,378,633.25

(69,703,042.50) (67,393,995.49)

(7,534,254.12)
154,301,921.06

(5,546,072.65)
140,513,086.71

18,275,812.95 17,416,571.52

Tax expense at the Group's effective
tax rate

BEASEERBRGEL
Frigii & A

791,109,685.09 725,547,240.05

e:  The income tax of the Group is calculated based on the estimated taxable
e gained in the PRC and applicable tax rate. Tax arising from

HRRENDBRDBBRAT
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V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERTEIEBFE(LE)
FINANCIAL STATEMENTS (CONTINUED)

56. Earnings per share (EPS) 56. TR
The basic EPS is calculated by dividing the net profit of the current EABRWGRBEBR AR ER
period attributable to the ordinary shareholders of the Company by BRRHE HFAE - BRABITESN
the weighted average number of outstanding ordinary shares. TRREIETHEGTE -
The calculation of basic EPS is detailed as follows: EXRGR W R AR ENT -

Earnings Wz
Net profit of the current year attributable to  SZEBR A & T A%
ordinary shareholders of the Company RS EFE A 3,570,791,384.62  2,990,996,934.91
Shares :gh)
Weighted average number of the ordinary R RIBEATHEINE BIREY
shares outstanding of the Company INHEE 581 1,999,309,639.00  1,999,309,639.00
EPS (RMB/share) TR M (T BR) 1.79 1.50
The Company holds no potential shares that are dilutive. AR RERE LB o
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V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)
57. Other comprehensive income 57. Hftirg s

2013 2012
20134 20124

Changes arising from re-measuring net assets ~ E¥5t B8R T 2512

or net liabilities of defined benefit plan FREIFEESRN
taken to other comprehensive income Bt AEMERE IS 15,181,649.92 -
Less: Income tax effect B TS 2 - 2
15,181,649.92 =
Share of investee’s comprehensive income IR A X E TER
not to be reclassified into profit or loss in Ty\éf uL,{{é =HEARS
subsequent periods using the DR
equity method taken to other ,m/\ﬂﬂlﬁnq]ﬁﬁ—?ﬁﬂ’]
comprehensive income DEEFT AE AR S e (43,371,856.00) =
Less: Tax effect arising from the current profit/  Jg : Rat AEfbL4R A WES -
loss transferred out for those originally & HiEE AT A E B
taken to other comprehensive income BT E R 2 - =

(43,371,856.00) =
Share of investee’s comprehensive income to be & RRRE RS 1% E M1
reclassified into profit or loss in subsequent WA BRAB TR

periods using the equity method taken to EHERBENRE K
other comprehensive income FRTEHMHEETA
Hfth 475 W as 6,377,070.55 40,559,590.11
Less: Tax effect arising from the current profit/ & : [Ret AHMAR S UES
loss transferred out for those originally & H s AT A S BR
taken to other comprehensive income B ST E - -

(6,377,070.55) (40,559,590.11)
Gain or loss arising from change of fair value  AI{EHESRMEEA 1 EE
of available-for-sale financial assets taken to BELKMFISHIEL

other comprehensive income FTAEMAR S W (65,200,000.00) 35,730,230.63
Less: Tax effect arising from the R RET AR AAR S as
current profit/loss transferred out for & HE A A E H
those originally taken to other Bt 2
comprehensive income (9,780,000.00) 5,252,557.66

(55,420,000.00) 30,477,672.97
Exchange differences on foreign currency HNEE SRR ITE ZFEET A
translation taken to other comprehensive Hibsr e Wzt
income 68,726,300.23 (247,448.64)
: current profit/loss transferred out for B RET AEAARE
i Uz e HReE
FIAE BB = -
68,726,300.23

(21,260,976.40)

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2013 (Expressed in Renminbi Yuan)

V. NoTeEs 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
58. Notes to items in cash flow statement
Other cash received relating to operating activities

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

h - SHUIBHRREZIREEEE)

58. REREREEHTE
W2 iy B A BIAE 2T B A B B

74

2013 2012
20124

20135

Government grants B B
After-sales compensation claim =BRER
Interest income FEMA
Others HAb

87,562,244.50
29,097,387.92
378,842,139.33
520,472,225.64

212,737,166.18

69,504,136.09
332,929,093.37
218,635,174.34

1,015,973,997.39 833,805,569.98

Other cash paid relating to operating activities

XTRYE M A Z T B BRI
=

2013 2012
20134 20124

After-sales and product return fee = BREMRE
Freight and packaging fee BEREK
Marketing fee misREE
Office expenses EN =

Travel fee EIRE

Others Hth

1,175,773,558.88
673,028,811.78
651,906,367.05
330,187,906.17
174,331,468.98
1,219,709,592.09

1,256,203,990.14
654,396,089.40
698,180,270.52
322,947,280.15
159,770,580.86
1,187,931,782.14

4,224,937,704.95  4,279,429,993.21

Other cash received relating to investing activities

BRI E LB BRI R &

2013 2012
20134 20124
Capital compensation for minority FRARDVERREARFHE
shareholders of subsidiaries 32,585,786.64 -
Land-related and asset-related government  E2+ A& ZE AR RY

grants BT B

258,746,848.01 176,385,100.00

291,332,634.65
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTes 170 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
58. Notes to items in cash flow statement (Continued)
Other cash paid relating to investing activities

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

h - SHEBHRREZIREFEGE)

58. REREaREBTEGE)
ST E MR E TE A R %
2013 2012
20135 20124

Others (Note) HA (5E) - 137,050,693.51
- 137,050,693.51
Note: In 2012, the cash paid by the Group for the call options with a fair value it 20129FF - REERE RS MERE

of RMB137,050,693.51 upon its acquisition of 70% interests in Linde
Hydraulics GmbH & Co. KG were other cash flow paid relating to investment.

Other cash received relating to financing activities

BEILET0% K1 5 ] 12 A A
BEAARK137,050,693.51 THIEA
HgEm1HH e RIRESS TR AME

WEIR M EEE LB BRI E

2013 2012
20135 20124

Interest penalty on delayed contribution of RERIEENEF SIS
capital from shareholders 459,500.00 -
Borrowings from third parties WRIE =B - 20,317,377.78
459,500.00 20,317,377.78

Other cash paid relating to financing activities

XITEMBEEE BB BH T

2013 2012

20135 20124

Handling fee for guarantee for borrowings BERERNFESE 8,713,846.03 -
Repayment of interests and borrowings from (&85 = & XA K2

third parties 3,200,000.00 3,635,746.36

11,913,846.03 3,635,746.36

HRRENDBRDBBRAT

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERTEIEBFE(LE)

FINANCIAL STATEMENTS (CONTINUED)

59. Supplement to cash flow statement 59. Iﬁﬁﬁﬁ%ﬁ?ﬁﬁﬂ \
(1) Supplement to cash flow statement (1) R mEXRGTEN

2013 2012
20135 20124

3,817,636,075.50  3,234,266,548.68
231,173,894.41 79,464,267.64

Net profit A
Add: Provision for impairment of assets /il : B REERE

Depreciation of fixed assets and EEEERKREIERE

investment properties HETE 1,814,365,762.76  1,435,905,068.73
Amortization of intangible assets A G 145,809,899.88 43,231,967.48
Amortization of long-term prepaid REIFEE B

expenses 71,318,337.33 73,133,144.65
Gain from disposal and retirement of BREMHEEETEE

fixed assets, intangible assets and EREEMAMRE

other long-term assets A EM W 8,287,740.04 520,969.21
Finance expenses B & B 551,869,760.47 344,967,767.18
Investment income & W= (11,542,850.04)  (251,508,306.03)
Income from change of fair value N BEEESWZS (150,137,868.78) —
Decrease/(increase) in BIEFTRS R EER

deferred tax assets A () (85,415,543.94)  141,014,912.72
Increase/(decrease) in RIEFTIS T B R/

deferred tax liabilities #an, Cri ) (12,254,420.51) (2,455,663.51)
Decrease/(increase) in inventories FERRL (3Em)  (1,204,037,748.13)  2,691,794,937.53
(Decrease)/Increase in LRI B 1Y

operating receivables CR),/#hn (5,181,246,820.92)  648,634,862.77
Increase/(decrease) in LM ERTEE W

operating payables #n,/CRd) 5,407,771,984.98 (6,396,103,127.31)
Increase/(decrease) in BIEFRERIIE N,

special reserve OR) 16,932,842.49 23,089,542.52
Others Hih 347,879,716.39 690,211,697.82

Net cash flow from operating activities RETEENEE AR
R mE T 5,768,410,761.93 = 2,756,168,590.08

ANNUAL REPORT 2013 &R




NOTES TO FINANCIAL STATEMENTS (CONTINUED)
31 December 2013 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
59. Supplement to cash flow statement (Continued)
(2) Information related to acquisition or disposal of
subsidiaries and other business units

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

h - SHEBHRREZIREFEGE)

59. BERBREAER(E)

2) RFZBEEF L EIREM

WEICHAI PoweR Co., LTD.

Information relating to acquisition of subsidiaries

and other business units

ERENZE
RFFRRIREMERENZ
=]

Consideration for acquisition of
subsidiaries and other business units
Cash and cash equivalents paid for
acquisition of subsidiaries and other
business units
Less: Amount of cash and cash
equivalents in subsidiaries and
other business units acquired
Net cash paid for acquisition of
subsidiaries and other business units
Net assets in subsidiaries and other
business units acquired
Current assets
Non-current assets
Current liabilities
Non-current liabilities

2013 2012
20135 20124

RS TFAR REAMEZE
BAIAER - 2,116,665,408.49

BSFRARREMEE

BAXAREE S

HEEEY - 2,116,665,408.49

B B F AR REM

BEBMEEN
ReMBLEFRBY - 46,571,848.76

WS FARREMEZE
B ZNRRSFE - 2,070,093,559.73

BB FARREMEZE
BAHFEE - 1,786,274,617.35
BB E - 723,936,556.69
ERBEE - 2,188,876,526.00
B E - (251,023,229.52)
ERBBE - (875,515,235.82)

HRRENDBRDBBRAT




NOoTES TO FINANCIAL STATEMENTS (CONTINUED) 87 ¥5 3R R Bff o (48)
31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)

V. NoTES To KEY ITEMS OF CONSOLIDATED 1 SHEEHRERTEIEBFE(LE)
FINANCIAL STATEMENTS (CONTINUED)

59. Supplement to cash flow statement (Continued) 59. BRERERMBAER(E)

(2) Information related to acquisition or disposal-of 2) HiFEmE Forl REM
subsidiaries and other business units (Continued) SRENZE ()
Information relating to disposal of subsidiaries and BEFARIRAMEFENE

=]

other business units

2013 2012
20134 20124

Consideration of disposal of subsidiaries Bz & F 7 & &2 Ef 44 2

and other business units B HER - 509,032,200.00
Cash and cash equivalent received from  FR& F A& R A&
disposal of subsidiaries and other BRI RIER A0
business units ReEED - 507,120,500.00
Less: Cash and cash equivalent held by & : lRE F A &) R E A
subsidiaries and other business BEBNFEN
units on disposal REMRSFEY - 147,893,549.35
Net cash received on disposal of BETAR MEA S
subsidiaries and other business units BN EIRIR & F 58 - 359,226,950.65
Net assets of subsidiaries and other BETFARIREMEE
business units on disposal BAIH)FEE - 543,313,177.97
Current assets MEEE - 944,645,136.76
Non-current assets IEMEEE - 151,084,617.42
Current liabilities B E - (517,284,330.21)
Non-current liabilities ERBERE - (35,132,246.00)

ANNUAL REPORT 2013 ZF#R




NOTES TO FINANCIAL STATEMENTS (CONTINUED) A FS IR TP EE(58)
31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )

V. NoTeES TO KEY ITEMS OF CONSOLIDATED h - BHIEFREEEIEEFEGE)
FINANCIAL STATEMENTS (CONTINUED)

59. Supplement to cash flow statement (Continued) 59. BERERWBWAER (E)
(3) Cash and cash equivalents B) HeKkH&FEY
31 December 31 December
2013 2012
20135 20124
12A31H 12H31H
Cash BE

Incl: Cash at bank Hep: BERE 2,714,260.40 2,355,867.72

Bank deposits on demand AIBER AR Y
RITE 16,562,752,445.78 14,092,459,304.61

Other cash equivalents on demand A BERF AR S ST HY
HtE¥BES 31,474,590.02 4,336,180.89

Cash and cash equivalents at end of year FRE& MIREGEEYWHEEE  16,596,941,296.20 14,099,151,353.22

31 December 31 December

2013 2012

20135 20124

12A31H 12A31H

Cash and cash equivalents at end of year FREEES R 19,580,127,632.91 16,726,970,096.00

Less: Balance of restricted cash and cash  J& : {2 F8 % B[R &) &K

equivalents AR 2,983,186,336.71 2,627,818,742.78
Closing balance of cash and cash FRAE KRS SEMHE

equivalents at end of year 16,596,941,296.20 14,099,151,353.22

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
VI.RELATED PARTY RELATIONSHIPS AND N ABRRERRERZ
TRANSACTIONS
The related parties defined in these financial statements included the AP SRR R H B ) B B A e At e R
related parties under accounting standards and related parties under the hRERBET  bEEELESEEEKE
information disclosure requirements of SFC. FIERFTEARAE ©
1. Parent 1. B2aH

Proportion  Proportion
of ownership o voting

Registered Legal Registered interestin  powerin
Type of enterprise  address representative  Nature of business capital the Company the Company
HAQE  HALH
SEHER Bl EAME EBHE &R BREA RAELA
(%) (%)
Weichai Group Holdings ~ Wholly state-owned ~ Weifang City, Tan Xuguang External investment 1,200,000,000.00 16.83 16.83
Limited EEEE Shandong Province /A% financial quarantee
BB EE %5 investment advisory
i planning and organization/
coordination and
management of production
operating activities of

corporates under the Group

HMREEERR AR

B/ haEEsE
FBCELERLTE
Shandong Heavy Industry Group Co., Ltd. is the ultimate controller RARIMSZEEHABLURELEER
of the Company. BRAF -
2. Subsidiaries 2. FRF
Details of subsidiaries are set out in Note IV. FREME EFF RN -
3. Associates 3. HeELE
Details of associates are set out in Note V.11. B EF TR - 110
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)
4.

B ¥5 ¥R R Bt 5 (48 )

—E—=ZFf+_A=1+—H(ARE¥T)

Particulars of other related parties which entered 4.

into material transactions with the Group

Related party relationships
BRI 5 B 1R

N BAEHLRARRERZ(1E)

BEASERLIEARZ HEMEE
BRER

Referred to as

fEH

WEICHAI PoweR Co., LTD.

Shandong Heavy industry Group Co., Ltd
LRETEEBRAT

Weichai Group Holdings Limited

iz e L] YN

Weichai Deutz Diesel Engine Co., Ltd.
S BECR SR A R A F)

Shandong Weichai Import and Export Co., Ltd.

I BRSO B PR A &)

Weichai Heavy-duty Machinery Co., Ltd.

SR ERIRNDBR AR

Yangzhou Yaxing Coach Co., Ltd.

BMNEEFERNDERRR

Yangzhou Shengda Special Vehicles Co., Ltd.

BN ESBEEBR AR

Weichai Heavy-duty Machinery (Weifang)
Generator Equipment Co., Ltd

B D ) EERBEERAQA

Chongging Weichai Diesel Engine Works

BEHSEBEH

Chongging Jiangjin Region Chongwei
Casting Co., Ltd

EETIERESEBERRAR

Chutian Engineering Machinery Company Limited

LR R TR AR A A

Shantui Engineering Machinery Co., Ltd.
I TAZAEMAR D AR 2 7]

Shantui Heavy Industry Machinery Co., Ltd.
IS THAR A R A R

Shandong Shantui Machinery Co., Ltd.
IR IR A R A B

Shandong Heavy Industry Group

Finance Co., Ltd.
IWRETRE S BARAA

hong Finance Leasing Co.,Ltd.

Ultimate controller
BRAPEHIA

Parent

[SYNE]

Common control by parent
F—8 R aH
Common control by parent
R — & A F
Common control by parent
F—SR R
Common control by parent
[ —& A FHE
Common control by parent
A — & A m
Common control by parent

A—& 2 fls

Common control by parent
R SNl
Common control by parent
A— AT

Same ultimate parent
A —J AP I A
Same ultimate parent
Al — AR LA
Same ultimate parent
Al — A& PRI A
Same ultimate parent
Al — AR LA
Same ultimate parent

Al — AP HIA

Same ultimate parent

Al — SASFEHIA

HRRENDBRDBBRAT

Shandong Heavy Industry
IWRET

Weichai Group Holdings
HESAE R

Weichai Deutz

HESB R

Weichai Import and Export
HACER N

Weichai Heavy-duty Machinery
HESR B

Yangzhou Yaxing
HMEE

Shengda Special Vehicles
BE R EE

Heavy-duty Generator

E

Chongging Weichai
BE M
Chongwei Casting
BHEE

Chutian Engineering

R R

Shantui Engineering

TR

Shantui Heavy Industry

ST

Shandong Shantui

LR L3

Heavy Industry Finance
Company

IR ET ISR A

Shanzhong Finance
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND N BABARERRERZ(6E)

TRANSACTIONS (CONTINUED)

4. Particulars of other related parties which entered 4.
into material transactions with the Group

(Continued)

HAKEREEARS HWEME
BRI (&)

Related party relationships

Referred to as

BRI 5 BA1R Gk
Beigi Foton Motor Co., Ltd. Same key management personnel  Beigi Foton
bTRARERO AR AR E—FAREEAE Bl iz
FOTON Lovol Heavy Industries Co., Ltd. Same key management personnel  FOTON Lovol
BHBRERETRNDERAR F—REREEAR tfBEER

Shaanxi Automotive Holdings Group Co., Ltd.

PREE R E AR A A
Shaanxi Automobile Industry Co., Ltd.
POTBEEERAA]

Shaanxi Automotive Group Co., Ltd.

A AEREBREEAR

Shaanxi Fast Gear Automotive
Transmission Co., Ltd.
REELT R TEEBSEEBR QA
Shaanxi Huazhen Sancan Industry and
Trading Co., Ltd.
BAERE—ETZAREIAR]
Shaanxi Huazhen Sancan Industry and
Trading Services Co.,Ltd.
PRPaEEREE = E T Z RISER A A

Shaanxi Tongli Special Purpose Vehicle Co., Ltd.

REEAERAEARAEATR

Shaanxi Lantong Transmission Axle Co., Ltd.

BREERESHHERAT

Baoji Huashan Engineering Vehicles Co., Ltd.

BHF LT REHERATAF

Same key management personnel
as subsidiaries
HFRRRR—FEREEAS
Same key management personnel
as subsidiaries
HFRARR—HEREEAR
Same key management personnel
as subsidiaries
HFNRR AR —FEREEAS
Same key management personnel
as subsidiaries
HFRARR—HEREEAR
Same key management personnel
as subsidiaries
HFNFIRE—BEREEAR
Same key management personnel
as subsidiaries
B RARR—HEREEAR
Same key management personnel
as subsidiaries
HFNFIRE—EREEAR
Same key management personnel
as subsidiaries
B RARR—FEREEAR
Same key management personnel
as subsidiaries

HFNERFA-FREEAR

Shaanxi Automotive Holdings

B TR
Shaanxi Industry
UIRA=ES

Shaanxi Automotive

EaEs]

Shaanxi Fast Gear
Automotive
pREES)

Huazhen Sancan

EHR=E

Huazhen Services

EHIRS

Tongli Special Purpose

BAIER

Lantong Transmission

EnEyn

Baoji Vehicle

BREH
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)
4.

Particulars of other related parties which entered 4.
into material transactions with the Group

(Continued)

B ¥5 ¥R R Bt 5 (48 )

—E—=ZFf+_A=1+—H(ARE¥T)

N BABHLRARRERZ(E)
HEAEEREEARSHHEET

BB ()

Related party relationships
B 5 R

Referred to as

a7

WEICHAI PoweR Co., LTD.

Xi'an Lande New Energy Automotive Technology
Development Co., Ltd.

PR BRI B AR AR

Shaanxi Wanfang Vehicle Parts and
Components Co. Ltd.

BREEE T TET MR AR

Shaanxi Fangyuan Automobile Standard
Components Co. Ltd.

PREE 75 B R E R EM B R A A

Shaanxi Tongchuang Huaheng
Vehicle Radiator Co. Ltd.

PRERIEIZE T TEMRFREEAR

Shaanxi Automobile Group Xunyang Baotong
Special Purpose Vehicles Co., Ltd.

RS ESEEAGEREAEARAR

Shaanxi Automobile Group Changsha Huantong
Automobile Manufacturing Co., Ltd.

BREE A EEE R RE A IEEERR AR

Shaanxi Automobile Group Yan'an Special
Purpose Vehicles Co., Ltd.

R SEEEELERERRAR

Shaanxi Dongming Automobile System Co., Ltd

PREGERSEHIM AR ID AR A A

Shaanxi Deyin Leasing Co., Ltd
R EREAR AR

Shaanxi Dongfeng Axle And Transmission
System Co., Ltd
PREG R R BB EE R AR G R A A

Same key management personnel
as subsidiaries
HFRAIRR—EREEAR
Same key management personnel
as subsidiaries
HEFNFEIRE—REEAS
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
HEFNFRE—REEAS
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
HEFNEIRE—EREEAS
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
BEFNEIRE—FEREEAS
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries

HYNARFE-FEREEAR

HRRENDBRDBBRAT

Lande New Energy

BAfEETREIR
Shaanxi Wanfang
BREEE A

Fangyuan Automobile

FEARE

Tongchuang Huaheng
FaEs

Xunyang Baotong
AGER

Changsha Huantong

RORA

Yan'an Special
Purpose Vehicles

T HERAE

Dongming Automobile

R

Deyin Leasing

®IREE

Dongfeng Axle
REEE



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

4.

Particulars of other related parties which entered 4.
into material transactions with the Group

(Continued)

87 5 ¥R R it 5E (78)

e L e S e AON ] 2

N BREHRBRERERRERZ (1)
HASEBRLEEARSNHALE

BRI (&)

Related party relationships

Referred to as

BB S BAR 78
Shaanxi Automobile Group Wenzhou Yunding Same key management personnel  Wenzhou Yunding
Automobile Co., Ltd. as subsidiaries JBINZETA

PR REE S BRI ETETERRAF]
Shaanxi Tongjia Automobile Co., Ltd.
RRERRTEEREEAR

Zhuzhou Gear Company Limited
RN EER AR A B PR 2

Zhuzhou Automobile Gear Factory

RN B R

Shaanxi Tonghui Automotive Transportation
Co., Ltd.

BRPEEE A E R E R A

Xi'an FC Intelligence Transmission Co., Ltd.

AXEREEESARAF

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.

RERAER(AR)EREERAA

Xi‘an Cummics Engine Co., Ltd.

A RANEESRAR AR

Baoding Shangi Tianma Automobile Co., Ltd

REPARERERBRAF

Shaanxi Eurostar Auto Co., Ltd.

PREGERET RS ERR (D B PR A 7]

Weichai Power Westport New Energy
Engine Co., Ltd.

HELETRERTRERE) D AR A A

BT RA AR —FEREEAR

Same key management personnel
as subsidiaries

BT ARAR—FBEREEAR

Same key management personnel
as subsidiaries

HFRRRR—EREEAS

Same key management personnel
as subsidiaries

BT ARAR—FEREEAR

Same key management personnel
as subsidiaries

HFRRRR—EREEAS

Associate of subsidiaries

FRT &R

Associate of subsidiaries

FRBIZEE R

Associate of subsidiaries

FRBIZEE R

Associate of subsidiaries

FRT &R

Associate of subsidiaries

FARZHERE

Associate of parent

BRRZBERE

Tongjia Automobile
BRTE

Zhuzhou Company
IREAR D

Zhuzhou Gear Factory

PRERR

Tonghui Automotive

BESE

FC Intelligence Transmission
SEEH)
CIMC-SHAC
HESR

Xi'an Cummics

AR AR AT

Shangi Tianma

BT RS

Eurostar

BRAT A

Westport New Energy
FETRLIR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )
VI.RELATED PARTY RELATIONSHIPS AND N BABARERRERZ(6E)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. AKEEEHINIERS
related parties
(1) Transaction of goods and services with related (1) BEH T Baa S5 5 X5
parties
Purchase of goods from related parties (excluding B BERD(TEH)
tax)
2013 2012
—B-=f T
Amount Percentage Amount  Percentage
&8 52t i 5g1]
(%) (%)
Westport New Energy [idixat 2 2,907,283,559.56 3257 1,663,423,166.51 30.06
Shaanxi Fast Gear Automotive BAES 2,308,186,784.01 25.86 1,569,191,736.49 28.36
Tonghui Automotive E S E 698,911,622.04 7.83 50,539,471.08 0.91
Tongli Special Purpose BNER 684,683,390.69 1.67 452,124,390.01 8.17
Shaanxi Wanfang REER 512,311,501.64 5.74 417,425,083.43 7.54
Weichai Heavy-duty Machinery S 291,010,548.83 326 20354561344 3.68
Huazhen Sancan FECE 269,028,363.72 3.01 241,618,069.75 4.37
CIMC-SHAC REER 238,354,852.13 2.67 336,442,589.94 6.08
Xi'an Cummics AZEA 153,147,098.56 1.72 91,340,657.57 1.65
Weichai Import and Export MG O 149,296,081.68 1.67 47,711,576.57 0.86
Weichai Deutz HELEEACR 138,044,760.41 1.55 86,032,638.14 1.55
Lantong Transmission EmEg)u 116,230,332.15 1.30 97,738,255.88 1.77
Fangyuan Automobile HERE 85,640,037.44 0.96 68,473,605.64 124
Tongchuang Huaheng AeES 77,043,186.55 0.87 59,801,082.37 1.08
Changsha Huantong EARA 75,871,847.93 0.86 37,601,920.00 0.68
Weichai Group Holdings SRR 64,290,712.86 0.72 826,623.23 0.01
Xunyang Baotong AGER 43,269,134.14 0.49 38,288,067.38 0.69
Dongming Automobile L 32,917,428.19 0.37 9,931,180.00 0.18
Wenzhou Yunding BINETE 22,535,436.20 0.25 - -
Baoji Vehicle EREH 17,990,352.20 0.20 2,838,712.42 0.05
Yan'an Special Purpose Vehicles ERZERE 15,465,553.55 0.17 34,996,966.36 0.63
Huazhen Services EER 12,433,564.66 0.14 - -
Eurostar BREThs 7,210,694.16 0.08 1,418,446.16 0.03
Lande New Energy BEHER 2,163,852.82 0.02 590,084.76 0.01

- Shantui Engineering L#ETE 2,096,428.13 0.02 -
Tongjia Automobile AR TE 394,137.57 - 9,647,92

BEHE 193,205.39 -
: 156,817.07 -

8,926,161,284.28

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Major transactions between the Group and its

related parties (Continued)

(1) Transaction of goods and services with related
parties (Continued)
Receiving services from related parties

5.

87 5 ¥R R it 5E (78)

e L e S e AON ] 2

—_

VA

R HRARRERS (&)

5. AREHEEBMINEERZ(E)

(1) BETERANESHELS (B

BB R

2013 2012

—B-c=F - it
Amount Percentage Amount  Percentage
kit ud!] ik j5al]]
(%) (%)
KION Group HHEE 217,050,610.90 50.93 = =
Weichai Group Holdings LR 66,740,440.91 1566 166,912,926.61 3457
Deyin Leasing (Note) EREE () 44,198,100.10 10.37 = =
Chongging Weichai BEHLE 38,616,496.19 9.07 67,756,234.99 14.04
Shaanxi Fast Gear Automotive R%EE) 32,998,125.39 7.74 28,593,079.48 5.92
Shaanxi Automotive &R 21,850,277.02 5.13 218,794,066.55 4533
Zhuzhou Company RERID 3,508,272.00 0.82 - -
Weichai Import and Export ST O 1,016,603.27 0.24 - -
Weichai Heavy-duty Machinery MBI 183,584.90 0.04 651,816.03 0.14
426,162,510.68 100.00 482,708,123.66 100.00

Note: It was agreed among the Group, Deyin Leasing and third-party i AEE - ZREEME=TK

distributors that for the vehicle monies of related business to be
receivable by the Group from distributors, Deyin Leasing may take
up the payment obligation on behalf of the distributors. At the
same time, it was agreed between the Group and Deyin Leasing
that Deyin Leasing will take up the buyback obligations in respect
of the sales of goods by the Group's distributors to the ultimate
users by way of finance lease. A risk premium handling fee and
a supportive promotion expense will be charged to the Group
in proportion to the annual total vehicle monies to be paid on
behalf.

27 [F] 2 2 O AN 5 B S AR 2
B IERIE B HE L - AR
REEREHBAENHE
B o FIf - AEEARZREE
[F] B 12 4R 10 B 21 7N 5 B A9 48 35
BEBRABEHE T A HE
RREAPEGAEDER
ff - BB FRNERKG—FE
L B 7K 5 B R B F AR
B FTE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+-A=1+—H(AR¥T)
VI.RELATED PARTY RELATIONSHIPS AND 7\ REEERRIRNRERZ(18)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. AKEEBEHINIERS (&)
related parties (Continued)
(1) Transaction of goods and services with related (1) BEH T Baa S5 5 X5
parties (Continued) (&
Sale of goods to related parties (excluding tax) [FIEER 75 i E En (T & #)
2013 2012
—B-=f —T——f

Amount Percentage Amount  Percentage

X} 4] ik L6l

(%) (%)

Westport New Energy ikt 41 1,425,883,951.56 2303 866,058,386.34 13.22

Shaanxi Fast Gear Automotive BAEE) 1,407,187,458.28 22.73 1,045,794,854.39 15.97

KION Group Bl 965,424,229.88 15.59 - -

Beigi Foton t5Em 629,786,745.45 10.17 3,011,633,195.00 4598

Weichai Heavy-duty Machinery ML B 295,635,452.04 4.77 469,048,370.45 7.16

Shaanxi Wanfang REER 245,459,857.57 3.96 189,978,278 81 2.90

Weichai Import and Export LN O 207,587,457.61 3.35 99,235,408.96 151

Huazhen Sancan EBE-E 188,669,267.36 3.05 254,534,062.17 3.89

Tongli Special Purpose BHER 141,336,604.62 228 107,242,740.20 164

Shantui Engineering TR 139,494,565.32 2.25 112,349,681.33 1.71

Heavy-duty Generator ERET 117,906,617.79 1.91 36,406,901.54 0.56

Yangzhou Yaxing HINGE 89,864,151.52 1.46 73,356,138.59 1.12

Weichai Deutz HERBIKR 81,070,186.19 131 99,361,496.71 1.52

Changsha Huantong EVIRAE 64,533,757.83 1.04 8,353,686.31 0.13

Baoji Vehicle ERER 45,832,200.90 0.74 13,805,982.23 0.21

Chongwei Casting EMEE 43,093,877.80 0.70 39,039,031.29 0.60

Chutian Engineering R R 33,665,880.51 0.54 41,871,300.17 0.64

Shengda Special Vehicles BERES 29,632,905.93 0.48 = =

Tonghui Automotive AESE 17,234,554.72 0.28 17,521,966.39 0.27

Xi'an Cummics T AR 10,677,259.46 0.17 6,611,040.57 0.10

Shanzhong Jianji LB 3,329,059.85 0.05 - -

Eurostar Brarhs 1,532,309.80 0.02 4,384,508.90 0.07

Chongging Weichai -y 1,473,565.65 0.02 40,167,637.88 0.61

Zhuzhou Company R 1,048,880.70 0.02 - -

Fangyuan Automobile HERE 798,685.48 0.01 857,519.03 0.01

Weichai Group Holdings LR 681,407.05 1,560,147.27 0.02
Dongming Automobile REEH 678,157.93 66,317.62
andong Shantui I3 L # 638,487.18 934,6
FAIES 484,443.36
427,350.43
390,712.26
324,618.98
145,690.05

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)
VI.RELATED PARTY RELATIONSHIPS AND 7% RBERRIRNRERZ (18)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. FEEHEHINIERS (&)
related parties (Continued)
(1) Transaction of goods and services with related (1) D EmNEHERS
parties (Continued) (&)
Sale of goods to related parties (excluding tax) I i & (T &)
(Continued) (&)
2013 2012
—E-=F —E——F
Amount Percentage Amount  Percentage
KX} 4] it 5]
(%) (%)
Shaanxi Industry PRITES 40,810.40 - - -
Deyin Leasing ERAE - - 7,742,393.17 0.12
CIMC-SHAC HEER - - 334,476.72 -
FOTON Lovol BEHEX - - 110,109.49 -

6,191,971,161.46 100.00  6,550,086,736.16 100.00

Rendering services to related parties [ BB T HE B 55 75
2013 2012
—2—= —E——fF

Amount Percentage Amount  Percentage
&8 ud!] i LE 1
(%) (%)
Weichai Deutz HEBROR 19,590,299.05 26.63 14,959,520.03 2781
Weichai Heavy-duty Machinery ML T 18,502,010.71 25.15 21,984,042.09 40.86
Shaanxi Industry RAE 12,820,913.69 17.43 = =
KION Group SHEE 7,842,497.35 10.66 - -
Shaanxi Fast Gear Automotive PRAEE 7,448,475.65 10.12 = =
Westport New Energy POERTAR 2,527,887.41 3.44 631,981.00 1.17
Weichai Import and Export HEER R 2,444,410.12 3.32 1,404,080.00 2.61
Heavy-duty Generator BHEE 2,057,986.68 2.80 687,416.33 128
Chongging Weichai ) 257,810.39 035 2,518,166.43 4.68
Weichai Group Holdings B 76,029.84 0.10 - -

Shaanxi Automotive BAEE - 11,424,547.13
Beigi Foton bloat =1 - - 191,000.00

73,568,320.89 100.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND N\~ BB ARRERERZ(GE)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. AKEREBEBRINEERS(E)

related parties (Continued)
(2) Leasing with related parties
Leasing of assets to related parties

2) BHITHE
[BIEgHE 7y LT &

2013 2012
20134 20124

Tonghui Automotive MIERE 9,791,974.28 10,041,760.80
Xi'an Cummics P FRRAST 4,080,981.84 8,161,963.68
Shanzhong Finance Leasing LEmERE 6,045,456.08 L
Heavy-duty Generator BT 4,500,000.00 2,250,000.00
Westport New Energy FaBHTREIR 4,179,700.44 5,592,400.00
FC Intelligence Transmission i) 4,382,862.63 -
Weichai Import and Export ML O 3,609,441.85 -
Huazhen Sancan HEIEE 2,750,988.60 3,700,091.64
Shaanxi Industry BRISE S 323,060.40 -
Shaanxi Automotive PRy E 243,664.20 130,500.00
Weichai Heavy-duty Machinery HELE E - 2,250,000.00

39,908,130.32

32,126,716.12

Leasing of assets from related parties

B A A E

2013
20135

2012
20124

Weichai Group Holdings SN 42,078,425.60 42,840,000.00
Shaanxi Industry BRI E 2 14,376,435.90 -
Shaanxi Fast Gear Automotive BrRyX{EE) 14,707,750.19 11,450,207.59
Zhuzhou Company e D 6,670,800.00 -
Shaanxi Automotive pRITEE 2,803,767.68 12,554,734.21
Chongging Weichai BRI 4,000,000.00 4,000,000.00

84,637,179.37

70,844,941.80

During the year, the prices for the Group’s leasing with
related parties were determined with reference to market

rates.

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
VI.RELATED PARTY RELATIONSHIPS AND N FEBARERRERZ(48)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. AKEREEBRINEERS(E)
related parties (Continued)
(3) Transfer of assets with related parties (3) - B, B EEZE
Nature of transaction 2013 2012
REEH —E-=F e —
Amount Percentage Amount  Percentage
&8 id] i sgt]
(%) (%)

Shaanxi Fast Gear Automotive Purchase of fixed assets
PoEH BEERAE 208812.73 1,06 - .
Shaanxi Fast Gear Automotive Sale of fixed assets
BRAEE) HERTERE 3,588,740.95 18.25 - -
Weichai Group Holdings Purchase of fixed assets
HESREE R BEETEE 149,953.14 0.76 - -
Weichai Group Holdings Sale of fixed assets
LR HERATERE 18,941.81 0.10 - -
Weichai Import and Export Sale of fixed assets
A O HERETEE 15,782.24 0.08 - -
Heavy-duty Generator Sale of fixed assets
BREE HEETERE 3,301.46 0.02 = =
Weichai Heavy-duty Machinery Sale of fixed assets
ML HERTEE 15,682,677.34 79.73 - -
Weichai Heavy-duty Machinery Purchase of fixed assets
AR EH BEETEE - - 3,059,051.72 100.00

During the year, the Group’s purchase and sale of fixed assets REE - AN mRERE T PR
from and to related parties were on prices determined with HERTEEEBKRSE (5
reference to market rates.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

Major transactions between the Group and its

related parties (Continued)

5.

)

On 30 June 2012, the Group entered into the Financial
Services Agreement with Shandong Heavy Industry
Group Finance Co., Ltd. (“Shandong Heavy-duty Finance
Company”). Pursuant to the agreement, Shandong Heavy-
duty Finance Company provided deposit, credit, accounting
and clearing services as well as other financial services to
the Company and its controlling subsidiaries. The interest
rates for credit relating to financial services as well as fee

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

N BAEHLRARRERZ(1E)

-

REEREBEBLINEERS (&)

(4)

AEBERNRETEBNBHR
AF(TLREBIHEAT )R
20126 A30 8 #51 £ B ARTS
k) - BB GE - WRETR
BRAB AR R RIERTARRE
R 58 HEREMSER
%% - SRR EEFR =AM
B EIRECE BARTS e Vi B

Bl A RERITE ST =18RIR
ERER E TR R AN EEE M
R B B P E B R AR AT RS HU R
HEREERR LB R AT
IEKFREE ©

rates are determined according to the Financial Services
Agreement and based upon the relevant requirements of the
People’s Bank of China’s under which the lending rate shall
not exceed the minimum level permitted under the interest
rates and fee rates for money lending of similar types
and categories available to the Group from other major
commercial banks in the PRC.

2013 2012
—E-=F —T——F
Percentage of Percentage of
total cash total cash
and cash and cash
Amount  equivalents Amount equivalents
EE%ES hE%ES
8 AEml &f  EEm
(%) (%)
Cash and cash equivalents placed ~ ZHREEHHNEEES
with related parties
Shandong Heavy-duty Finance WRETHHAF
Company 4,274,578,045.16 21.87 1,139,636,834.71 6.81
Short-term borrowings EHER
Shandong Heavy-duty Finance WRETHBEATF
Company 100,000,000.00 0.51 50,000,000.00 0.30
Long-term borrowings REER
Shandong Heavy-duty Finance WRETHBEATF

Company 100,000,000.00

or the transactions with associates, all the above
ions also constitute connected

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
VI.RELATED PARTY RELATIONSHIPS AND N BABARERRERZ(6E)
TRANSACTIONS (CONTINUED)
6. Amounts due from/to related parties 6. EEEES BB FIRERER
31 December 2013 31 December 2012
2013%12A31H 20129 12A31H

Gross carrying Provision for Gross carrying Provision for
amount bad debt amount bad debt
ARE A BREE HREAEE EHREE

Accounts receivable e R
Changsha Huantong RORE 80,763,784.58 (4,038,189.23)  115,539,069.88 (5,776,953.49)
Huazhen Sancan EERCE 42,612,813.37 (2,130,640.67) 449,639.20 (22,481.96)
Eurostar BrEThs 40,939,153.90 (2,046,957.70) 39,326,593.43 (1,966,329.67)
Beigi Foton bloarils 30,273,174.30 (1,513,658.72) 75,416,492.52 (3,770,824.62)
Weichai Import and Export ML O 11,670,827.37 (477,310.77) 13,083,872.74 (259,455.81)
Weichai Heavy-duty Machinery M B 11,303,812.03 (37,113.15) 70,531,691.46 (3,526,584.57)
Yangzhou Yaxing HMEE 9,955,478.40 (506,513.92) 5,559,386.34 (277,969.32)
Heavy-duty Generator BREE 8,604,793.36 (430,239.67) 9,819,045.83 (490,952.29)
Weichai Deutz i ZSELYA 8,398,752.13 (58,671.95) 2,371,394.00 (118,569.70)
Shangi Tianma SRS 6,835,334.66 (5,468,267.73) - -
Yan'an Special Purpose Vehicles ELZER= 6,328,145.00 (316,407.25) - -
Tonghui Automotive BERE 6,133,154.60 (306,657.73) 885,792.98 (44,289.65)
Baoji Vehicle ERBH 5,027,956.47 (267,074.23) 8,661,578.86 (433,078.94)
Dongming Automobile REGHR 2,838,630.13 (141,931.51) = =
Tongli Special Purpose BHEH 2,834,510.83 (141,725.54) 9,935,114.84 (496,755.74)
Huazhen Services EEIR 2,404,582.81 (120,229.14) - -
Shantui Engineering TR 1,580,566.73 (79,028.34) 2,405,884.39 (120,294.22)
Shandong Shantui L3 Ly 1,386,999.20 (133,346.88) 1,396,810.00 (69,840.50)
Shanzhong Jianji B 695,000.00 (34,750.00) = =
Shaanxi Wanfang REEH 621,850.39 (31,092.52) - =
Lantong Transmission EREYH 26,803.19 (1,340.16) 26,803.19 (1,340.16)
Westport New Energy FARITRER 21,084.65 (1,054.23) - -
Tongchuang Huaheng RgIET 15,550.06 (777.50) 219,949.70 (10,997.49)
Shaanxi Fast Gear Automotive BAES - - 72,279,374.06 (3,613,968.70)
CIMC-SHAC RESFR - - 30,600.00 (1,530.00)
FOTON Lovol BHERX - - 33,638.87 (1,681.94)

281,272,758.16 (18,282,978.54) | 427,972,732.29 (21,003,898
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=F+-A=1+—H(ARKx)
VI.RELATED PARTY RELATIONSHIPS AND N BABARERRERZ(6E)
TRANSACTIONS (CONTINUED)
6. Amounts due from/to related parties (Continued) 6. BB EWESIERREE(E)
31 December 2013 31 December 2012
2013%12A31A 20124127318
Gross carrying Provision for Gross carrying Provision for
amount bad debt amount bad debt
AR RERE ARE R EHREE
Other receivables Het R
Tongjia Automobile BRA 14,083,761.49 (704,188.07)  14,418,103.27 (720,905.16)
Shangi Tianma BRARS 13,922,945.73 (11,138,356.58) - -
Zhuzhou Gear Factory KRR 10,510,547.25 - 12,040,086.20 (602,004.31)
Zhuzhou Company R 8,063,076.68 - - =
Lande New Energy BERER 3,413,647.60 (170,682.38) = =
Shaanxi Automotive RS ERE 2,634,110.08 (131,705.50) 6,022,268.10 (301,113.41)
Shandong Heavy Industry \WHRET 275,755.88 (13,787.79) - -
KION Group SR 235,410.00 (11,770.50) - -
Yan'an Special Purpose Vehicles TZERE 1,683.37 (84.17) - -
Weichai Heavy-duty Machinery WL E - - 3,551,723.32 (177,586.17)
Shanzhong Finance Leasing LERERE - - - -
Weichai Group Holdings HEEERR - - 94,067,880.00 (4,703,394.00)
FC Intelligence Transmission PR EE - - 1,756,614.78 (87,830.74)
Beigi Foton Bloat =1 - - 300,000.00 (15,000.00)

53,140,938.08 (12,170,574.99)  132,156,675.67 (6,607,833.79)

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND N\~ BB ARRERERXRZ(1E)
TRANSACTIONS (CONTINUED)
6. Amounts due from/to related parties (Continued) 6. AN EURFES FRIERAEE ()

31 December

31 December

2013 2012
20135 20124F
12A31H 12H31H

Notes receivable U ES
Yangzhou Yaxing B 2 64,608,300.00 -
Shengda Special Vehicles BRIERFIE S 30,670,500.00 =
Shantui Engineering LI HET A2 15,000,000.00 -
Weichai Heavy-duty Machinery HELE S 5,000,000.00 11,435,120.98
Changsha Huantong RARMA 3,000,000.00 300,000.00
Beigi Foton BIRAL =z 1,120,000.00 30,000.00
Chutian Engineering LR - 5,000,000.00
Yan'an Special Purpose Vehicles L EAE - 3,628,000.00
Tongli Special Purpose BOEA - 3,000,000.00
Huazhen Sancan EEHE—F - 1,000,000.00
Tonghui Automotive BIERE - 996,000.00
119,398,800.00 25,389,120.98

Prepayments FANRIE
Huazhen Sancan EERTE 16,225,901.15 14,974,237.77
Huazhen Services FEEARFE 13,409,579.28 -
Weichai Import and Export HESEE O 7,260,208.61 =
Weichai Heavy—duty Machinery L S 3,649,219.01 -
Yangzhou Yaxing HIEE 2,380,500.00 2,380,500.00
Shaanxi Wanfang i) 1,022,629.53 1,034,629.53
Tongjia Automobile BRAE 401,601.02 3,422,400.00
Beigi Foton ib)5fEH 219,114.00 676,800.00
Zhuzhou Gear Factory RN ETER R - 2,193,075.68
Baoji Vehicle EHE - 864,305.19
Weichai Group Holdings SRR - 13,448.62
44,568,752.60 25,559,396.79

Interests receivable EWFHE
Shandong Heavy Industry Finance Company  [L|38 & T8 & 14,815,594.44 7,418,831.76

Dividends receivable PEUR AR FI

Xinlian Chuangye
Eurostar

EHRIE

3,040,000.00

3,040,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND N\~ BB ARRERERZ(GE)
TRANSACTIONS (CONTINUED)
6. Amounts due from/to related parties (Continued) 6.

BA R 0 IR R FE Y FRIRERER ()

31 December

31 December

2013 2012
20135 20124
12A31H 12H31H

Accounts payable R BRFR
Shaanxi Fast Gear Automotive BOEES) 220,023,974.59 131,490,261.11
Tonghui Automotive BERE 170,002,871.51 13,573,373.25
Tongli Special Purpose BHEA 137,018,653.93 92,031,644.37
Shaanxi Wanfang i) 99,050,989.95 63,439,559.57
Huazhen Sancan EEHE—F 43,779,191.11 23,631,030.85
Weichai Import and Export L O 33,185,672.06 6,407,531.39
CIMC-SHAC RESR 26,457,094.71 61,928,607.72
Baoji Vehicle EHE 21,632,564.47 864,305.19
Xi‘an Cummics A% BREAHT 21,399,963.89 5,418,152.28
Fangyuan Automobile HESE 20,588,365.31 18,284,752.16
Tongchuang Huaheng BB 19,099,934.26 16,840,778.69
Lantong Transmission LB (EE)E 19,015,358.23 19,991,190.38
Dongming Automobile R R 13,648,995.17 6,954,939.45
Weichai Group Holdings HESEPERR 12,869,820.52 283,674.76
Westport New Energy FEEFELR 6,439,180.65 79,357,450.81
Wenzhou Yunding BIMNETR 6,222,652.84 577,780.11
Weichai Deutz HESCB AR 2,674,693.84 244,944.00
Changsha Huantong EARBE 2,654,090.41 2,721,794.53
Eurostar BRET 2,308,441.03 1,156,744.39
Shantui Engineering T2 1,616,460.14 -
Weichai Heavy-duty Machinery LB 957,225.25 157,179.67
Huazhen Services FEEHARTE 757,669.55 -
Xunyang Baotong afFER 442,813.77 2,019,672.83
Yan'an Special Purpose Vehicles L ERE 360,716.06 467,016.63
FC Intelligence Transmission i) 321,948.54 -
Shantui Heavy Industry ST 46,080.00 -
Tongjia Automobile BRAE 10,276.93 2,654,506.12

Heavy-duty Generator

6,719,884.14

WEICHAI PoweR Co., LTD.

882,585,698.72

557,216,774.4

HRRENDBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND N\~ BB ARERERXRZ (1)
TRANSACTIONS (CONTINUED)
6. Amounts due from/to related parties (Continued) 6.

BA R 5 IR R B FRIRERER ()

31 December

31 December

2013 2012
20135 20124
12A31H 12H31H
Advances FERRIE

Yan'an Special Purpose Vehicles L ERE 1,487,700.00 =
Shaanxi Wanfang BREEE 1,376,351.00 1,870,591.00
Changsha Huantong RARE 999,574.23 2,201.60
Shantui Engineering LT FE 679,793.01 -
Tongli Special Purpose BHEA 237,355.00 1,077,848.00
Yangzhou Yaxing B2 182,060.91 -
Wenzhou Yunding BIMETE 125,378.90 78,574.90
Dongfeng Axle REER 74,000.00 41,683.25
Shantui Heavy-Industry IWHET 15,200.00 -
5,177,413.05 3,070,898.75

Other payables HtEAR
Shaanxi Industry BRRE 37,659,344.77 -
Shaanxi Automotive B E 36,921,912.29 40,494,848.01
Lande New Energy HEFELIR 8,400,000.00 =
Tonghui Automotive kg7 = 7,159,654.05 212,515.19
Longmen Logistics Park BEFYIRE 3,000,000.00 -
Shanzhong Finance Leasing LEpERE 1,522,449.30 1,640,687.08
Waichai Import and Export HESEE O 1,064,602.80 =
Yan'an Special Purpose Vehicles ELRERAE 860,000.00 960,000.00
Shangi Tianma BOARSE 840,000.00 -
Fangyuan Automotive FERE 527,997.71 =
Eurostar BRET 465,482.16 -
Shaanxi Wanfang BREEE S 230,000.00 490,000.00
CIMC-SHAC RESR 200,000.00 200,000.00
Tongli Special Purpose HOER 128,000.00 824,000.00
Huazhen Sancan EEH—E 120,000.00 180,000.00
Wenzhou Yunding BINETR 80,000.00 60,000.00

Weichai Heavy-duty Machinery
Changsha Huantong
Fuping Logistics Park

Wb B
REARE
= FnE
BROEIEED
IWRET

46,604.50
25,753.00

99,251,800.58

41,386,364.39

27,257.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

6.

Amounts due from/to related parties (Continued)
Amounts due from/to related parties were non-interest bearing
and unsecured. Of which the terms of repayment for amounts
of trading nature will follow the requirement of terms of trading,
while amounts of non-trading nature have no fixed terms of
repayment.

VII.CONTINGENCIES

1.

WEICHAI PoweR Co., LTD.

Exposure to Confirmation Risks

Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
entered into a tri-party cooperation agreement with distributors
and endorsing bank. Distributors will deposit guarantee money
of not lower than 30% to the bank and apply for establishment
of bank acceptance bill according to the amount of credit facility
provided by the bank. Shaanxi Heavy-duty Motor Co., Ltd. assumes
security obligation in favour of the distributors for the difference
between amount of notes and guarantee money. As at 31
December 2013, open position of outstanding acceptance bill was
RMB732,460,930.00 (31 December 2012: RMB785,341,000.00).

Finance lease business

Shaanxi Heavy-duty Motor Co., Ltd., a subsidiary of the Company,
entered into a cooperation agreement with Shanzhong Finance
Leasing Co., Ltd.. It is agreed by and between the two parties that
Shanzhong Finance Leasing Co., Ltd. shall provide finance lease
service to Shaanxi Heavy-duty Motor Co., Ltd. or its distributors.
Shaanxi Heavy-duty Motor Co., Ltd. shall provide joint liability
guarantee in respect of the leasee’s failure to pay the instalment
payments and interests under the finance lease. As at 31 December
2013, risk exposure of joint liabilities was RMB1,192,900,000.00
(31 December 2012: RMB586,408,600.00).

HRRENDBRDBBRAT
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EREE  PERAVRTEALES -
PR E AR E AR A Al AR
ZRCHERFSZHEENER
REBEEME - BLE2013F 128318 -
MAFENARLEZRAOERAR
#732,460,930.007T (20124 12 A 31
B : AR%785,341,000.007T) °

REREER

RARZ FARIRAER TEFRA
AL EMEREBR ARSI ERH
F O EFNELERmATRERRAR
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HEERFBEME - HE2013F12 A 31
B E#%ETRERARMOAARE
1,192,900,000.00 7T (2012 4 12 A 31
B : AR#586,408,600.007T) °




87 5 ¥R R it 5E (78)
ZE-=F+-A=+—-—H(AR#Kx)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

VIII.COMMITMENTS J\ ~ R5BEIE
31 December 31 December
2013 2012
20134 20124
128318 12A31H

Capital commitments BN
Contracted, but not provided for BB LB REE
Authorized by the Board, B EESHERRRL

932,983,349.67 1,653,477,555.23

but not contracted

14,450,400.00

932,983,349.67 = 1,667,927,955.23

IX. SUBSEQUENT EVENTS

1

On 24 January 2014, the capital increase of RMB1 billion to
Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the
Company, in proportion to the respective shareholdings held by
the Company and Shaanxi Automotive Group Co., Ltd., a related
party, was considered and approved by the Board. Based on their
51% and 49% shareholdings respectively, the Company will
contribute RMB510 million and Shaanxi Automotive Group Co.,
Ltd. will contribute RMB490 million.

On 18 December 2013, according to the authority granted at the
third extraordinary general meeting in 2013 of the Company and
the resolution at the seventh board meeting in 2013, the Company
decided to exercise the Superlift 3.3% call option. Waichai Power
(Luxembourg) Holding S.a r.l. (“Weichai Lux"”) served a notice to
Superlift on 18 December 2013 to exercise the Superlift 3.3% call
option.

On 15 January 2014, the transfer of KION Group shares from
Superlift to Weichai Lux was completed, whereby the interest
in 3.3% of the issued shares of KION Group was transferred
to Weichai Lux from Superlift. Following completion of this
transaction, Weichai Lux became the holder of 33.3% of the total
issued shares of KION Group.

On 28 March 2014, the dividend distribution budget for 2013 was
onsidered and approved by the 5th meeting of the third session of
ompany: the Board proposed to distribute a cash

N EE8ERBESA
1

R2014F1 B4R RREETLE
& RBLE T AR R B 5 PR R E
SBEEREERRIAREFRLLFIE
EYHAEEZ FTRRIRAERTES
RAFHEE ARKI0ET  MBARQ
A EPR ) E B PR A ERRE A
PR AR IR EE 151 %F149% » A A
Al E ARBES 18T - BRR/SEE
BEBERARFLHEARELETT

201312 180 * RIK2013FF =
R R AR R K = A B A R A F12013
FELREREZTSHRE  ~NAA]
SREFT{ESuperlift 3.3% R HA#E -
R E) ) (BERE)IZERBRA R[4
LERE|)BER2013F12 8188
Superlift¥ HiT{ESuperlift 3.3%2 8
ERRERDEBAD o

201451 B158 @ A EHREHR
SuperliftE 58/ T ANA R 5 IRERF -
M EREE A AR B SuperliftiEER
YLHEE T EITH3.3% K10 - BEEAR
KRR GBRERENTER + MR ERER
B HERMB BTG ML FHIEE
7#33.3% °

—E-WF=A=+/\H -
ERIXE S EE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS

1. Leases

For investment properties and operating lease-out of fixed assets,

refer to Notes V.13 and 14.

As the lessee

Material operating lease: Pursuant to the leasing contract signed
with the lessor, the minimum lease payables under non-cancellable

leases are as follows:

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

+ - Hith&E2 518
1. A&
BREERMERSERHEFEEE
S BMIEER ~ 137014 °

1EAAFAN
BEALENE  REEHBBARIDN
HEAR @ FAIBEHENSKEEE
IFREEWNT -

Minimum lease payments

BREHENRE
31 December 31 December
2013 2012
20135 20124
12H318 12A31H

Within 1 year (including 1 year) 1FELAR(E 1) 28,330,980.66 32,644,515.15
1-2 years (including 2 years) 1FE2F(526F) 20,461,376.61 18,678,600.93
2-3 years (including 3 years) 2FEEIF(E3F) 11,878,983.10 15,646,247 .24
Over 3 years 3FEE 59,915,009.33 76,256,293.68

120,586,349.70 143,225,657.00

2. Assets and liabilities measured at fair value
2013

At year-
beginning
FO¥
Financial assets SREE

Derivative financial assets 144 BEAE 137,050,693.51
Other current assets HitR8EE 70,000,000.00

Available-for-sale AP ESREE
financial assets 269,200,000.00

2. URAREEFENEENERE
20134

Profit and loss

from changes  Accumulated Impairment
in fair value fair value recognized
in the charged in the
current year to equity current year At year-end
REQNAEE STARRH KER
#EHEE R AAEE HIRE ERE
157,934,637.93 - - 299,973,825.90
- - - 35,000,000.00
- (65,200,000.00) - 204,000,000.00

476,250,693.51

157,934,637.93  (65,200,000.00) 538,973,825.90

Financial liabilities SRAE
ions inrelationto B ERRRIEZ AR

EHE 622,325,082.99

7,796,769.15 637,865,012.36

HRRENDBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
X. OTHER SIGNIFICANT EVENTS + - HithSEZBEIR(18)
(CONTINUED)
2. Assets and liabilities measured at fair value 2. URAREBEFENEENERSE
(Continued) (#8)
2012 20124

Profit and loss

from changes Accumulated Impairment
in fair value fair value recognized
At year- in the charged in the
beginning current year to equity current year At year-end
TEDREE FTAERA) REFFHR
FNH 2EEn  ZHAnEE HRE FRE
Financial assets SREE
Derivative financial assets THELBEE - S = - 137,050,693.51
Other current assets HiREEE - - - - 70,000,000.00
Available-for-sale EHESHEE
financial assets 234,011,928.12 - 36,800,000.00 - 269,200,000.00
234,011,928.12 - 36,800,000.00 - 476,250,693.51
Financial liabilities SHEE
Put options in relation to B BRR iR
minority interests £ 65 HR = = = - 622,325,082.99
3. Segment reporting 3. EEE
Operating segments EESE
The Group organizes and manages its operating business in TN EE B A AR SR IR ZE TS H 1 A
accordance with the nature of business and provision of products TR R E AR D FAAESMNE
and services. Each operating segment of the Group is one 12 - REBNEELE D2 —EZE
operating group, providing products and services with risks and BEB  REmBETEREMLEE D
rewards different from those of other operating segments. EH) R BRI ER S TN R R B & 2 0
B S B ) E SR A AR TS
The details of operating segments are as follows: LATR RS & 5 SR E A0S B RO IEHE ¢
(@)  manufacturing and sale of diesel engines and related parts () HEENHESHE AT
u (“Diesel engines”); ([4em ) s

manufacturing and sale of automobiles and major

automobile components other than diesel engines
mobiles and other major automobile components”);

ANNUAL REPORT 2013 &R
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - HthEESIA (1)

(CONTINUED)

3. Segment reporting (Continued) DEBERE (4&)
Operating segments (Continued) AREDEB ()

Management monitors the results of operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted total profits. The adjusted total profits are measured
consistently with the Group's total profits, except that interest
income, finance expenses, dividend income, gains from changes in
fair value of financial instruments as well as head office expenses
are excluded from such measurement.

Segment assets exclude equity investments at fair value through
profit or loss for the current period, derivative instruments,
dividends receivable, interests receivable, available-for-sale financial
assets, long-term equity investments, goodwill, deferred tax
assets and other unallocated head office assets as these assets are
managed on a group basis.

Segment liabilities exclude derivative instruments, borrowings,
income tax payable, deferred tax liabilities and other unallocated
head office liabilities as these liabilities are managed on a group
basis.

Inter-segment transfers are transacted with reference to the prices
used in the transactions carried out with third parties.

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD

EEEHNEEERMAERENR
REM HEXBELNHEERRD
FUETTEIE - DEIEME  UBREND
BAERERETHE - ZIEERY
MBRBETHARRNER  BTE
EREWA -~ MBER - RAWA -
ERTAAABEZHWRIARLSE
BRZIN ZEFRAAKENBER
HH o

DHEETBENRAEBEFERR
SETAZHBENERERE 0T
TR BREBRF - BRAME A
HEESREE  REBRERE B
2 REMBSREEMEMARD KN
REEE  REAENELEEDHA
SEG—EHE -

DEEBIBETELR - B3 &
RAEH - BRIEFFSH A EAREA
AOENBHERE REAENELR
BEHHARER—EE -

DHENEBEE  2RAF=E
IR B FRAEERHIE




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)
X. OTHER SIGNIFICANT EVENTS + - Hth&2BIA(E)
(CONTINUED) 3
3. Segment reporting (Continued)  — s ﬁE$ ()
Operating segments (Continued) AEESE ()
Automobiles
and other major
automobile Other Import &
Diesel engines components components export services
RER
Kb ITEHH BB H# E 0 0RE
2013 0138
Segment revenue: AHBBA :
Sale to external customers NPEPHE 22,709,124,211.05  32,428,271,598.61  3,092,986,791.17 81,330,829.48  58,311,713,430.31
Inter-seqment sale PEREIEE 4,619,035,167.58 806,414.11 109,494,393.45 3295377741 4,762,289,752.55
Total ol 27,328,159,378.63  32,429,078,012.72  3,202,481,184.62 114,284,606.89  63,074,003,182.86
Adjustment: HE
Elimination of inter-segment sale  #347 HRIHE (4,762,289,752.55)
Revenue WA 58,311,713,430.31
Segment results PR 4,067,224,680.05 716,215,295.84 (140,586,204.92) (23,983,235.85)  4,618,870,535.12
Adjustment: R
Elimination of inter-seqment results #8474 42,502,876.51
Interest income V0N 386,862,308.97
Dividend income and unallocated ~ FREMA A HE M
income 206,277,259.86
Corporate and other unallocated ¥ RE KA RFIX
expenses (42,238,807.13)
Finance expenses BRA (603,528,412.74)
Profit before tax eTpilhe 4,608,745,760.59
31 December 2013 2013%12A31A0
Segment assets AHEE 24,189,673974.35  23,639,584,456.15  11,454,532,778.06  7,663,715,242.80  66,947,506,451.36
Adjustment: HE
Elimination of inter-segment gzl i G
receivables (9,085,962,629.99)
Corporate and other unallocated ~ AEREMKAE
assets BE 20,660,264,910.84
Total assets BEE 78,521,808,732.21
Segment liabilities AHEE 15,027,825,105.50  13,211,435,355.75  9,279,975579.38  1,148,350,660.40  38,667,586,701.03
Adjustment: HE
Elimination of inter-segment payables #4475 Z5eafefd 078 (9,123,792,212.63)
Corporate and other unallocated ~ AEREMANEER
liabilties 14,650,702,872.42
Total liabilities makE 44,194,497,360.82
2013 2013%
Other segment information: LUBEC
Share of profit and loss from: FE AR RFIE R -
Gain/(loss) from associates B M /(B%) 15,263,789.40 (17,226,345.04) 10,750,201.00 (3,610,372.20) 5,177,273.16
Reversalfoss) of impaiment of ~ FEREEEER /(EX)
inventories (7,422,204.32) (123,657,043.41) (8,399,553.40) - (139,478,801.13)

Reversal(loss) of impairmentof ~ FEUERSA T £ ft U BR R0
ecelvable and other HEEE/(1B%)

14,735,293.39 (72,666,575.66) (3,521,571.31) (87,875.98) (61,540,735.62)
(834,416,622.27)  (907,620,327.88)  (258,387,490.26) (22,504,927.51)  (2,022,929,367.92)

(3,778,887.97) (5,908,132.07) (298,143.42) (9,985,163.46)

575,860,777.07 539,936,00020  6,631,346,533.88 42,085,769.49  7,789,229,080.64
(794,555,601.70)  (1,491,552,821.40)  (231,198,925.01) (24,550,623.20)  (2,541,857,971.31)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

Reversal/{oss) of impairment of
inventories
ersalf{loss) of impairment of

WEICHAI PoweR Co., LTD.

FERBERED/ (B%)

U R A
HEEE/(BX)

(16,100,137.45)

906,77
95,878,0

HRRENDBRDBBRAT

1.82

(85,867,360.28) (608,429.77) =

10,712,333.02 131,336.47

X. OTHER SIGNIFICANT EVENTS + - HithEZBIA({8)
(CONTINUED) ===
3. Segment reporting (Continued) 3. DEpERE ()
Operating segments (Continued) EDE(E)
Automobiles and
other major
automobile Other Import &
Diesel engines components components export services Total
ER
EiiL B A ZH ERORE CEl
2012 0128
Segment revenue: AEMA :
Sale to external customers INAEEHE 17,480,516,202.63  29,566,074,014.52 1,061,931,478.89 56,873,153.59  48,165,394,849.63
Inter-segment sale AHEHE 3,724,332,429.85 363,369.79 70,303,393.45 16981,132.12  3,811,980,325.21
Total Af 21,204,848,632.48  29,566,437,384.31 1,132,234 ,872.34 73,854,285.71  51,977,375,174.84
Adjustment: -
Elimination of inter-segment sale A PHHE (3,811,980,325.21)
Revenue WA 48,165,394,849.63
Segment results PEEE 2,927882,421.47 932,042,415.11 57,753 ,434.26 (225,985,957.51)  3,691,692,313.33
Adjustment: Fi
Elimination of inter-segment results  #45A BH%E (234,179,940.09)
Interest income FSHA 340,047,429.55
Dividend income and unallocated ~ FREWA AR HE U
income 530,063,629.02
Corporate and other unallocated ~ AERE KN RFIX
expenses (37,606,655.54)
Finance expenses A (330,202,987.54)
Profit before tax eeTilhe 3,959,813,788.73
31 December 2012 20124124318
Segment assets PFEE 19,919,255,144.62  21,002990,818.11  8835477,497.68  6,395999,165.88  56,153,722,626.29
Adjustment: HE
Elimination of inter-seqment iy 101 6 0
receivables (7,597,274,404.97)
Corporate and other unallocated ~ AEREMASFEE
assets 17,763,914,629.37
Total assets BEE 66,320,362,850.69
Segment liabilities AHEE 10,500,167,195.06  11,419,252,70359 8,248,373 872.44 35,405,087.52  30,203,198,858.61
Adjustment: -
Elimination of inter-segment payables #4347 Z5eafe (4 378 (7,623,734,586.90)
Corporate and other unallocated ~ AEREMADEER
liabilities 12,341,662,801.48
Total liabilites BafE 34,921,127,073.19
2012 20124
Other segment information: LUBEC
Share of profit and loss from: BB THRANBRER :
Gain/{oss) from associates Batshs/ (8% 53592,927.19  (23,727,713.56) - 121,924.46 29,987,138.09

(102,575,927.5(




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)
3. Segment reporting (Continued)
Group information
Information about products and services
Revenue from external transactions

87 5 ¥R R it 5E (78)
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3. ZEPERE (&)
FEIER
Eam ISR
HINZ FWA

2013 2012
20134 20124

Complete vehicles and key components BE KRR EMG
Non-automobile engines BT A Eh ik
Other automobile components H T I
Others HA

35,956,310,848.83 33,543,662,414.54
6,872,247,821.59  4,820,564,159.30
12,348,626,495.41  7,351,457,606.87
3,134,528,264.48  2,449,710,668.92

58,311,713,430.31 48,165,394,849.63

Geographic information
Revenue from external transactions

HEE(Z S
HINZ ZUA
2013 2012
20134 20124

Mainland China Fp B K e
Other countries and regions L B K 03 =

50,364,620,679.84 45,344,489,749.80
7,947,092,750.47  2,820,905,099.83

58,311,713,430.31 48,165,394,849.63

Revenue from external transactions is attributable to the areas
where customers are located.

Total non-current assets

HHNZ HWARBRETFPIERE

BB EAERR

31 December 31 December
2013 2012

20134 20124
12A31H 12H31H

Mainland China EelEy N7
Other countries and regions L th B R ANl [

19,532,242,876.22  19,269,480,687.65
9,610,323,933.43 = 6,917,880,832.49

29,142,566,809.65 26,187,361,520.14

Non-current assets are attributable to the areas where the assets
ed, excluding financial assets and deferred tax assets.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)

B

WEICHAI PoweR Co., LTD.

Segment reporting (Continued)

Information about major customers

Revenue of RMB6,708,878,491.89 (2012: RMB3,436,822,767.12)
was derived from sales by Diesel engines segment and Automobiles
and other major automobile components segment to a single
customer, including sales to a group of entities which are known
to be under common control by that customer.

Financial instruments and their risks

The Group's principal financial instruments, other than derivative
instruments, comprise borrowings, bonds payable, cash and cash
equivalents and available-for-sale financial assets, etc. The main
purpose of these financial instruments is to raise funds for the
Group’s operations. The Group has various other financial assets
and liabilities such as accounts receivable and notes receivable,
accounts payable and notes payable, which arise directly from its
operations.

The main risks arising from the Group'’s financial instruments are
credit risk, liquidity risk and market risk.

HRRENDBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2013 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)
4.

Financial instruments and their risks (Continued)

Financial instruments by category
The carrying amounts of each category of financial instruments as
at the balance sheet date are presented as follows:

31 December 2013
Financial assets
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Financial assets

4.

T LA

SE T AR HERE (&)

EERBERANSESRTANER

BEMOT :

201312 A31H
TRIEE

at fair value
through profit Loans and Available-for-sale
or loss receivables  financial assets
NAREETE
BREHITAES EXM AfHE
BaNemEE FEWRIE SHEE
Cash and cash equivalents ERES - 19,580,127,632.91 - 19,580,127,632.91
Financial assets at fair value WAAEEFERLES
through profit or loss SARHERNEREE  299,973,825.90 - - 299,973,825.90
Notes receivable R & - 14,126,950,813.40 - 14,126,950,813.40
Accounts receivable FEUIER R - 4,440,534,339.82 - 4,440,534,339.82
Dividend receivables gl - 3,040,000.00 - 3,040,000.00
Interest receivables FEUFIS, - 15,439,001.39 - 15,439,001.39
Other current assets HinEEE - 15,000,000.00 35,000,000.00 50,000,000.00
Other receivables Hb Wz - 360,715,281.33 - 360,715,281.33
Available-for-sale financial assets A HES BAE - - 204,000,000.00  204,000,000.00
Total & 299,973,825.90 38,541,807,068.85 239,000,000.00 39,080,780,894.75
Financial liabilities i S=L
Financial liabilities
at fair value
through profit Other financial
or loss liabilities
URREETE
BHEETTAEH
BExfemas Hitemas
Short-term loans [SEEIEEN - 1,245,568,357.29 1,245,568,357.29
Long-term borrowings REIER - 9,146,039,593.52 9,146,039,593.52
Accounts payable FERTARTR - 13,472,675,550.89  13,472,675,550.89
Notes payable ENEE - 6,687,151,599.77 6,687,151,599.77
Other payables H A fERTFR - 3,398,458,815.35 3,398,458,815.35
Bonds payable ERES - 3,493,858,837.76 3,493,858,837.76

Non-current liabilities due
within one year
Interests payable

— BB A R

FERTAE
FERARH

637,865,012.36

352,375,772.74

132,089,773.25
43,101,211.76

352,375,772.74

132,089,773.25
43,101,211.76
637,865,012.36

637,865,012.36

37,971,319,512.33

38,609,184,524.69
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )
X. OTHER SIGNIFICANT EVENTS + - HihSEZFIE(18)
(CONTINUED)
4. Financial instruments and their risks (Continued) 4. TRTERHERR(E)
Financial instruments by category (Continued) M TADI(E)
31 December 2012 2012 12H31H
Financial assets TREE
Financial assets
at fair value
through profit Loansand  Available-for-sale
or loss receivables financial assets Total
AR BESE
BHEHHAEH B3 A E
BRI AR FEW IR SRERE BF
Cash and cash equivalents EEES - 16,726,970,096.00 - 16,726,970,096.00
Financial assets of fair value WRAAEBEFZEEE
though profit or loss SFARHBRNSHEE  137,050,693.51 - - 137,050,693.51
Notes receivable EWEE - 9,242,232,142.39 - 9,242,232,142.39
Accounts receivable FEURER - 4,168,525,397.14 - 4,168,525,397.14
Dividend receivables PR R - 70,540,000.00 - 70,540,000.00
Interest receivables LRI = 7,418,831.76 = 7,418,831.76
Other receivables H A R - 37381431562 - 373,814,315.62
Other current assets HitnEEE - - 70,000,000.00 70,000,000.00
Available-for-sale financial assets A/t HESRIEE - - 269,200,000.00  269,200,000.00
Total &% 137,050,693.51 30,589,500,782.91 339,200,000.00 31,065,751,476.42
Financial liabilities SRBE
Financial liabilities
at fair value
through profit Other financial
or loss liabilities Total
PN LR s
BHEHFAZH
BEaNEpan HitemaR =
Short-term loans K ERfE R - 2,742,091,634.05 2,742,091,634.05
Long-term borrowings REER - 6,344,249,958.75 6,344,249,958.75
Accounts payable JERTERR = 9,962,420,973.54 9,962,420,973.54 -

Notes payable eSS 5,244,310,106.70 5,244,310,106.70
Other payables H A fER R 2,535,764,374.58
pa FEfIES 2,691,489,273.21
—FREHNFERSEE 352,604,906.92

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)
4.

Financial instruments and their risks (Continued)
Credit risk

Credit risk is the risk of financial loss on one party of a financial
instrument due to the failure of another party to meet its
obligations.

The Group trades only with recognized and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, receivable balances are monitored on an ongoing basis
to ensure that the Group's exposure to bad debts is not significant.
For transactions that are not denominated in the functional
currency of the relevant operating unit, the Group does not offer
credit terms without the specific approval of the Department of
Credit Control in the Group.

The credit risk of the Group’s other financial assets, which
comprise cash and cash equivalents, available-for-sale financial
assets, financial assets at fair value through profit or loss and
other receivables, arises from default of the counterparty, with
a maximum exposure equal to the carrying amounts of these
instruments. The Group is also exposed to credit risk through
the granting of financial guarantees, further details of which are
disclosed in Note VII.

The Group trades with its customers primarily on credit terms, and
generally requires payment in advance or cash on delivery for new
customers. Credit period is generally one month, extending up
to six months for major customers. Customers with good trading
record could be granted a longer credit period. Since the Group
trades only with recognized and creditworthy third parties, there
is no requirement for collateral. Concentrations of credit risk are
managed by customer/counterparty, by geographical region and by
industry sector. There are no significant concentrations of credit risk
within the Group as the customer bases of the Group’s accounts
receivable are widely dispersed in different sectors and industries.
The Group’s maximum possible credit risk equals to the carrying
amounts of accounts receivable in the consolidated balance
31 December 2013, the Group has no significant

edit risk as 18.11% (31 December 2012:
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

4,

WEICHAI PoweR Co., LTD.

Financial instruments and their risks (Continued)
Credit risk (Continued)

Further quantitative data in respect of the Group’s exposure to
credit risk arising from accounts receivable and other receivables
are disclosed in Notes V.4 and 7.

Liquidity risk
Liquidity risk is the risk that an enterprise may encounter deficiency
of funds in meeting obligations associated with financial liabilities.

The Group maintains balance between continuity and flexibility of
capital through bank loans and debts to manage its liquidity risk.

The Group’s objective is to maintain a balance between continuity
and flexibility of funding through the use of bank borrowings,
bonds and other interest-bearing borrowings. As at 31 December
2013, 63.47% (31 December 2012: 63.03%) of the Group’s
borrowings would mature in less than one year.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - Hth&EBFHIA(8)
(CONTINUED)
4. Financial instruments and their risks (Continued) 4,
Liquidity risk (Continued)
The table below summarizes the maturity profile of financial assets
and financial liabilities based on the undiscounted contractual cash

SRT AR HEER(E)

2R ()

TREET CHEENSBAFEA
RRNERRSREHENEHHR

flows: DT
31 December 2013 20134 12H31H
Financial assets SREE

Less than Over 3 months Over 1 year
3 months to 1 year -5 years Over 5 years
HH3fEA 3EAULZ1E 1 EZ55 SEUL
Cashand cash equivalents ~ E%&4 18,398,002,285.34  1,182,125,347.57 - - 19,580,127,632.91
Financial assets at fairvalue ~ AAA BB EEE
through profit or loss BEAEHER
HNemEE 51,077,466.30 - 248,896,359.60 - 299,973,825.90
Notes receivable ERER 7,276,771,666.10  6,850,179,147.30 - - 14,126,950,813.40
Accounts receivable FERER 3,815,777,146.56  1,353,679,254.91 - - 5,169,456,401.47
Dividend receivables JEU A 3,040,000.00 - - - 3,040,000.00
Interest receivables FEUFIS 15,439,001.39 - - - 15,439,001.39
Other receivables Hitpelzr 118,051,084.92 283,475,210.57 - - 401,526,295.49
Other current assets HimEEE 15,186,191.78 35,000,000.00 - - 50,186,191.78
Availablefor-sale AR ESRAE
financial assets - - - 204,000,000.00 204,000,000.00
29,693,344,842.39  9,704,458,960.35 248,896,359.60 204,000,000.00  39,850,700,162.34
Financial liabilities SEAE
Less than Over 3 months Over 1 year
3 months to 1year -5 years Over 5 years
HR3MEA 3EAULEIE 1EUEB5E SELLE
Short-term loans (including ~ BEAfER (4 58)

interest) 248,925,972.01  1,030,429,010.70 - - 1,279,354,982.71
Long-term borrowings REEHR(EE)

(including interest) 66,831,534.42 204,207,466.29  2,031,138926.41  8,549,344,363.01  10,851,522,290.13
Accounts payable ERER 11,215,252,282.30  2,257,423,268.59 - - 13,472,675,550.89
Notes payable ES 2,596,262,568.36  4,090,889,031.41 - - 6,687,151,599.77
Other payables E R 3,321,602,342.90 76,856,472.45 - - 339845881535
Bonds payable (including ENEH(EE)

interest) 30,650,000.00 137,446,539.64  3,596,140,748.01 - 3,764,237,281.65
Non-current liabilities due within —4 RE|H403ERE)

including interest) EIHESY 3,192,770.01 363,252,126.43 - - 366,444,896.44
A - 43,101,211.76 - - 43,101,211.76
- - 637,865,012.36 - 637,865,012.36

17,482,717,470.00

8,203,605,127.27

6,265,144,686.78  8,549,344,363.01

40,500,811,647.06
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)
4.
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4. THTERHEREREE)

Financial instruments and their risks (Continued)

Liquidity risk (Continued) R ()
31 December 2012 20124F 12318
Financial assets LREE
Less than Over 3 months Over 1 year
3 months to 1 year to 5 years Qver 5 years Total
SH3MEA 3EANLERIE 1E FESE SEMNE CEl
Cash and cash equivalents ~ E%&4 10,042,562,877.74  6,684,407,218.26 - - 16,726,970,096.00
Financial assets at fairvalue A% BE:SEE
through profit or loss BER A SRR
MepEE - 137,050,693.51 - - 137,050,693.51
Notes receivable EWZE 3,152,181,467.76  6,090,050,674.63 - - 9242,232,142.39
Accounts receivable (G 2,891,97339470  1,948,220,967.24 - - 4,840,194361.94
Dividend receivables FELARA 70,540,000.00 - - - 70,540,000.00
Interest receivables FELH| S, 7.418,831.76 - - - 7.418,831.76
Other receivables Hit ez 190,920,849.00 254,372,233.48 - - 445,293,082.48
Other current assets HitmHEE 20,000,000.00 50,000,000.00 - - 70,000,000.00
Availablefor-sale tLESHEE
financial assets - - - 269,200,000.00 269,200,000.00
16,375,597,420.96  15,164,101,787.12 - 269,200,000.00  31,808,899,208.08
Financial liabilities CEAE
Less than Over 3 months Over 1 year
3 months to 1 year to 5 years Qver 5 years Total
SRIER  3EANERIE 1ELLEESF SEM £ ait
Short-term loans (including ~ BEifER(45)

interest) 880,569,968.30  1,898,088,058.51 - - 2,778,658,026.81
Long-term borrowings REEHR(EE)

(including interest) - - 1,737369510.12  4,609,610,57835  6,346,980,088.47
Accounts payable JERTERR 9,150,996,582.83  811,424,390.71 - - 9962,420973.54
Notes payable ES 1,852,688,534.71  3,391,621,571.99 - - 5244310,106.70
Other payables L 123,848,63035 241191574423 - - 253576437458
Bonds payable (including ERERE8)

interest) - 146,110,000.00  3,006,970,000.00 - 3,153,080,000.00

Dividends payable

Non-current liabilities due within
one year (including interest)

—ERIBHIERD
RE(EE)

FERTRA

EthIERBaE

369,700,454.87
33,103,222.12

622,325,082.99

WEICHAI PoweR Co., LTD.

12,008,103,716.19

9,061,963,442.43

HRRENDBRDBBRAT

5,366,664,593.11

369,700,454.87
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31 December 2013 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS

(CONTINUED)

4,
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Financial instruments and their risks (Continued) 4. T EREEREE)
Market Risk it Efe
Market risk is the risk that the fair value or future cash flows of a TmEER  RESRIENAREE
financial instrument will fluctuate due to changes in market prices. SRR = A T 5 E AR B E) w8
It mainly includes interest rate risk, currency risk and other price ERBE R o M5 R EZEBIEFR
risk, such as equity investment price risk. KR - HINE R AN E A B AR E R
gz T AR EEBRER o
Interest rate risk T [ e
Interest rate risk is the risk that the fair value or future cash flows FERER  RiE€RIANARER
of a financial instrument will fluctuate due to changes in market SR IRIR & i = B T 35 ) 5K 2 B i B
interest rates. The Group’s exposure to the risk of changes in ERBNE R o 785 B EEG 8 5
market interest rates primarily relates to the Group's financial = B By B B 3 22 B R &R B LAF 2 A
instruments with a floating interest rate. EERMEMmTI AR -
The table below is a sensitivity analysis of interest rate risk. TRAEMERBROBRED T - RER
It reflects the effects on the net profit (through the impact THEEMESTEHRET @ FlEEE
on floating interest rate of financial assets and liabilities) and 5 - AJREMNE R - BEFEFE
shareholders’ equity, when there are reasonable and potential (RAHFINEERMEENE BN
changes in interest rates, under the presumption that other LM R EREERZE
variables remain unchanged.
Benchmark Net profit Equity
increase/ increase/ increase/
(decrease) (decrease) (decrease)*
HEY b=w | MR
i, Cr ) B CRA) B CRd)*
2013 20134
RMB AR 5 (3,894,368.00) -
RMB AR (55  3.,894,368.00 -
2012 20124
RMB AR # 5 (3,572,745.00) -
RMB AR (5)  3,572,745.00 -
Z Excluding retained earnings. z T 7 as

Currency risk

Currency risk is the risk that the fair value or future cash flows

ial instrument will fluctuate due to changes in foreign
E rrency fi i

SHE R
SNEERLER - EFE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+-A=1+—H(AR¥T)
X. OTHER SIGNIFICANT EVENTS + - HithEZBIA({8)
(CONTINUED)
4. Financial instruments and their risks (Continued) 4. SRITERHEEPS(E)
Market Risk (Continued) 5 E e (&
Currency risk (Continued) ShEEE (4B
The table below is a sensitivity analysis of exchange rate risk. It TR ABINER R BURIED T - RER
reflects the effects on the net profit (due to changes in the fair TEEMEE NENBET » AT
value of monetary assets and monetary liabilities) and shareholders'’ PISNEBIE R A SR - AIRERI & )
equity, when there are reasonable and potential changes in B SEDFAE (AR EBEEENE
exchange rate, under the presumption that other variables remain Bt e BN AR BEZE) FRFER
unchanged. EENTE -
Exchange rate Net profit Equity
increase/ increase/ increase/
(decrease) (decrease) (decrease)*
Ex BRI RRER
i, CR ) i, CR2) i, CEd)*
2013 20134
If RMB weakens against USD ARMHETEE 5%  29,506,721.53 6,709,992.16
If RMB strengthens against USD A R¥$ £ T 5% (29,506,721.53)  (6,709,992.16)
If RMB weakens against EUR ARBEHBTRE 5% (374,954,805.13) 79,565,407.21
If RMB strengthens against EUR A RSB T HE 5% 374,954,805.13  (79,565,407.21)
If RMB weakens against HKD ARMHBEEE 5% 145,401.68 2,159,052.48
If RMB strengthens against HKD A R ¥ %88 F-E 5% (145,401.68)  (2,159,052.48)
2012 20124
If RMB weakens against USD AR EITTEE 5%  30,605,515.38  10,493,134.17
If RMB strengthens against USD AREHETHE 5%  (30,605,515.38) (10,493,134.17)
If RMB weakens against EUR ARBEETHE 5% (289,231,757.39) 6,728,111.71
If RMB strengthens against EUR ARESBUTHE 5% 289,231,757.39 (6,728,111.71)
If RMB weakens against HKD AR EEE(E 5% 82,519.36 6,392,459.77
If RMB strengthens against HKD AR THE 5% (82,519.36) (6,392,459.77)
3 Excluding retained earnings. & T eI 7 as

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

Financial instruments and their risks (Continued)
Market Risk (Continued)

Equity investment price risk

Equity investment price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of share
indices and the value of individual securities. The Group was
exposed to equity investment price risk arising from individual
equity investments classified as available-for-sale equity investments
(Note V.10) as at 31 December 2013. The Group held listed equity
investments that are listed on the Shanghai Stock Exchange and
are valued at quoted market prices at the balance sheet date.

The market share indices for the following stock exchanges, at the
close of business of the nearest trading day to the balance sheet
date, and their respective highest and lowest closing points during
the year were as follows:
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e TEREBERRR - EiEERME
FHHA R EERAREEESKEME
RFEFEBEMAZEMEENRR - R
2013512 A318 - A&EBEHZEREE
FAAEHEERSTELE (MEh
10) BRI T IR E mEL NS
TEREERRRZT - "EEIFE
MEmERTARER EIEEFRS
FrEm  WEEEBRBRBUMS®R
BfE -

UNTERXSHN  EREOLEER
BXRANRZZ A NRREOTSRER
B# - UWRFERAESEANRSKE
RAAREYARRALAT

2013 2012

31 December Highest/ 31 December Highest/

2013 Lowest 2012 Lowest

2013§ 20136 2012612 20126

12831A BE/ B A31B &a/ &I

Shanghai — A Share Index EE—ARFEE 2,116 2,445/1,850 2,376 2,578/2,052
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )
X. OTHER SIGNIFICANT EVENTS + - Hth& 2B (88)
(CONTINUED)
4. Financial instruments and their risks (Continued) 4. SRTARHEMREREE)
Market Risk (Continued) 5% B (4
Equity investment price risk (Continued) m LAREESER (&)
The following table demonstrates the sensitivity of the Group’s TRHAT @ EMBEBEERFET
net profit and equity to every 5% change in the fair values of the & AKEAFN BB R gL E
equity investments, with all other variables held constant (based am LARENRABENEFS%HEE)
on their carrying amounts at the balance sheet date). For the (NBEERBEXRANKREEERER)
purpose of this sensitivity analysis, for the available-for-sale equity KRR - IABBEMESTME © &
investments, the effect is deemed to be on the changes in fair RAHEERSTRRKRE  ZFER
values of available-for-sale equity investments and no account is BAHAMEEERSTARERRE
given to factors such as impairment which might affect the income BEEDHHTE  MAZEAEZET
statement. HRORMEEAE -

Carrying value

of equity Increase in Increase in
investments net profit equity*
BEIARE
IREEE R FEE i 5 255 422
2013 20134
Equity investments BRETARE
Shanghai — Available-for-sale equity PE-mtHEREETA
investments ®E 204,000,000.00 - 8,670,000.00
2012 20124
Equity investments BERTARE
Shanghai — Available-for-sale equity EE-AHEEERTA
investments RE 269,200,000.00 - 11,441,000.00
g Excluding retained earnings. @ TEEE 7 iz -

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)
X. OTHER SIGNIFICANT EVENTS + - Hth&2BIA(E)
(CONTINUED)
4. Financial instruments and their risks (Continued) 4. TRMIBERHERERGE)
Fair value VAV//-¥/-)
The following is the carrying value and fair value of each type of NTRAEEREEEEREA R EE
financial instruments other than short-term financial instruments BERIHESHEHRTE  AREE
for which the difference between carrying value and fair value is TR ST B TARE Z MY
very small and equity investments for which the fair value cannot sHERcRIANEREERRARE
be reliably measured: & :
Carrying value Fair value
2013 2013
IREEE AREE
20134 20134
Financial assets TREE
Derivative financial assets MEEBEE 299,973,825.90 299,973,825.90
Available-for-sale financial assets AHHESREE
— Listed equity investments — s T ERE 204,000,000.00 204,000,000.00
Financial liabilities ERIAE
Long-term borrowings RHEIER 9,146,039,593.52 10,040,667,300.00
Bonds payable EHMES 3,493,858,837.76  3,516,103,080.45
Put options in relation to B/ DB R R SRR
minority interests & HRE 637,865,012.36 637,865,012.36
The management has assessed the cash and cash equivalents, BEEECEHETERES  BUE
notes receivable, accounts receivable, financial products, notes B RWERS  BEMESR EBNHERE
payable, accounts payable and long-term liabilities due within 1 B ENAERRN-—FRI PN REAE
year. In each case, the fair value and carrying value are similar due E%  FARBERIR - AnEER
to short remaining period. REEERE
The finance team of the Group is led by the head of finance AEENMEEFBPBHRAIREA
department. It is responsible for formulating policies and HE BRHESRIAEAREMER
procedures applicable to the measurement of the fair value of ENEENEF - WEEKERAE
financial instruments. The finance team directly reports to the Chief FHMBENEFEZEGRE - BEE
Financial Officer and the Audit Committee. On each balance sheet EREXA  MHEEBSTERTA
date, the finance team analyzes the change in value of financial BEZY BEREERNEEHA
instruments and ascertain the key inputs which apply to the B RERRNEREEENEER
valuation. The process and result of valuation is subject to approval ZRUE ©

by the Chief Financial Officer.

e of financial assets and liabilities is determined as the
I-informed parties undergo exchange of assets

ANNUAL REPORT 2013 &R



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4,

WEICHAI PoweR Co., LTD.

Financial instruments and their risks (Continued)
Fair value (Continued)

Derivative financial assets include the forward contracts in respect
of the 3.3% interests in KION Group and the two call options with
respect to minority interests in Linde Hydraulics GmbH & Co. KG.

- The forward contracts: The Group adopts “Long Forward”
valuation model in determining the fair value of the forward
contracts in respect of Superlift's 3.3% interests in KION
Group. A key parameter in the assumptions is the share price
of KION Group, which is supported by observable market
price. The Group believes that the fair value estimated using
valuation techniques is reasonable and the most appropriate
value as of the balance sheet date.

- Call options with respect to minority interests: The Group
adopts Black-Scholes option valuation model in determining
the fair value of the call options with respect to minority
interests in Linde Hydraulics GmbH & Co. KG. The
assumptions made are not supported by observable market
price or interest rate. The Group believes that the fair value
estimated using valuation techniques is reasonable and the
most appropriate value as of the balance sheet date.

The fair values of the aforesaid equity instruments are determined
according to quote prices on the market.

For put options relating to minority interests, the fair values are
determined as the present values of the future payments to be
made when the options are exercised. The assumptions made are
not supported by observable market price or interest rate. Discount
rates need to be estimated. The Group believes that the fair value
estimated using valuation techniques is reasonable and the most
appropriate value as of the balance sheet date.

HRRENDBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

+ - HithEZHIA(1E)

X.

OTHER SIGNIFICANT EVENTS
(CONTINUED)
4. Financial instruments and their risks (Continued) 4.
Fair value (Continued)
Fair values of long-term and short-term borrowings are determined
using discount cash flows, at rates equal to market yield of other
financial instruments with similar contract terms, credit risks and
remaining term. As at 31 December 2013, non-performance risks
underlying long-term and short-term borrowings were appraised as

TRIARHERREGE)

A BE(E)
REHERFEARKERREMBE
BEAREE  UBEHEUERER
ERRBRAMFSARNEMERTA
BT S S EERITIRE 2013412
A318  HEREHEREESTE
insignificant. HRBFTERTER o
Fair values of bonds payable are determined as quoted prices on MBS - 5REREAREE °
the market.

The following table shows the hierarchy of fair values of financial TRIRTERMIARRBEEKX
instruments:

Financial instruments at fair value: NAAREBEFENERTA

31 December 2013 2013412 A31H

Inputs used in the measurement of fair value

ARBEFEEANBAE
Key
Quoted pricesin  Key observable unobservable
active markets inputs inputs
(Level 1) (Level 2) (Level 3)
EEUHE EZFTHE
EERMIERE BWAE WAE
(5—BR) (B=BR)
Investment products with variable  ZEIUES IR AR
income - 35,000,000.00 - 35,000,000.00
Forward contracts in respectof T4 SREEENAR
derivative financial assets - 51,077,466.30 - 51,077,466.30

iTEeREES B ES

Call options with respect to

minority interests for B S

derivative financial assets - - 248,896,359.60  248,896,359.60
Listing available-for-sale equity AEHESREE FTA

instruments for available-forsale  H&#RTA

financial assets
Put options in relation to
ninority interests

B YRS
RN L SR

204,000,000.00

637,865,012.36

204,000,000.00

637,865,012.36
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - HthEESIA (1)
(CONTINUED)

4. Financial instruments and their risks (Continued) 4. TRTERHERR(E)

Fair value (Continued)

The following is a brief description of the key unobservable inputs
to the valuation of financial instruments at Level 3:

Key unobservable inputs

DA BIE(E)
MTIREF—EREHIAGKENEE
TR A BRI

Estimated values

EZFABERBAE fistE
Derivative financial assets TESREE Exercise price EUR77,400,000.00
Minority interests DER R THE(E1E  BT77,400,000.007T
Call options 1 EN:i| Value of minority interests of
Linde Hydraulics GmbH & Co. KG EUR116,100,000
WEREABEEKG) P ERERE B471.116,100,0007T
Exercise period (years)
TERRE(F) 3.99
Derivative financial assets TESREE Exercise price EUR38,700,000.00
Minority interests DR THE(B1E  Bwr38,700,000.007T
Call options 2 BAH#E Value of minority interests of
Linde Hydraulics GmbH & Co. KG EUR116,100,000
WEREABLEKG) L HIEEE Bi71.116,100,0007T
Exercise period (years)
THER R () 1.49-3.99
Put options in relation to B RIER RN Exercise price EUR77,400,000.00
minority interests & A THEER B777,400,000.00
Discount rate
RE 1.25%
Remaining exercise period (years)
TTRERIEARS I (€F) 1.49-3.99

As at 31 December 2013, the fair value of call option of
minority interests amounted to EUR29,564,000.00 (equivalent
to RMB248,896,359.60). Assuming increase of 5% in the value
of minority interests of Linde Hydraulics GmbH & Co. KG, the

fair value of call option of minority interests will increase by

EUR3,000,000.00 to EUR3,800,000. For put options in relation to
linority interests, fair values do not change significantly with an
ecrease of 0.25% in discount rate.

WEICHAI PoweR Co., LTD.

HRRENDBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - EhEBEIA(1E

(CONTINUED)

4. Financial instruments and their risks (Continued) 4. TRTERHERE(E)
Fair value (Continued) LB E(E)

BREMBRES B L EKG) D HARE
BERA5% « LR RE=RNE A
R A EE MR EIT2,600,0007T
Z[RJT3,600,0007T © AR EEEZS
TEREIS ISR A o

Assuming decrease of 5% in the value of minority interests of
Linde Hydraulics GmbH & Co. KG, the fair value of call option of
minority interests will decrease by EUR2,600,000 to EUR3,600,000.
Gain or loss on fair value will increase or decrease correspondingly.

R2013FE @ WESHEEMNSRE
BAREBENEES BANE_B
RZERER - EEASEEE=
BRNER - BE=ZBRAABENE

IR :
2013
20135

137,050,693.51

In 2013, there were neither transfers between Level 1 and Level 2
for the measurement of fair value of financial assets and liabilities,
nor transfer into or out of Level 3. Changes in the fair value of
Level 3 are as follows:

Derivative financial assets
— Call options of minority interests
1 January
Recognized as profit or loss for
the current period
Recognized as other comprehensive
income for the current period

TETREE - PBEREREALR

1H1H
BRRE iR
107,908,582.73
RAEHMEMEE KRS
3,937,083.36
248,896,359.60

2013
2013%

31 December 12A31H

Put options relating to minority interests

1 January

Recognized as profit or loss for the period

Recognized as other comprehensive income
for the period

B D BISCR i s AR R RO AR
1A1H

RAE BB
REHRMES W

622,325,082.99
7,796,769.15

7,743,160.22

31 December

12A31H

637,865,012.36

ANNUAL REPORT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

X.

OTHER SIGNIFICANT EVENTS

(CONTINUED)

4,

WEICHAI PoweR Co., LTD.

Financial instruments and their risks (Continued)
Fair value (Continued)
Financial instruments measured at fair value:

31 December 2013

At 855 ¥R = Bit 5F (#8)
—E-=F+ZA=+—A(AR%T)

+ - HittEZHIA(E)
4.  TETARHAREMR(E)
DA EIE ()

UAREBEFENSRTA

2013 12H31H

Inputs used in the measurement of fair value

AREEFEEANRAE

Key

Quoted pricesin  Key observable unobservable

active markets inputs inputs

(Level 1) (Level 2) (Level 3)

EEUHE EEFUEE

EEMEEE BAE

(5—ER) (B=BR)
Long-term borrowings REER - - 10,040,667,300.00 10,040,667,300.00
Bonds payable EfESH 3,516,103,080.45 - - 3,516,103,080.45

BAREFE

Capital Management

The key objectives of the Group’s capital management are to
maintain the Group’s going concern and a sound capital ratio so
as to support business development and maximize shareholders’
value.

The Group manages its capital structure and adjusts it based on
latest economic conditions and the changes in the risk profiles
of the relevant assets. To maintain or adjust capital structure,
the Group may adjust its profit distribution to shareholders,
return capital to shareholders, repurchase outstanding shares or
issue new shares. The Group is not constrained by any external
mandatory requirements on capital. In 2013 and 2012, there had
been no change in the objectives, policies or procedures of capital
management of the Group.

KB NBRNERAS

AEEEAEENTRBIRRZERA
SEFBERKENES - LRFRERN
BALE  AXRHEBERYERR
BEXAL -

AEBEBEAEB I RELERS
AR EENE RSO E(CEE
EITHAE - BERFSARERERE
REETAFAEERIOFESE -
MRRBEERN « BECBTRMOK
BATHIR o REE TN PR § 1 &
RERELIER - 2013FEM20124F
B BEAEEMNERE  BEREERR
B o




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
X. OTHER SIGNIFICANT EVENTS + - HithE2HIA (48
(CONTINUED)
4. Financial instruments and their risks (Continued) 4. TRTERHERE(E)
Capital Management (Continued) BEAEE (&)
The Group manages its capital with the gearing ratio, which refers AEERBERLERERER - 18
to interest-bearing liabilities divided by the total sum of adjusted REERZEG BB BENRHRRRIRE
owners’ equity and interest-bearing liabilities. The gearing ratio of SEMFFEREMLEER - AREREE
the Group as of the balance sheet date is as follows: BEXREMNEELEDT

2013 2012
20134 20124

Short-term borrowings SO HAME TR 1,245,568,357.29  2,742,091,634.05
Long-term borrowings RAERERK 9,146,039,593.52  6,344,249,958.75
Bonds payable FERHES 3,493,858,837.76  2,691,489,273.21
Non-current liabilities due within 1 year —FREENIERBEE 352,375,772.74 340,000,000.00
Interest-bearing liabilities EBBE 14,237,842,561.31 12,117,830,866.01
Owners' equity s 34,327,311,371.39  31,399,235,777.50
Add: interest-bearing liabilities m: 888E& 14,237,842,561.31 12,117,830,866.01
Owners’ equity and interest-bearing liabilities R&#EREZEHNE B & & 48,565,153,932.70 43,517,066,643.51
Gearing ratio TEiR L& 29.32% 27.85%
5. Other financial information 5. HtBBEER
31 December 2013 31 December 2012
2013%12A31H 2012%12A31H
The Group Thc Company The Group Thc Company
&H AF 3] N
Net current assets MEEAEFAE 18,751,883,860.92 13,450,865,635.37 15,236,358,674.02 12,109,227,708.00
Total assets less current liabilities BEERTESAR 49,223,484,308.10 29,067,649,143.97 42,396,587,588.73 25,894,627,585.80
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+-A=1+—H(AR¥T)
XI. NoTES To KEYy ITEMS OF THE PARENT - SRS 2 HBRERIAETE
FINANCIAL STATEMENTS
1. Accounts receivable 1. BRER
The Group's trading terms with its customers are mainly on credit AEBEZEFHENE S EFAERAR
except for new customers, where payment in advance or cash HRE - B—RERHFEFBNRHL
on delivery is normally required. The credit period of accounts KEEHNRARET  ERPESE
receivable is generally one month, extending up to six months for RUVER  EE2FFPAINEREG6HE
major customers. Accounts receivable is non-interest bearing. B o YR AGR -
An aging analysis of accounts receivable based on the invoice date is RIEAEAH - BUKERERE 5 17 40
presented as follows: I
31 December 31 December
2013 2012
20134 20124
12A31H 12A31H
Within 1 year 1A 249,878,477.80 395,193,563.49
1-2 years 1225 - -
2-3 years 2E34F - -
Qver 3 years 3FLAE 3,518,650.03 3,518,650.03
253,397,127.83 398,712,213.52
Less: Provision for bad debt for W EUR ISR
accounts receivable 8,408,952.31 23,155,234.63
244,988,175.52 375,556,978.89
Changes in provision for bad debt for accounts receivable are FEYBR U RRYEE R EE ST ¢

presented as follows:

31 December 31 December
2013 2012
20135 20124F
12A31H 12A31H
Opening balance FHIEL 23,155,234.63 32,468,493.06
Provision for the year REFEHR - =
Decrease during the year RER D - -
Reversal #E o] (14,746,282.32) (9,313,258.43)

Closing balance FREH 8,408,952.31 23,155,234.63

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)
XI. NoTES To KEY ITEMS OF THE PARENT +— 8o T BB RRIEBTE
FINANCIAL STATEMENTS (CONTINUED) (£8)
1. Accounts receivable (Continued) 1. FEWERF(E)

31 December 2013
20135124318
Provision for Proportion of

Proportion bad debt provision
id’] BRER igrdeal]
(%) (%)

Individually significant items for ~ BIES BB AL EEHEE

which provision for bad debt is BRI

recognized separately - - - -
Items for which provision for RAAHERER

bad debt is recognized by group 253,397,127.83 100.00 8,408,952.31 3.32
Not individually significant items for BIAS%EH A EA(EER

which provision for bad debt is TR ER

recognized separately - - - -

253,397,127.83 100.00 8,408,952.31

31 December 2012

2012%12A31H
Provision for Proportion of
Amount Proportion bad debt provision
Eac udt] ERER FTRILA
(%) (%)

Individually significant items for ~ BEIRSBEAL EB\HRE

which provision for bad debt is BRIEH

recognized separately = - - _
Items for which provision for REAHEERER

bad debt is recognized by group 398,712,213.52 100.00 23,155,234.63 5.81
Not individually significant items for BIE4 2R EAEEE

which provision for bad debt is SRR

recognized separately - - - -

398,712,213.52 100.00 23,155,234.63

As at 31 December 2013, there was no individually significant MR2013F 128310 » BEIBSHEEA
accounts receivable for which provision for bad debt was 3 B8 TE AT 1 158 AR ZE 5 A9 B LR BR B
recognized separately (31 December 2012: Nil). (20124F12A318 : &) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR¥7T)
XI. NoTES 70 KEY ITEMS OF THE PARENT +— 882 HRERIBBHE
FINANCIAL STATEMENTS (CONTINUED) (%&)
1. Accounts receivable (Continued) 1. FEWERF(E)
Provision for bad debt is recognized by group as follows: RAEEFHRIBREBIT

31 December 2013

2013%12A31H

Provision for Proportion of
Proportion bad debt provision
ud ] BRER ARSI
(%) (%)
Within 1 year TEAR 249,878,477.80 98.61 4,890,302.28 2.00
1-2 years 1226 - - - -
2-3 years 2%3F - - - -
3-4 years 3E4F - - - -
4-5 years 4E5F - - - -
Over 5 years SFME 3,518,650.03 1.39 3,518,650.03 100.00

253,397,127.83 100.00 8,408,952.31

31 December 2012

2012%12A318
Provision for Proportion of
Amount Proportion bad debt provision
S8 541l IR SHRLLP
(%) (%)
Within 1 year 1A 395,193,563.49 99.12 19,636,584.60 4.97
1-2 years 1226 - 2 - -
2-3 years 2%3%F - 2 - -
3-4 years 3E4F - - - -
4-5 years 4E5F - - . -
Over 5 years SEA F 3,518,650.03 0.88 3,518,650.03 100.00
398,712,213.52 100.00 23,155,234.63
As at 31 December 2013, there was no accounts receivable from M2013F12 8318 @ RERF#p5ER &
shareholders that held 5% (including 5%) or more of the voting FEUIEB AR RTIS% (E5%) A ERE
shares of the Company (31 December 2012: Nil). D R RR R BE A A BR SR (20124 12
H318 : &) -

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

XI. NoTES To0 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)
1. Accounts receivable (Continued)
As at 31 December 2013, the top 5 accounts receivable are

Bt 855 ¥R = BiY 5 (#8)
e L e S e AON ] 2

+— 88X IFHRRIEBHE
(£8)
1. FEWERF(E)
MR2013F12 8318 » FEUBRFRESEERT

presented as follows: hEON
Percentage of
total accounts
Amount Age receivable
b FE KL BR TR
S8 RE BEERILL B
(%)
Weichai Power (Weifang) Reconstruction Co., Ltd. 52,570,830.78  Within 1 year 21.46
WS ) Oy ) BRUERR AR 1FRR
Hunan Automobile Manufacturing Co., Ltd 21,949,659.84  Within 1 year 8.96
M AEEEEREE AR 1EUR
Changsha Zoomlion Heavy Industry Technology 20,040,700.59  Within 1 year 8.18
Development Co., Ltd. 1F R
RAPBE TR BERROERAF
Jinhua Yaman Vehicles Co., Ltd. 6,757,225.00  Within 1 year 2.76
CEDEHFHFRAA 1FE A
Weichai Heavy-duty Machinery (Weifang) Generator 6,586,506.00  Within 1 year 2.69
Equipment Co., Ltd 1EUR
S B CRED ) EEREBEER QA
107,904,922.21 44.05

As at 31 December 2012, the top 5 accounts receivable are

R2012F12 8318 » FEUWERRESEERT

presented as follows: ABAT
Percentage of
total accounts
Amount  Age receivable
e R BRR
°F iR FEEE o= al!
(%)
Faw Jiefang Qingdao Auto Factory 116,537,895.37  Within 1 year 29.23

—URRE BITER
Zhengzhou Yutong Bus Co., Ltd
BMFBEERNBR AR

3eijing Foton Daimler Automotive Co., Ltd

63,640,572.49

50,018,137.26

1R
Within 1 year
14E AR
Within

ANNUAL REPORT 2013 &R
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

XI. NoTES To KEY ITEMS OF THE PARENT +— 882 HRERIBBHE
FINANCIAL STATEMENTS (CONTINUED) (%8)
2. Other receivables 2
An aging analysis of other receivables is presented as follows:

HApEWR
HAO YRR AT

31 December

31 December

2013 2012
20134 20124
12831H 12A318

Within 1 year 1ELAA 1,748,035,172.23  1,105,080,877.47
1-2 years 1224 3,612,780.95 64,037,019.32
2-3 years PEES 10,152,115.47 10,846,244.30
3 years 3FEMNE 28,005,533.60 18,261,506.60

Less: Provision for bad debt for other

1,789,805,602.25
TR Fh PR BRI AR AR

1,198,225,647.69

receivables 27,516,215.38 42,059,021.46
Closing balance FRE 1,762,289,386.87 1,156,166,626.23
31 December 2013 31 December 2012
0135128318 20126128318

Provision for  Proportion of Provision for  Proportion of

Amount  Proportion bad debt provision Amount  Proportion bad debt provision

Ea /] BIRER iRt i Stfl SRER sHRbhl

(%) (%) (%) (%)

Individually significant BEEX - - - - - - - -

Items for which provision for &4 A3F

bad debt s recognized RERER

by group 1,789,805,602.25 100.00 27,516,215.38 154 1,198,225,647.69 100.00 42,059,021.46 351

Not individuall significant BEASR - - - - - - - -

1,789,805,602.25 100.00 27,516,215.38 154 1,198,225,647.69 100.00 42,059,021.46 351

As at 31 December 2013, there was no individually significant
other receivables for which provision for bad debt was recognized
separately (31 December 2012: Nil).

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) =E—=Ft+=A=1+—H(ARKK)
XI. NoTES To KEY ITEMS OF THE PARENT +— S8 T 2B HRREEERE
FINANCIAL STATEMENTS (CONTINUED) (#8)
2. Other receivables (Continued) 2. EfEWFk(E)
Provision for bad debt is recognized by group as follow: RAESFHRIZRERBOT ¢
31 December 2013 31 December 2012
0135125318 0125128318
Provision for  Proportion of Provision for  Proportion of
Amount  Proportion bad debt provision Amount  Proportion bad debt provision
&8 4] BRER A x| ] SR ST
(%) (%) (%) (%)
Within 1 year 1L R 1,748,035,172.23 97.67 1,563,015.31 0.09 1,105,080,877.47 92.3 12,029,643.55 1.09
1-2 years 1226 3,612,780.95 0.20 541,917.14 15.00 64,037,019.32 534 9,605,552.90 15.00
2-3 years 123F 10,152,115.47 0.57 3,045,634.64 30.00 10,846,244.30 091 3,253,873.29 30.00
3-4 years 324% 10,846,244.30 0.61 5423,122.15 50,00 2,167,631.64 0.18 1,083,815.82 50.00
4-5 years 455% 1,083,815.82 0.05 867,052.66 80.00 38,695.30 0.00 30,956.24 80.00
Over 5 years SEME 16,075,473.48 0.90 16,075,473.48 100.00 16,055,179.66 134 16,055,179.66 100.00
Total At 1,789,805,602.25 100.00 21,516,215.38 1,198,225,647.69 100.00 42,059,021.46
As at 31 December 2013, the top 5 other receivables are presented 2013612 4318 » EfbERREHE
as follows: AIABAT :

Percentage of
total other

Amount Age receivables
b E e 8 R
S8 R BRI LA
(%)
Weichai Power (Weifang) Casting Co., Ltd. 1,721,174,533.71  Within 1 year 96.17
WS 7 Oy ) SBIRE R A A 1FERR
Weichai Power (Chongging) Western Development 12,808,968.39  1-2 years and 0.72
Co., Ltd. 2-3 years
LB N (BB ) AHERAR AT 1-25F ] 2-35F
Zhuzhou Torch Machinery Manufacturing Co., Ltd. 10,823,892.02 3-4 years 0.60
RN ER M ELERRE ERR) 3-4%
Hangzhou Hongyuan Machinery Manufacturing Co., Ltd. 9,203,387.08 Over 5 years 0.51
TN ERHENL A B CE

Xinjiang Machinery Equipment Import & Export Co., Ltd. 6,350,399.53  Over 5 years 0.3
B R A QAR A] 5 E
1,760,361,180.73
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31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )
XI. NoTES To KEY ITEMS OF THE PARENT +— B8R F 2B RERIBBFE
FINANCIAL STATEMENTS (CONTINUED) (%8)
2. Other receivables (Continued) 2. EHisEWFGE)
As at 31 December 2012, the top 5 other receivables are presented 20126128318 - EftbfER &
as follows: AIABLT :

Percentage of

total other
Amount  Age receivables
1 H At e IR
8 AR “FEA L]
(%)
Weichai Power (Weifang) Casting Co., Ltd. 858,305,631.80  Within 1 year 71.63
HESEED 1) O ) SRIRE IR A A 1FLAA
Chongging Jialing Chuanjiang Vehicles Manufacturing 115,800,000.00  Within 2 years 9.66
Co., Ltd. 2F A
BEMRE)IDTEREERAA]
Weichai Group Holdings Limited 94,067,880.00  Within 1 year 7.85
MRS E AR A A 15 AR
Weichai Power (Chongging) Western Development Co., Ltd. 56,370,000.00  1-2 years 4.70
BN (BEE)ANERBERQA] 1-24F
Weichai Power (Weifang) Intensive Logistics Co., Ltd. 15,222,143.71 Within 1 year 1.27
HESRED ) O ) SRV BCX B R A B 16 AR
1,139,765,655.51 95.11
As at 31 December 2013, there was no other receivables from M2013F12A31H - AERFHERE
shareholders that held 5% (including 5%) or more in the voting FEWIFEB AR RAE5% (5% ) A _ERR
shares of the Company (31 December 2012: RMB94,067,880.00). 1 B 7 HY % R B MY RN IE (20124F 12

A318 : AR#94,067,880.007T) °

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

XI. NoTES T0 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)

3. Investment in associates

87 5 ¥R R it 5E (78)
ZE—=F+-A=+-HAR¥T)

t— 8A8F2UMHEHRRIABERE
(7&)
3. HBERERE

Place of
registration/
Type of Key Legal Registered Code of
Company operation representative capital Scope of operation organisation
At/ T2
ARER e EARE dfEs GEEE ABRERTE
Shanghai Xinlian Chuangye limited liability Shanghai Nie Xinyong 150,000,000.00 Industrial investment, 79274447-X
Investment Co., Ltd. company s} A investment management
FEEHRIZREBRAR BREAAR EXRE REAER
Guanya (Shanghai) Investment [imited Shanghai Xu Hua Dong 400,000,000.00 Equity investment, investment ~ 56710317-4
Fund Partnership Enterprise partnership L BRER management and
(Limited Partnership) BREHRE investment consultation
BE( L) RERELSAY RiERE  REERRIRE
rx(BRAK) i)
Shandong Heavy Industry Group  limited liability Shandong Shen Chuan Dong  1,000,000,000.00 Business approved by China ~ 59782870-7
Finance Co., Ltd. company 14 BER Banking Regulatory
RETEBEBERAR BREEAH Commission
BETEFTREERER
BEHAENER
Dalian Hongyuan Machinery [imited liability Liaoning Yu Jianguo USD22,818,208.00 Hardware tools and 70215501-5
Manufacturing Co., Ltd. company BE TEE %7122,818,208.00  automobile parts and
NERRERBEERAR BREFAT accessories
ReTAMAETRMY
Shanzhong Finance Leasing limited liability Beijing Dong Ping 920,000,000.00 Finance leasing 68690250-X
Co., Ltd. company Bl ¥ BEREEK
EREHERRAT BREEAH

4. Long-term equity investments

4. RERERE

31 December
2012
20124
12A31H

31 December
2013

20134
12A31H

Non-listing investment cost method
Non-listing investment equity method

FELETRERAR
FLMEEREE

7,138,219,024.33
575,860,777.07

7,714,079,801.40

12,118,687.10
7,701,961,114.30
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

XI. NoTES To KEY ITEMS OF THE PARENT

FINANCIAL STATEMENTS (CONTINUED)
Long-term equity investments (Continued)
As at 31 December 2013, the breakdown of long-term equity
investments under cost method was as follows:

4,

Weichai Power Freshen Air Technology
Co, Ltd.

Baudouin (Weifang) Power Co., Ltd.

Weichai Power Hydraulic Technology
Co,, Ltd.

Weichal Power (Weifang) Equipment
Senvice Co,, Lid.

Weichai International (Hong Kong) Energy
Group Co,, Ltd.

Weichal Power (Weifang) Spare Part
Resources Co., Ltd.

Weichai Power (Weifang) O Co, Ltd.

Weichal Power (Weifang) Casting Co., Ltd.
Zhuzhou Torch Sparkplugs Co., Ltd.

Zhuzhou Torch Machinery Manufacturing
Co,, Ltd.
Zhuzhou Torch Auto Lighting Co,, Ltd.

Torch Import & Export Co, Ltd.

Weichai America Corp.

Weichai Power (Weifang) Reconstruction
Co,, Ltd.

Weichai Power (Hong Kong) International
Development Co, Ltd.

Weichai Power (Shanghai) Technology
Development Co, Ltd.

Weichai Power (Chongging) Western
Development Co, Ltd.

Weichai Power (Beijing) International
Resource Investment Co,, Ltd.

Xinjiang Equipment Imports and Exports
(o, Ltd.

Weichai Power (Qingzhou) Drive Control
Technology Co, Lid.

Zhuzhou Gear Co,, Ltd.

Shanghai He Da Auto Accessory Co, Ltd.

Weichai Power (Weifang) Intensive Logistics

Co, Lid.

aanxi Heavy-duty Motor Co, Ltd.

t Gear Co,, Lid.

WEICHAI PowER Co.,

AR NERFRE
BRAR

BHR0808NERAR

A NRENRARAR

AN (9 KRB
BBERAA

AR (ER)L AR
BRAA

BB RRER
BRAA

(8
BRAA

REEn (8085
BRAA

REAEAZERER
A

A ERESEAR
AR

REAERERAAR
AR

NEEHAERERAT)

Weichai America Corp.

A (%) BRELT

A (FE)ARER
BRAF

BN LERRER
BRAF

XD (ERERER
BRAF

BB ARAR
RERF

FERBEL NARAT

HEn (BN B - Kl
BRAF
HAERERELAT
LENERRARAR
HE (84 RAER
BRAR
REEHAEARAR
REZTFEEERLT
REEESEERAT
REEARARLT

LTD.

Investment
cost

100,000,000.00
13,066,352.00
50,000,000.00
76,000,000.00
7,987,632.00
101,410,238.34
10,706,159.11
460,150,000.00
245,574,858.40
130,898,993.14
38,363,180.85
33,973,054.98
214212228
122,000,000.00
378,750,138.28
500,000,000.00
240,000,000.00

300,000,000.00

150,000,000.00
532,334,743.21
39,163,469.71

10,400,000.00

1,482,116,000.85
1,082,558,680.59

14,507,358.03
9,426,918.00
10,986,483.27
918,000,000.00

12,432,641.29

Opening
balance

101,410.238.34

10,706,159.11
460,150,000.00
201,901,925.83
130,898,993.14

38,363,180.85

33,973,054.98
027412,122.28
122,000,000.00
378,750,138.28
500,000,000.00

240,000,000.00

300,000,000.00

150,000,000.00
532,334,743.21
39,163,469.71

10,400,000.00
1,482,116,000.85
1,082,558,680.59
14,507,358.03
9,426,918.00
10,986,483.27

45,000,000.00

6.29

Increase/
decrease in
current year

AELH

100,000,000.00
13,066,352.00

50,000,000.00
76,000,000.00

7,987,632.00

43,6712,932.57

(160,000,000)

873,000,000.00

12,432,635.00

B ¥5 ¥R R Bt 5 (48 )

—E—=ZFf+_A=1+—H(ARE¥T)

t— 828 F 2R HRRIABERE

Closing
balance

X8

100,000,000.00
13,066,352.00

50,000,000.00
76,000,000.00
7,987,632.00
101,410,238.34
10,706,159.11
460,150,000.00
245,574,858.40
130,898,993.14
38,363,180.85
33,973,054.98
214212228
122,000,000.00
378,750,138.28
340,000,000.00
240,000,000.00

300,000,000.00

150,000,000.00
532,334,743.21
39,163,469.71

10,400,000.00
1,482,116,000.85
1,082,558,680.59
14,507,358.03
9,426,918.00
10,986,483.27

918,000,000.00

12,432,641.29

(7&)

4.

Percentage
of
shareholding

BRILA

100.00%
50.98%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%

100.00%
81.91%
75.00%

52.00%
51.00%
51.00%
3.06%
46.00%
255%

51.00%

100%

REARERE (8)
MR2013F12 8318 » BAE REAM
RERRMIT

Percentage
of
voting rights

RELH

100.00%
50.98%

100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%
100.00%

100.00%
87.91%
75.00%

52.00%
51.00%
51.00%
3.06%
46.00%
255%

51.00%

100%

Provision for
impairment in
current year
AEiR
AERR

Provision for
impairment

HEER

(12,118,687.10) -

Cash
dividend in
current year
RERS
7

102,057,224.55

664,849.46

18,921,119.46

8,284,890.82

5,144,542.08

68,595,000.00
191,443,569.92
4,882,978.72
5,339,174.57

7,242,113,456.76

6,122,059,472.76  1,016,159,551.57

HRRENDBRDBBRAT

7,138,219,024.33

(12,118,687.10)

405,333,349.58




NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
N <~ VAN B o 2
XI. NoTES T0 KEY ITEMS OF THE PARENT - 8RR RRIEBEE
FINANCIAL STATEMENTS (CONTINUED) (%48)
4. Long-term equity investments (Continued) 4. RERERE(E)
As at 31 December 2013, breakdown of long-term equity 201312 4310 « AR BARE
investments under equity method was as follows: RERAWT -
Increase/ Percentage Percentage Provision for Cash
Investment Opening  decrease during Closing of of  Provisionfor  impairmentin dividend in
cost balance the period balance shareholding voting rights impairment current period  current period
AR AHne
RERALHE B9 AN BAH KR RARLH AEER HERR 17
Equity method 53
Guanya (Shanghai) Investment Fund T LEREREESE
Partnership Enterprise (Limited Be2(ARAT)
Partnership) 19,800,000.00 - 1833575792 18,335757.92 24.75% 24.75% - - -
Dalian Hongyuan Machinery Manufacturing A8 BHEERR LR
(o, Ltd. 2494350000 24,943,500.00 (570,084.53) 2437341547 1731% 1731% - - -
Shanghai Xinlian Chuangye Investment ~ HE&BEI£REERAT
(o, Ltd. 4585368325 6102231277 53,624,149.03  114,646,461.80 3333% 3333% - - -
Shandong Heavy Industry Group Finance  IWRE TS METKARAR
(o, Ltd 200,000,000.00  202,424,65478  11,307,739.23  213,732,394.01 20.00% 20.00% - - -
Shanzhong Finance Leasing Co, Ltd. ~ WWERIAREABAT 18000000000 19850514791 6267599.96  204,772,747.87 19.57% 1957% - - 661500000
Equity method total ERiA 470,597,183.25  486,895,615.46  88,965,161.61  575,860,777.07 - - 6,615,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )
XI. NOoTES T0 KEY ITEMS OF THE PARENT - SR E2UHRERIAEFEE
==
FINANCIAL STATEMENTS (CONTINUED) (%8)
4. Long-term equity investments (Continued) 4. RERERE(E)
As at 31 December 2012, breakdown of long-term equity R2012F12A318 - KAE R
investments under cost method was as follows: REBRMAIAT
Increase/ Percentage Percentage Provision for Cash
Investment Opening - decrease during Closing of of Provision for ~ impairment in dividend in
cost balance the period balance shareholding voting rights impaiment  cumentperiod  current period
AHEE 1HHE
RENALE e HEEE XY FI FORE I HEER REER T
Weichai Power (Weifang) Spare Part BB () BRER
Resources Co., Ltd. ARAR 101410,23834  101,410.238.34 - 10141023834 100.00% 100.00% - - 99,834026.80
Weichai Power (Weifang) Ol Co, Ltd. ~ J648) 1 (55
ARAF 10,706,159.11  10,706,159.11 - 10,706,159.11 100.00% 100.00% - - 1,116,386.32
Weichai Power (Weifang) Casting Co, Ltd. #4687 (451)58
BRAF 460,150,000.00  460,150,000.00 - 460,150,000.00 100.00% 100.00% - - 16343431837
Zhuzhou Torch Sparkplugs Co, Ltd. AREAEEERER
27l 201,901,92583  185984,05824  15917,867.59  201,901,925.83 100.00% 100.00% - - 159284049
Zhuzhou Torch Machinery Manufacturing A B HZAE AR
Co., Ltd. BAT 130,898,993.14  130,898993.14 - 130,898,993.14 100.00% 100.00% - - -
Zhuzhou Torch Auto Lighting Co,, ltd. PR EEREAR
BfRA 38,363,180.85  38363,180.85 - 38363,180.85 100.00% 100.00% - - -
Thuzhou Torch Auto Sealing Co, Ltd. ~ HRAAETERH AR NIA NA
BRA - 1591786759  (15917,867.59) 5 TR L a - =
Torch Import & Export Co, Ltd. KPEROARETLA 3397305498  33,973,054.98 - 3397305498 100.00% 100.00% - - -
Weichai America Corp. Weichal America Corp. 2141212228 18302512228 44.387,000.00  227,412,122.28 100.00% 100.00% - - -
Weichai Power (Weifang) Reconstruction 46871 (5h) B3I 1]
Co., Ltd. 122,000,000.00  122,000,000.00 - 122,000,000.00 100.00% 100.00% - - 31.34,240.16
Weichai Power (Hong Kong) Interational %4481 /1 (%) B2 E
Development Co., Ltd. ARAH 378750,13828  181,522,784.00  197,227,354.28  378,750,138.28 100.00% 100.00% - - -
Weichai Power (Shanghai) Technology 448 77( 1) RIE% R
Development Co., Ltd. ARAR 500,000,000.00 500,000,000.00 - 500,000,000.00 100.00% 100.00% - - -
Weichai Power (Chongging) Wester Ben N (BR)FILR
Development Co., Ltd. ARAR 240,000,000.00  240,000,000.00 - 240,000,000.00 100.00% 100.00% - - -
Weichai Power (Beijing) International BEBN(LR)EBER
Resource Investment Co,, Ltd. RERA 300,000,000.00 300,000,000.00 - 300,000,000.00 100.00% 100.00% - -
Xinjiang Equipment Imports and Exports ¥R EL I ERAR
Co., Ltd. = = = = - - (12,118,687.10) = =
Weichai Power (Qingzhou) Drive Control #4481 /1 () @i
Technology Co, Lid. BBAT 15000000000 100,00000000 5000000000 150,000,000.00 100.00% 100.00% - - -
Zhuzhou Torch Property Development A ERHER AR
Co., Ltd. GO - 1359230167 (13,592,301.67) = 0.00% 0.00% - - -
Zhuzhou Gear Co,, Ltd. HNERERETLA 53233474321 53233474321 - 53233474321 81.91% 81.91% - - 2,272,192.00
Shanghai He Da Auto Accessory Co,, ltd.  EEFIERARAA 39,163469.71  39,163469.71 - 39163469.M 75.00% 75.00% - - 44479179
Dongfeng Off-road Vehicle Co,, Ltd. REABEERAR - T541572837  (754157283) - 0.00% 0.00% - - -
Mudanjiang Futong Automotive Air HATERAEES
Conditioner Co,, Ltd. ARAR - 95,88,087.38  (95,882,087.38) - 0.00% 0.00% - - -
Weichai Power (Weifang) Intensive Logistics #448),11 (%3 £ 47s%
(o, Ltd. ARAR 10,400,000.00  10,400,000.00 - 10,400,000.00 52.00% 52.00% - - -

Shaani Heavy-duty Motor Co, Lid. RESHTEARAT 148211600085 1,482,116,00085 - 1482,116,00085 51.00% 51.00% 56,100,000.00
ShaanxiFast Gear Co, Ltd. REETEESEEAT  1,08,558,68059 1,082,558,680.59 - 1,082,558,68059 51.00% 51.00% 190,183,184
aanyi Hande Axle Co, Ltd. REEEEEERAR 1450735803 14,507,358.03 - 1450735803 3.06% 306% 9,765,957.44
Synergy OilCo, Lid. IREEARARAR 942691800 942691800 - 942691800 4600% 4600%
ERETREEARAT 1098648327 10986,483.27 - 1098648327 255% 255%
Bl TEsE

- 4500000000  45000,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
S /,\= db =
XI. NoTES To KEY ITEMS OF THE PARENT - SR 2UHRERIAEFERE
FINANCIAL STATEMENTS (CONTINUED) (%48)
4. Long-term equity investments (Continued) 4. RERERE(E)
As at 31 December 2012, the breakdown of long-term equity 2012612 8310 « AR HARE
investments under equity method was as follows: RERALT
Increase/ Percentage Percentage Provision for Cash
Investment Opening  decrease during Closing of of Provision for  impairment in dividend in
cost balance the period balance shareholding voting rights impaiment ~ cumentperiod  current period
AR HES
REMASE % HEER Eis FI FRERLBI AR HEEE FIE)
Equity method 53
Dalian Hongyuan Machinery Manufacturing. A2 5 BRHEEERAT
Co,, Ltd. 24,943,500.00 - 2494350000  24,943,500.00 1731% 1731% - - -
Weichai Power Westport New Energy S48 R Hia BE B
Engine Co., Ltd. AR - 5586792576 (55,867,925.76) - - - - - 1,135,151.64
Shanghai Xinlian Chuangye Investment ~ HEEBEI£REERAT
Co,, Ltd. 4585368325 14503426736 (84,011,954.59)  61,022,312.77 3333% 3333% - - 67,500,000.00
Shandong Heavy Industry Group Finance IR E T £EHKARAT
Co,, Ltd. 200,000,000.00 - 20242465478 202,424,654.78 20.00% 20.00% - - -
Shanzhong Finance Leasing Co,, Ltd. LERERERRAR 180,000,000.00  190,892,826.58 761232133 198,505,147.91 19.57% 19.57% - - 1,987,560.00
Equity method total Eatait 450,797,18325 39179501970  95100,595.76  486,895,615.46 - - 70,622,711.64
5. Revenue and cost of sales 5. EZEWAREA
Revenue Cost of sales
EERA EERA

Principal operations FEER
Sale of goods and others S R EA 21,694,141,762.62 16,078,199,012.44  14,912,511,700.34 ~ 10,692,476,826.90
Other operations Hib 2R 1,278,969,113.55 1,373,709,941.00 1,166,323,390.66 1,296,925,382.43
22,973,110,876.17 17,451,908,953.44  16,078,835,091.00 11,989,402,209.33
Information on principal operations by sectors was as follows: FEEBNDTERERAT ¢

Revenue Cost of sales

LE LN LR

Manufacturing of 21,694,141,762.62 = 16,078,199,012.44  14,912,511,700.34 | 10,692,476,826
transportation equipment
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31 December 2013 (Expressed in Renminbi Yuan) —E—=F1TH=+—H(AREKT)
XI. NoTES To KEYy ITEMS OF THE PARENT - SRS 2 HBRERIAETE
FINANCIAL STATEMENTS (CONTINUED) (48)
5. Revenue and cost of sales (Continued) 5. EEWARRAGE)
Revenue from the top 5 customers in 2013 is presented as follows: 2013 AR EPHERBANT
Proportion of Relationship
Amount revenue with the Company
R
&8 ' ON=4"] PN ES
(%)
Beijing Foton Daimler R EREEE S Unrelated party
Automotive Co., Ltd. BRAF 4,967,651,948.72 21.62 FERARE
Shaanxi Heavy-duty Motor PREERTBEHR AT Subsidiary
Co., Ltd. 4,533,473,261.04 19.73 FRA]
Weichai Power Westport HELE TR T L IR ED ) Related party
New Energy Engine Co., Ltd. BRAT 1,344,811,685.47 5.85 REsE 5
Faw Jiefang Qingdao Auto — RN E S RERRAH Unrelated party
Factory 1,014,794,763.11 4.42 FERAH
Saic-iveco Hongyan Commercial = /SR4EAIAT 5 i F &8 Unrelated party
Vehicle Co., Ltd. BRAR] 812,717,448.50 3.54 JERERE
12,673,449,106.84 55.16
Revenue from the top 5 customers in 2012 is presented as follows: 202F A AR PHEERALT
Proportion of Relationship
Amount revenue  with the Company
I
G} WA B HARR AR
(%)
Shaanxi Heavy-duty Motor PR ER R E AR A A 2,754,474,385.57 15.78 Subsidiary
Co., Ltd. AN
Beigi Foton Motor Co., Ltd. baRmaERNDABRAR  2,735,249,482.05 15.67 Related party
B 5
Faw Jiefang Qingdao Auto — BRI BRE M 705,444,182.00 4.04 Unrelated party
Factory Bl b
Baotou Northern Benz Heavy ~ B EBiLFER/SEAR A A 579,908,549.86 3.32 Unrelated party
Truck Company Limited FERAEE T
Anhui Hualing Heavy-duty ZRHEZESRREBR AT 458,340,764.96 2.63 Unrelated party

Truck Co., Ltd. JERBESE 5
7,233,417,364.44 41.44
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31 December 2013 (Expressed in Renminbi Yuan) ZE—=Ff+=fA=1+—H(ARKER)
XI. NoTES To KEY ITEMS OF THE PARENT +— 8o T BB RRIEBTE
FINANCIAL STATEMENTS (CONTINUED) (£8)
6. Investment income 6.  wEWZE

2013 2012
20134 20124

Long-term equity investments under PR A EAZE B R AR
the cost method KB W 405,333,349.58 574,423,562.41
Long-term equity investments under EREZHE R ARE
the equity method HE W 15,263,789.40 53,592,927.19
Investment income from disposal of RERIABREREELSD
long-term equity investments B W - 341,343,732.90
Investment income during the period BEEAHHE S & ELH
in which the Company held S AR E e
available-for-sale financial assets 6,400,000.00 4,800,000.00
426,997,138.98 974,160,222.50
Items of long-term equity investments income under the cost RAEZE R EAIR S B RS B AL
method are presented as follows: N
2013
20134
Shaanxi Fast Gear Co., Ltd BREDE LR AR A 191,443,569.92
Weichai Power (Weifang) Spare Part HELEE) ) S ) BB R AR AR
Resources Co., Ltd. 102,057,224.55
Shaanxi Heavy-duty Motor Company Limited — FRFEEESEHR A A 68,595,000.00
Zhuzhou Torch Sparkplugs Co., Ltd N AE R EEBREEAH 18,921,119.46
Weichai Power (Weifang) Reconstruction HESEE) ) (M ) BRUER R AR
Co., Ltd. 8,284,890.82
Shandong Synergy Oil Co., Ltd. IR EE M AR A R 5,339,174.57
Shanghai He Da Auto Accessory Co., Ltd EEFERERGERAR 5,144,542.08
Shaanxi Hande Axle Co., Ltd. PREEEBE B AR DA 4,882,978.72
Weichai Power (Weifang) Oil Co., Ltd. LB ) (DT ) B m AR A A 664,849.46

405,333,349.58
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

XI. NOTES 70 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)
6. Investment income (Continued) 6.

871 5 ¥R = Bt 5 (48)
—E-=F+ZA=+—A(AR%T)

REWE (&)

t— 828 F 2R HRRIABERE

(7&)

2012
2012%F

Shaanxi Fast Gear Co., Ltd.

Weichai Power (Weifang) Casting Co., Ltd.

Weichai Power (Weifang) Spare Part
Resources Co., Ltd.

Shaanxi Heavy-duty Motor Company Limited

Weichai Power (Weifang) Reconstruction
Co., Ltd.

Zhuzhou Torch Sparkplugs Co., Ltd.

Shaanxi Hande Axle Co., Ltd.

Shanghai He Da Auto Accessory Co., Ltd.

Zhuzhou Gear Co., Ltd.

Weichai Power (Weifang) Oil Co., Ltd.
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190,183,118.40
163,434,318.37

99,834,026.80
56,100,000.00

31,341,240.16
15,928,404.96
9,765,957.44
4,447,917.96
2,272,192.00
1,116,386.32

574,423,562.41

Items of long-term equity investments income under the equity
method are presented as follows:

B EAZENRBRERE WA BN

T -

2013
20134

Shanzhong Finance Leasing Co., Ltd. L EREHRERRAA 12,882,599.96
Shangdong Heavy Industry Group Finance IWRETEBUHBERAR]

Co., Ltd. 11,307,739.23
Dalian Hongyuan Machinery Manufacturing K38 &) R AR R3S G R 2 7)

Co., Ltd. 36,472.71
Guanya (Shanghai) Investment fund e (8 EIRE RS AR EE(BREN)

Partnership Enterprise (Limited Partnership) (1,464,242.08)
Shanghai Xinlian Chuangye Investment BB AEREERAR

Co., Ltd. (7,498,780.42)

15,263,789.40

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

XI. NoTES T0 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)
6. Investment income (Continued)

87 5 ¥R R it 5E (78)
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2012
20124

24,047,635.52

Shanghai Xinlian Chuangye Investment BBHEIEREBRAF
Co., Ltd.

Weichai Power Westport New Energy Engine  #E4£%) 1 a8 3T e RSN A R A A
Co., L td

Shanzhong Finance Leasing Co., Ltd. ILEmEHREERA R
Shandong Heavy-duty Group Finance Co., Ltd. |LF & T &= EH7EER

17,520,755.56
9,599,881.33

NG 2,424,654.78

53,592,927.19

As at 31 December 2013, the remittance of the Company’s
investment income was subject to no significant restriction.

7. Supplement to cash flow statement

MN2013%F12 8318 » "R THERE IS
PEE S EE AR o

7. BERERGBAEHR

2013
20135

2012
20124

Net profit SEFE

3,830,948,677.86  3,643,539,237.76

Add: Provision for impairment of assets
Increase/(decrease) in special reserve
Depreciation of fixed assets and
investment properties

Amortization of intangible assets

(Gain)/loss on disposal of fixed assets,
intangible assets and other long-term
assets

Finance expenses

Investment income

Decrease/(increase) in deferred tax assets

Decrease/(increase) in inventories
(Increase)/decrease in operating
receivables

e EHRNEEREER

(Decrease)/increase in operating payables

(29,289,088.40)
7,543,172.30

(11,114,406.48)
HIF R, CRd) 13,776,537.65

BEEEENMREEEIE

e 529,842,429.33 370,006,085.18
ER A EREE 7,290,985.30 7,709,845.21
BEEETEE  EBFEE

MEA REE ER

CEIVEIES 4,552,601.20 1,323,695.97
Hi5E A 150,362,463.79 150,131,181.66
TEUW S (426,997,138.98)  (974,160,222.50)
BEFTSREENRD

() (55,273,555.77) 69,172,719.99
FEEWRL () (533,752,157.57)  1,072,350,933.60
K FEURTE B /Y

(1), E (2,231,473,512.81)

IR B &Y

G-Vl 3,370,379,711.34

4,624,134,587.59

ANNUAL REPORT 2013 &R



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B F5 3R R B 5E (£8)

31 December 2013 (Expressed in Renminbi Yuan) —E—=F+_A=+—H(AR% )
XI. NoTES 70 KEY ITEMS OF THE PARENT +— B8R F 2B RERIBBFE
FINANCIAL STATEMENTS (CONTINUED) (%8)
8. Cash and cash equivalents 8. BERARELZEY
31 December 31 December
2013 2012
2013F 20124
128318 12A31H
Cash BHe
Incl: Cash on hand Heh : BRES 191,113.98 135,837.78
Bank deposit on demand AT BERE AR AR T
73k 11,252,104,162.99  9,456,946,623.80
Closing balance of cash and cash equivalents FARER & MBS EEWEREE  11,252,295,276.97  9,457,082,461.58
Closing balance of cash and cash equivalents FRE¥E & 458 13,384,081,420.60 11,172,638,035.07
Less: Balance of restricted cash and cash W FAZIRHNELES
equivalents FREE 2,131,786,143.63 1,715,555,573.49

Closing balance of cash and cash equivalents FRKIBEE MIBECEEWHEE  11,252,295,276.97  9,457,082,461.58

XIT.COMPARATIVE AMOUNTS Tt E R
As stated in Note I1.2, due to the early adoption of certain newly released W EE= « 2F7i - BRARFERARA T
accounting standards, some comparative amounts have been restated to ETHEMOCESEN  MBERERTSE
conform to the presentation and accounting requirements for the current FhREBELBEDR  WRFEARFE 2
year. WA EIRER -

WEICHAI PoWwER Co., LTD. L@ hBRNDBRAD




SUPPLEMENTAL INFORMATION ON

FINANCIAL STATEMENTS

31 December 2013 (Expressed in Renminbi Yuan)

1. SCHEDULE OF EXTRAORDINARY PROFIT

AND LOSS

BRI EHITE RN

e L e S e AON ] 2

1~ FRBMERPER

Amount in 2013
20135 &%

Gains or losses from disposal of non-current assets,
including the offset portion of impairment provision
for such assets

Government grants charged in profit or loss for
the current period, except for those closely related
to the ordinary operation and gained constantly at
a fixed amount or quantity according to certain
standard based on state policies

Profit and loss from debt restructuring

Profit and loss on the changes in fair value generated
from financial assets and financial liabilities held for
trading and investment income received from
disposal of financial assets held for trading, financial
liabilities held for trading and available-for-sale
financial assets, other than effective hedging
business relating to ordinary operating business
of the Company

Reversal of impairment provision of
receivables tested individually

Non-operating income and expenses other than
the above items

FRPDEERERS @ BESHEEERERER

BRI
(7.053,316.92)

AR HBSENBA M (REBKEXBEY

e FEERBERAE  BR—EREER
HEERFEF X OB BRI

124,493,348.64

EEABER 4,387,670.82
KRR A IE & & & %5 EE M A REBIRBEES

Sy BHAERZUCREE  XHUERAER
EENRAEBEEDES  UKRERXSME
TREE  XZUTRABEMAIHEESHE
BERSMNRE RS

150,137,868.78

BEEEITRER ARG IR EERED

41,950,780.43

B il S IR 2 SN E A& RINE AT

31,902,323.27

345,818,675.02
Tax effect PRS2 81 (72,477,601.61)
Effect on minority interests DEIRR R B E (45,997,194.04)

227,343,879.37

The Group recognized extraordinary profit and loss items in accordance
with the provisions in Explanatory Announcement on Information
Disclosure for Companies Offering their Securities to the Public No. 1 —
Extraordinary Iltems (CSRC Announcement [2008] No.43).

ANEBYHIELEHIBRTEE NERIKEB(A
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SUPPLEMENTAL INFORMATION ON
FINANCIAL STATEMENTS (CONTINUED)

31 December 2013 (Expressed in Renminbi Yuan)

MBHREWTEN ()
—E-=F+ZA=+—A(AR%T)

2. RETURN oN NET ASSETS (“RONA”) AND 2~ FEEREERNSRKREE
EARNINGS PER SHARE (“EPS”)

2013

Weighted
average RONA

Basic EPS
R RERE

EnES EXRGRIE

(%) (RMB)

(AR¥T)

woo

Net profit attributable to the Company’s TN A B AR R A F FIE

ordinary shareholders 13.58 1.79
Net profit attributable to the Company’s MR IEEF BB FBNR AR
ordinary shareholders after extraordinary 3 A% A% B A A
profit and loss 12.72 1.67
2012 20124
Weighted
average RONA Basic EPS
T FEEE
(%) (RMB)
(AR¥T)
Net profit attributable to the Company’s SRBN AR BRI R AFRE
ordinary shareholders 12.62 1.50
Net profit attributable to the Company’s MGRIEEEIEBRERER AR
ordinary shareholders after extraordinary X 3E A% A% B A R
profit and loss 11.17 1.32
The Company holds no potential ordinary shares that are dilutive. RABEREMEEE L AR

The Group presents RONA and EPS in accordance with Compilation
Rules No.9 for Information Disclosure by Companies Offering Securities
to the Public — Calculation and Disclosure of Return on Net Assets and
Earnings per Share (Revised in 2010) of the CSRC.

WEICHAI PoweR Co., LTD.
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FINANCIAL SUMMARY B} 55 Bk =2

A summary of the results and of the assets, liabilities and minority interests of
the Group for the last five financial years, as extracted from the published
audited financial statements and restated/reclassified as appropriate, is set out

AEEBEREAMBREENEEREE - BERD
BRREGNHE(HE AMNEERMBERR R
mEy| B EER)) BRI

below:
Year ended 31st December
BE+-A=+—-HLFE
PLNE] 2012 2011 2010 2009
A T T  _BEE  TEENE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBT T ARETT ARBTT ARETT ARETFR
RESULTS ES
REVENUE WA 58,311,713 48,165,394 60,019,265 62,665,521 35,260,899
PROFIT BEFORE TAX BRBL AT 78 4,608,746 3,959,814  7,418506 9,395,043 4,679,244
Tax IE (791,110) (725,547) (1,098,510) (1,397,553) (732,380)
PROFIT FOR THE YEAR 2EFH 3,817,636 3,234,267 6,319,996 7,997,490 3,946,864
Attributable to: AT AL REAS
Equity holders of (SYNCIE: 3
the parent BBA 3,570,791 2,990,997 5,596,927 6,780,935 3,406,935
Minority interests DERRR 246,845 243,270 723,069 1,216,555 539,929
3,817,636 3,234,267 6,319,996 7,997,490 3,946,864
Dividends a5 299,896 459,841 166,609 716,419 399,862
Basic earnings per share  SREARZEF
(in RMB) (AR#TT) 1.79 1.50 2.80 3.39 1.70
ASSETS, LIABILITIES BE A
Total Assets BREE 78,521,808 66,320,363 61,544,547 52,474,647 36,375,477
Total Liabilities BEEE (44,194,497) (34,921,127) (32,641,785) (29,104,518) (20,714,162)
Capital and reserves BAR K 34,327,311 31,399,236 28,902,762 23,370,129 15,661,315
Equity attributable to equity ZANAFIEZEEA A
holders of the Company FE(h R 27,723,173 24,869,351 22,903,443 18,514,920 11,754,618
Minority interests DEARR A 6,604,138 6,529,885 5,999,319 4,855,209 3,906,697
34,327,311 31,399,236 28,902,762 23,370,129 15,661,315

ANNUAL REPORT 2013 &R




FINANCIAL SUMMARY (CONTINUED)

Note:

(1)

@)

Adoption of China Accounting Standards for Business Enterprises (“CASBE")

Pursuant to the Consultation Conclusions on Acceptance of Mainland Accounting and
Auditing Standards and Mainland Audit Firms for Mainland Incorporated Companies
Listed in Hong Kong published by the Hong Kong Stock Exchange in December 2010,
Mainland incorporated issuers listed in Hong Kong shall be allowed to prepare their
financial statements using CASBE. As such, on the annual general meeting 2010 of the
Company held on 18 May 2011, the appointment of Ernst & Young Hua Ming as the
auditor of the Company was considered and approved. At the same time, it was
resolved that with effect from 2011, the Company would only adopt Mainland
accounting standards in its preparation of financial statements and would no longer use
Hong Kong accounting standards at the same time in preparing financial statement.

As for the financial statements for the financial years 2009 to 2010 prepared under
Hong Kong Financial Reporting Standards (“HKFRS”), other than the classification of
certain financial statement items, there are no significant differences in the accounts
prepared using CASBE and HKFRS.

WEICHAI PoweR Co., LTD.
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