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CORPORATE INFORMATION (CONTINUED)
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FINANCIAL HIGHLIGHTS B
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FINANCIAL HIGHLIGHTS (CONTINUED)

Pursuant to the Consultation Conclusions on Acceptance of Mainland
Accounting and Auditing Standards and Mainland Audit Firms for Mainland
Incorporated Companies Listed in Hong Kong published by Hong Kong Stock
Exchange in December 2010, Mainland incorporated issuers listed in Hong
Kong shall be allowed to prepare their financial statements using China
Accounting Standards for Business Enterprises, and large scale Mainland audit
firms approved by the Ministry of Finance of the People’s Republic of China
("MOF") and the China Securities Regulatory Commission (“CSRC") shall be
allowed to service these issuers to satisfy the disclosure requirements of the
Hong Kong Stock Exchange. As such, in the 2010 annual general meeting of
the Company held on 18 May 2011, the appointment of Ernst & Young Hua
Ming as the auditor of the Company was considered and approved. At the
same time, it was resolved that with effect from 2011, the Company would
only adopt Mainland accounting standards in its preparation of financial
statements and would no longer use Hong Kong accounting standards at the
same time in preparing financial statements.

(Important notice: This report is published in Chinese and English versions. In
case of inconsistency, the Chinese version shall prevail.)
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CHAIRMAN'S STATEMENT

B IRIR

Dear Shareholders:

AANEBERREEFGERARABILE T ——
FT_A=T " BREBFRNE2FEE -

On behalf of the Board, | would like to present the audited annual results of
the Company for the year ended 31 December 2011.

I. REVIEW OF OPERATIONS — & Z O kEE

08

Entering 2011, the PRC government continued to implement its
proactive fiscal policies and robust monetary policies, maintaining the
relatively rapid growth of fixed asset investment and fostering the steady
development of industrial production. At the same time, macro-
economic measures were intensified continually by raising in six
consecutive times the deposit reserve ratio during the year. This initially
restrained the excessively fast growth of general prices and the upward
trend of the prices of commodity housing, pushed forward the
transformation of economic growth in an orderly manner, and effectively
promoted the rapid growth of new strategic industries. Throughout the
year, the national economy continued to grow in the same way as
anticipated under the macro-economic measures of the PRC. Gross
domestic product reached RMB47.1 trillion, representing a year-on-year
growth of 9.2%. Growth of nationwide consumer price levels have been
on a downward trend since July, relieving inflationary pressure to a
certain extent. Aggregate profit accruing to above-scale industrial

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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CHAIRMAN'S STATEMENT (CONTINUED)

enterprises on a national basis amounted to RMB5.45 trillion,
representing a year-on-year growth of 25.4%. Per-capita net income of
rural and urban residents amounted to RMB6,977 and RMB21,810
respectively, representing a year-on-year growth of 17.9% and 14.1%
respectively, showing an increasing standard of living in the PRC. The
economy of the PRC demonstrated a sound pattern of relatively rapid
growth, a trend of stable prices, relatively good efficiency and improved
livelihood of the people, and signified a good start for the economic and
social development of the Twelfth Five-Year Plan Period.

In its process of steady economic development, the PRC entered a period
of strategic adjustment for its equipment manufacturing industry, among
which:

Signs of downturn appeared in the heavy-duty truck market. During the
reporting period, the aggregate sales of heavy-duty trucks were 880,600
units, representing a year-on-year decrease of 13.44%. This was a result
of the impact of the austerity policies adopted by the PRC, as well as the
lag-effect of the excessively rapid growth in the heavy-duty truck market
in 2010 and the first quarter of 2011. Affected by the adjustment in the
heavy-duty truck market, the Company’s aggregate sales of heavy-duty
truck engines amounted to 318,400 units during the reporting period,
representing a year-on-year decrease of 23.09%. Market share
nevertheless remained stable, reaching 36.16% of the market of heavy-
duty trucks with a gross weight of above 14 tonnes. The Group
maintained a leading position in the auxiliary market for heavy-duty
trucks. With the outstanding performance of its new vehicle model,
Shaanxi Heavy-duty Motor Company Limited (BkFGERTEHRAF]), a
holding subsidiary of the Company, continued to lead the industry,
reporting an aggregate sales exceeding 100,300 units of heavy-duty
trucks during the year, representing a year-on-year increase of 0.30%.
Shaanxi Fast Gear Co. Ltd. (BRFEETFrEdmARETEAF]), a holding
subsidiary of the Company, maintained its absolute leading position in
the industry albeit reporting an aggregate sales of 701,200 units of gear
boxes, representing a year-on-year decrease of 17.74%.

The industry of construction machinery grew at a high pace. In 2011,
the fixed asset investment in the PRC maintained a fast growth, with the
PRC's fixed asset investment amounting to RMB30.1 trillion in
aggregate, representing a year-on-year growth of 23.8%. Investment in
real estate developments amounted to RMB6.17 trillion, representing a
nominal growth of 27.9% over last year. However, the rapid growth of
the construction machinery industry was affected by the control policies
on the real estate market and the stable monetary policies adopted by
the PRC to a certain extent. During the reporting period, the aggregate
sales in the PRC’s construction machinery market were 835,600 units,
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CHAIRMAN'S STATEMENT (CONTINUED)

10

representing a year-on-year growth of 10.92%. In particular, 162,200
units of wheel loaders with a load capacity of 5 tonnes were sold,
representing a year-on-year growth of 7.47%. Attributable to the sound
market environment, the Company’s sales of engines for construction
machinery were 139,100 units, representing a year-on-year decrease of
1.61%, whereas the sales of engines for wheel loaders with a load
capacity of 5 tonnes (and above) were 126,300 units, commanding a
market share of 77.87% and maintaining a leading position in the
industry.

The passenger vehicle market grew at a steady pace. In 2011, benefiting
from favorable factors including the development of municipal
transportation, the passenger vehicle market reported a sales figure of
487,900 units during the reporting period, representing a year-on-year
increase of 10.11%. Among the total sales, 73,800 units were medium-
sized and large-sized passenger vehicles, representing a year-on-year
increase of 7.26%. Driven by the sound market conditions, our engines
for use in large-sized passenger vehicles reported a sales figure of
15,900 units, representing a year-on-year growth of 9.67%, and a share
in the market of large-sized passenger vehicles of 21.61%, representing
a year-on-year increase of 0.48%.

During the reporting period, by adhering to an approach of
technological innovation, leveraging upon the increasingly enhanced
global research and development platform spanning “three countries
and seven regions”, and relying on the newly established research and
development team consisting a thousand members, the Company was
persistently upgrading the research and development attainment of its
product technology and strengthening its core competitiveness, which
would continue to lead the trend of power technology development in
China. Since the launch of the stage of China Il Emission Standard in
heavy-duty trucks, the Company’s high-power high-speed “Landking”
engines, to which we own intellectual property rights, have been well
received by the market for their advantages in areas such as
environmental protection, energy saving and reliability. In 2011, the
Company sold a total of 304,100 units of 10L and 12L China Ill engines,
commanding an advantageous position in the markets of heavy-duty
trucks and wheel loader engines with a load capacity of 5 tonnes (and
above). It also won a special prize for technological advancement in the
mechanical industry in the PRC (FRE#m TERIFELFEFLE) in
recognition of such products and their key technologies. Meanwhile, the
Company'’s self-researched and developed WP5 and WP7 engines, to
which we own intellectual property rights, attained breakthrough in the
area of auxiliary products to passenger vehicles and excavators, marking
the continual expansion in the market share and making the Group an
important player in the industry. During the reporting period, the sales

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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CHAIRMAN'S STATEMENT (CONTINUED)

of WP5 and WP7 engines grew by 97.22% year-on-year to 4,256 units,
showing more prominently the competitive advantage enjoyed by the
engine products portfolio, and thus a more promising prospect for the
corporation. Along with the expedition of product research and
development, the Group also took a proactive approach in pushing
forward the research of cutting-edge and core technologies around the
globe, and attained important breakthroughs in areas such as new
energy power, electricity-controlled system and post-processing. In 2011,
Weichai Power was recognized as a nationwide innovative enterprise by
the Ministry of Science and Technology of the PRC.

During the reporting period, the Company continued to adhere to the
approach of “Driven by innovation, and grow organically” for its
development, by continuously enhancing its level of management,
accelerating the adjustment of its model and structure and boosting its
scientific development. Firstly, we pushed forward the formation of our
internal control system on full swing and made good progress. In areas
such as corporate governance, strategic management and control,
operational management, procurement management, production
management, fixed asset management, sales management, overall
budgeting and human resources, we established sound standards and
requirements for internal control, solidifying the basis of our
management and basically satisfying the needs for our internal control.
Secondly, we continually improved the formation of our information
platforms. The six information platforms, which were built upon the core
systems of ERP, PDM, MES, SOA, PORTAL+OA, fully cover different
aspects of the business operation including research and development,
procurement and logistics, production and manufacturing, sales and
after-sales services, effectively delivering synergy brought by such IT
features in the entire production chain of the Company. Thirdly, we
continued to enhance our quality management focusing on physical
quality, having formed a 3-tier structure of quality management
committee, implemented the quality control system, established key
quality benchmark assessment criteria and putting in place a quality-
wage system. We successfully passed the GJB9001 comprehensive
assessment and upgrading review, and the continuing examination
conducted to obtain the grant of exemption from inspection for import-
and-export purpose. The formation of such a quality control system
proved to be highly effective and promoted the further enhancement of
the standard of physical quality. Fourthly, we endeavoured to enhance
our on-site management by establishing an Office for the Betterment of
WOS, designating a person-in-charge of the unit and recruiting experts
from Japan to implement betterment production projects, organize
trainings at all levels of the Company and refine the System of Patrolling
by Division, thereby effectively improving the order of on-site production
and increasing our labour productivity.

FTRESE (B8)

METEERH - ZFT——F H#EH
AR B EREE BB KA A b -

WMEHAN RABEBRTTIBEIR
ERE ARSI NBERER TEH
RAEEKE MRBAHAALERE #
AR E2RR —R2EHEERNE
BEREZVTIMEBAR ERAFRE B
BEZ BEEE HBEERE 4£EF
B BETEAEERE EHEE 2EHE
B ANERESWEAFM B TEA
EEMNRNBEHZERER BASE
TERER EXRRTEENIEG
TE-—RTHEEREELFEER.
LAERP * PDM - MES - SOA - PORTAL+0OA %
BAZLHARERLELTEAERBER:
CEHEEME KEDR £ERE-
HERERRBEEARSEEEER
ERBEBEBAREREXENGE S(LH
- ——RFEARLCUNEMEE BZ
DHEEEE KRY-SFEEEELE
T EREEALETE BEUBRE=S
BEFEZE HTEEITEH - JEF
MIMGIBO0O R A STk R IR B - #
FORREEES BEERERAX
BE HPEYPEEKTFE—FTRA-
MEYERABRSEEKTE  EMKZ
WOSHEmE#ENR AT EEZBaREN
BAER HITHRSEEBE A2
ARHEE EEHAKLERSE &
MAERGEERF Rea8BEER-

ANNUAL REPORT 2011 £ 3R 11



CHAIRMAN'S STATEMENT (CONTINUED)

IT.

I1I.

IV.

12

During the reporting period, the Company’s revenue decreased by
5.15% over the same period of 2010 to approximately RMB60,019.27
million. The net profit attributable to shareholders was approximately
RMB5,596.93 million, representing a decrease of 17.48% over the same
period of 2010. The basic earnings per share were RMB3.36,
representing a decrease of 17.44% over the same period of 2010.

DIVIDEND AND CAPITALISATION FROM
RETAINED EARNINGS

Putting shareholders’ interests and return as its top priority, the
Company has maintained a relatively stable dividend policy. On 29
March 2012, the Company’'s 2011 profit distribution proposal was
approved by the Company’s 15th meeting of the second session of the
Board: the Company proposed to distribute 2 bonus shares for every 10
shares held by its shareholders and a cash dividend of RMB1.00 for every
10 shares (including tax), based on the total share capital of
1,666,091,366 shares. Completion of the proposal is subject to the
consideration and approval by the 2011 Annual General Meeting, the
first general meeting of holders of A Shares in 2012 and the first general
meeting of holders of H Shares in 2012. Please refer to the further
announcement to be issued by the Company for details on the closure
of registers of members in determining the shareholders who are eligible
for the final dividend.

ACQUISITION AND CONSOLIDATION

During the reporting period, there was no material acquisition and
consolidation.

QUTLOOK AND PROSPECTS

Taking into account the policy information published by the PRC and
projection information from industrial organizations, it has been
analyzed that in 2012, the PRC economy will continue to undergo
transformation and the macro-economic landscape, both domestically
and abroad, will be relatively complicated, with a number of
uncertainties including rise of general prices, persistent inflation,
insufficient domestic demand, downturn of export etc. It is expected
that the PRC Government will focus on stability-oriented policies and
seek to maintain the development trend. Subject to firmly maintaining
the core focus of austerity measures of keeping up the rapid and steady
economic development, adjusting economic structure and managing the

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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CHAIRMAN'S STATEMENT (CONTINUED)

expectation of inflation, the PRC Government is expected to continue to
implement its proactive fiscal policies and stable monetary policies,
ensure the consistency and stability of the macro-economic policies,
continually improving the monitoring, forecast and alert of the economy
as well as enhancing the pertinence and flexibility of the macro-
economic measures.

At present, the monetary policies of the PRC will remain robust, without,
nevertheless, rejecting the possibility of fine-tuning as and when
appropriate. Since the Central Economic Working Meeting in 2011, the
central bank has repeatedly stressed the stability of the monetary
policies. At the same time, consumer price indices are at high levels and
inflationary pressure still exists. Despite the temporary effect of the
control measures on property prices for the time being, any relaxation of
the monetary policy may trigger a rebound of property prices. Therefore,
the PRC’s monetary policy is not expected to be relaxed to a great
extent. Under multifaceted considerations such as the desire to maintain
economic growth and resolve local debts, it is still possible for the PRC
Government to fine-tune the measures as and when appropriate. After
raising the deposit reserve ratio for six consecutive times, on 5 December
2011, the central bank reduced the ratio by 0.5% for the first time,
which was followed by another reduction by 0.5% on 24 February
2012. It is anticipated that under the macro-environment witnessing the
slowdown of economic growth, the tightening trend of liquidity and
steady fall of inflation, the central bank may continue to reduce the
deposit reserve ratio and moderately loosen the total supply of money
based on the principle of “stability in an upward trend”, in order to
cater for steady economic development of the PRC.

According to the data supplied by MOF, in 2011, the fiscal income of
the nation amounted to RMB10.37 trillion, an increase of more than
RMB2 trillion or 24.8% year-on-year, reflecting the combined effect of
the rapid and steady economic growth, increase in general price level,
sound profitability of enterprises and the allocation of funding outside of
the original budget into budget management. Economic growth is the
most influencing factor among them. Driven by the proactive fiscal
policies, 2011 saw the growth of industrial value by 13.9%, growth of
fixed asset investment by 23.8%, growth of total retail sales of
consumer products by 17.1%, growth of total import and export by
22.5%, which would in turn drive the rapid growth of value-added tax,
business tax, import tax etc. All these make it more likely that a
proactive fiscal policy by the PRC Government will still be in place in
2012. In addition, structural tax cut will be a new focal point for the
fiscal policy of 2012.
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CHAIRMAN'S STATEMENT (CONTINUED)
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Information released by relevant ministries and commissions of the PRC
reveals that government investment will receive increasing support from
the nation’s fiscal budget. In particular, investments in hydraulic
construction in 2012 will exceed the scale than those in 2011, and
hydraulic investments from the central government is anticipated to
reach RMB140 billion. Fixed asset investments in railway construction will
amount to RMB500 billion, among which investments in infrastructure is
projected to remain at RMB400 billion. In addition, it is anticipated that
the urbanization of the PRC will be increasingly faster and will exceed
50%. The Ministry of Housing and Urban-Rural Development has
indicated the intention to prioritize the use of income from new local
government bonds for the construction of affordable housing. It has
been planned that more than 7 million new units of affordable housing
and residences redeveloped from shanty towns will be constructed. As a
preliminary estimate, the aforesaid figure plus those 10 million units of
affordable housing already under construction at the moment, will add
up to appropriate 18 million units to be under construction in 2012.

In addition, the PRC will strenuously push forward the strategic
adjustment of the nation’s economic structure in 2012. More policy
incentives will be rolled out in areas such as investment, tax revenue,
finance and human resources. Dedicated planning in the four areas
namely new-generation information technology, high-end equipment
manufacturing, new materials and new-energy automobiles will be
implemented, with further planning for 15 segmental areas including the
internet of things (IOT) and intelligent manufacturing equipment.
Substantial development in industry innovation and projects of
application demonstration will also be implemented, and the
development of emerging strategic industries will be expedited.
Furthermore, in the PRC, the nation will continue to promote the
optimization and upgrading of traditional industries; continue to
implement investment projects for revitalizing key industries and
conducting technological renovation; push forward cross-regional, cross-
industrial and cross-ownership mergers and acquisitions in respect of
industries such as coal, iron and petroleum. Excessive expansion of those
“Two-High” industries and those having extra capacity will be strictly
controlled, while underperforming capacity will be eliminated at a faster
pace, in order to raise the standard of traditional industries.

Summarizing the aforesaid, 2012 will witness further stepped up efforts
in the PRC’s policies on expanding domestic demand, curbing inflation
and constructing for the well-being of the general public, and the PRC
Government’s flexible use of stable monetary policies and proactive fiscal
policies, in an attempt to amplify the role of the macro-economic
measures in stabilizing economic growth. In 2012, the PRC is expected
to experience sound and rapid economic growth under the master plan
of “making progress while remaining stable”.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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CHAIRMAN'S STATEMENT (CONTINUED)

The Company is positive, optimistic and cautious about the development
of its related industries. With regard to the heavy-duty trucks market, it
is expected that the market of logistics and transportation vehicles and
construction-machinery-related heavy-duty trucks will have long-term
development, in view of the stable economic development of the PRC,
and along with the progression of the urbanization process, construction
of affordable housing, construction of hydraulic projects and the
implementation of policies such as the Regulation on Protection Highway
Safety ( (ABZ2REMKD|) ) and the Eight Measures of the State
Council on the Logistic Industry (¥75% “B1)\{&" ), together with the
expectation for moderately relaxed monetary policies. The demand for
various models of vehicles in the heavy-duty trucks market will undergo
changes, under the increase in the aggregate social consumption and
the new requirements applicable to the development of the logistics
industry. In the meantime, the upsurge of raw material prices, austerity
measures imposed on the property market, and the curb on inflation will
also affect the growth of the heavy-duty trucks market in the PRC.
Export of heavy-duty truck products is, to a certain extent, affected by
the appreciation of Renminbi and the intensified international
competition. In 2012, the heavy-duty trucks market may enter a period
of steady adjustment, where small fluctuations at high levels will be
observed in the total volume, whereas structural adjustment will be
increasingly obvious. On the other hand, the construction machinery
market will maintain its sound development trend in general and
maintain a fast pace of growth, due to a number of favorable factors
including government investment in infrastructural construction, the
inelastic demand for affordable housing and commodity housing, and
the urbanization process, expedition of industrialization, support from
the government for investment in the mineral industries, increased
investment from the private sector, as well as the thorough progression
of the PRC’s strategy of developing the western part of the country.

According to the information published by the Ministry of Environmental
Protection of the PRC, in 2012, thorough implementation of China Ill
Emission Standard will continue while China IV Emission Standard is
tentatively scheduled to be put to implementation on 1 July 2013. More
time is available for suppliers of heavy-duty trucks and construction
machinery to push forward the establishment of plants for
manufacturing engines, and it is anticipated that there will be more
intense competition in PRC’s engine market in the coming years.
However, leveraging on our advanced technology, a fully-integrated
production chain, the capability of mass production of high-quality
products, a comprehensive and effective global service network, our
unparalleled synergy and a stable and loyal customer base, we will
maintain our leading position in the market of high-power engines and
heavy-duty gear boxes. The directors have full confidence in the prospect
of the Company.
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CHAIRMAN'S STATEMENT (CONTINUED)
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In 2012, the Company will continue to adhere to the approach of
“Driven by innovation, and grow organically” for its development.
Focusing on technology innovation, it will further step up its research
and development efforts and embark upon its “2012 Product Year”
campaign, with vast enhancements in processes ranging from platform
planning, product research and development, process optimization,
supplier management, quality control to after-sales services. For our
engine products, we will thoroughly look into diesel-saving technology,
emission technology and whole-vehicle matching technology, with a
view to continually enhancing the overall performance of products and
better catering for the needs of customers. We will complete the
marketing for China IV products in batches ahead of schedule. We wiill
also push forward the technological research in relation to China V
products, and expedite the integrated application of cutting edge
technology such as electric-controlled system and mixed-power system.
In addition, the Company will, on an ongoing basis, foster the structural
adjustments to both products and markets. The Company will accelerate
the pace of optimization and localization of Moteurs Baudouin’s engines
of above 16L, and keep refining the series of Weichai industry power
products. With our WP5/WP7 engines, we will keep exploring emerging
markets such as passenger vehicles, non-loader construction machinery
and medium to heavy-duty trucks. For the heavy-duty vehicle products,
we will expedite the research and production of our third-generation
heavy-duty trucks, focusing on the goals of heavy-duty, large-tonnage,
high-power, multi-gear, multi-axle, high-speed and light-weight, and will
keep enhancing the technological contents of such products. For the
gear box products, the Company will leverage upon the joint-venture
projects in collaboration with Caterpillar to intensify its efforts in
research and development of AMT and gear boxes for passenger
vehicles, with a view to achieving new breakthrough. For component
products, we will intensify our research and innovation, get rid of the
situation of homogenous competition, and gradually transit to whole-
vehicle products, making the component segment an important part of
our business.

At the same time, under the principle of “unifying strategy, independent
operation, resources sharing”,
development of commercial vehicle segment, power chain segment and

we will accelerate the coordinated

automobile component segment. We will further integrate the
Company’s advantageous resources, fully utilize synergies and improve
our capability against risks. The Company will strive to become an
international enterprise with an orientation on complete vehicles and
complete machines having the core technology for power assembly, so
as to develop into a unigue and world-leading equipment manufacturer.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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CHAIRMAN'S STATEMENT (CONTINUED)

Under the existing macro-economic landscape of the PRC, the Company
considers that 2012 will inevitably be a period of adjustment of key
strategies of equipment manufacturers in the PRC. This represents an
important opportunity for a thorough review of the overall quality of an
enterprise. Taking advantage of such rare strategic opportunity, the
Company will start by introducing the WOS betterment management
model to fully embark upon its all-inclusive quality review, to enhance its
system and framework, streamline business processes, optimize
management chain, and enhance its self-innovation capability and the
level of scientific operation, with a view to attaining sustainable
development in a more healthy, high-quality and rapid manner.

APPRECIATION

Last but not least, | would like to take this opportunity to express my
sincere appreciation to all our shareholders, the general public and our
customers for their care and support, as well as all of our staff for their
hard work and dedication in the past year!
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MANAGEMENT DISCUSSION AND ANALYSIS

The Directors are pleased to present a management discussion and analysis of

the annual results of operations of the Group for the year ended 31 December

2011 as follows:

I.

18

INDUSTRY ANALYSIS

The Company is one of the largest manufacturers of high-speed diesel
engines in the PRC and a leading company in the power chain market. It
is equipped with the most comprehensive supply chain of engines, gear
boxes and axles.

1. Heavy-duty Vehicle Industry

During the year, signs of downturn appeared in the heavy-duty
truck market in the PRC. During the reporting period, the
aggregate sales of heavy-duty trucks were 880,600 units,
representing a year-on-year decrease of 13.44%, which was
primarily attributable to the austerity policies adopted by the PRC,
as well as the lag-effect of the excessive growth rate of the heavy-
duty truck market in 2010 and the first quarter in 2011. Entering
2011, the PRC government continued to implement its pro-active
fiscal policies and stable monetary policies, maintaining the
relatively rapid growth of fixed asset investment and fostering the
steady development of industrial production. At the same time,
macro-economic measures were intensified continually by raising
in six consecutive times the deposit reserve ratio during the year.
This initially restrained the excessively fast growth of general prices
and the upward trend of the prices of commodity housing, pushed
forward the transformation of economic growth in an orderly
manner, and effectively promoted the rapid growth of new
strategic industries. Throughout the year, the national economy
continued to grow in the same way as anticipated under the
macro-economic policies of the PRC. Gross domestic product
reached RMB47.1 trillion, representing a year-on-year growth of
9.2%. Growth of nationwide consumer price levels have been on
a downward trend since July, relieving inflationary pressure to a
certain extent. Aggregate profit accruing to above-scale industrial
enterprises on a national basis amounted to RMB5.45 trillion,
representing a year-on-year growth of 25.4%. Per-capita net
income of rural and urban residents amounted to RMB6,977 and
RMB21,810 respectively, representing year-on-year growth of
17.9% and 14.1% respectively, showing an increasing standard of
living in the PRC. The economy of the PRC demonstrated a sound
pattern of relatively rapid growth, a trend of stable prices,
relatively good efficiency and improved livelihood of the people,
and signified a good start for the economic and social
development of the Twelfth Five-Year Plan Period.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

2. Construction Machinery

During the reporting period, the aggregate sales of the PRC's
construction machinery market were 835,600 units, representing a
year-on-year growth of 10.92%. In particular, 162,200 units of
wheel loaders with a load capacity of 5 tonnes were sold,
representing a year-on-year growth of 7.47%. During 2011, the
fixed asset investment in the PRC maintained a fast growth, with
the PRC's fixed asset investment in aggregate amounting to
RMB30.1 trillion, representing a year-on-year growth of 23.8%.
Investment in real estate developments amounted to RMB6.17
trillion, representing a nominal growth of 27.9% over last year.
However, the rapid growth of the construction machinery industry
was affected by the control policies on the real estate market and
the stable monetary policies adopted by the PRC to a certain
extent.

IT. THE GROUP’S BUSINESS

An analysis of the Group’s business segments is set out in Note X.3 to
consolidated financial statements. The following are the highlights of the
operations conditions of major products of the Group:

1. Sale of Diesel Engines

For use in Heavy-duty Trucks

The Group is the largest supplier of diesel engines among major
manufacturers of heavy-duty trucks of 15 tonnes (and above) in
the PRC. Affected by the adjustment of the heavy-duty truck
market, among the diesel engines sold during the year, truck
diesel engines totalled approximately 318,400 units (2010:
approximately 413,900 units), a decrease of approximately
23.09% as compared to the corresponding period of 2010.
Market share was nevertheless stable, commanding 36.16% of
the market of heavy-duty trucks with a gross weight of above 14
tonnes, maintaining the Group’s leading position in the auxiliary
market for heavy-duty trucks.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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For use in Construction Machinery

The Group is also the largest supplier of diesel engines to major
manufacturers of construction machinery (mainly wheel loaders)
with a load capacity of 5 tonnes (and above) in the PRC. During
the year, the Group sold approximately 139,100 units (2010:
approximately 141,400 units) of construction machinery engines,
representing a decrease of approximately 1.61% compared to that
in the corresponding period of 2010. The sales of engines for
wheel loaders with a load capacity of 5 tonnes were
approximately 126,300 units, representing a market share of
77.87% and maintaining the Group’s leading position in the
industry.

Sale of Heavy-duty Trucks

During the year, the Group continued to lead the industry by
selling over 100,300 units of heavy-duty trucks, representing an
increase of approximately 0.30% over the corresponding period of
2010. Prior to intra-group elimination, the truck business
contributed approximately RMB24,711 million to the Group's
revenue during the year.

Sale of Heavy-duty Gear Boxes

During the year, the Group sold approximately 701,200 units of
heavy-duty gear boxes, representing a decrease of approximately
17.74% compared to approximately 852,300 units of heavy-duty
gear boxes sold in the corresponding period of 2010, nevertheless
maintaining its absolute leading position in the industry. Prior to
intra-group elimination, the gear boxes business contributed
approximately RMB9,171 million to the Group’s revenue during
the year.

Sale of Engine and Heavy-duty Truck Parts and
Components

Apart from the production and sale of diesel engines for trucks
and construction machinery, heavy-duty trucks and heavy-duty
gear boxes, the Group is also engaged in the production and sales
of engine parts and components and other truck parts and
components such as: spark plugs, axles, chassis, air-conditioner
compressors, etc. During the Year, the Group's sales of parts and
components of engines and trucks amounted to approximately
RMB2,906 million, representing an increase of approximately
12.85% year-on-year or approximately RMB331 million compared
to RMB2,575 million in the corresponding period of 2010.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

[TI. FINANCIAL REVIEW
The Group'’s Results of Operations

1.

a.

Revenue

The Group's revenue decreased from approximately
RMB63,280 million in the corresponding period of 2010 to
approximately RMB60,019 million in the year, representing
a slight decrease of approximately 5.15%. It was mainly
attributable to the slowdown in the pace of economic
growth in the PRC and the adoption of austerity policies by
the PRC government. In particular, the revenue from
principal businesses dropped by approximately 6.56%, from
approximately RMB60,587 million in the corresponding
period of 2010 to approximately RMB56,614 million for the
year, which was mainly attributable to the adjustment in the
market of heavy-duty trucks. During the year, the Group
sold a total of approximately 318,400 units of diesel engines
for use in heavy-duty trucks, compared to approximately
413,900 units sold in the corresponding period of 2010,
representing a decrease of approximately 23.09%. During
the year, the Group sold a total of approximately 139,100
units of engines for use in construction machinery,
compared to approximately 141,400 units sold in the
corresponding period in 2010, representing a slight decrease
of approximately 1.61%. During the year, Shaanxi Zhonggqi
recorded an aggregate sales exceeding 100,300 units of
heavy-duty trucks, compared to the corresponding period of
last year, representing an increase of approximately 0.30%.
Revenue from other businesses rose by approximately
26.47%, from approximately RMB2,693 million in the
corresponding period of 2010 to approximately RMB3,405
million for the year, which was primarily attributable to the
26.12% growth in revenue generated from the sales of raw
materials and others as compared to the corresponding
period of last year.

Profit from Principal Businesses

During the year, the Group generated profit from principal
businesses in the amount of approximately RMB12,862
million, representing a decrease of approximately 15.63%
as compared to approximately RMB15,244 million recorded
in the corresponding period of 2010. Profit margin of
principal businesses was 22.72%, slightly lower than that of
approximately 25.16% recorded in the corresponding period
of 2010, which was mainly attributable to the adjustment of
product structure.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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Distribution and selling expenses

Distribution and selling expenses decreased by
approximately 0.63% to approximately RMB2,907 million in
the year from approximately RMB2,925 million in the
corresponding period of 2010. As a percentage of revenue,
distribution and selling expenses increased from
approximately 4.62% in the corresponding period of 2010
to approximately 4.84% in the year.

General and Administrative Expenses

General and administrative expenses of the Group increased
by approximately 16.95% or approximately RMB438 million
from approximately RMB2,584 million in the corresponding
period of 2010 to approximately RMB3,022 million in the
year, which was mainly due to the increase in research and
development expenses which were included as part of
general and administrative expenses.

Operating Profit before Finance Expenses

During the year, the Group's operating profit before finance
expenses decreased by approximately 22.91% to
approximately RMB7,201 million in the year from
approximately RMB9,340 million in the corresponding
period of 2010. During the year, the Group’s operating
profit margin was approximately 12%, which was 2.76
percentage points down from approximately 14.76% in the
corresponding period of 2010.

Finance Expenses

Finance expenses decreased by approximately 67.63% to
approximately RMB31 million in the year from approximately
RMB95 million in the corresponding period of 2010. This
decrease was mainly attributable to the effect of the
increase in interest income in the year.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Income Tax Expenses

The Group's income tax expenses decreased by
approximately 21.40% from approximately RMB1,398
million in the corresponding period of 2010 to
approximately RMB1,099 million in the year. During the
year, the Group’s average effective tax rate was
approximately 14.81%, a level similar to approximately
14.87% recorded in the corresponding period of 2010.

Net Profit and Net Profit Margin

The Group’s net profit for the year decreased by
approximately 20.99% from approximately RMB7,999
million in the corresponding period of 2010 to
approximately RMB6,320 million in the year. During the
year, the net profit margin was approximately 10.53%, a
decrease of approximately 2.11 percentage points from
approximately 12.64% recorded in the corresponding period
of 2010.

Liquidity and Cash Flow

During the year, the Group generated cash flow from
operating activities of approximately RMB5,953 million and
cash flow from financing activities of approximately
RMB1,916 million. A portion of such cash proceeds were
applied in the acquisition of property, plant and equipment
for the expansion of the Group’s business. As at 31
December 2011, the Group had net cash (cash and cash
equivalents net of interest-bearing debts) of RMB8,036
million (as at 31 December 2010: the Group had a net cash
(cash and cash equivalents net of interest-bearing debts) of
RMB6,286 million). Based on the calculation above, the debt
to equity ratio is not applicable as the Group has a net cash
position (as at 31 December 2010: N/A).

B2 B 51 ch 5 i (78)

Frisii & A
AEENMEREAB S
—TFRBAMNHARKE,398
BELREAFENHAR
1,098 B BRIEXD A
21.40%  RAFE A& E
B FEHERMELN1481% -
BT -ZTFRBAHY
14.87% B #F F o

FFE &OF FE =X
AEBORFEFHNNEHZ
T ZFRENHNHOARE
7T99BEEBTRERAFNLHOA
R#63208& L MIEX A
20.99% : N A F E - F F H
K #1053% B -_T—FF
B B A #912.64% 4B tE T B& 49
2.11% °

nBEERRER
RAFE AEEBEEALE
RERHOARYESIS3EE T
MEEHRESRHOAREE916
BELT HAIFoEARE
EME KBERTEANER
REBZEB - R_T——
F+-_A=+—8 £&H
ZHRERBSEBYMBRE
BEKARESFEARE
8U6EEB LR =T —TF
+—A=+—RB - AE@BZ
ReERBSSEDNGRET S
B AE < FREARKG6286
BEL) RLliE K&
B ERFRS MR I
THBEABBRL XK=
T-—ETF+A=+—8:
@A) e

ANNUAL REPORT 2011 £E#R 23
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2.

Financial Position

a.

WEICHAI PowerR Co., LTD.

Pursuant to the Consultation Conclusions on Acceptance of
Mainland Accounting and Auditing Standards and Mainland
Audit Firms for Mainland Incorporated Companies Listed in
Hong Kong published by the Hong Kong Stock Exchange in
December 2010, Mainland incorporated issuers listed in
Hong Kong shall be allowed to prepare their financia
statements using China Accounting Standards for Business
Enterprises, and large scale Mainland audit firms approved
by MOF and CSRC shall be allowed to service these issuers
to satisfy the disclosure requirements of the Hong Kong
Stock Exchange. As such, in the 2010 annual genera
meeting of the Company held on 18 May 2011, the
appointment of Ernst & Young Hua Ming as the auditor of
the Company was considered and approved. At the same
time, it was resolved that with effect from 2011, the
Company would only adopt Mainland accounting standards
in its preparation of financial statements and would no
longer use Hong Kong accounting standards at the same
time in preparing financial statements. According to the
audited consolidated financial statements for the year ended
31 December 2010 of the Group prepared under China
Accounting Standards for Business Enterprises and Hong
Kong accounting standards respectively, there are no
material differences between the profit and net assets for
the year of the Company determined based on the
respective accounting standards aforementioned. The
Company does not consider that the adoption of China
Accounting Standards for Business Enterprises in its
preparation of the financial statements has any material
financial impact on the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Assets and Liabilities

As at 31 December 2011, the Group had total assets of
approximately RMB61,545 million, of which approximately
RMB42,709 million were current assets. As at 31 December
2011, the Group had cash and cash equivalents of
approximately RMB16,613 million (as at 31 December 2010:
RMB11,159 million). On the same date, the Group’s total
liabilities amounted to approximately RMB32,642 million, of
which approximately RMB29,413 million were current
liabilities. The current ratio was approximately 1.45 (as at 31
December 2010: 1.39).

Capital Structure

At 31 December 2011, the Group had total equity of
approximately RMB28,903 million, of which approximately
RMB22,903 million was attributable to equity holders of the
Company and the balance was minority equity holders’
interests. The Group currently does not rely heavily on
borrowings. The borrowings of the Group as at 31
December 2011 amounted to approximately RMB5,281
million, which included debenture of approximately
RMB2,687 million and bank borrowings of approximately
RMB2,594 million. The bank borrowings included
approximately RMB1,255 million of fixed interest rate bank
borrowings and approximately RMB1,339 million of floating
interest rate bank borrowings. Other than approximately
RMB75 million, approximately RMB217 million and
approximately RMB21 million which are borrowings
denominated in Hong Kong dollars, Euro and US dollars, the
remaining borrowings are in Renminbi. The revenue of the
Group is mainly in Renminbi. The Group does not consider
its currency risk significant. As a policy, the Group manages
its capital to ensure that entities in the Group will be able to
continue as a going concern while maximizing the return to
shareholders through the optimization of the debts and
equity balance. The Group’s overall strategy remains
unchanged from prior years.
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Pledge of Assets

As at 31 December 2011, bank deposits and bills receivables
of approximately RMB4,068 million (as at 31 December
2010: RMB2,603 million) were pledged to banks to secure
the Group’s bills payables and bills receivables issued by
banks. The pledged bank deposits carry prevailing bank
interest rates. The pledge will be released upon the
settlement of the relevant bank borrowings. The fair value
of the bank deposits as at the settlement date approximates
the carrying amount. Certain other assets were also pledged
by the Group to secure the Group’s borrowings.

Contingencies

On 31 December 2011, the Group provided to certain
distributors and agents bank guarantee amounting to
approximately RMB719 million (as at 31 December 2010:
approximately RMB1,145 million) to secure their obtaining
and use of bank borrowings.

On 31 December 2011, the Group provided guarantee for
joint liabilities in respect of failure of the leasee under
finance lease to settle instalment payments plus interest.
Risk exposure in respect of possible guarantee for joint
liabilities amounts to approximately RMB101 million.

Details are set out in Note VII to the financial statements.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD

E12 B 51 o B 5y iifr (7&)

& EHH

RZE——F+ZA=+—
H  AEHKHAR4L068
BETR-_ZTE—ZTF+ - A
=+—H: AR¥2603E &
TOMBAIEREEREE
ERTHRIT EARNEEFA
BRTEHENZER RER
ZEMERG- B ERBRT
BRERITRATMEGE -
ZIEEMBBERBEBETER
EERTURR REHEH -
BITHERNAFERELREM
ERE AEEITEEFE
TEMHMEE EFAREEE
K2 ER -

B FH
RZE——F+ZA=+—
H - A"EEBAETRHEEK
REFREREHARKT7I98
ETR=_ZFE—ZFTF+=A
=+—H:HAR%1,1458
BL) 2 RAITHERAE LB
RELFEREBITEE-

RZF——F+ZRA=1—
B A&EEAE#EMRE K
HMAREZNHMERE D
HEREMNERBEFRE
Ef AENESFEARSE
BEHOHRsARKIOE
BT

HBENM B RERMEL -



MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)

Commitments

As at 31 December 2011, the Group had capital
commitments of approximately RMB2,561 million (as at 31
December 2010: approximately RMB2,193 million), among
which contracted capital commitments amounted to
approximately RMB2,548 million, principally for the capital
expenditure in respect of acquisition of property, plant and
equipment.

As at 31 December 2011, the Group had investment
commitments of approximately RMB200 million (as at 31
December 2010: approximately RMB200 million). Details are
set out in Note VIII to the financial statement.

3. Other Financial Information

a.

Employees

As at 31 December 2011, the Company had approximately
41 thousand employees. During the year, the Group had
paid remuneration of approximately RMB3,213 million. The
emolument policy of the employees of the Group is set up
by the Remuneration Committee on the basis of their
merits, qualifications and competence.

Major Investment
The Group did not make any major investment during the
year.

Major Acquisition and Disposal
The Group did not make any major acquisition or disposal
during the year.
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DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

(1) DIRECTORS

28

Mr. Tan Xuguang, Chinese, aged 50, is the chairman and the Chief
Executive Officer of the Company, chairman of Weichai Group Holdings
Limited (which holds A shares of the Company in the amount as set out
below and is thus interested in shares of the Company under Part XV of
the Securities and Futures Ordinance) and Chairman of Weichai Heavy-
duty Machinery Co., Ltd. Mr. Tan has been a director of the Company
since 18th December, 2002. His latest appointment as director of the
Company was from 18th December, 2005 to 17th December, 2008 and
he has since continued to hold his directorship under PRC law. Mr. Tan
also holds directorships in various subsidiaries of the Company. Mr. Tan
joined Weifang Diesel Engine Factory (now known as Weichai Group
Holdings Limited) in 1977 and had held various positions including
chairman and general manager of Shandong Weichai Import and Export
Co., Ltd., general manager of Weifang Diesel Engine Factory, chairman
of Torch Automobile Group Co., Ltd. Mr. Tan is a senior economist and
holds a doctor’'s degree in engineering. Mr. Tan was appointed as a
Representative of the Tenth and Eleventh National People’s Congress of
the PRC and was honored “National Labor Model”, "5/ [E = B
EIB4 48" (the Gold Award of the 4th Yuan Baohua Enterprise
Management), “CCTV 2005 China Economic Annual Figure” and “CCTV
2010 China Economic Annual Figure”. He has extensive experience in
manufacture and management of machinery, international trade,
marketing, capital operation management and corporate development
and strategic management.

Mr. Xu Xinyu, Chinese, aged 48, is Executive Director and Executive
President of the Company. He has been a director of the Company since
18th December, 2002. His latest appointment as director of the
Company was from 18th December, 2005 to 17th December, 2008 and
he has since continued to hold his directorship under PRC law. Mr. Xu
joined Weifang Diesel Engine Factory in 1986 and had held the positions
of deputy general manager of Shandong Weichai Import and Export Co.,
Ltd., deputy general manager and executive deputy general manager of
Weifang Diesel Engine Factory, director of Torch Automobile Group Co.,
Ltd. and chairman of Weichai Power (Weifang) Investment Co., Ltd. Mr.
Xu also holds directorships in various subsidiaries of the Company. Mr.
Xu is a senior economist and holds a bachelor’s degree in science and a
MBA degree. He has been responsible for corporate restructure, merges
and acquisition, and human resources management in the Company,
and has extensive experience in corporate operation.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
(CONTINUED)

Mr. Sun Shaojun, Chinese, aged 46, is Executive Director and Executive
President of the Company. He has been a director of the Company since
18th December, 2002. His latest appointment as director of the
Company was from 18th December, 2005 to 17th December, 2008 and
he has since continued to hold his directorship under PRC law. Mr. Sun
joined Weifang Diesel Engine Factory in 1988 and had held the positions
of supervisor of the engineering department, and the chief engineer of
Weifang Diesel Engine Factory, and director of Torch Automobile Group
Co., Ltd. Mr. Sun also holds directorships in various subsidiaries of the
Company. Mr. Sun is a senior engineer and holds a doctor degree in
engineering. He was appointed as “|IH&A ARBIFEHILIEEEEHER"
(Taishan Mountain scholar specialist appointed by Shandong People’s
Government). He has been responsible for diesel engine research and
development in the Company, and has extensive experience in corporate
technology management.

Mr. Zhang Quan, Chinese, aged 48, is Executive Director and Executive
President of the Company. He has been a director of the Company since
18th December, 2002. His latest appointment as director of the
Company was from 18th December, 2005 to 17th December, 2008 and
he has since continued to hold his directorship under PRC law. Mr.
Zhang joined Weifang Diesel Engine Factory in 1986 and had held the
positions of directors of the quality control department and the
marketing department, of Weifang Diesel Engine Factory. Mr. Zhang also
holds directorships in various subsidiaries of the Company. Mr. Zhang is
a senior economist and holds a bachelor’s degree in engineering and a
MBA degree. He has been responsible for marketing in the Company,
and has extensive experience in corporate marketing management.

Ms. Zhang Fusheng, Chinese, aged 54, is a Non-executive Director of
the Company. She has been a director of the Company since 18th
December, 2002. Her latest appointment as director of the Company
was from 18th December, 2005 to 17th December, 2008 and she has
since continued to hold her directorship under PRC law. Ms. Zhang
joined Weifang Diesel Engine Factory in 1975 and had held the positions
of director of finance department, and chief accountant of Weifang
Diesel Engine Factory, and director and vice president of Torch
Automobile Group Co., Ltd. She is now the deputy general manager of
Weichai Group Holdings Limited. Ms. Zhang is a senior accountant and
Certified Public Accountant and holds the qualification of senior
manager of international finance and a master’s degree. She has
extensive experience in corporate finance management.
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Mr. Liu Huisheng, Chinese, aged 46, is a Non-executive Director of the
Company. His appointment as director of the Company was from 30th
June, 2006 to 17th December, 2008 and he has since continued to hold
his directorship under PRC law. Mr. Liu joined Weifang Diesel Engine
Factory in 1989 and had held the positions of deputy general manager
of the power branch of Weifang Diesel Engine Factory, general manager
of Chongging Weichai Diesel Engine Factory, deputy general manager of
Weifang Diesel Engine Factory and director of Weichai Group Holdings
Limited. Mr. Liu is a senior economist and holds a bachelor’'s degree in
engineering. He has extensive experience in corporate general
management.

Mr. Yao Yu, Chinese, aged 41, is a Non-executive Director of the
Company. He has been a director of the Company since 18th December,
2002. His latest appointment as director of the Company was from 18th
December, 2005 to 17th December, 2008 and he has since continued to
hold his directorship under PRC law. He had held positions of senior
investment manager of Shenzhen Chuangxin Investment Group
Company Limited and managing director of Sequoia Capital China. He
holds a MBA degree and has over 10 years of extensive experience in
investment management and related fields.

Mr. Yeung Sai Hong, Chinese, aged 57, is a Non-executive Director of
the Company and the chairman of Peterson Holdings Company Limited
which is a promoter of the Company. He has been a director of the
Company since 18th December, 2002. His latest appointment as director
of the Company was from 18th December, 2005 to 17th December,
2008 and he has since continued to hold his directorship under PRC law.
He is also a standing committee member of the 10th Shandong
Provincial Committee of the Chinese People’s Political Consultative
Conference.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
(CONTINUED)

Mr. Chen Xuejian, Chinese, aged 56, is a Non-executive Director of the
Company. He has been a director of the Company since 29th June,
2004. His latest appointment as director of the Company was from 18th
December, 2005 to 17th December, 2008 and he has since continued to
hold his directorship under PRC law. He is a senior accountant and
representative of the fifteenth and sixteenth sessions of the National
People’s Congress of Weifang. Mr. Chen is now the chairman of
Weifang Investment Company, chairman of Weifang Binhai Investment
Development Co., Ltd, vice chairman of FOTON Lovol Heavy Industries
Co., Ltd, chairman of &Z/NEEFMKMH BR 27 (Yongda Micro-credit
Co., Ltd), director of Weichai Power Co., Ltd., director of Shandong
Helon Co., Ltd, director of #inE BB AT (Weifang Port Co., Ltd.),
director of Huadian Weifang Power Generation Co., Ltd., director of 4
WIRTTAR D AR A 7] (Weifang City Commercial Bank Co., Ltd.), director
of Shandong Shouguang Rural Commercial Bank Co., Ltd, director of [
HABFE{EEAR AR (Shandong International Trust Co., Ltd.), director
of IUFR & E IELEM BB R A F] (Shandong Junfu Non-Woven Materials
Co., Ltd.) and director of Shandong Weijiao Group Co., Ltd. He had held
various positions including the director of Weifang Accounting Firm,
deputy director of Local Taxation Bureau of Weifang and deputy director
of Finance Bureau of Weifang.

Mr. Li San Yim, Chinese, aged 60, is a Non-executive Director of the
Company. He has been a director of the Company since 18th December,
2002. His latest appointment as director of the Company was from 18th
December, 2005 to 17th December, 2008 and he has since continued to
hold his directorship under PRC law. Mr. Li founded Fujian Longyan
Construction Machinery (Group) Company Limited (a promoter of the
Company) in 1993, and is now the chairman of the board of Lonking
Holdings Limited (03339.HK).

Mr. Julius G. Kiss, Austrian, aged 84, is a Non-executive Director of the
Company. He is the chairman of IVM Technical Consultants Wien
G.m.b.H. which is a promoter of the Company. He has been a director
of the Company since 18th December, 2002. His latest appointment as
director of the Company was from 18th December, 2005 to 17th
December, 2008 and he has since continued to hold his directorship
under PRC law.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
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32

Ms. Han Xiaoqun, Chinese, aged 61, is a Non-executive Director of the
Company. Her appointment as director of the Company was from 18th
December, 2005 to 17th December, 2008 and she has since continued
to hold her directorship under PRC law. Ms. Han is the chairman of |1|E
BLETELERMAMR AT (Shandong Provincial Enterprises
Trusteeship & Operation Co., Ltd.) which is a promoter of the Company.

Mr. Gu Linsheng, Chinese, aged 71, is an Independent Director of the
Company. His appointment as director of the Company was from 30th
April, 2007 to 17th December, 2008 and he has since continued to hold
his directorship under PRC law. He served as an independent director of
Torch Automobile Group Co., Ltd. from 30th April, 2004 to 30th April,
2007.

Mr. Li Shihao, Chinese, aged 71, retired in February 2001, is an
Independent Director of the Company. His appointment as director of
the Company was from 30th April, 2007 to 17th December, 2008 and
he has since continued to hold his directorship under PRC law. He is
now the director of BIE2#F1i1Z& 8@ (science and technology committee)
and WMEHFHEZRZEZE= (urban vehicle specialist committee) of the
Ministry of Housing and Urban-Rural Development.

Mr. Liu Zheng, Chinese, aged 64, is an Independent Director of the
Company. His appointment as director of the Company was from 30th
April, 2007 to 17th December, 2008 and he has since continued to hold
his directorship under PRC law. Mr. Liu was the general manager of
Weifang Investment Company from 1999 to February 2004. He retired
in February 2004.

Mr. Zhang Xiaoyu, Chinese, aged 66, is an Independent Non-executive
Director of the Company. He has been a director of the Company since
20th October, 2003. His latest appointment as director of the Company
was from 18th December, 2005 to 17th December, 2008 and he has
since continued to hold his directorship under PRC law. Mr. Zhang
served as the deputy director of AR T %S (State Mechanic
Industry Bureau of the PRC). He is a senior engineer with professor-
grade treatment. Mr. Zhang is the vice-chairman of 7 B T 2845 <
(China Machinery Industrial Association), chairman of FRE;TE T2 &
(China Vehicles Engineering Association) and chairman of A B A A 22
& (China Internal Combustion Engine Association).
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DIRECTORS,
(CONTINUED)

SUPERVISORS AND SENIOR MANAGEMENT

Mr. Koo Fook Sun, Louis, English, aged 55, is an Independent Non-
executive Director of the Company. He has been a director of the
Company since 20th October, 2003. His latest appointment as a director
of the Company was from 18th December, 2005 to 17th December,
2008 and he has since continued to hold his directorship under PRC law.
Mr. Koo is now the managing director of Hercules Capital Limited, a
corporate finance consultancy company. He served various positions for
many international investment banks and directorship and chief
executive officer for Hong Kong listed companies. In addition to the
Company, he currently also serves as an independent director of other
companies listed on the main board of the Hong Kong Stock Exchange.
He graduated with a bachelor’s degree in business administration from
the University of California, Berkeley, USA. Mr. Koo is also a certified
accountant.

Mr. Fang Zhongchang, Chinese, aged 69, is an Independent Non-
executive Director of the Company. He has been a director of the
Company since 15th December, 2004. His latest appointment as a
director of the Company was from 18th December, 2005 to 17th
December, 2008 and he has since continued to hold his directorship
under PRC law. Mr. Fang was graduated from Harbin Industrial
University. He previously served as engineer at |5 % ES37 3R
(Shandong Angiu County Glasswork), deputy mayor of Z T (Anqiu
County), deputy mayor of Weifang Municipal Government, secretary to
the Municipal Disciplinary Committee of the Standing Committee of
Weifang Municipal Government, and deputy director of the Standing
Committee of Weifang Municipal People’s Congress. He was also a
visiting researcher of the Chinese Academy of Management Science and
a Representative of the People’s Congress for Shandong Province. He
retired from civil service in 2002.

(2) SUPERVISORS

Mr. Sun Chengping, Chinese, aged 64, is the Chairman of the
Supervisory Committee of the Company. He has been a supervisor of the
Company since 18th December, 2002. He joined Weifang Diesel Engine
Factory in 1969 and was the deputy general manager of Weifang Diesel
Engine Factory, and director and supervisor of Torch Automobile Group
Co., Ltd. He is now the director and general manager of Weichai Group
Holdings Limited and a supervisor of Weichai Heavy-duty Machinery Co.,
Ltd. Mr. Sun is a senior economist and holds a junior college’s degree.
He has extensive experience in diesel engine production management
and technology renovation.
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DIRECTORS,

SUPERVISORS AND SENIOR MANAGEMENT

(CONTINUED)

Mr. Lu Wenwu, Chinese, aged 47, is a Supervisor of the Company. He
has been a supervisor of the Company since 13th July, 2011. Mr. Lu
joined Weichai Diesel Engine Factory in 1982 and had held various
positions at Weichai Diesel Engine Factory as deputy general manager of
the 615 Factory and deputy director of human resources and re-
employment department, and at Weichai Power Co., Ltd. as general
manager of the 615 Factory, general manager of No. 1 Factory and
director of the production department. He is now chairman of the Labor
Union and director of the corporate culture department of the
Company. He is also a Supervisor of Weichai Group Holdings Limited.
Mr. Lu is a political engineer and holds a bachelor’'s degree. He has
extensive experiences in production and manufacturing, corporate
management and party community working.

Ms. Jiang Jianfang, Chinese, aged 49, is a Supervisor of the Company.
She has been a supervisor of the Company since 18th December, 2002.
She was the deputy chief of the financial audit committee, deputy
director of risk control department and deputy director of audit
department of EFEHITEBEABR AR (Guangxi Liugong Group
Company Limited) and a supervisor of FEFAH#I TH#ERHBER DA
(Guangxi Liugong Machinery Company Limited). Ms. Jiang is an
accountant.

(3) SENIOR MANAGEMENT

34

Mr. Li Dakai, Chinese, aged 58, is an Executive President of the
Company. Mr. Li has been a member of the senior management of the
Group since Shaanxi Fast Gear Co., Ltd. became a subsidiary of the
Company in April 2007. Mr. Li had held various positions including
director of product design department, chief economist, general
manager of Shaanxi Auto Gear General Works, and director and vice
president of Torch Automobile Group Co., Ltd. He currently holds the
positions of chairman and general manager of Shaanxi Fast Gear
Automotive Transmission Co., Ltd. and director and general manager of
Shaanxi Fast Gear Co., Ltd. Mr. Li holds a bachelor’'s degree and is a
senior engineer with researcher-grade treatment. He was honored
“National Labor Model” and entitled specialist who can receive special
allowance from the State Council. Mr. Li was appointed as a
Representative of the Eleventh National People’s Congress of the PRC
and member of the Standing Committee of Xi‘an Municipal People’s
Congress. He has extensive experience in heavy-duty gear box designing
and production management.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT
(CONTINUED)

Mr. Fang Hongwei, Chinese, aged 45, is an Executive President of the
Company. Mr. Fang has been a member of the senior management of
the Group since Shaanxi Heavy-duty Motor Company Limited became a
subsidiary of the Company in April 2007. He had held the positions of
section chief of test technology section of motor research institute,
deputy director of financial department, deputy general manager,
general manager of sales company and executive deputy general
manager of Shaanxi Automobile Manufactory. Mr. Fang is now the
chairman of Shaanxi Automotive Group Co., Ltd. and the vice chairman
and general manager of Shaanxi Heavy-duty Motor Company Limited.
Mr. Fang is a senior economist and holds a master’'s degree in
engineering and the senior career manager certification of machinery
industrial corporation. He has extensive experience in heavy-duty vehicle
designing and production management.

Mr. Cheung Tat Leung, Peter, Chinese (Hong Kong), aged 41, is the
Chief Financial Officer, Company Secretary and Qualified Accountant of
the Company and is responsible for the accounting and finance
functions and secretary affairs of the Company. Mr. Cheung joined the
Company in October 2008. He is a fellow member of the Association of
Chartered Certified Accountants and the Hong Kong Institute of
Certified Public Accountants. Mr. Cheung has worked for many
companies listed on the main board of the Hong Kong Stock Exchange.
He holds a bachelor’s degree and has over 15 years of experience in the
accounting and financial management fields.

Mr. Dai Lixin, Chinese, aged 44, is the Secretary to the Board and
Director of Securities department of the Company. He joined Weifang
Diesel Engine Factory in 1987 and was the deputy director of the
treasury department of Weifang Diesel Engine Factory. Mr. Dai is an
economist and holds a bachelor’s degree. He has extensive experience in
corporate financing, restructure, merger and acquisition.

Mr. Feng Gang, Chinese, aged 47, is the Vice President of the
Company. He was manager of technology service department, assistant
to general manager and executive deputy general manager of sales
department of the head office and executive deputy director of
marketing management department of Weifang Diesel Engine Factory.
He is an engineer and holds a bachelor's degree in engineering. Mr.
Feng has extensive experience in marketing.

Mr. Tong Dehui, Chinese, aged 47, is the Vice President of the
Company. He was the supervisor, assistant supervisor and deputy chief
engineer of the laboratory of engineering department of Weifang Diesel
Engine Factory. Mr. Tong is a senior engineer and holds a doctor’s
degree in engineering and has extensive experience in the research and
development and management of engine.
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Mr. Li Zhi, Chinese, aged 53, is the Vice President of the Company. He
was the deputy general manager of Xinjiang Xinghuo Machinery Factory,
general manager of Xinjiang Bearing Factory General Works, general
manager of Zhuzhou headquarter of TAGC, supervisor, general manager
of investment management department, vice president of Torch
Automobile Group Co., Ltd. Mr. Li is a senior economist and holds a
bachelor’s degree. He has extensive experience in corporate operation
management.

Mr. Zhou Chongyi, Chinese, aged 47, is the Vice President of the
Company and the deputy general manager of Shaanxi Heavy-duty Motor
Co., Ltd. He was the deputy supervisor of engineering department,
deputy chief engineer of China National Heavy Duty Truck Group Corp,
Ltd. and deputy chief engineer of Shanghai Huizhong Automobile Co.
Ltd. Mr. Zhou is a senior engineer and holds a EMBA. He has extensive
experience in heavy-duty vehicle designing and production and
manufacturing management.

Mr. Qian Cheng, American, aged 49, is the Vice President of the
Company. He was the senior project engineer of engineering
department of Caterpillar in the USA, senior project manager of North
America engineering department of Ricardo in the UK, senior design
engineer of product research and development — chassis department of
Ford Motor Company in the USA, senior project engineer of product
design center of General Motors in the USA, vice president and director
of international business department of Torch Automobile Group Co.,
Ltd. Mr. Qian graduated with a doctor's degree from University of
Kentucky and has extensive experience in commercial vehicle strategy
research.

Mr. Li Shaohua, Chinese, aged 46, is a Vice President of the Company.
Mr. Li joined the Company in 1987 and had held various positions
including the deputy general manager of the marketing department of
the head office, director of application engineering department and
assistant to president. He is a senior engineer and holds a bachelor’s
degree in engineering. He has extensive experience in quality
management of diesel engine, production and manufacturing
management, marketing and customer management.

Ms. Ren Bingbing, Chinese, aged 46, is a Vice President of the
Company. Ms. Ren joined the Company in 1987 and had held various
positions including the deputy general manager of procurement
management department and assistant to president of the Company.
She is a senior economist and holds a master’s degree in economics. She
has extensive experience in purchase logistics management, supplier
management and corporate management.
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DIRECTORS, SUPERVISORS AND SENIOR MANAGEMENT EFE - ESNSHRSRBAS (8)
(CONTINUED)

Mr. Ding Yingdong, Chinese, aged 43, is a vice president of the THOREE PEFE 435 AR AE
Company. Mr. Ding joined Weifang Diesel Engine Factory in 1990 and BEG — LT F A K 5 h R
had held various positions including deputy director of corporate FBEHEDEREREEREF RIS
planning department and director of human resources department of ANERBE K #EBHIBRMHDERA
Weifang Diesel Engine Factory, director of human resources department SANBREMPESTBLRLESE : IR
and director of corporate management department of Weichai Power FHEEREBRBERATES S RE&
Co., Limited. He is now a Supervisor of Weichai Group Holdings Limited. B B CEANEREEMBES
Mr. Ding is a senior economist and holds the qualification of senior o IZ284 FYENCEETEITE
manager of corporate human resources and a bachelor’s degree in LB o

engineering. He has extensive experience in corporate management.
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DIRECTORS' REPORT

The directors present their annual report and the audited financial statements
of the Group for the year ended 31st December, 2011.

PRINCIPAL ACTIVITIES

The principal activities of the Group is the manufacture and sale of diesel
engines and related parts, automobiles and other major automobile
components, minor automobile components and import and export services.
There were no significant changes in the nature of the Group’s principal
activities during the year. The activities of its principal subsidiaries and
associates are set out in Note IV.1 and V.12 to the financial statements,
respectively.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31st December, 2011 and the
state of affairs of the Company and the Group at that date are set out in the
financial statements on pages 83 to 312. The directors recommended the
distribution of 2 bonus shares per every ten shares held by the Company’s
shareholders and the payment of a cash dividend of RMB1.00 per every ten
shares for the year ended 31st December, 2011. This recommendation has
been disclosed as an event after the reporting period on page 68.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets, liabilities and minority interests
of the Group for the last five financial years, as extracted from the audited
financial statements and restated/reclassified as appropriate, is set out on page
315 to 316. This summary does not form part of the audited financial
statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company
and the Group during the year are set out in Note V.15 to the financial
statements.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group during the
year are set out in Note V.14 to the financial statements.
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DIRECTORS’ REPORT (CONTINUED)

SHARE CAPITAL

Details of movements in the share capital of the Company during the year are
set out in Note V.40 to the financial statements.

RESERVES

Details of movements in the reserves of the Company and the Group during
the year are set out in Note V.41 to V.43 to the financial statements and in the
statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

At 31st December, 2011, the Company’s reserve available for distribution,
calculated in accordance with the relevant regulations, amounted to
RMB15,019,494,134. As approved by the Board on 29 March 2012, the
Company proposed to distribute 2 bonus shares for every 10 Shares held by its
shareholders and a cash dividend of RMB1.00 for every 10 shares (including
tax).

CHARITABLE CONTRIBUTIONS

During the year, the Group made charitable contributions totaling
approximately RMB11,239,654.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the aggregate sales to the Group's five largest
customers accounted for less than 30% of the total sales for the year. The
aggregate purchases from the Group's five largest suppliers accounted for less
than 30% of the total purchases for the year.

None of the directors and supervisors of the Company or any of their
associates or any shareholders (which, to the best knowledge of the directors,
own more than 5% of the Company’s issued share capital) had any beneficial
interest in the Group's five largest customers.
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DIRECTORS " REPORT (CONTINUED) EEERSE (8)
DIRECTORS AND SUPERVISORS ESKES

The directors and supervisors of the Company during the year and up to the RAFERBEARSABH AQAFAEER
date of this report were: EET

Executive directors: HITESE

Tan Xuguang (Chairman and CEO) BB (EFERFEHEEHTE)
Xu Xinyu (Executive President) B EHTEL)

Sun Shaojun (Executive President) BROE(HITHEE)

Zhang Quan (Executive President) ®k RFATHEEH)
Non-executive directors: FHITES:

Zhang Fusheng /R A&

Liu Huisheng ek

Yao Yu % F

Yeung Sai Hong R

Chen Xuejian PR 2 &

Li San Yim TR

Julius G. Kiss Julius G. Kiss (f= F1| 47 G. 5 Hi)
Han Xiaoqun FENEE

Gu Linsheng fBE M A

Li Shihao 2= i 5%

Liu Zheng 2 AE

Independent non-executive directors: BYHHITES:

Zhang Xiaoyu RANE

Koo Fook Sun, Louis BREE

Fang Zhongchang EAE

Supervisors: BEE:

Sun Chengping HRACE

Ding Yingdong (resigned on 13 July 2011) THR(EMA2011F7 81388 T)
Jiang Jianfang L 3=

Lu Wenwu (appointed on 13 July 2011) BXR(ER2011F7A138 £F)
ARNRBERBEEBLFRTESREFT BN
ERGHMARARES EmART EWmRAD
E3BRBAEBLENIEHONFERR RN
ABEBH ARANMRAEBLIERNTE
EHBEBILAL

The Company has received, from each of the independent non-executive
directors, an annual confirmation of his independence pursuant to Rule 3.13
of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”), and as at the date of this report, the
Company still considers that all of the independent non-executive directors are
independent.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SENIOR MANAGEMENT’S

BIOGRAPHIES

Biographical details of the directors of the Company and the senior
management of the Group are set out on pages 28 to 37 of the annual report.

DIRECTORS’ AND SUPERVISORS’ SERVICE

CONTRACTS

Each of the executive directors has entered into a service contract with the
Company from 18th December, 2005 to 17th December, 2008. Each of the
aforesaid directors has since continued to holdover his directorship under the
relevant law of the People’s Republic of China (the “PRC”). The latest
appointment of each of the non-executive directors and supervisors was from
18th December, 2005 to 17th December, 2008, except that Liu Huisheng, a
non-executive director, was appointed on 30th June, 2006 at the Company’s
annual general meeting and his term of office ran from 30th June, 2006 to
17th December, 2008; Liu Zheng, Li Shihao and Gu Linsheng, non-executive
directors, were appointed on 29th December, 2006 at the Company’s
extraordinary general meeting and their term of office ran from 30th April,
2007 to 17th December, 2008; Lu Wenwu, Supervisor, was appointed on 13th
July 2011 at the Company’s labor representative meeting and his term of
office ran from 13th July 2011. Each of the aforesaid directors and supervisors
has since continued to holdover his/her directorship under the PRC law. The
latest appointment of each independent non-executive director of the
Company was from 18th December, 2005 to 17th December, 2008. Each of
the aforesaid directors has since continued to holdover his directorship under
the PRC law.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN

CONTRACTS OF SIGNIFICANCE

Mr. Li San Yim, being indirectly interested in the capital of Fujian Longyan
Construction Machinery (Group) Company Limited and Shanghai Longgong
Machinery Company Limited, was interested in a contract for the supply of
diesel engines and diesel engine parts by the Company to these two
companies. Further details of the transactions undertaken in connection
therewith are included in the section headed “Continuing connected
transactions” below. Save as disclosed above, no director had a material
interest, either directly or indirectly, in any contract of significance to the
business of the Group to which the Company, its holding company, or any of
its subsidiaries or fellow subsidiaries was a party during the year.
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DIRECTORS’ REPORT (CONTINUED)

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN
SHARES AND UNDERLYING SHARES

As at 31st December, 2011, the interests and short position (if any) of the
directors, the chief executive and the supervisors in the shares, underlying
shares and debentures of the Company and its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the “SFO")),
as recorded in the register maintained by the Company pursuant to Section
352 of the SFO, or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (“Model Code”), were as
follows:

Eg ﬂiﬂ:(mg)
ESERNESNRMMDKRIBEARKRMDN
i 25

Efé:g —F+-_R=+—H EF K&
BU\E EERARA REEEEEGE
%i REBERMN(TESRBER] S

XVEH) Ik fh - HEARG REF+ - A RE
BHELRBEBRIEI2KEBAERARAARE
WECMAELE AR E LT ARESTET
BHEXZIOBRESTUN(EREFADRED A
ERARAREABERIMEBERAANER
Egg(mnB)mT :

Percentage of
the issued share

Number of capital of
Capacity “A" shares held the Company
NN E Y
& % FEARE R BRABD L
Name of Director
BN
Tan Xuguang Beneficial owner 13,760,000 (Note 1) 0.83%
=B ¥ EmEA A (K1)
Xu Xinyu Beneficial owner 3,200,000 (Note 1) 0.19%
®wEHE Em#EA A (Kra1)
Sun Shaojun Beneficial owner 3,200,000 (Note 1) 0.19%
BRALE EmEA A (Krat1)
Zhang Quan Beneficial owner 3,200,000 (Note 1) 0.19%
iR R EmEA A (K1)
Liu Huisheng Beneficial owner 1,920,000 (Note 1) 0.12%
2= B EmEAA (Htax1)
Yeung Sai Hong (Note 3) Held by controlled corporation 52,640,000 (Note 2) 3.16%
15 7 (K 52 3) BHEXEEERFAR (KraE2)
Li San Yim (Note 4) Held by spouse and controlled corporation 54,250,200 (Note 1) 3.26%
A (K aE4) HEBRZEEZEFA (K1)
Julius G. Kiss (Note 5) Held by controlled corporation 34,400,000 (Note 2) 2.06%
Julius G. Kiss (JC FI 87 G. 5 81) (A7 #E5) BT EBEFE (KraE2)
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DIRECTORS’ REPORT (CONTINUED)

Notes:

1. These shares were derived from the previous domestic shares of the Company. The
domestic shares were ordinary shares issued by the Company, with a Renminbi
denominated par value of RMB1.00 each, which were subscribed for and paid up in
Renminbi or credited as fully paid up. These shares became “A” shares of the Company
upon the “A” share listing of the Company on the Shenzhen Stock Exchange.

2. These were previously foreign shares of the Company. The foreign shares were ordinary
shares issued by the Company, with a Renminbi-denominated par value of RMB1.00
each, which were subscribed for and paid up in a currency other than Renminbi. These
shares became “A” shares of the Company upon the “A” share listing of the Company
on the Shenzhen Stock Exchange.

3. Yeung Sai Hong, a Non-executive Director, was directly and indirectly interested in the
issued share capital of Peterson Holdings Company Limited (“Peterson”), which in turn
held 52,640,000 shares in the Company.

4. Li San Yim, a Non-executive Director, and his spouse, Ni Yinying, were interested in
69.16% and 30.84%, respectively, in the registered capital of 45 i pE 7 T 72 W (%
)% R 2 &] (Fujian Longyan Construction Machinery (Group) Company Limited
(“Fujian Longgong”)) which in turn held 54,250,200 shares in the Company, and
therefore Li San Yim was deemed to be interested in these shares of the Company.

5 Julius G. Kiss, a Non-executive Director, was indirectly interested in the entire issued
share capital of IVM Technical Consultants Wien Gesellschaft m.b.H. (“IVM"), which in
turn held 34,400,000 shares in the Company.

6. All the shareholding interests listed in the above table are “long” position.

Save as disclosed above, as at 31st December, 2011, none of the directors, the
chief executive nor the supervisors had an interest or short position in the
shares, underlying shares or debentures of the Company or any of its
associated corporations that was recorded in the register required to be kept
pursuant to Section 352 of the SFO, or as otherwise notified to the Company
pursuant to the Model Code for Securities Transaction by Directors of Listed
Issuers.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR

DEBENTURES

Save as disclosed in the section “Directors’ and supervisors’ interests in shares
and underlying shares” above, at no time during the year were rights to
acquire benefits by means of the acquisition of shares in or debentures of the
Company granted to any director and supervisor or their respective spouses or
minor children, or were any such rights exercised by them; or was the
Company, its holding company, or any of its subsidiaries or fellow subsidiaries
a party to any arrangement to enable the directors to acquire such rights in
any other body corporate.
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2 EE TR - [IVM Al # B 34,400,000 A& 7K
DAL -
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DIRECTORS’ REPORT (CONTINUED)

DETAILS OF CHANGES IN SHARE CAPITAL AND

SUBSTANTIAL SHAREHOLDERS'

SHAREHOLDINGS

EEEHRS ()

RARZFMMESRREREBN

() Changes in share capital () RAEZEBERK
1.  Changes in shareholdings 1. REE
Movement of the Company’ s share capital during the year are as FAARBBRAZEHMT :
follows:
Before the movement Increase/decrease in the movement (+, -) After the movement
RREBA RREBEHE(+ ) rREBE
Transfer of
No. of New shares Bonus  surplus to No. of
shares  Percentage issued Issue capital Others  Sub-total shares  Percentage
BE  HAI(%)  BROHR R LEEER Eft it HE L%
1. Restricted circulating shares 570,184,594 34.22% - - - - - 570,184,594 34.22%
BERERKRG
1. State-owned shares - - - - - - - - -
RR K
2. State-owned legal person shares 373,224,59% 22.40% - - - - - 373,224,594 22.40%
BEAER
3. Shares held by other domestic entities 118,520,000 7.11% - - - - - 118,520,000 7.11%
EtAERR
including: Shares held by domestic 71,160,000 4.27% = = = = - 71,160,000 4.27%
non-state-owned legal persons
B BRERBEARR
Shares held by domestic natural persons 47,360,000 2.84% = = = = - 47,360,000 2.84%
BEREARAER
4. Shares held by foreign entities 78,440,000 4.71% - - - - - 78,440,000 4.71%
MERK
including: Shares held by overseas legal 78,440,000 471% - - - - - 78,440,000 4.71%
persons
B BANEARR
Shares held by overseas natural persons - - - - - - - - -
FHBRARR
Il Non-restricted circulating shares 1,095,906,772 65.78% - - - - - 1,095,906,772 65.78%
ERERER G
1. RMB ordinary shares 691,106,772 41.48% - - - - - 691,106,772 41.48%
AREERR
2. Domestic listed foreign shares - - - - - - - - -
BRETHNER
3. Overseas listed foreign shares 404,800,000 24.30% = = = = - 404,800,000 24.30%
B LN E
4, Others - - - - - - - - -
Ef
ll.  Total number of shares 1,666,091,366 100.00% - - - - - 1,666,091,366 100%
B4 &
Note: K & -
1. There were no internal staff shares during the reporting period. 1. Bl I SRR A fE A EB BT AR o
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DIRECTORS’ REPORT (CONTINUED) ESERE(E)
2. Time over which restricted shares can be listed and 2. BEREEHEERMA MRS
traded A ]
Additional
shares that can
be listed and
traded upon
expiry of Remaining Remaining
the restricted restricted non-restricted
Time period shares shares Description
PR & HA i # 15
AETRE BREKRML EIRE R4
B R BROHE BROBEHRE ROBEHRE HY

30th April, 2013 570,184,594

— = _ =

— %= —

mMA=+H

Under the commitments of Weichai Group Holdings
Limited and subject to such commitments, none of the
124,236,640 shares of the Company held by it shall
be listed and traded on any stock exchange system,
transferred or managed by other person on trust
or repurchased by the Company within 36 months
commencing from 30 April 2010; the 15,961,860
additional shares of the Company acquired by it are
subject to a lock-up period commencing from 16 August
2010 to 30 April 2013, during which no such shares will
be listed on any stock exchange system or otherwise
transferred or managed by other person on trust or
repurchased by the Company. Upon the share issuing by
conversion of capital reserve in the interim period of 2010,
the restricted circulating shares of the Company held by it
amounted to 280,397,000 shares.
BBEAFEEREEERAAE AN ARZEHITRZE
AEE M FTAR R - H P75 A #12,423.664 & IR AN 2 7 &)
17 B2010F4 A30B B=+ "B AANTEBBE
ARDEGHBRGH AR MEM T A BERERET
MWAERZERG b AHARXREE: EAERH
#91,596.186 & A A& 24 &) &) A 1) B 20108 H 16 A #2
REHETE HEHE2013F483081F - REHTF H
M T TEBAILFRHRFE R 53 A E M E[
FRAERIZAMAEEZSERG TP EHAR
AEE-20100FFHEAR BB ERAE  ZQ
AR AARRENEA RS &MA KRN 52803978 -
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Time

5 [

Additional
shares that can
be listed and
traded upon
expiry of

the restricted
period

PR £ 57 18
ALHRES

Remaining Remaining
restricted non-restricted
shares shares

BREFN HERE KRS

ROBE ROBEHE ROBEHRE

EEEHRS ()

Description

5t 4

46

WEICHAI PowerR Co., LTD.

R NBRMNERAT

Under the commitments of Weifang Investment Company,
Peterson Holdings Company Limited, Fujian Longyan
Construction Machinery (Group) Company Limited, IVM
Technical Consultants Wien Gesellschaft m.b.H, Shandong
Enterprise Trust Operation Company Limited and Guangxi
Liugong Group Limited and subject to such commitments,
the lock-up period for the 30,898,480, 26,320,000,
24,080,000, 12,900,000, 11,500,000 and 7,184,880
restricted shares of the Company subject to lock-up terms
held by the above parties respectively will be extended for
another three years since the expiration on 30 April 2010,
which means no such shares will be listed on and traded
any stock exchange system or transferred or managed by
other person on trust or repurchased by the Company
within 36 months commencing from the expiration of
lock-up period on 30 April 2010. Upon the share issuing
by conversion of capital reserve in the interim period of
2010, the restricted circulating shares of the Company
held by such six companies amounted to 61,796,960,
52,640,000, 48,160,000, 25,800,000, 23,000,000 and
14,369,760 shares, respectively.

BEEDTTRERR BHERERAA - BERE
TR (ER)BR AR - Bt FIVMER T & 0 4
A BERAA LREACEAELLERNERAF
EEAMNISEEAERAGEAEMNAZE KL ZZERAH
BH P AR PR - H 9 Bl #5 B B A8 22 7)3,089.848%5 fiX - 2,632
& A% 2,408% P& - 1,290% A% - 1,150 fR - 718.488
ERBREHFEERD H201064A308 B BB T
RETFE=F BIBE2010F48308BREHH 2 B
ST AEARTEBBRESFRISERBEI I I
HtEMAIABEXEZRAMATRZERD B
EHAAAOE- - 200100FFHERREEBERA
FREBRE LA ASRAABTERARAANBRE K
B2 2 5l 736,179.696 8 % - 5,2648 % - 4,8168 i
2,580 8 % ~ 2,300 A% - 1,436.976 8 % °



DIRECTORS’ REPORT (CONTINUED)

Time

& [

Additional
shares that can
be listed and
traded upon
expiry of

the restricted
period

PR £ 59 W 5 18
ALmRS
R HE

Remaining
restricted
shares

BREFN
IR 17 B & 85 2R

Remaining
non-restricted
shares

EIREMRM
IR 17 2 B &R 3

ESSHRS (88

Description

ki

Under the commitments of Zhuzhou Stateowned Assets
Investment Holdings Company Limited and subject to such
commitments, the lock-up period for the 8,330,437 shares
of the Company subject to lock-up terms held by it will be
extended for another three years since the expiration on
30 April 2010, which means no such shares will be listed
and traded on any stock exchange system or otherwise
transferred or repurchased by the Company within 36
months commencing from the expiration of lock-up period
on 30 April 2010. Upon the share issuing by conversion of
capital reserve in the interim period of 2010, the restricted
circulating shares of the Company held by it amounted to
16,660,874 shares.
BEKNTRHEEEREEAREEERAGALE A
I AGERY XA EABEHARR  EFANHARQ A
833.0437 B B R & & fF B {0 B2010F4 A30F %
HEBERHEE=F A BE2010F4H30R R &
MZBRB=TREAN TEBREEFXFHRAnH
BRXGIUEMERNTAEZE BT EHARAM
Bo2010FFHEARNEREERAFTRERE
ZARFAEARARANERE KM IR{D R1,666.0874
Bk -

Under the commitments of the 24 natural person
shareholders (including Tan Xuguang) and subject to such
commitments, no shares of the Company held by them
will be listed and traded on any stock exchange system
or otherwise transferred or managed by other person on
trust or repurchased by the Company within 36 months
commencing from 30 April 2010. Upon the share issuing
by conversion of capital reserve in the interim period of
2010, the restricted circulating shares of the Company
held by the 24 natural person promoter shareholders
amounted to 47,360,000 shares.

BIREBEM R F2482 8 AAREKE B o9 F G R
FZEAEHAAR  EMFANRRFNKRME B
20104 A30RE=1TXEAARTEBBEFRIH
FRBRTFINEEMN T A E RN EEMAE
BzZERGO L AEHRARRFMEE- 201067 HE
RAABCEEREAFTRERE 2488 AANEREA
BRRBEARANERE GRMRMD 47368 K -
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DIRECTORS’' REPORT (CONTINUED) EEEHRE(HB)

3. Shareholdings of the top ten restricted shareholders 3. FII0BRBREGKHRREFR
and the restrictions HERREGHT
Number of
additional
shares
permitted
Number of Time permitted to be to be listed
Serial Name of restricted share restricted listed and traded and traded in
No shareholders shares held in the market the market Restriction
RENERE HETLES
Fi BAREKHEROBRRER HrEROEE ALtTRZER XZROBE REHKMST
1, HEZRERER AR 280,397,000 30th April, 2013 - See “Description” section of 2.
¥ £33 3) —E-=FmWA=+H Time over which restricted shares
Weichai Group Holdings Limited can be listed and traded” .
([Weichai Holdings |) RNEREGHEBRMITEMR
SkEIPIHAIBLD -
2. TR E QA 61,796,960 30th April, 2013 =
Weifang Investment Company —ET-=FmA=TH
3. BEHMERERA A 52,640,000 30th April, 2013 =
Peterson Holdings Company —T-=FmMA=+H
Limited
4 BEREsIEER(EE) 48,160,000 30th April, 2013 =
BR QA —E-=FmMA=+H

Fujian Longyan Construction
Machinery (Group) Company

Limited
5. B3 F IVM 2915 35 78 #E 1 4 25,800,000 30th April, 2013 =
BRA A —T-=-HmMA=+H

IVM Technical Consultants Wien
Gesellschaft m.b.H

6. WREGEXELELRN 23,000,000 30th April, 2013 =
BR A7 —Z—=FmA=+H

Shandong Enterprise Trust
Operation Company Limited

7. HMNTEREEEREL S 16,660,874 30th April, 2013 =
BR A7 —E-=FMA=+H
Zhuzhou State-owned Assets
Administration Management
Company Limited

8. EENISEEERAA 14,369,760 30th April, 2013 =
Guangxi Liugong Group Limited —E-=FmMA=+H

9. Tan Xuguang 13,760,000 30th April, 2013 -
E B K —Z-=fMWA=+H

10 Xu Xinyu 3,200,000 30th April, 2013 -
RME —Z-=fWA=+H
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DIRECTORS’ REPORT (CONTINUED) EEEHRE(HB)

(I) Shareholdings of the Substantial Shareholders as at 31st m R-—-=E=2——F+=-A=+—H=2

December, 2011 FTERREREBR

Total number of Shareholders  The number of shareholders is 176,694 % 3R 48 2 i BB E H£176,694F » E
among which 176,415 are FARRE 176,415 * H
shareholders of “A” shares and 279 A& B 279F -

are shareholders of “H" shares.

Shareholdings of the top ten shareholders A0 R EFRER

Approximate Number of Number of

percentage of  Total number restricted  shares pledged

Name of shareholder Type of Shareholder shares held (%)  of shares held shares held or frozen

R B BFEERE EHERIARED

R R & B IR R 1t E B 7 (%) FRAH HRHEROBE IR0 8 &

HKSCC Nominees Limited Foreign shareholder 24.16% 402,592,995 - N/A

ERRREERBEARBRAA IhE R R R

Weichai Group Holdings Limited State-owned legal person 16.83% 280,397,000 280,397,000 -
MR EEAR AR BAEA

Weifang Investment Company State-owned legal person 3.71% 61,796,960 61,796,960 -
MO TR E QA BAEZEA

Fujian Longyan Construction Machinery  Domestic non-state-owned 3.26% 54,250,200 48,160,000 -

(Group) Company Limited legal person

EEEEIEMM(RE)ERLA HAFEBEA

Peterson Holdings Company Limited Overseas legal person 3.16% 52,640,000 52,640,000 -

BHMERERRA A BINE A

Shenzhen Chuangxin Investment Group  Domestic non-state-owned 2.68% 44,713,552 - -
Co., Ltd legal person

RITRIFREEERFR QA RAEEBEA

IVM Technical Consultants Wien Overseas legal person 2.06% 34,400,000 25,800,000 =
Gesellschaft m.b.H BINEA

B MIVME MR BRNER
NG|

Shandong Enterprise Trust Operation Domestic non-state-owned 1.70% 28,400,000 23,000,000 -
Company Limited legal person

WRECREERERNBERLA RAFBEEEA

Agricultural Bank of China—9 E %% &y  Domestic non-state-owned 1.50% 25,056,000 = =
KEREHNELFEEES legal person

FEEERIT-FHBZOKNKRKRE BRFEEEA
WELHRERS

HWNTEEEEREEKRSE State-owned legal person 1.00% 16,660,874 16,660,874 14,400,000
BR AT BEA
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Shareholdings of the top ten non-restricted shareholders

EEEHRS ()

RII0REREGRHERRFRBR

Number of the
non-restricted

Name of shareholder shares held Types of shares
BHEERERNT
IR R £ B RGEHE IR 5 & 8
HKSCC Nominees Limited 402,592,995 Overseas listed foreign shares
EEPREEREAFGR LA BN ETHINE IR
Shenzhen Chuangxin Investment Group Co., Ltd 44,713,552 RMB ordinary shares
RYTEIFIREEBER QA AR R
Agricultural Bank of China—F B Z LK ERRELEFHKEES 25,056,000 RMB ordinary shares
FREEBXRIT-FBZONERRELZLFREES AR L BR
Bank of China— 5 FE A B 100X FARAMABHAZTHFKEES 11,566,240 RMB ordinary shares
RERIT-FHERFIORSGEARAEHZTFREES ARBERR
Agricultural Bank of China— B iZ L EERZEABLFILEES 10,249,256 RMB ordinary shares
FPERERIT-PEROEEREUFTSFRELS AR R
IVM Technical Consultants Wien Gesellschaft m.b.H) 8,600,000 RMB ordinary shares
B RIVME T B L B R 2 A A B ik
Industrial and Commercial Bank of China — @ & /% & 10018 £ & 5 7,977,341 RMB ordinary shares
HEES® AR ELBER
FEIBRIT-MBATI0EEBZSFKREES
BHEEERFLFREES 7,272,295 RMB ordinary shares
ARBEBR
Fujian Longyan Construction Machinery (Group) Company Limited 6,090,200 RMB ordinary shares
BRESIEMM(EE)ERAQA A B ik
China Construction Bank—E B X BRI T AR ER FH R EE S 6,049,963 RMB ordinary shares

TRHERRT-BRERBEFIERTERESREES
Description of the connected relationship or acting in concert relationship
among the aforesaid shareholders:

1. Among the aforementioned shareholders, Agricultural Bank of China —
REZ O RIRERE AR A RS and Agricultural Bank of China — &
TR MR ZE R BFHIEEES are both managed by a fund manager,
namely China Post & Capital Fund Management Co., Ltd.

2. Save as the aforementioned, it's not certain whether there is any
connected relationship among the top ten shareholders and the other
top ten non-restricted shareholders, or whether there is any acting in
concert relationship among them.
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SUBSTANTIAL SHAREHOLDERS

The register of substantial shareholders maintained by the Company pursuant
to Section 336 of the SFO (including interests filed with The Stock Exchange of
Hong Kong Limited) shows that as at 31st December, 2011, the following
persons (other than the directors, the chief executive and the supervisors) had
the following interests and the short positions (if any) in the shares and
underlying shares of the Company:

ESEHRS ()

FERR
ARRIREEFEYE & F3361HK
EMTIERRELMERDE LB
XHE5MBERADBHENMNEZ) BT B
E-——F+ZA=+—8" T3 A=x(
EF RREBABRESERINEARARQA
RO EBEERDPHEAE T ERERAR
(mA):

Wl o> St

Percentage Percentage
Long/ of share capital of share capital Percentage
Short Number of  comprising only Number of  comprising only  of total issued
Name Capacity position A shares A shares H shares H shares share capital
R
#e/ fEARRA EHRRA et |
8 at *E AR®E R HR#E Bl BAlt
Weichai Group Holdings Limited Beneficial owner Long 280,397,000 22.23% — — 16.83%
REERERERAR EREEA e
Shandong Heavy Industry Group Co., Ltd. (Note 1) Held by controlled corporation Long 280,397,000 22.23% = = 16.83%
WRETSEARAR(ME) mXBEARAE e
State-owned Assets Supervision and Held by controlled corporation Long 280,397,000 22.23% — — 16.83%
Administration Commission of Shandong BXEEERE e
Province (“Shandong SASAC") (Note 1)
LWREBEEEEEERZEe((LRAEZ])
(R3£1)
Lazard Asset Management LLC Investment manager Long = = 62,425,757 15.42% 3.75%
REMER e
JPMorgan Chase & Co. Beneficial owner Long — — 9,129,146 2.25% 0.55%
ERAERA e
Investment manager Long — — 795,000 0.20% 0.05%
REEE e
Guarantor - Corporation/approved Long = = 30,858,848 1.62% 1.85%
lending agent e
REA - £8 Rk
REA
40,782,994 10.07% 2.45%
Beneficial owner Short — — 7,151,146 1.77% 0.43%
BERAERA e
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Percentage Percentage
Long/ of share capital of share capital Percentage
Short Number of  comprising only Number of ~ comprising only  of total issued
Name Capacity position A shares A shares H shares H shares share capital
R
e/ TEARBRA EHRRA eS|
#R L) RE AR®E BAk HIRE A BAl BALt
The Capital Group Companies, Inc. Investment manager Long — — 32,372,600 8.00% 1.94%
REEE 35}
Deutsche Bank Aktiengesellschaft Beneficial owner Long — — 1,151,566 0.28% 0.07%
ERBEEA e
Investment manager Long — — 5,887,000 1.45% 0.35%
REER 35S
Person having a security interest in Long — — 19,014,512 4.70% 1.14%
shares e
HRAREREERNA
With guarantor - Corporation/ Long — — 2,901,000 0.72% 0.18%
approved lending agent e
BREAN-ZE /TR
REA
28,954,078 7.15% 1.74%
Beneficial owner Short — — 1,434,125 0.35% 0.09%
EREEA *E
Person having a security interest in Short — — 18,931,912 4.68% 1.13%
shares wE
HRODKEEREERHA
20,366,037 5.03% 1.22%
Lazard Emerging Markets Equity Portifolio Investment manager Long — — 23,707,500 5.86% 1.42%
REGER e
Morgan Stanley Interest of corporation controlled Long = = 22,040,279 5.44% 1.32%
by the substantial shareholder )
ARRFEHOZEER
Interest of corporation controlled Short — — 18,702,226 4.62% 1.12%
by the substantial shareholder HE
ARRAES 0 ZEER
Schroder Investment Management Limited Investment manager Long — — 20,361,000 5.03% 1.22%
RERE e
Notes: K& -
1. State-owned Assets Supervision and Administration Commission of Shandong Province 1. WREHEEEEEERZEG(IWREEZ])

(“Shandong SASAC”) held the entire capital of Shandong Heavy Industry Group Co.,
Ltd., which in turn held the entire capital of Weichai Group Holding Limited (formerly
known as Weifang Diesel Engine Works).

Save as disclosed above, the Company had not been notified of any other

relevant interests or short positions in the issued share capital of the Company
as at 31st December, 2011.
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DETAILS OF THE DIRECTORS,

SUPERVISORS AND

CHIEF EXECUTIVES

Shareholdings of the directors, supervisors and chief
executives

Nine of the directors, supervisors and chief executives of the Company,
namely Tan Xuguang, Xu Xinyu, Sun Shaojun, Zhang Quan, Liu
Huisheng, Ding Yingdong, Dai Lixin, Feng Gang and Tong Dehui, are
natural-person promoter shareholders and have undertaken that they
will not transfer any shares of the Company within 36 months
commencing from its listing on the Shenzhen Stock Exchange. When the
restriction period expires, the share held thereon can be transferred in
accordance with the relevant requirements of CSRC and Shenzhen Stock
Exchange.

On 30 April 2010, the lock-up period undertaken by the above
shareholders expired. With confidence in the development of the
Company in the future, these nine natural-person promoter shareholders
extended the lock-up period for another 36 months. Upon expiry of the
lock-up period, shares held by them will be transferred according to the
relevant requirements of CSRC and Shenzhen Stock Exchange.

Appointment or resignation of the directors, supervisors
and officers

1. On 13th July, 2011, the Meeting of Staff Delegation Leaders held
by the workers’ union (L&Z &€) was convened by the
Company. The workers’ union during the meeting passed the
resolution and agreed that Mr. Ding Yingdong resigned as the
employee representative supervisor of the Company due to
change in work assignment. Mr. Lu Wenwu was elected as the
employee representative supervisor for the second session of the
Supervisory Committee of the Company.

2. On 21st July, 2011, the third provisional meeting of the Board in
2011 was convened by the Company. The Board during the
meeting passed the resolution and agreed that Mr. Xu Hong and
Mr. Liu Xinhua resigned as the Executive Presidents of the
Company and Mr. Li Shaohua, Ms. Ren Bingbing and Mr. Ding
Yingdong were appointed as vice presidents of the Company.

3. Subsequent to the reporting period and up to the date of issue of
this report, the first provisional meeting of the Board in 2012 was
convened by the Company on 12th January, 2012. The Board
during the meeting considered and passed the resolution to
appoint Mr. Hoe York Joo as the Chief Financial Officer, Company
Secretary and Authorised Representatives and agreed that Mr.
Cheung Tat Leung, Peter resigned as the Chief Financial Officer,
Company Secretary, Qualified Accountant and Authorised
Representatives.

ESEHRS ()

EF - EF SHHERAEREN

EE EE - OARAEEBEABER
R

ARBAEF EF 2MEEABTEH
IRBEARAANBERARRKR DR A/EMB
¥R -FLE KRR -FEB-T
MR BAFOBH - RIEE BAEA
ARAABREERIMA LT E36E AR
TEREMKRE-REHRR AT
BRESTZRPEZESRAINESR

SN AEBREEE-

2010F4 A308  FMREAFEHRE
Hm ERERAARKRBEEMEL L
mMmoH B AR AR AREYS B INEER
EHTBEA -REHAME  EAMIFR
EERPEEFEERRINEFLFZIM
MBEBHATEE-

EE EE OAREEABNH
B EERR

1. 201M%E7A13B ARIE€ZE®
BRABIRXRBE)REH g3
RERETOREERIEES
FERBEEARNB ITARES B
TREEXREEARRRARSE
T EEEeBTARRES-

2. 201178218 28 BMH2011F
F-ABRKRESS R AZR
ERAEE BELERED
ARITRERE REEETAA
FEHRAE kKL THORLEE
BARIRIBE -
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2012461 H128 B F # 2 72012
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CONTINUING CONNECTED TRANSACTIONS

During the year ended 31 December 2011, the Company and the Group had
the following continuing connected transactions, certain details of which are
disclosed in compliance with the Requirements of Chapter 14A of the Listing

Rules.

List of Connected Persons and the relationship with the

Company

Name of Connected Persons

BEATER

Abbreviation

& 78

ESEHRS (88

FEMYRERS
BE-2——4f+-A=+—BLFEE &
AARAEEATIRERBERS BE
ZHMEFHBECRE DRI ATH
195 B 7 -

BEALIRRAEERDT ZBE

Relationship between

the Connected Persons
and the Group
BEATHASZEZBRE

Weichai Group Holdings Limited
HMREREBEBR QA

Fujian Longgong Construction Machinery
(Group) Company Limited
BRESIE®H(EE)ARAQA

Shanghai Longgong Machinery Company Limited
BIL(EBERERAR

Weifang Weichai Deutz Diesel Engine Co., Ltd.
TSR BRSO B R A A

Weichai Heavy-duty Machinery Co., Ltd
(formerly known as Shan Dong Juli
Company Limited)

HMRBRRMHDAERRA A
(AW RLRENRNOBRRA R

Shaanxi Fast Gear Automotive Transmission
Co., Ltd.
BREETHAEFEHEEAFR QA

Shaanxi Automotive Croup Co., Ltd.
BETEEEAGRET DA
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Weichai Holdings
ST IR

Fujian Longgong
BERET

Shanghai Longgong
tEET

Weichai Deutz

5 38 ROR

Weichai Heavy Machinery

HESRB

Fast Transmission
ETREER

Shaanxi Automotive
==

R NBRMNERAT

Held 16.83% interest in the Company,
one of the Promoters of the Company
HARAF6.83%Ha -
RABERAZ—

Indirectly wholly owned and controlled by
Mr. Li San Yim (a non-executive director
of the Company) and his spouse
HARBFRITESTFTFHREER
Hii@BmE2E%HA RIER

Indirectly wholly owned and controlled by
Mr. Li San Yim (a non-executive director
of the Company) and his spouse
HARBFRITESTFTHRELER
Hii@BmE2E%HA RIER

Weichai Holdings held a 50% interest in
Weichai Deutz
SR IR IR B MR B RIAS0% E =

Weichai Holdings held 30.59% interest in
Weichai Heavy-duty Machinery
HE SRR IR R B MESE B H30.59% HE m

Held a 49% interest in a subsidiary

of the Company, Shaanxi Fast

Gear Co., Ltd.("SFGC")
FAARRANE AR BREE LR
BREEAR(KREELFER]
49% HE %

Held a 49% interest in a subsidiary of
the Company, Shaanxi Heavy Duty
Automotive Co., Ltd.(“Shaanxi Zhongaqi™)
BEARAINERAIRAER )TE
BRDA(TPRAER])49% ¥ 7
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Provision of general services and labor services by
Weichai Holdings and its associate to the Company
Pursuant to the general services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings General Services Agreement”), Weichai
Holdings has agreed to provide certain labour services as well as general
services to the Company, namely, environmental protection, security,
fire, repair, maintenance and other general services and the payment of
certain town land use right tax in relation to the property occupied and/
or used by the Company. The fees payable by the Company to Weichai
Holdings with respect to the provision of the said services are
determined based on the actual costs incurred by Weichai Holdings and
apportioned on a pro-rata basis according to the area of the relevant
property occupied and/or used by the Company plus a service charge
representing not more than 5% of such costs and settled by the parties
on a monthly basis.

Pursuant to the general services agreement entered into between the
Company and Chongging Weichai Diesel Engine Works (“Chongging
Weichai”), an associate of Weichai Holdings, on 17 November 2003 (as
amended and supplemented by various supplemental agreements,
collectively referred to as “Chongqing Weichai General Services
Agreement”), Chongging Weichai has agreed to provide certain general
services to the Company, namely, environmental protection, security,
fire, repair, maintenance and other general services and the payment of
certain town land use right tax in relation to the property occupied and/
or used by the Company. The fees payable by the Company to
Chongging Weichai with respect to the provision of the said services are
determined based on the actual costs incurred by Chongging Weichai
and apportioned on a pro-rata basis according to the area of the
relevant property occupied and/or used by the Company plus a service
charge not exceeding 20% of such costs (save that the town land use
right tax paid by Chongging Weichai on behalf of the Company will not
be subject to the said 20% service charge) and are settled by the parties
on a monthly basis.

Upon the expiry of the Weichai Holdings General Services Agreement
and Chongging Weichai General Services Agreement on 31 December
2013, the Company shall have an option to renew the agreement for a
term of three years. The approved annual caps for the aforesaid services
provided by Weichai Holdings and Chongqging Weichai for the year
ended 31 December 2011 is RMB77 million. In the year ended 31
December 2011, the total amount charged by Weichai Holdings and
Chongging Weichai to the Company for the said services was
RMB56,796,000.

ESEHRS (88
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Supply and/or connection of utilities by Weichai
Holdings and its associate to the Company and its
subsidiaries

Pursuant to the utility services agreement entered into between the
Company and Weichai Holdings on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Weichai Holdings Utilities Services Agreement”), Weichai
Holdings has agreed to provide or provide the connection of certain
utility and energy services to the Company, namely, water, electricity,
gas, steam, oxygen, nitrogen, compressed air, waste water treatment
and supply of treated waste water, etc. The fees payable by the
Company to Weichai Holdings with respect to the provision of the said
services are determined based on the actual usage of the Company and
by reference to the market prices of such utilities. If only government
published rates are available with respect to certain utilities, the fees
payable would be determined by reference to the government published
rates plus the wastage, depreciation and repair expenses incurred by
Weichai Holdings in relation thereto. If no market price or government
published rates with respect to the above utility and energy services are
available, the Company will pay the actual costs incurred by Weichai
Holdings in relation to the provision of such utility and energy services
plus a service charge representing not more than 20% of such costs.
Since 1 January 2006, Weichai Holdings has been charging the Company
a service charge of 5% of the actual costs incurred thereof. The fees are
settled by the parties on a monthly basis.

Pursuant to the utility services agreement entered into between the
Company and Chongqging Weichai on 17 November 2003 (as amended
and supplemented by various supplemental agreements, collectively
referred to as “Chongging Weichai Utilities Services Agreement”),
Chongging Weichai has agreed to provide or provide the connection of
certain utility and energy services to the Company, namely, water,
electricity, natural gas, steam, oxygen, nitrogen and compressed air, etc.
The fees payable by the Company to Chongging Weichai with respect to
the provision of the said services are determined based on the usage
thereof by the Company or, if it is not possible to measure such usage,
pro-rated according to the respective sales of Chongging Weichai and
the Company and by reference to the market prices of such utilities. If
only government published rates are available with respect to certain
utilities, the fees payable will be determined by reference to the
government published rates plus the wastage, depreciation and repair
expenses incurred by Chongging Weichai in relation thereto. If no

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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market prices or government published rates with respect to the above
utilities and energy services are available, the Company will pay the
actual costs incurred by Chongging Weichai in relation to the provision
of such utilities and energy services plus a service charge representing
not more than 20% of such costs. Chongqging Weichai has been
charging the Company a service charge of 20% of the actual costs
incurred thereof. The fees are settled by the parties on a monthly basis.

Upon the expiry of the Weichai Holdings Utilities Services Agreement
and Chongging Weichai Utilities Services Agreement on 31 December
2013, the Company shall have an option to renew the agreement for a
term of three years. The approved annual caps for the aforesaid services
provided by Weichai Holdings and Chongqging Weichai for the year
ended 31 December 2011 is RMB276 million. In the year ended 31
December 2011, the total amount charged by Weichai Holdings and
Chongging Weichai to the Company and its subsidiaries for the said
services was RMB200,692,000.

Purchase of diesel engine parts and components, gas
and scrap metals, etc.,, materials and related products
and processing services by the Company and its
subsidiaries from Weichai Holdings and its associate
Pursuant to the purchase and processing service agreement entered into
between the Company, Weichai Holdings and Chongging Weichai on 27
November 2008 (as amended and supplemented by various
supplemental agreements, collectively referred to as the “Weichai
Purchase and Processing Service Agreement”),

(i) the Company has agreed to purchase diesel engine parts and
components, gas and scrap metals, etc., materials and related
products at market prices from Weichai Holdings and Chongging
Weichai; and

(i) Chongging Weichai has agreed to provide processing services to
the Company with respect to certain semi-finished diesel engine

parts at fees determined based on the relevant market prices.

The above transactions are settled by the parties on a monthly basis.
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Upon the expiry of the Weichai Purchase and Processing Services
Agreement on 31 December 2013, the Company shall have an option to
renew the agreement for a term of three years. The approved annual
caps for the aforesaid purchases made and services received from
Weichai Holdings and Chongging Weichai for the year ended 31
December 2011 is RMB145 million. In the year ended 31 December
2011, the total purchases made and processing services received by the
Company and its subsidiaries from Weichai Holdings and Chongging
Weichai amounted to RMB101,298,000 in total.

Sale of diesel engines, diesel engine parts and
components, materials and related products and
provision of processing services by the Company and one
of its subsidiaries, Weichai Power Reserves and Resources
Company (“Weichai Resources”) to Weichai Holdings
and its certain associates

Pursuant to the sales and processing service agreement entered into
between the Company and Weichai Resources as suppliers and Weichai
Holdings and its certain associates as customers on 27 November 2008
(as amended and supplemented by various supplemental agreements,
collectively referred to as the “Weichai Sales and Processing Service
Agreement”), the Company and Weichai Resources have agreed to (i)
sell certain diesel engines, diesel engine parts and components and
related products, and materials for the repair services of diesel engines,
and (i) provide certain processing services in relation to the production
of diesel engines to Weichai Holdings and its certain associates at market
prices. The transactions are settled by the parties on a monthly basis.

Upon the expiry of the Weichai Sales and Processing Services Agreement
on 31 December 2013, the Company shall have an option to renew the
agreement for a term of three years.

The approved annual caps for the aforesaid sales made and services
provided to Weichai Holdings and its certain associates for the year
ended 31 December 2011 is RMB329 million. In the year ended 31
December 2011, the total sales made and processing services provided
by the Company and Weichai Resources to Weichai Holdings and its
certain associates amounted to RMB277,823,000 in total.
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Lease of buildings and equipment by Weichai Holdings
(and its associates) to the Company (and its subsidiaries)
Pursuant to the asset lease agreement entered into between the
Company and Weichai Holdings on 21 October 2003 (as amended and
supplemented by various supplemental agreement, collectively referred
to as “Lease of Buildings and Equipment”), Weichai Holdings has agreed
to lease to the Company certain buildings (including factories and
warehouses with a total gross floor area of 63,245 square metres)
situated at Weichai Holdings (the “Buildings”) and all the equipment in
relation to the manufacture of certain semi-finished diesel engine parts
(collectively referred to as “Equipment”) located in the Buildings for a
term ending 31 December 2012, upon the expiry of which the parties
may renew the term for another three years on a mutually agreed basis.

The approved annual caps for the lease rental payable to Weichai
Holdings in respect of the Lease of Buildings and Equipment for each of
the years ended/ending 31 December 2010, 2011 and 2012 are all
RMB43 million. In the year ended 31 December 2011, the total lease
rental payable by the Company to Weichai Holdings in respect of the
lease of Buildings and Equipment amounted to RMB42,840,000.

Lease of properties by Chongqing Weichai to the
Company

Pursuant to the properties lease agreement entered into between the
Company and Chongging Weichai on 1 July 2003 (as amended and
supplemented by various supplemental agreements, collectively referred
to as “Lease of Properties”), Chongging Weichai has agreed to lease to
the Company certain land and buildings where the Chongging
Production Line is situated for a term ending 31 December 2012, upon
the expiry of which the parties may renew the term for another three
years on a mutually agreed basis.

The approved annual caps for the lease rental payable to Chongging
Weichai in respect of the Lease of Properties for each of the years
ended/ending 31 December 2010, 2011 and 2012 are all RMB4 million.
In the year ended 31 December 2011, the total lease rental payable by
the Company to Chongging Weichai in respect of the Lease of
Properties amounted to RMB4,000,000.
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Supply of diesel engines and diesel engine parts by the
Company to Fujian Longgong and Shanghai Longgong
and their associates

Pursuant to the respective framework agreements dated 21 October
2003 entered into by the Company with Fujian Longgong and Shanghai
Longgong (as supplemented by various supplemental agreements), the
Company has agreed to supply Fujian Longgong and Shanghai
Longgong and their associates, at market prices and settled in the
month following delivery, diesel engines and diesel engine parts for a
term ending 31 December 2013, upon which the Company shall have
the option to extend the term for another three years.

The approved annual caps for the aforesaid sales of diesel engines and
diesel engine parts to Fujian Longgong and Shanghai Longgong and
their associates for the year ended 31 December 2011 is RMB1.5 billion.
In the year ended 31 December 2011, the total sales of diesel engines
and diesel engine parts made by the Company to Fujian Longgong and
Shanghai Longgong and their associates amounted to RMB890,074,000.

Sale of semi-finished diesel engine parts and related
products by the Company and its subsidiaries to Weichai
Deutz

Pursuant to the master sales agreement entered into between the
Company and Weichai Deutz on 21 October 2003 (as supplemented by
various supplemental agreements), the Company has agreed to supply
semi-finished diesel engine parts and related products to Weichai Deutz
for its 226B series of diesel engines, at market prices and settled on a
monthly basis, for a term ending 31 December 2013, upon the expiry of
which the Company shall have the option to extend the term for
another three years.

The approved annual caps for the aforesaid sales of semi-finished diesel
engine parts and related products to Weichai Deutz for the year ended
31 December 2011 is RMB166 million. In the year ended 31 December
2011, total sales of RMB110,517,000 of semi-finished diesel engine
parts and related products were made by the Company and its
subsidiaries to Weichai Deutz.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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Provision of sales and warranty period repair services by
the Company to Weichai Deutz

Pursuant to the sales and warranty agreement entered into between the
Company and Weichai Deutz on 21 September 2005 (as supplemented
by various supplemental agreements), the Company has agreed to
provide sales and warranty period repair and maintenance services to
Weichai Deutz, at market prices and settled on a quarterly basis, for a
term ending 31 December 2013, upon the expiry of which the Company
shall have the option to extend the term for another three years.

The approved annual caps for the aforesaid sales and warranty period
repair services provided to Weichai Deutz for the year ended 31
December 2011 is RMB40 million. In the year ended 31 December 2011,
the sales and warranty period repair services provided by the Company
to Weichai Deutz amounted to RMB36,106,000 in total.

Purchase of diesel engine parts and components and
related products by Weichai Resources from Weichai
Deutz

Pursuant to the diesel engine parts and components and related
products purchase agreement entered into between Weichai Resources
and Weichai Deutz on 27 November 2008, Weichai Resources has
agreed to purchase from Weichai Deutz certain parts and components
for the manufacture of diesel engines, at market prices and settled on a
monthly basis, for a term ending 31 December 2013, upon the expiry of
which Weichai Resources shall have the option to extend the term for
another three years.

The approved annual caps for the aforesaid purchases of diesel engine
parts and components and related products from Weichai Deutz for the
year ended 31 December 2011 is RMB63 million. In the year ended 31
December 2011, the total purchases of diesel engine parts and
components and related products made by Weichai Resources from
Weichai Deutz amounted to RMB32,259,000.
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REPORT (CONTINUED)

Purchase of diesel engines and related products by the
Company from Weichai Deutz

Pursuant to the diesel engines purchase agreement entered into
between the Company and Weichai Deutz on 27 November 2008 (as
supplemented by various supplemental agreements), the Company has
agreed to purchase certain diesel engines and related products from
Weichai Deutz, at market prices and settled on a quarterly basis, for a
term ending 31 December 2012, upon the expiry of which the Company
shall have the option to extend the term for another three years.

The approved annual caps for the aforesaid purchases of diesel engines
and related products from Weichai Deutz for the years ended/ending 31
December 2010, 2011 and 2012 are RMB180 million, RMB235 million
and RMB305 million, respectively. In the year ended 31 December 2011,
the total purchases of diesel engines and related products made by the
Company from Weichai Deutz amounted to RMB40,267,000.

Sale of diesel engines and related products by the
Company to Weichai Heavy Machinery

The Company and Weichai Holdings entered into a framework
agreement on 17 November 2003 (as supplemented by various
supplemental agreements). The rights and obligations of Weichai
Holdings in the agreement were assumed by Weichai Heavy Machinery
pursuant to a supplemental framework agreement entered into between
the Company, Weichai Holdings and Weichai Heavy Machinery on 23
August 2010.

Pursuant to the framework agreement, the Company has agreed to sell
to Weichai Heavy Machinery WD615 Engines and related products, at
market prices and settled on a monthly basis, for a term ending 31
December 2012, upon the expiry of which the parties may extend the
term for another three years.

The approved annual caps for the aforesaid sales of diesel engines and
related products to Weichai Heavy Machinery for the years ended/ending
31 December 2010, 2011 and 2012 are RMB400 million, RMB480
million and RMB600 million, respectively. In the year ended 31
December 2011, the total sales of diesel engines and related products
made by the Company to Weichai Heavy Machinery amounted to
RMB287,005,000.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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Purchase of diesel engine parts and components,
materials, steel and scrap metal, etc. and related
products and the processing services by the Company
and Weichai Resources from Weichai Heavy Machinery
Pursuant to the Purchase and Processing Services Agreement entered
into between the Company and Weichai Resources and Weichai Heavy
Machinery on 27 November 2008,

(i) the Company and Weichai Resources have agreed to purchase
from Weichai Heavy Machinery diesel engine parts and
components, steel and scrap metal, etc. and related products; and

(i) Weichai Heavy Machinery has agreed to provide processing
services to the Company with respect to diesel engine parts and
components.

The said purchases and processing services are transacted at market
prices and settled on a monthly basis for a term ending 31 December
2013, upon the expiry of which the parties may extend the term for
another three years.

The approved annual caps for the aforesaid purchases made and
processing services received from Weichai Heavy Machinery for the year
ended 31 December 2011 is RMB680 million. In the year ended 31
December 2011, the total purchases made and processing services
received by the Company and Weichai Resources from Weichai Heavy
Machinery amounted to RMB371,124,000 in total.

Supply of semi-finished diesel engine parts by the
Company (and its subsidiaries) to Weichai Heavy
Machinery

The Company and Weichai Holdings entered into a semi-finished diesel
engine parts supply agreement on 17 November 2003 (as amended and
supplemented by various supplemental agreements). The rights and
obligations of Weichai Holdings in the agreement were assumed by
Weichai Heavy Machinery pursuant to a supplemental agreement
entered into between the Company, Weichai Holdings and Weichai
Heavy Machinery on 9 November 2009.
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Pursuant to the latest semi-finished diesel engine parts supply
agreement, the Company and its subsidiaries have agreed to sell certain
semi-finished diesel engine parts, diesel engine parts and components,
reserve parts and related products and to provide the relevant labour
services (as the case may be) to Weichai Heavy Machinery at market
prices and settled on a monthly basis for a term ended 31 December
2011, upon the expiry of which the parties may renew the term for
another three years on a mutually agreed basis.

The approved annual caps for the aforesaid supply of semi-finished
diesel engine parts to Weichai Heavy Machinery for the years ended 31
December 2010 and 2011 are RMB375 million and RMB390 million,
respectively. In the year ended 31 December 2011, the total supply of
semi-finished diesel engine parts, diesel engine parts and components,
reserve parts and related products and provision of labour services by the
Company (and its subsidiaries) to Weichai Heavy Machinery amounted to
RMB294,828,000.

Sale of parts and components of transmissions and
related products by SFGC to Fast Transmission

Pursuant to the parts and components sale agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to sell to Fast Transmission certain parts and components of
transmissions, namely, gearboxes, at market prices and settled every two
to three months, for a term ending 31 December 2012, upon the expiry
of which the parties shall have an option to renew the agreement for a
term of three years on a mutually agreed basis.

The approved annual caps for the aforesaid sales of parts and
components of transmissions to Fast Transmission for the years ended/
ending 31 December 2010, 2011 and 2012 are RMB1.5 billion, RMB2.3
billion and RMB3.5 billion, respectively. In the year ended 31 December
2011, the total sales of parts and components of transmissions made by
SFGC to Fast Transmission amounted to RMB1,084,282,000.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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Purchase of parts and components of transmissions and
related products by SFGC from Fast Transmission

Pursuant to the parts and components purchase agreement entered into
between SFGC and Fast Transmission on 1 August 2007 (as amended
and supplemented by various supplemental agreements), SFGC has
agreed to purchase from Fast Transmission certain parts and
components of transmissions and gears, namely, power take off
assemblies and castings, at market prices and settled every two to three
months, for a term ending 31 December 2012, upon the expiry of which
the parties shall have an option to renew the agreement for a term of
three years on a mutually agreed basis.

The approved annual caps for the aforesaid purchase of parts and
components of transmissions from Fast Transmission for the years
ended/ending 31 December 2010, 2011 and 2012 are RMB2.25 billion,
RMB3.35 billion and RMB5.0 billion, respectively. In the year ended 31
December 2011, the total purchases of parts and components of
transmissions made by SFGC from Fast Transmission amounted to
RMB2,022,982,000.

Sale of vehicles, parts and components of vehicles and
related products and provision of heat processing
services by certain subsidiaries of the Company to
Shaanxi Automotive and its associates

Pursuant to the vehicles, parts and components and raw materials sale
and heat processing services agreement entered into between Shaanxi
Zhonggi and certain other subsidiaries of the Company as suppliers (the
“Shaanxi Suppliers”) and Shaanxi Automotive and its associates as
customers (the “Shaanxi Customers”) on 1 August 2007 (as
supplemented by various supplemental agreements), the Shaanxi
Suppliers have agreed to sell certain vehicles and parts and components
of vehicles, namely, wire gauges emission pipes and raw materials,
ductile iron, castings, converted carriage, and provide heat processing
services to the Shaanxi Customers, at market prices and settled by the
parties every one to three months, for a term ending 31 December
2012, upon the expiry of which the Shaanxi Suppliers shall have an
option to renew the agreement for a term of three years.
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The approved annual caps for the aforesaid sales of vehicles, parts and
components and raw materials and provision of heat processing services
to the Shaanxi Customers for the years ended/ending 31 December
2010, 2011 and 2012 are RMB1.7 billion, RMB2.75 billion and RMB3.45
billion, respectively. In the year ended 31 December 2011, the total sales
of vehicles, parts and components and raw materials and provision of
heat processing services by the Shaanxi Suppliers to the Shaanxi
Customers amounted to RMB1,011,066,000.

Purchase of parts and components of vehicles, scrap
steel and related products by certain subsidiaries of the
Company from certain associates of Shaanxi Automotive
Pursuant to the parts and components and scrap steel purchase
agreement entered into between Shaanxi Zhonggi and certain other
subsidiaries of the Company as buyers (the “Shaanxi Buyers”) and
certain associates of Shaanxi Automotive as sellers (the “Shaanxi
Sellers”) on 1 August 2007 (as supplemented by various supplemental
agreements), the Shaanxi Buyers have agreed to purchase certain parts
and components of vehicles, namely, wire gauges and emission pipes,
brake hoofs, transmission axles and radiators, and scrap steel from the
Shaanxi Sellers, at market prices and settled by the parties every one to
three months, for a term ended 31 December 2013, upon the expiry of
which the Shaanxi Buyers shall have an option to renew the agreement
for a term of three years.

The approved annual caps for the aforesaid purchases of parts and
components of vehicles and scrap steel from the Shaanxi Sellers for the
year ended 31 December 2011 is RMB3.65 billion. In the year ended 31
December 2011, the total purchases of parts and components of
vehicles and scrap steel made by the Shaanxi Buyers from the Shaanxi
Sellers amounted to RMB1,556,202,000.
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DIRECTORS  REPORT (CONTINUED)

The independent non-executive directors of the Company have reviewed the
continuing connected transactions set out above and have confirmed that
these continuing connected transactions were entered into (i) in the ordinary
and usual course of business of the Group; (ii) on normal commercial terms or
on terms no less favourable to the Group than terms available to or from
independent third parties; and (iii) in accordance with the relevant agreements
governing them on terms that are fair and reasonable and in the interests of
the shareholders of the Company as a whole.

EMOLUMENT PoLICY

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and
competence.

The emoluments of the directors of the Company are decided by the
Remuneration Committee, having regarded to the Group’s operating results,
individual performance and comparable market statistics.

RETIREMENT SCHEMES

The Company participates in a defined contribution retirement insurance
scheme organized by the PRC municipal government for its PRC employees
and operates a mandatory provident fund scheme for its employees in Hong
Kong. Contributions are made based on a certain percentage of payroll costs
(PRC) and a percentage of the employees’ basic salaries (Hong Kong).

The Company’s pension cost charged to the income statement for the financial
year is set out in Note V. 28 to the financial statements.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company or any of its subsidiaries a party
to any arrangements to enable the directors and the supervisors of the
Company to acquire benefits by means of the acquisition of shares in, or
debentures of, the Company or any other body corporate.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

During the year, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.
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DIRECTORS’

REPORT (CONTINUED)

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s articles of
association or the laws of the PRC, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

EVENTS AFTER THE REPORTING PERIOD

M

During the seventh meeting of the third session of the Board convened
by HATIEMAEERABERDA]
Conditioner Co., Ltd) (“Futong”), a subsidiary of the Company, on 5
January 2012, the transfer of 59.84% of equity interests in Futong from
the Company to a minority equity holder of Futong, namely 4 FH I #®
HEBZEMAR AT (Mudanjiang Huatong Vehicle Component Co.,
Ltd) (“Huatong”) was approved. The consideration of the transfer was
RMB220,220,500.00. The first extraordinary general meeting in 2012
was convened by Futong on 8 January 2012, pursuant to which the
equity transfer was considered and approved. The relevant equity
transfer agreement was signed on 10 January 2012, pursuant to which,
the Company has received 30% of the total consideration of the said
equity transfer by 19 January 2011.

(Mudanjiang Futong Automobile Air

On 29 March 2012, the 2011 profit distribution plan of the Company
was considered and approved at the 15th meeting of the second session
of the Board: the Company proposed to distribute 2 bonus shares for
every 10 shares held by its shareholders and a cash dividend of RMB1.00
for every 10 shares (including tax), based on the total share capital of
1,666,091,366 shares. The completion of the proposal is subject to the
approval by the 2011 Annual General Meeting, the first general meeting
of A Shares shareholders in 2012 and first general meeting of H Shares
shareholders in 2012.

AuDpiT COMMITTEE

The Audit Committee comprises three Independent Non-executive Directors of
the Company. The Chairman of the Audit Committee is Mr. Koo Fook Sun,
Louis, an Independent Non-executive Director. Mr. Koo is an experienced

investment banker with appropriate professional qualifications or accounting
or related financial management expertise as required under the Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) for the purpose of this appointment. Throughout
the year, the Audit Committee discharged its responsibilities, reviewed and
discussed the financial results and internal control system of the Company. In
accordance with the requirements of Appendix 16 to the Listing Rules, the
Audit Committee has reviewed the financial statements for the year.
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DIRECTORS  REPORT (CONTINUED)

COMPLIANCE WITH CoDE ON CORPORATE GOVERNANCE
PRACTICES IN APPENDIX 14 OF THE LISTING
RULES

Throughout the year, other than the roles of the Chairman and the Chief
Executive Officer being performed by Mr. Tan Xuguang (“Mr. Tan"”), the
Company has complied with all the code provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules.

Mr. Tan is in charge of the overall management of the Company. The directors
consider that the combination of the roles of the Chairman and the Chief
Executive Officer can promote the efficient formulation and implementation of
the Company’s strategies which will enable the Group to grasp business
opportunities efficiently and promptly. The Company considers that through
the supervision of its board and its independent non-executive directors, there
is adequate balance of power and authority in place.

COMPLIANCE WITH THE MoDeL CoODE

During the year, the Company has adopted a code of conduct regarding
securities transactions by directors on terms no less exacting than the required
standard set out in the Model Code for Securities Transaction by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules. Having made
specific enquiry of all directors, the directors have confirmed that they have
complied with the required standard set out in the Model Code for the year
under review.

SUFFICIENCY OF PuBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the directors, the Company has maintained the prescribed
public float under the Listing Rules as at the date of this report.

AUDITORS

Ernst & Young were appointed as the Company’s auditors with effect from 20
August 2008 to fill the casual vacancy arising from the resignation of Deloitte
Touche Tohmatsu on 19 June 2008.

Ernst & Young retired on 18 May, 2011 and were not reappointed as auditors
of the Company for its accounts prepared under Hong Kong Financial
Reporting Standards. Shandong Zheng Yuan Hexin Accountants Limited (LL/E
EBRMEEREEEHEIEFAT) also retired on 18 May 2011 and were not
reappointed as auditors of the Company in the preparation of the Company’s
accounts under PRC accounting principles and financial regulations.
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DIRECTORS’ REPORT (CONTINUED)

The Company appointed Ernst & Young Hua Ming (Zsk#ERR & EHETET&FT)
as the Company’s only auditors with effect from 18 May, 2011 for its accounts
prepared under PRC accounting principles and financial regulations. Ernst &
Young Hua Ming (ZkZERHEETATESAT) retire and a resolution for their
reappointment as auditors of the Company for the year of 2012 will be
proposed at the forthcoming annual general meeting.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements for the year have been approved by the board on
29th March, 2012.

PUBLICATION OF THE ANNUAL REPORT ON THE
WEBSITES OF THE STOCK EXCHANGE OF HONG KONG
LIMITED AND THE COMPANY

The 2011 Annual Report will be despatched to shareholders as well as made
available on The Stock Exchange of Hong Kong Limited’s website at
www.hkexnews.hk and the Company’s website at www.weichai.com.

On behalf of the Board

Tan Xuguang
Chairman and CEO
Hong Kong

29th March, 2012
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SUPERVISORY COMMITTEE'S REPORT

Dear Shareholders,

During the period, in accordance with the relevant provisions of the Company
Law of the People’s Republic of China (the “Company Law") and the Articles
of Association of the Company and in compliance with the principle of
integrity, all members of the Supervisory Committee of the Company (the
“Supervisory Committee”) performed their duties of supervision with a view to
protecting shareholders’ interests in line with their accountability to all
shareholders. They monitored the operations and financial position of the
Company as well as the performance of the senior management of the
Company during the period. On behalf of the Supervisory Committee, | hereby
present our report as follows:

OVERVIEW OF THE WORK OF THE SUPERVISORY
COMMITTEE

In 2011, as required by the relevant rules and procedures of meetings of the
Supervisory Committee and based on its actual work, the Supervisory
Committee conducted inspections on the operations and financial position of
the Company, and reviewed the financial statements regularly. In 2011, the
Supervisory Committee held four meetings. Details of the time, attendance
and contents of the said meetings are as follows:

1. On 30th March, 2011, the twelfth meeting of the second session of the
Supervisory Committee was convened. All Supervisors were present. The
Supervisory Committee during the meeting considered and approved the
full text and summary of the 2010 annual report of the Company, the
work report of the Supervisory Committee for 2010, the financial report
and auditors’ report for 2010, the final finance report for 2010, the
profit distribution proposal for 2010, the appointment of Ernst & Youing
Hua Ming as the Company’s auditors for the year 2011 and the internal
control self-evaluation report for 2010.

2. On 21st April, 2011, the first provisional meeting of the Supervisory
Committee in 2011 was convened. All Supervisors were present. The
Supervisory Committee during the meeting considered and approved the
2011 first quarterly report of the Company and highly affirmed the
financial performance of the Company. The Supervisory Committee was
of the opinion that the quarterly report gives a true and fair view of the
operations and financial position of the Company during the reporting
period.
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SUPERVISORY COMMITTEE 'S REPORT (CONTINUED)

3. On 29th August, 2011, the thirteenth meeting of the second session of
the Supervisory Committee was convened. All Supervisors were present.
The Supervisory Committee during the meeting considered and
approved the full text and summary of the 2011 interim report of the
Company and highly affirmed the financial performance of the
Company, and was of the opinion that the said interim report gives a
true and fair view of the operations and financial position of the
Company during the first-half of 2011.

4. On 28th October, 2011, the second provisional meeting of the
Supervisory Committee in 2011 was convened. All Supervisors were
present. The Supervisory Committee during the meeting considered and
approved the 2011 third quarterly report of the Company and highly
affirmed the financial performance of the Company. The Supervisory
Committee was of the opinion that the quarterly report gives a true and
fair view of the operations and financial position of the Company during
the reporting period.

INDEPENDENT OPINION OF THE SUPERVISORY
COMMITTEE ON RELEVANT MATTERS OF THE
CompAaNy IN 2011

Compliance of the Company’s operations with Legal
Requirements

During the period, pursuant to the laws and regulations of the place of listing,
the Supervisory Committee duly supervised and examined the convening
procedures and resolutions of Board meetings, performance of duties by the
senior management of the Company, as well as the establishment and
consistent implementation of the Company’s internal management system.

The Supervisory Committee is of the view that the Board and the senior
management of the Company strictly operated in accordance with the
Company Law, the Articles of Association as well as other relevant regulations
and rules of the place of listing. With integrity and diligence, they performed
their duties, executed all resolutions and authorities approved at the general
meetings, and conducted all operations in compliance with laws and
regulations and the Articles of Association. When examining the financial
position of the Company and monitoring the performance of the directors and
the senior management of the Company, the Supervisory Committee was not
aware of any action which would damage the interests of the Company and
the shareholders or may result in a breach of laws or regulations or the Articles
of Association and the rules of the Company.
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SUPERVISORY COMMITTEE 'S REPORT (CONTINUED)

Examination of Financial Position of the Company

In 2011, the Supervisory Committee further enhanced its internal control,
especially the examination of the financial system. The Company has
established a comprehensive system on external investment, asset transfer and
connected transactions, etc. The Supervisory Committee is of the view that the
Company was strictly operated and managed in accordance with the relevant
laws and regulations of the PRC and the relevant provisions of the China
Securities Regulatory Commission. On the control of capital turnover and
management expenses, the Company strictly checked on each grade which
ensured the ordinary operation of the Company and avoided financial risk.

The Supervisory Committee is of the view that the annual financial report of
the Company reflects the financial position and operating results of the
Company in an objective, true and fair manner, and the financial statements
are true and reliable. The Supervisory Committee has agreed on the audited
financial report submitted by Ernst & Young Hua Ming.

Acquisition and Disposal of Assets of the Company

During the period, the Company did not conduct any material acquisition or
disposal of assets, and no insider dealing or other actions which would
damage the interests of the shareholders or cause any asset loss occurred or
emerged.

Connected Transactions

During the period, the Supervisory Committee is of the view that the
connected transactions of the Company occurred in 2011 were conducted
under the principle of fairness and the procedures of the transactions were in
compliance with laws and regulations. The Supervisory Committee is not aware
of any action which would damage the interests of the Company and the
shareholders.

In 2012, the Supervisory Committee will continue to perform its supervisory
duties diligently for the protection of the interests of shareholders and the
Company in accordance with the Company Law and the Articles of Association
of the Company.

Sun Chengping
Chairman of the Supervisory Committee

Weifang, Shandong Province
29 March 2012
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CORPORATE GOVERNANCE REPORT

The Company has always regarded the consistent maintenance of an excellent,
solid and reasonable corporate governance structure as its top priority.

CopE ON CORPORATE GOVERNANCE PRACTICE

For the year ended 31st December, 2011, the Company has reviewed its
corporate governance documents and is of the view that the Company has
fully complied with the code provisions of the Code of Corporate Governance
Practice set out in the Appendix 14 to the Listing Rules other than Code A.2.1,
which requires that the roles of chairman and chief executive officer should be
two separate roles and should not be performed by the same individual.
Currently, Mr. Tan Xuguang (“Mr. Tan") serves as the Chairman as well as the
Chief Executive Officer of the Company. Despite such deviation, the directors
believe that vesting such roles in Mr. Tan will allow for more effective planning
and execution of business strategies of the Company. As all major decisions
are made in consultation with other members of the Board, the Company
believes that there is adequate balance of power and authority in place.

The directors believe that the Articles of Association, the scope of
responsibilities of the Audit Committee, the scope of responsibilities of the
Supervisory Committee and the codes on securities dealings by directors and
certain executives, which constitute the basis for the regular codes on
corporate governance of the Company, have covered the principles and the
code provisions of the Code on Corporate Governance Practice as set out in
Appendix 14 to the Listing Rules. In respect of the following areas, our internal
corporate governance documents are more stringent than the Code on
Corporate Governance Practices:

1. In addition to the Audit Committee, Remuneration Committee and
Nomination Committee, the Company has also established the Strategic
Development and Investment Committee (the “SDIC").

2. All members of the Audit Committee are Independent Non-executive
Directors, of whom Mr. Koo Fook Sun, Louis, the Chairman of the
Committee, holds the relevant professional qualification or professional
knowledge related to accounting or financial management.

74 WEICHAI POWER COo., LTD. LB NBRMNERAD

FPREGHS

ARRA—ERFHEEFRIF BRERAEZ
CEERRBREEER-

PREGHERTR

BE-_T——F+-A=Z+-BLFE X
RABEMACEE R RARTAS
AIGERCEERRERRITERS BARE
BB T AEER - AREN AAA
B2 8 5 AR A M % A A
BT A2 F AU o SR S (D)
RAESRRAATEFAGE BT MR
FREEER EEAE REELRABR
i L 7 1B B 2 5 B A o st B R AT A
AAEBRB MR BEBREDHNE
ERHMKBRAGEIFL ARAMBREBU L
DANEREN R BETE -

S0

m@

EFEEGE ARABEEMA EREE
ZBEHE EEgoBERELREFEE
THITABEEERFZTABRARARE
TEERTAZEE  WKE MBI
THMEAEERBR TR ZRA K&
XeARRNAZAEMEEEDXHRIATEHE
B EE IR B AR AE:

EI

E

<N

1, B%%*Z%Eéé FMZESRRERELE
g AR *”jﬁizﬂii J?é&?xé?
E@Uﬁﬂiiﬁ*ﬁﬁﬁﬁ gl -

2. ERZRESERBREORBIIFNT
Ex ETZERTFERSLLAR
FRGHAYBEEZEXREERE
EHE -



CORPORATE GOVERNANCE REPORT (CONTINUED)

BOARD OF DIRECTORS

The key responsibilities of the Board include, among other things, formulating
the Company’s overall strategies, setting management targets, regulating
internal controls and financial management, and supervising the
management’'s performance, while the day-to-day operations and
management are delegated by the Board to the executives of the Company.

The Board currently comprises 18 directors, whose details are set out on pages
28 to 37 of this annual report. The Board includes four executive directors,
eleven non-executive directors and three independent non-executive directors,
namely, Mr. Tan Xuguang (Chairman and CEQ), Mr. Xu Xinyu, Mr. Sun
Shaojun, Mr. Zhang Quan (Executive Directors), Ms. Zhang Fusheng, Mr. Liu
Huisheng, Mr. Yao Yu, Mr. Yeung Sai Hong, Mr. Chen Xuejian, Mr. Li San
Yim, Mr. Julius G. Kiss, Ms. Han Xiaogqun, Mr. Gu Linsheng, Mr. Li Shihao, Mr.
Liu Zheng (Non-executive Directors), Mr. Zhang Xiaoyu, Mr. Koo Fook Sun,
Louis and Mr. Fang Zhongchang (Independent Non-executive Directors).

The Company has received from each of the independent non-executive
directors an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules and considers each of the independent non-executive
directors to be independent.

The Board has notified each of the directors and supervisors in advance that
they should not trade in the securities of the Company within the period as
stipulated under the Listing Rules. All directors and supervisors confirmed that
they were in compliance with the Listing Rules in this respect.

Other than their working relationships with the Company, none of the
directors, supervisors or the senior management has any financial, business or
family relationship or any relationship in other material aspects with each
other.

Other than the service contracts entered into by them or as otherwise disclosed
in this annual report, none of the directors or the supervisors has any personal
and substantive interest, direct or indirect, in the material contracts entered
into by the Company or any of its subsidiaries during 2011.

In 2011, the Company held 7 Board meetings. The principal activities of the
Board in 2011 were as follow:

o Review of the annual and interim result of the Company;

. Review of the annual profit distribution and, interim dividend and the
2010 final dividend distribution proposal;
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CORPORATE GOVERNANCE REPORT (CONTINUED)

The total remuneration of the directors in 2011, including the basic salary,
performance-linked salary, incentive-linked salary and discretionary bonus,
amounted to approximately RMB6.8 million. Independent non-executive
directors were only entitled to receive director’'s fees but not other salary or
remuneration. For details of the remuneration of directors, please refer to note
V.28 to the financial statements of the Company.

AupIiT COMMITTEE
An Audit Committee has been established by the Board.

The Audit Committee comprises all the independent non-executive directors,
including Mr. Zhang Xiaoyu, Mr. Koo Fook Sun, Louis, and Mr. Fang
Zhongchang, Mr. Koo Fook Sun, Louis, who has the appropriate professional
qualifications and experience in financial matters, acting as the chairman of the
Audit Committee. The terms of reference of the Audit Committee are aligned
with the recommendations set out in “A Guide for Effective Audit
Committees” issued by the Hong Kong Institute of Certified Public
Accountants.

The Audit Committee held five meetings during the period, presided over by
Mr. Koo Fook Sun, Louis. Details of the attendance are set out on page 78 of
this annual report.

The major work accomplished by the Audit Committee during the year are as
follows:

o Review of the annual, interim financial statements of the Group, as well
as the management recommendations furnished by the external auditors
and responses from the Company’s management;

o Review of the accounting policies and practices adopted by the Group
and related matters;

o Assisting the Board to monitor the Group's internal audit.

Throughout the period, the Audit Committee discharged its responsibilities,
reviewed and discussed the financial results and internal control system of the
Group.

In accordance with the requirements of Appendix 16 to the Listing Rules, the
Audit Committee has reviewed the financial statements for the year ended
31st December, 2011.

The auditors of the Company have audited the financial statements and have
issued an unqualified auditors’ report.

76 WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD

PREBHRS (&)

TE-HFEEZEHEAHORARKSA
B BREATE BE¥F HBFEL
MBI -BUFATESEBRRERNES
e M EE SRR - AR EE N
EHBEF2HUARAPYBRRMER 28

=N

F‘-iﬁ:
ExLTas

EERCRUERE

o
i3

\

ECZECHEBBUNFATESTMEAN KX
BEREERIREEE BRIELERFELRER
E-BEROSALEREENVBIERTERR
By WETERZESIR - BRZES
MIEAUNNTEEE S ASBEMAER
ZESBMEREIDMEER -

BERZBEERHANRTSREH SHAER
FEREIRK HEXTHBHNAFHREBA -

ERREERNFATHKNEIETEMAT

s ENASEFERDTHBMBREK  HINE
ZEEAiEREERZZ A RAKRA A
EEEFLMEE:

s RUAKBRMZ ST HEKIED A

KEBMEE:
s WHEFEEFAKENANIEFR-

NEBEHEA T SETHER
AhamAREMEEERAREES

it
s

£ 8

N
\

.

=+

EZRZE S RE MRS NEE
ERHE_T——F+_A=+—HLEFE
BT IS 3R % ©

ARBHMZBMEERTBRE LHLE
REBROREBENRE -



CORPORATE GOVERNANCE REPORT (CONTINUED)

STRATEGIC DEVELOPMENT AND INVESTMENT
COMMITTEE

The Strategic Development and Investment Committee (“SDIC”) has been
established by the Board.

The SDIC is principally responsible for examining and reviewing the Company’s
strategic plans, monitoring the implementation of strategic planning, and
facilitating timely adjustments to the Company’s strategies and governance
structure.

The SDIC currently comprises Mr. Tan Xuguang (Chairman of the Board and of
the SDIC), Mr. Sun Shaojun, Mr. Zhang Quan, Mr. Chen Xuejian, Mr. Li San
Yim, Mr. Julius G. Kiss and Mr. Zhang Xiaoyu.

REMUNERATION COMMITTEE

A Remuneration Committee has been established by the Board.

The Remuneration Committee is responsible for the recommendation to the
Board of the remuneration packages and terms of employment for directors,
supervisors and senior management of the Company. The Committee also
determines the relevant remuneration policy for directors, supervisors and
senior management of the Company and matters relating to their participation
in incentive schemes operated by the Company.

The Remuneration Committee currently comprises all the independent non-
executive directors and two non-executive directors, being Mr. Koo Fook Sun,
Louis (chairman of the Remuneration Committee), Ms. Zhang Fusheng, Mr.
Yao Yu, Mr. Zhang Xiaoyu and Mr. Fang Zhongchang.

NOMINATION COMMITTEE

A Nomination Committee has been established by the Board.

The Nomination Committee comprises all the Independent Non-executive
Directors and two Executive Directors, including Mr. Fang Zhongchang
(chairman of the Nomination Committee), Mr. Xu Xinyu, Mr. Zhang Quan, Mr.
Zhang Xiaoyu and Mr. Koo Fook Sun, Louis. The meetings of the Nomination
Committee were arranged and held on an as-needed basis. The Nomination
Committee will identify qualified candidates to fill the Board’s membership
whenever such vacancy arises, it will also nominate such candidates for the
Board to consider, regularly review the composition of the Board and make
suggestions as to any change in the membership of the Board that may be
required.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

SUPERVISORY COMMITTEE

The Supervisory Committee consists of three members, with one Supervisor
being elected from the staff as a representative of employees and the other
two elected by the shareholders of the Company. The Supervisory Committee
is responsible for supervision of the Board and its members and the senior
management of the Company, so as to prevent them from abusing their
authorities and infringing the interests of the Company, its shareholders and
staff. The size and composition of the Supervisory Committee are in
compliance with the requirements of the relevant laws and regulations of the
PRC. The Supervisory Committee held four meetings during the year to carry
out its supervision on behalf of the shareholders in respect of the Company’s
financial matters and the lawfulness and compliance in respect of the
discharge of duties by the directors and senior management of the Company.
The members of the Supervisory Committee attended all Board meetings and
general meetings of the Company and diligently performed their supervisory
duties.

Attendances at meetings of the Board, Supervisory Committee and special
committees (attendance in person/ number of meetings) during the year are as
follows:
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Non-executive Directors HTES
Zhang Fusheng R AE 77
Liu Huisheng 2 e B 717
Yao Yu g% F 6/7
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Li San Yim £ 6/7
Julius G. Kiss Julius G. Kiss
(LA Er G. & i) 717
Han Xiaoqun BBNEE 77
Gu Linsheng JBE M A 717
Li Shihao T 717
Liu Zheng 2 1E 7
Independent Non-executive Directors BUKHITES
Zhang Xiaoyu RANE 7/7 5/5
Koo Fook Sun, Louis BEtE & 717 5/5
Fang Zhongchang =] 717 5/5
Supervisors Ex
Sun Chengping A 4/4
Ding Yingdong TR 2/4
Jiang Jianfang LS 4/4
Lu Wenwu BYR 2/4
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CORPORATE GOVERNANCE REPORT (CONTINUED)

The directors and supervisors who were unable to attend any meeting in
person, had appointed another director or supervisor (as the case may be) as
his representative to attend and vote at the meeting on his behalf, and was
treated as having attended the meeting in person.

GENERAL MEETING AND INVESTOR RELATIONS

The shareholders’ meeting is the highest authority of the Company, providing
an opportunity for direct communications and building a sound relationship
between the Board and the shareholders of the Company. Therefore, the
Company places great importance to such meetings. In 2011, the Company
convened one general meeting. Matters reviewed and approved at the said
meeting include the following:

o the full text and summary of the 2010 annual report;

° the Directors’ Report, Supervisory Committee’s Report for 2010;

o the profit distribution proposals for 2010;

o the appointment of Ernst & Young Hua Ming as the Company’s auditor
and authorise the Board to fix their remuneration; and

o amendment to the Articles of Association of the Company.

INTERNAL CONTROL AND MANAGEMENT

The Board recognises its responsibility for maintaining an adequate system of
internal control to safeguard the Group’s assets and shareholders’ interests.

Internal control, including a defined management structure with limits of
authority, is designed to help achieve business objectives, safeguard assets
against unauthorised use, maintain proper accounting records for the provision
of reliable financial information for internal use or for publication. The purpose
of such system is to provide reasonable, but not absolute, assurance against
material mis-statement or loss, and to manage, rather than eliminate, risks of
failure in operational systems and achievement of the Group’s objectives.

The management maintains and monitors the system of controls on an
ongoing basis.

During the year, based on the evaluations made by the management, the
Audit Committee was satisfied that nothing had come to its attention to cause
the Audit Committee to believe that the system of internal control was
inadequate, and there is an ongoing process to identify, evaluate and manage
significant risks faced by the Group.
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CORPORATE GOVERNANCE REPORT (CONTINUED)

COMPLIANCE WITH THE MoDeL CODE

During the year, the Company adopted a code of conduct regarding securities
transactions by directors on terms no less than the required standard set out in
the Model Code for Securities Transaction by Directors of Listed Issuers as set
out in Appendix 10 to the Listing Rules (the “Model Code”). Having made
specific enquiry of all directors, the directors have confirmed that they
complied with the required standard set out in the Model Code for the year.

DIRECTORS’ RESPONSIBILITIES FOR THE
FINANCIAL STATEMENTS

The directors aim to present the financial statements of the Group in
accordance with the statutory requirements and applicable accounting
standards. The directors ensure that financial statements of the Group in a
timely manner that the final and interim results of the Group are announced
within the periods of three months and two months, respectively, after the
end of the relevant periods prescribed under the Listing Rules.

The financial statements of the Group for the year ended 31st December,
2011 have been reviewed by the Audit Committee and audited by the external
auditors, Ernst & Young Hua Ming. The directors acknowledge their
responsibilities for preparing the financial statements of the Group and
presenting a balanced, clear and comprehensive assessment of the Group's
performance and prospects. They are not aware of any material uncertainties
relating to events or conditions that may cast doubt upon the ability of the
Company to continue as a going concern. The statement of the Auditors about
their reporting responsibilities on the financial statements is set out in the
Independent Auditor’s Report.

AUDITORS’® REMUNERATION

The Company has engaged Ernst & Young Hua Ming as auditors of the
Company. For the year ended 31st December, 2011, an amount of RMB10
million was paid/payable to Ernst & Young Hua Ming for their audit service.
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INDEPENDENT AUDITORS  REPORT

Ell ERNST & YOUNG

= ik

To the Shareholders of Weichai Power Co., Ltd.:

We have audited the accompanying financial statements of Weichai Power

Co., Ltd. which comprise the consolidated and company balance sheets as at
31 December 2011, the consolidated and company income statements,
statement of changes in equity and cash flow statement for the year 2011 and

notes to the financial statements.

I.

IT.

MANAGEMENT’S RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The management of Weichai Power Co., Ltd. is responsible for the
preparation and fair presentation of financial statements. Such
responsibility includes: (1) preparation of the financial statements in
accordance with the Accounting Standards for Business Enterprises to
ensure fair representation; (2) the design, implementation and
maintenance of necessary internal controls so that the financial
statements are free from material misstatement whether due to fraud or
error.

RESPONSIBILITY OF THE CERTIFIED PUBLIC
ACCOUNTANT

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Chinese Auditing Standards issued by the Chinese Institute of Certified
Public Accountants. Those standards require that we comply with ethical
requirements of the Chinese Certified Public Accountants and plan and
perform the audit to obtain a reasonable assurance as to whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the certified public accountant’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, certified public accountants consider the internal control
relevant to the entity’s preparation and fair presentation of financial
statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal controls. An audit also includes
evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by management, as
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INDEPENDENT AUDITORS’ REPORT (CONTINUED)

well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

[II. OPINION

In our opinion, these financial statements have been prepared in
accordance with Accounting Standards for Business Enterprises, and
present fairly, in all material aspects, the consolidated and company
financial position as at 31 December 2011 and the consolidated and
company results of operations and cash flows of Weichai Power Co.,
Ltd. for the year 2011.

Ernst & Young Hua Ming
Shanghai, PRC

Chinese Certified Public Accountant:
Zhang Mingyi
Chinese Certified Public Accountant:

Jiang Weimin

29 March 2012
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CONSOLIDATED BALANCE SHEET

371 December 2011 (Expressed in Renminbi Yuan)
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Note V 2011 2010
ASSETS BE (iEwn —B——f —T-TF
Current assets MENEE
Cash and cash equivalents BES 1 16,612,740,784.48  11,158,565,486.77
Financial assets held for trading THEERMEE 2 - 3,672,000.00
Notes receivable JEN IR 3 9,551,350,772.66  11,289,227,182.23
Accounts receivable JFEUR BR FR 4 4,737,509,830.84 4,577,505,700.52
Prepayments A FRIE 5 431,537,902.92 677,028,827.51
Dividends receivable JrE U AR ) 6 39,529,218.53 3,040,000.00
Interests receivable FEUFI B, 300,495.58
Other receivables E b FEGR 7 240,646,814.45 221,203,557.34
Inventories PRy 8 10,357,553,534.02 8,793,347,227.21
Other current assets HimenEeE 9 737,579,223.78 361,857,521.95
Total current assets EEESET 42,708,748,577.26  37,085,447,503.53
Non-current assets EmBEE
Available-for-sale financial assets AtEESREE 10 234,011,928.12 489,211,778.85
Long-term receivables REAFEW TR 11 27,720,035.60 29,090,809.00
Long-term equity investments KRR ERE 12,13 955,698,174.11 1,067,518,190.25
Investment property A 14 250,328,337.12 156,786,592.19
Fixed assets EE&E 15 9,653,054,092.86 7,840,832,156.38
Construction in progress EEIR 16 5,103,645,581.44 3,369,491,364.69
Materials used in construction TEWE 17 10,275,638.26 11,549,685.01
Disposal of fixed assets B E&ESE 2,837,542.66 3,226,332.68
Intangible assets m AE 18 1,155,490,455.27 918,559,035.39
Development expenditure RS 2,994,232.00 -
Goodwill [EES 19 538,016,278.33 538,016,278.33
Long-term prepaid expenses REIFEER 20 160,574,819.39 168,679,364.28
Deferred tax assets BIEFBHEE 21 741,151,727.82 819,209,766.78
Other non-current assets Hi3EnEEE - 19,584,000.00
Total non-current assets ERBEERET 18,835,798,842.98  15,431,755,353.83
Total assets BERGT 61,544,547,420.24  52,517,202,857.36
The financial statements have been signed by: MIBMERBAT ALES

Legal Representative:

EEREA

Tan Xuguang
=B

Principal in charge of accounting:

TEEIFREA:

Hoe York Joo

AT &N

Head of accounting department:

=

SERERAEA

Ling Yun

B

++
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CONSOLIDATED BALANCE SHEET (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)
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Note V 2011 2010
LIABILITIES AND EQUITY EERKREES MisEh —E——5F BT
Current liabilities mEAE
Short-term loans 72 HIME R 24 1,541,238,008.87 545,176,001.50
Notes payable JENZEE 25 5,965,759,459.51 4,109,729,681.29
Accounts payable FEFTBR X 26 13,078,975,509.97  13,137,584,334.00
Advances from customers JEW TR IE 27 882,764,570.36 1,166,047,586.10
Payroll payable JiE 1T B T 2 B 28 1,134,476,103.29 1,086,021,884.18
Taxes payable BT & 29 2,004,611,473.20 2,272,791,403.71
Interests payable FERTFIE 30 57,505,831.82 22,730,310.28
Dividends payable FEATRER 31 59,135,231.94 72,963,509.34
Other payables EH bR 32 2,990,669,199.84  3,169,636,229.37
Non-current liabilities due within one year —FERNEHNIERHEE 33 700,000,000.00 31,990,000.00
Other current liabilities HEtmEhaE 34 998,201,870.63 1,053,832,320.13
Total current liabilities mEIREAS 29,413,337,259.43 26,668,503,259.90
Non-current liabilities FEREBEE
Long-term borrowings REAER 35 352,254,546.00 954,727,273.00
Bonds payable JEE S 36 2,687,471,069.22 1,285,239,261.49
Long-term payables REFERK 37 36,377,700.00 36,877,700.00
Special payables FIRFEMNK 38 23,000,000.00 55,090,000.00
Provisions B BE - 8,367,573.99
Deferred tax liabilities RIEFETHBE 21 50,837,782.39 89,944,991.07
Other non-current liabilities Hi3EnEas 39 78,506,251.10 48,324,202.38
Total non-current liabilities FERBBEES 3,228,447,348.71 2,478,571,001.93
Total liabilities BEAE 32,641,784,608.14  29,147,074,261.83
The financial statements have been signed by: MISMERBAT ALES

Legal Representative:

EERERA

Tan

=B

84

Xuguang

WEICHAI PowerR Co., LTD.

Principal in charge of accounting:

TEEIIFRREA:

Hoe York Joo

Al &

HRRENNBRDBBRAT

Head of accounting department:

SEEERAEA

Ling Yun
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CONSOLIDATED BALANCE SHEET (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

SHEEREBEXR(E)

—E——F+ZA=+—A(AR%T)

Note V 2011 2010
LIABILITIES AND EQUITY BERBRRER MisEf -5 BT
Shareholders’ equity IR
Share capital %N 40 1,666,091,366.00 1,666,091,366.00
Capital reserve VN 41 1,520,836,404.54 1,993,318,265.70
Surplus reserve BHOTE 42 1,935,774,543.04  1,424,081,328.77
Retained earnings RO EFE 43 17,813,666,654.13 13,445,984,645.13
Exchange differences on foreign INBIREFITEEE
currency translation (32,925,707.62) (14,556,610.52)
Total equity attributable to the HENARRRERERT
shareholders of the parent 22,903,443,260.09 18,514,918,995.08
Minority interests DR 5,999,319,552.01 4,855,209,600.45
Total shareholders’ equity MRS ST 28,902,762,812.10  23,370,128,595.53
Total liabilities and shareholders’ equity BEMBRRIE R AT 61,544,547,420.24  52,517,202,857.36
WIEMKRBATALTESE

The financial statements have been signed by:

Legal Representative:

A

Ta

i

ERRA :

n Xuguang

BB

Principal in charge of accounting:

TEHIERRA -

Hoe York Joo

Al &ty

Head of accounting department:

SEREBEEA

Ling Yun
B
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CONSOLIDATED INCOME STATEMENT

January to December 2011 (Expressed in Renminbi Yuan)

B FmliE%

—F-—FET-AARET)

Note V 2011 2010
MR —E——F —E-TF
Revenue BERA 44 60,019,265,103.58  63,279,564,389.91
Cost of sales BN 44 46,806,606,604.13  47,704,053,850.19
Taxes and surcharges =y il 45 222,009,260.83 295,049,546.47
Distribution and selling expenses HEER 46 2,906,855,606.90 2,925,227,452.74
General and administrative expenses EIRE A 47 3,022,275,680.02 2,584,262,241.41
Finance expenses =] 48 30,780,700.73 95,080,920.58
Impairment loss of assets BEREERX 49 18,599,453.24 505,740,061.77
Add: Gain arising from fair value changes 1N : 2R EEF S - 3,672,000.00
Investment income AW 50 157,770,576.61 71,358,571.62
Incl:  Share of profit of associates and jointly Err : $E&EPEME L
controlled enterprises DEMIIREKE 118,940,019.23 9,604,609.93
Operating profit e 7,169,908,374.34  9,245,180,888.38
Add: Non-operating income I LN PN 51 288,970,341.49 188,970,460.79
Less: Non-operating expenses W EEINEE 52 40,372,441.85 37,493,718.17
Incl:  Loss on disposal of non-current assets Hr : IEREBIEEREEBL 24,318,163.27 5,266,179.86
Total profit bk 7,418,506,273.98  9,396,657,631.00
Less: Income tax expenses B PSR E R 53 1,098,510,615.05 1,397,553,299.10
Net profit FH 6,319,995,658.93 7,999,104,331.90
Net profit attributable to the shareholders — E3/EBHAEFA TR 5495 F 8
of the parent 5,596,927,166.88 6,782,145,439.63
Minority interests 2 eSS 723,068,492.05 1,216,958,892.27
Earnings per share Bzl 54
Basic earnings per share ARG 3.36 4.07
Other comprehensive income HAibkr e e 55 (487,719,868.08) 380,573,373.69
Total comprehensive income el EEE 5,832,275,790.85 8,379,677,705.59
Incl: Hep -
Total comprehensive income attributable to (3B A A RIALEHA)
the shareholders of the parent RE N 4REE 5,109,242,298.64 7,162,718,813.32
Total comprehensive income attributable to 2B VB R HL4RE
minority owners Was 4858 723,033,492.21 1,216,958,892.27
MR AATALERE

The financial statements have been signed by:
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

January to December 2011 (Expressed in Renminbi Yuan)

SHFRREDZEI}E

—E——F-—F1+_HAAEKT)

Equity attributable to shareholders of the parent

BRRELARRER
Exchange
differences on
foreign currency
Note V Share capital  Capital reserve  Surplus reserve  Retained earnings translation Subtotal  Minority interests Total equity
s A LN EHOR AORAE MBRAEEE Nt JHRRER RREEAS
. Atbeginning of year - FEEGE 1,666,091,366.00  1,993,318265.70  1,424,081328.77 13,445,984,645.13  (14556,610.52) 18514,918,995.08 4,855,209,60045 23,370,128595.53
Il Movements in current year o REEREDLE
() Net proft (=) = - - 5596,927,166.88 - 5596,927,166.88  723,068,492.05 6,319,995,658.93
(1) Other comprehensive income (Z)E A 55 - (69315771.14) = - (18369097.10)  (487,684,868.24) (3,999.84)  (487,719,863.08)
Total comprehensive income GAEDEE (469,315,771.14) 5596,927,166.88  (18,369,097.10) 5109242,09864 72303349221 5283227579085
() Injection and reduction (Z)RERATENER
1. Inection 1. RERAZA - - = = = - 67091411000 670,914,110.00
2. Others 2 Hff - (3,166,090.02) = = = (3,166,090.02) 9,201,287.51 6,035,197.49
(V) Profit appropriation and distribution (m)FEAE
1. Appropriation of surplus reserves 1. ROBBLNE 51169321427 (511,693214.27) = = =
2. Distribution to owners 2 HRENHE 8 = = - (716419,287.38) - (716419.287.38)  (258471,386.08)  (974,890,673.46)
3. Others 3. - = o (1,132,656.23) = (1,132,656.23) (567,552.08) (1,700,20831)
Il At end of year = FEERHE 1,666,091,366.00  1,520,83640454  1,935,774543.04  17,813,666,654.13  (32,925,707.62) 22,903,443,260.09 5999,319,552.01 28,902,762,812.10

The financial statements have been signed by:

Legal Representative:
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CONSOLIDATED STATEMENT OF CHANGES IN EQuiTy (CONTINUED)

January to December 2010 (Expressed in Renminbi Yuan)

SHIRRIEDRZENE ()
—E-TE-Er=AARET)

Equity attributable to shareholders of the parent

BRRELARRER
Exchange
differences on
foreign currency
NoteV  Share capital  Capital reserve  Surplus reserve Retained earnings translation Subtotal  Minority interests Total equity
sl i BADR BSNE AABHE MMBRAEEE Nt JERRER RRERAR
. Atbeginning of year - FEEGE 833,045,683.00 2,440,305024.30  847,388,71339  7,641,604,533.76 (7,726,154.61) 11,754,617,799.84  3,906,696,893.93  15,661,314,693.77
Il Movements in current year RERREDLE
) Net proft (-)EE = = - 67814543963 - 67814543963 121695889227 7,999,104,331.90
(1) Other comprehensive income (Z)Efs A 55 - 38740380960 = - (683045591) 38057337369 - 38057337369
Total comprehensive income GAlEEE - 387,403829.60 - 6,782,145439.63 (6,830,45591)  7,162,718,81332  1216,958892.27  8379,677,705.59
(1) Injection and reduction (Z)REBRATENER
1. Injection 1. RRRAER - 82,280.17 = = = 82,289.17 54,826,285.92 54,908,575.09
2. Other 2 £t - (1,427,19437) = = = (1,427,194.37) 1,427,194.37 -
(V) Profit appropriation and distribution (mFESE
1. Appropriation of surplus reserve 1. ROBBLNE - - 57669261538 (576,692,615.38) = = = =
2. Distribution to owners 2 HRENHE 8 = = - (399,861,927.84) - (399,861927.84)  (324,296,071.02)  (724,157,998.86)
3. Others 3. Etp - = = 1,210,785.04) = (1,210,785.04) (403,595.02) (1,614,380.06)
(V) Intemal transfer within equity (h)FEENDEE
1. Transfer from capital reserve 1. BANEEERA 833,045,683.00  (833,045,683.00) = = - = = =
Il At end of year = FEERBE 1666,091366.00 1,993,318,265.70  1,424,081,328.77 13.445984,645.13  (14,556,610.52) 18,514,918,995.08 4,855,209,60045 23,370,128,595.53

The financial statements have been signed by:
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CONSOLIDATED CASH FLOW STATEMENT

January to December 2011 (Expressed in Renminbi Yuan)

SFRERER

TE——fF—F+-HAR%T)

Note V 2011 2010
K h —F——F —TTF
I. CASH FLOWS FROM OPERATING A REE AR
ACTIVITIES BeRE
Cash received from sales of goods or HEREm - REEH
rendering of services WRBRE 46,029,420,607.52  47,769,328,203.88
Refunds of taxes KR B R R 293,239,263.57 291,899,913.18
Other cash received relating to operating LR B o Ath B AR 2 B
activities ERkokkq 56 694,081,768.90 689,169,008.51
Subtotal of cash inflows from LETEENIRSRA
operating activities Nat 47,016,741,639.99  48,750,397,125.57
Cash paid for purchase of goods and BEEm  BXHH
receiving of services SR 31,498,536,049.50  31,426,404,472 44
Cash paid to and on behalf of employees SRR T IA R RE T
ZNERE 2,950,378,623.30 2,404,871,880.05
Cash paid for all types of taxes XS IEHE 3,430,528,025.56 3,871,555,500.68
Other cash paid relating to operating ST E At B R B
activities EHENRE 56 3,184,618,159.88 1,642,795,548.51
Subtotal of cash outflows from operating EEBIRE ML T
activities 41,064,060,858.24  39,345,627,401.68
Net cash flows from operating activities K EHEENRS
MEFE 57 5,952,680,781.75 9,404,769,723.89
Il. CASH FLOWS FROM INVESTING REEBEES
ACTIVITIES Ramne
Cash received from sale of investments WEEEWR FIRE 28,621,000.00 92,075,275.89

Cash received from return on investments

Net cash received from disposal of
subsidiaries and other business units
Net cash received from disposal of
fixed assets, intangible assets and other
long-term assets
Other cash received relating to
investing activities

RGRE WK E
e

BREFRARINREMES
BAIKRBINREFR

REBTEE BIVE
EMEMRHAEEK
(EEE T Ay k|

WRIH b B &R B A
RIS

20,604,392.73

42,159,286.26

1,003,025.25

3,600,000.00

40,971,369.53

103,900,061.44

Subtotal of cash inflows from investing
activities

BRERPREAA
It

92,387,704.24

240,546,706.86

Cash paid for acquisition of fixed assets,
intangible assets and other
long-term assets

Cash paid for acquisition of investments

Net cash paid for acquisitions of subsidiaries

and other business units
Other cash paid relating to investing
activities

BRETEE BFE
EMEMRAEES
(BESERA

BREXWERS

RS FRAIREMmERE
B FEREFR

X EMERRE RS
BRENRE

3,421,104,737.38
167,163,298.41

140,658,508.10

3,780,000.00

2,448,573,959.69
435,304,650.00

Subtotal of cash outflows from investing
activities

KREESHRE R

gt

3,732,706,543.89

2,883,878,609.69

Net cash flows from investing activities

REGDELNRERE

Pt

(3,640,318,839.65)

(2,643,331,902.83)
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CONSOLIDATED CASH FLOW STATEMENT (CONTINUED)

January to December 2011 (Expressed in Renminbi Yuan)

éf#lﬁﬁ;ﬁ;%(mg)
—E——F—Er=AARET)

Note V 2011 2010
M f —F——F —TFF
. CASH FLOWS FROM FINANCING = EBEREDELEN
ACTIVITIES RERE
Cash received from capital contributions el lopirka 638,434,110.00 90,020,287.04

Incl: Cash received by subsidiaries from
capital contributions of minority
owners

Cash received from borrowings

Cash received from issuance of

debentures

Other cash received relating to financing

Hep o FRARE A
PRI E W R

MR
HUSETREHRE
BITEF R
R
BB b L E RS

638,434,110.00
2,384,614,097.75

1,397,340,000.00

90,020,287.04
1,664,189,179.78

activities reRezlobikn 46,648,802.64 1,028,424.00
Subtotal of cash inflows from financing EEEHHRBM/A

activities NEt 4,467,037,010.39 1,755,237,890.82
Cash repayments of borrowings 1;1%1%%321#@%@ 1,375,771,127.30 2,519,427,770.21

Cash paid for distribution of dividends or
profits and for interest expenses
Incl: Cash paid to minority owners for

PDEERA - FEE N

MEXOERE

Hep o FRAIXRD

1,134,865,952.57

267,792,830.33

40,268,219.64

754,771,629.41

201,557,815.14

6,317,182.44

2,550,905,299.51

3,280,516,582.06

1,916,131,710.88

(1,525,278,691.24)

(13,786,993.19)

(2,563,835.05)

4,214,706,659.79

9,102,653,535.75

5,233,595,294.77

3,869,058,240.98

distribution of dividends or profits HARER
by subsidiaries A&A ~ A
Other cash paid relating to financing XA EAh RS A E)
activities BERE
Subtotal of cash outflows from financing E5EHHREMD
activities INET
Net cash flows from financing activities EREHEENR S
ﬁ%}%@‘%ﬁ
IV. EFFECT OF CHANGES IN EXCHANGE M ERFEHEHR e E
RATE ON CASH
V. NET INCREASE/(DECREASE) IN CASH - HekReEEMF
AND CASH EQUIVALENTS EnCRd)
Add: Cash and cash equivalents at e BiRE KIRE
beginning of period ZEMARTE
VI. CASH AND CASH EQUIVALENTS N HiIRE & RRE
AT END OF PERIOD ZEMHE

13,317,360,195.54

9,102,653,535.75

The financial statements have been signed by:
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COMPANY BALANCE SHEET

371 December 2011 (Expressed in Renminbi Yuan)

raégEgfEx

—E——F+ZA=+—A(AR%T)

Note X 2011 2010
ASSETS wE FiwE+— i N
Current assets REAE
Cash and cash equivalents A 10,704,876,019.41  4,898,425,561.67
Notes receivable SES 6,982,312,764.67  9,660,366,925.91
Accounts receivable PRI AR R 1 750,194,839.81 640,473,507.08
Prepayments BRI 125,314,548.40 133,901,729.56
Dividends receivable PSRRI 97,089,385.44 69,312,272.28
Other receivables H At JE IR 2 770,497,301.43 156,698,713.38
Inventories 3 2,517,850,999.67  1,796,744,229.48
Other current assets HitRBEE 111,184,233.70 -
Total current assets RBEEART 22,059,320,092.53  17,355,922,939.36
Non-current assets FRBAE
Available-for-sale financial assets AfHE S RAE 232,400,000.00 485,600,000.00
Long-term equity investments REIERE 3,4 6,381,691,562.21 5,028,415,407.21
Investment property REMEEME 622,863,859.17 -
Fixed assets ElE&E 1,998,819,919.03  1,846,271,419.16
Construction in progress ERTRE 2,743,582,950.03  2,342,624,365.97
Disposal of fixed assets EIEAERE 699,262.31 1,226,047.63
Intangible assets AR 343,818,981.45 400,632,256.64
Goodwill Gk 579,145,043.76 579,145,043.76
Deferred tax assets BEFTS B EE 307,525,128.48 402,468,083.55
Other non-current assets HipIERBAE - 19,584,000.00
Total non-current assets FRBEECT 13,210,546,706.44 11,105,966,623.92
Total assets HEMST 35,269,866,798.97  28,461,889,563.28
The financial statements have been signed by: WIS ERBIATALESE

Legal Representative:

EEREA

Tan Xuguang
EBE

Principal in charge of accounting:
FEEHIEARA:

Hoe York Joo
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CoMPANY BALANCE SHEET (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

roEEBEXR(E)

E——F+-_A=+—H(AR¥T)

2011 2010
LIABILITIES AND EQUITY BERREER e —m
Current liabilities REBEE
Notes payable SNBSS 3,430,115,251.94  1,212,543,203.24
Accounts payable FEA BRAX 4,410,128,405.72  4,760,318,756.15
Advances from customers TR 49,040,490.00 178,011,858.09
Payroll payable P A< T 632,431,100.82 626,880,886.39
Taxes payable ERHE 1,837,462,051.81  1,821,079,660.99
Interests payable AR 54,408,333.35 21,450,000.00
Dividends payable FEAS SR - 6,833.18
Other payables Hf fEA 3K 1,769,018,001.48  1,943,587,381.38
Other current liabilities HitRB e & 650,000,000.00 760,000,000.00
Total current liabilities REBBREEET 12,832,603,635.12  11,323,878,579.42
Non-current liabilities FRBEE
Bonds payable & 2,687,471,069.22  1,285,239,261.49
Deferred tax liabilities BEAMEHAR 22,093,800.60 57,740,400.52
Other non-current liabilities Hit PR AR 15,180,000.00 15,210,000.00
Total non-current liabilities FRBRESR 2,724,744,869.82  1,358,189,662.01
Total liabilities RfESE 15,557,348,504.94  12,682,068,241.43
Shareholders’ equity BRR A
Share capital B 1,666,091,366.00  1,666,091,366.00
Capital reserve RN 1,091,158,251.28  1,558,974,134.37
surplus reserve N 1,935,774,543.04  1,424,081,328.77
Retained earnings A EFE 15,019,494,133.71  11,130,674,492.71
Total Shareholders’ equity BRAES & &t 19,712,518,294.03  15,779,821,321.85
Total liabilities and shareholders’ equity BB RRRAE SRR 35,269,866,798.97  28,461,889,563.28
The financial statements have been signed by: WIEHMERAATALES

Legal Representative:

EERRA

Tan Xuguang
BIEN
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COMPANY INCOME STATEMENT

January to December 2011 (Expressed in Renminbi Yuan)

NGIEUDEES

—F——F—FF=AARET)

Note XI

2011
B3+ — —2——%

2010
—E—EF

Revenue

Less: Cost of sales
Taxes and surcharges
Distribution and selling expenses
General and administrative expenses
Finance expenses
Impairment loss of assets

Add: Investment income
Incl: Share of profit of associates and

jointly controlled enterprises

BRI
R DS
BRBIE KK
HE B
EBEM
B8 P
AEAERR
e A e

BEMEN
BE W

5 25,210,015,384.28
5 17,127,878,505.41
118,060,358.33

1,222,504,945.85

1,568,973,798.39
(30,115,193.63)

4,562,996.57

6 586,774,317.23

128,897,916.48

28,803,216,941.12
19,522,692,969.13
170,582,064.18
1,374,101,241.80
1,412,720,586.29
68,151,408.84
12,239,323.93
417,111,131.74

3,577,505.15

Operating profit
Add: Non-operating income
Less: Non-operating expenses
Incl: Loss on disposal of non-current
assets

BENE
¢ SN ON
B EEIN

Heb: JERBEERE

Bk

5,784,924,290.59
97,273,231.62
11,990,161.03

2,290,533.13

6,659,840,478.69
33,934,623.35
24,005,798.81

880,894.18

Total profit
Less: Income tax expenses

MEeEE
B PTSTHE A

5,870,207,361.18
753,275,218.53

6,669,769,303.23
902,843,149.40

Net profit SE R 5,116,932,142.65 5,766,926,153.83
Other comprehensive income Hibsz &z (467,815,883.09) 388,442,543.75
Total comprehensive income AW A% 4,649,116,259.56 6,155,368,697.58

The financial statements have been signed by:

Legal Representative:

EEREA

Tan Xuguang
B

Principal in charge of accounting:
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COMPANY STATEMENT OF CHANGES IN EQUITY N RIEDETNER

January to December 2011 (Expressed in Renminbi Yuan) ZEFE——F—FEF-HAAR%T)
Share capital Capital reserve Surplus reserve  Retained earning Total equity
B EADE BHLE AR B RREREEH
. At beginning of year — REENBE 1,666,091,366.00  1558,974,134.37  1,424,081,328.77 11,130,674,492.71  15,779,821,321.85
Il Movements in current year = ARFIEFEESE
() Net profit (=) FHE - - - 511693214265  5,116,932,142.65
() Other comprehensive (Z) Eteira s
income - (467,815,883.09) - - (467,815,883.09)
Total comprehensive income malizesE - (467,815:883.09) - 511693214265  4,649,116,259.56
(Il Profit appropriation and (Z) FESE
distribution
1. Appropriation of 1. RERHAR
surplus reserves - - 511,693,214.27 (511,693,214.27) -
2. Distribution to owners 2. HREHDE - - - (716,419,287.38)  (716,419,287.38)
Il At end of year = REERBE 1,666,091,366.00  1,091,158,251.28  1,935,774,543.04 15,019,494,133.71 19,712,518,294.03
The financial statements have been signed by: HMISBMERBATALES
Legal Representative: Principal in charge of accounting: Head of accounting department:
EERERA - FESHIEARA BIHEAR
Tan Xuguang Hoe York Joo Ling Yun
EIEN fa &isan B
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COMPANY STATEMENT OF CHANGES IN EQuIiTY (CONTINUED)

January to December 2010 (Expressed in Renminbi Yuan)

NOBRREDEER(E)
TE—TFE—F+-HAR%T)

Share capital Capital reserve Surplus reserve  Retained earning Total equity
RA SC YN N OB BRREREH
. At beginning of year — REENBE 833,045,683.00  2,003577,273.62 84738871339  6,340,302,882.10 10,024,314,552.11
Il Movementsin current year = ARFIEFHEEEE
() Net profit (=) FHE - - - 576692615383  5,766,926,153.83
(Il Other comprehensive (Z) EfbsrAdas
income - 388,442,543.75 - - 388,442,543.75
Total comprehensive income NG e - 38844254375 - 5766926,153.83  6,155368,697.58
Iy Profit appropriation and (Z) FIEAE
distribution
1. Appropriation of 1. REBHAE
surplus reserve - - 576,692,615.38 (576,692,615.38) -
2. Distribution to owners 2. HRRHHE - - - (399,861,927.84)  (399,861,927.84)
(V) Internal transfer within (m) Bz
equity He
1. Transferred from capital 1. BADIE
reserve B 833,045,683.00  (833,045,683.00) - - -
ll. At end of year = AEERBE 1,666,091,366.00  1,558974,134.37  1,424,081,328.77 11,130,674,492.71  15,779,821,321.85

The financial statements have been signed by:

Legal Representative:

EEREA -

Tan Xuguang
BB

Hoe York Joo

(CIE=5e)

Principal in charge of accounting:
FEGHIEAREA:
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Head of accounting department:
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Ling Yun
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CoMPANY CASH FLOW STATEMENT

371 December 2011 (Expressed in Renminbi Yuan)

raREREX

—F——F+ZA=+—A(ARET)

Note Xl 2011 2010
fsE+— —E——F —ET—TF
I, CASH FLOWS FROM OPERATING R REEER
ACTIVITIES Rens
Cash received from sales of goods or HEEm -« BIHEB
rendering of services WHAIRE 27,863,746,135.65 29,660,070,256.43
Refunds of taxes IR B RE - =
Other cash received relating to operating L B H A BRAT 2 E B
activities AEANE® 362,966,155.58 632,861,324.82
Subtotal of cash inflows from LETFEIRSRA
operating activities /Net 28,226,712,291.23  30,292,931,581.25
Cash paid for purchase of goods and BEEm  EXEH
receiving of services S HIR & 17,953,409,761.17  20,813,455,867.44
Cash paid to and on behalf of employees SEBTIAN BBT
SRS 967,444,157.22 812,949,435.77
Cash paid for all types of taxes YR KA & 1,816,654,647.26 1,979,339,780.92
Other cash paid relating to operating ST HE A B R
e EEmES 874,245,024.45 902,242,244.55
Subtotal of cash outflows from operating KEEFHR SR
activities /INat 21,611,753,590.10 24,507,987,328.68
Net cash flows from operating activities LEESEENRS
MEFEE 7 6,614,958,701.13 5,784,944,252.27

The financial statements have been signed by:

Legal Representative:

EEREA

Tan Xuguang
EIB
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Principal in charge of accounting:
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Hoe York Joo
Efsien]
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Head of accounting department:
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Ling Yun
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ComPANY CASH FLOW STATEMENT (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

rnaReREXRE)
—E——F+tZA=+—H(AR%T)

Note Xl 2011 2010
PsE+— —E——fF —E-ZTF
Il.  CASH FLOWS FROM INVESTING CREEBELR
ACTIVITIES Rens
Cash received from sale of investments W EIREKRIHIR S 439,172,100.00 78,200,000.00
Cash received from return on investments SR E W
R IR & 327,674,393.26 216,263,368.55
Net cash received from disposal of REBTEE « B
fixed assets, intangible assets and other BEMEMRIEE
long-term assets W Bl /)38 & 558 886,312.40 2,007,150.00
Other cash received relating to Ui B E A B335 B E &)
investing activities EEWIRS 3,025.25 93,900,061.44
Subtotal of cash inflows from investing BEETHHEERA
activities /et 767,735,830.91 390,370,579.99
Cash paid for acquisition of BREETEE  BF
fixed assets, intangible assets and other BEMEMRIEE
long-term assets XNHRE 1,213,001,801.63 1,251,126,837.25
Cash paid for acquisition of investments WESNHIRS 2,202,390,748.41 919,796,466.00
Other cash paid relating to investing Y E A ERIG B R E)
activities B@MRE 3,780,000.00 =
Subtotal of cash outflows from investing KETEBRE R
activities /et 3,419,172,550.04 2,170,923,303.25
Net cash flows from investing activities REETHELENRS
MEFEE (2,651,436,719.13) (1,780,552,723.26)
The financial statements have been signed by: MISHREAATALTES
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREKA FEGHIEEEA BEHHEER
Tan Xuguang Hoe York Joo Ling Yun
EEYIED EIfsiEa E=
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ComPANY CASH FLOW STATEMENT (CONTINUED) nalREREarR(E)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

Note XI 2011 2010
i sE+— - —E-ZF
lll.  CASH FLOWS FROM FINANCING = BERPEED
ACTIVITIES Rene
Cash received from issuance of BITEHERINR S
debentures 1,397,340,000.00 -
Subtotal of cash inflows from financing E&EHRERANET
activities 1,397,340,000.00 -
Cash repayments of borrowings EBEERMXMHIRS - 748,263,000.00
Cash paid for distribution of dividends or SECRRF ~ FPESAER
profits and for interest expenses AMEZHIRE 754,593,247.21 457,754,113.22
Other cash paid relating to financing Y EMEEE TS
activities BHANES - -
Subtotal of cash outflows from financing EEXETH/RE R/
activities 754,593,247.21 1,206,017,113.22
Net cash flows from financing activities SRFHELENERS
MEFHE 642,746,752.79  (1,206,017,113.22)
IV. EFFECT OF CHANGES IN EXCHANGE m - EXEHHRSHOTE
RATE ON CASH 2,212.40 206,374.31
V. NET INCREASE IN CASH AND CASH I BHEeRREZEEY
EQUIVALENTS FIE N 4,606,270,947.19 2,798,580,790.40
Add: Cash and cash equivalents at e BYRERES
beginning of period FEEYEREE 4,327,558,525.67 1,528,977,735.27
VI. CASH AND CASH EQUIVALENTS N B\RBASRRESEEY
AT END OF PERIOD EREE 8 8,933,829,472.86  4,327,558,525.67
The financial statements have been signed by: ISR BIATALESE
Legal Representative: Principal in charge of accounting: Head of accounting department:
EEREKA FEGFIEATRA EREEREA
Tan Xuguang Hoe York Joo Ling Yun
Y ol E=
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NOTES TO FINANCIAL STATEMENTS

371 December 2011 (Expressed in Renminbi Yuan)

I. CORPORATE BACKGROUND — ~ IR SIENIE)

Weichai Power Co., Ltd. (“the Company”) is a joint stock limited
company jointly established by Weifang Diesel Engine Factory (#15
S RR), as the primary promoter, together with other promoters,
upon approval by People’s Government of Shandong Province with
document Lu Zheng Gu Zi No. [2002] 64 Shandong Province Joint Stock
Limited Company Approval Certificate (%5 E % F[2002]645% 11158 & %
DA AT EFEE). It obtained its legal business licence numbered
3700001807810 from the Administration for Industry and Commerce of
Shandong Province on 23 December 2002, with an original registered
capital of RMB215 million.

In October 2007, Weifang Diesel Engine Factory was converted into
Weichai Group Holdings Limited (#4eisi @B R A7) (hereinafter
referred to as “Weichai Group Holdings"”) upon approval by State-owned
Assets Supervision and Administration Commission of the People’s
Government of Shandong Province with document Lu Guo Zi Qi Gai Han
[2007] No. 45 (B BE 2k K[2007]455%) titled “Approval Concerning
the Conversion of Weifang Diesel Engine Factory into Weichai Group
Holdings Limited (87 4L 52 i b4 R 25 7 S8 12 AR SR BB PR B A #E
18)) and the Administration for Industry and Commerce of Weifang City.

In March 2004, the Company conducted a public offer in Hong Kong of
overseas listed foreign shares (H Shares) of ordinary shares of RMB1.00
each to global investors, totaling 126.5 million shares among which
11.5 million shares were state-owned shares, pursuant to the approval
document Zheng Jian Guo He Zi (ZBE5E4& ) [2003]44 issued by the
China Securities Regulatory Commission. Such shares were listed on The
Stock Exchange of Hong Kong Limited (“Hong Kong Stock Exchange”)
on 31 March 2004. In April 2004, the registered capital of the Company
increased by RMB115 million pursuant to the public offer of shares to
global investors and consequently the accumulated paid-in registered
capital amounted to RMB330 million. The aforesaid registered capital
has been verified by Shandong Zheng Yuan Hexin Accountants Limited
(LR ERMEEREESFTRIFERFT) with asset verification reports
numbered Lu Zheng Xin Yan Zi (B1E{£55) (2002) No. 3209 and Lu
Zheng Xin Yan Zi (B1E{z5 %) (2004) No. 3077.

ML RO BR AR (A TEE AQR ]
I Ra ) REILREARBNTBEERRT
[2002]645% 1L R E R DB R AT EFE S
M BRI E B B AR A B
BRALRBRIIHBRHOERAR @ B
EE-—F+-A-+=ARBILEEIET
BRERERBEEMA(EEEAEERNR) - i
5515 53700001807810 + REFME AR AR

b —

21,500.00& 7T °

ZETEFTA  FUREARBITEEBE
EEBEEEZE2BBEMNK2007]1455
CRER A SRR AR EE R R
RRAMBE) AR A T TEITHRE R B
M SRS T AR E R R
NCIREVEIN e el

“EEME=ZA - AREMKEPEEFEE
TREEEYRENFERS F[2003]4455% 1
B REBREIREEQFAEITEN
ETNERAEERAEEARE1.00TTHE R
RX(HAY) @ 2178 212,650 K (EFRAE
FERM1,15088)  TR-_ZEZNF=A
=+—B EEBHARZHBRAR(E
BT ETRS - —TZEWEMA - A
ARWEIAEERIEEE ARBEITEENFIE
SEMERAFTARKE11,5008 7T - 1EEEH
2 EMEAE RS E A ARE33,0008
JT o Bl EMEARELRIERMEARET
ST ESFTH BB E(E55(2002) 3209
R R B IEEHRF(2004) 30775 B EREET

PAESZE o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

I.

100

CORPORATE BACKGROUND (CONTINUED)

On 30 March 2007, China Securities Regulatory Commission issued
Zheng Jian Fa Hang Zi (F8E5%%775) [2007] No. 64 “Notice Concerning
the Approval of the Public Offer of A Shares by Weichai Power Co.,
Ltd.and Its Absorption of TAGC by way of Share Swap” to approve
the initial public offering of shares by the Company and its absorption
of Torch Automobile Group Co., Ltd. A EREEBERDER A F)
(abbreviated as “TAGC"), pursuant to which 190,653,552 new shares
were made available under the public offer to raise funds for absorption
of TAGC by way of share swap. On 23 April 2007, the Company issued
190,653,552 ordinary shares denominated in RMB (A Shares) of RMB1
each by way of share swap, which shares were admitted for listing and
trading on Shenzhen Stock Exchange on 30 April 2007. Total capital
upon the aforesaid capital increase by way of share swap amounted to
520,653,552 shares with a total registered capital of RMB520,653,552,
which has been verified by Shandong Zheng Yuan Hexin Accountants
Limited (LR IERFMEHBREEZETAIELFT) with asset verification
reports numbered Lu Zheng Xin Yan Zi (& 1E{=% ) (2007) No. 3008.
Upon completion of the absorption of TAGC by way of share swap, the
shares of TAGC and its capacity as a legal person were both cancelled.

In accordance with the resolution of the second extraordinary general
meeting in 2008 and the amended Articles, on 16 December 2008, the
Company transferred 312,392,131 shares of RMB1 each representing
RMB312,392,131 from the capital reserve to registered capital, upon
which the total capital was 833,045,683 shares and total registered
capital was RMB833,045,683. The transfer has been verified by
Shandong Zheng Yuan Hexin Accountants Limited (LB IEJRFZEERE &
{E&EHENZETEFR) in its verification report Lu Zheng Xin Yan Zi (B F{5&
=) No. (2008) 3046.

In accordance with the resolution of the first extraordinary general
meeting in 2010 and the amended Articles, on 6 December 2010, the
Company transferred 833,045,683 shares of RMB1 each representing
RMB833,045,683 from the capital reserve to registered capital, upon
which the total capital was 1,666,091,366 shares. The transfer has been
verified by Shandong Zheng Yuan Hexin Accountants Limited (ILIZ 1E)&
MEBREEEAIESFR) in its verification report Lu Zheng Xin Yan Zi
(BE1EBY) No. (2011) 3006.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD

At 855 ¥R R Bt 5F (#8)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

CORPORATE BACKGROUND (CONTINUED)

The Company'’s Manufacturing of transportation equipment
industry:
The Company'’s RMB1,666,091,366

registered capital:

The Company'’s 197, Section A, Fu Shou East Street, High
registered address:  Technology Industry Development Zone,
Weifang, Shandong Province

The scope of Design, development, production, sale, repair,
operations of the import and export of diesel engines and auxiliary
Company covers: products; lease of self-owned properties; sale of

steel; and corporate management services.

The Company and its subsidiaries (collectively the “Group”) are primarily
engaged in the following businesses:

o manufacture and sale of diesel engines and related parts;

° manufacture and sale of automobiles and major automobile
components other than diesel engines;

° manufacture and sale of non-major automobile components; and

o provision of import and export services.

Weichai Group Holdings Limited and Shandong Heavy Industry Group
Co., Ltd., established in the PRC, are the parent company and ultimate
parent company of the Group respectively.

These financial statements were approved by the board of directors of
the Company on 29 March 2012. According to the articles of association
of the Company, these financial statements will be submitted to the
general meeting for approval.

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES
AND ESTIMATES

102

1.

WEICHAI PowerR Co., LTD.

Preparation basis of the financial statements

The financial statements have been prepared in accordance with
the Accounting Standards for Business Enterprises-Basic Standard
and 38 specific accounting standards issued in February 2006, and
the implementation guidance, interpretations and other relevant
provisions issued subsequently by MOF (collectively referred to as
" Accounting Standards for Business Enterprises”).

The financial statements are presented on a going concern basis.

In preparing these financial statements, all the assets (other than
certain financial instruments) are carried at historical cost. If the
assets are impaired, corresponding provisions for impairment shall
be made according to relevant provisions.

Statement of compliance with Accounting Standards
for Business Enterprises

The financial statements present, fairly and fully, the financial
position of the Company and the Group as at 31 December 2011
and the results of operations and the cash flows for the year
ended 2011 in accordance with Accounting Standards for Business
Enterprises.

Accounting year
The accounting year of the Group is from 1 January to 31
December of each calendar year.

Functional currency

The functional currency and the currency used in preparing the
financial statements were Renminbi. The amounts in the financial
statements were denominated in Renminbi, unless otherwise
stated.

The subsidiaries, jointly controlled enterprises and associates of the
Group may determine their own functional currencies based on the
major economic environment in which they operate the business.
In preparation of financial statements, their functional currencies
shall be translated into RMB.

HRRENNBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
IT.SIGNIFICANT ACCOUNTING POLICIES —~ ERSFHERIIE5H b5 (8)
AND ESTIMATES (CONTINUED)
5. Business combination 5. TBEEH
A business combination is a transaction or event that brings ERAGF - EREGMEXMIENA LS
together two or more separate entities into one reporting entity. BRI EA R —ERE EEHRT
Business combinations are classified into business combinations PHEE - PREHD RE—EHIT
involving entities under common control and business combinations ESGMIER—ZEH TEEEH -

not involving entities under common control.

Business combinations involving entities under [ —#H T EEE

common control

A business combination involving entities under common control BDEAHNEEESHATRIEGRRE—
is a business combination in which all of the combining entities TR Z 7 &R IE S - B
are ultimately controlled by the same party or parties both before WIEER R - BRE—EH TR E
and after the combination, and that control is not transitory. For Bt BA—EHTHEESH  EE
a business combination involving entities under common control, PFERSHEMB RS G b RIT b
the party that, on the combination date, obtains control of another W—HAEMHT 2HAHHHEMDE
entity participating in the combination is the absorbing party, while XRWEHE 5B BIEEHA
that other entity participating in the combination is a party being BIRESH IS G RGN R -

absorbed. Combination date is the date on which the absorbing
party effectively obtains control of the party being absorbed.

Assets and liabilities that are obtained by the absorbing party BT ECEAHTRENEENE
in a business combination shall be measured at their carrying & REHBERAHFINEEER
amounts at the combination date as recorded by the party being ATE - AMTRGMFEEREER
absorbed. The difference between the carrying amount of the BN AaHEENREEE(RET
net assets obtained and the carrying amount of the consideration RO EERR)NER  BHEELARE
paid for the combination (or the aggregate face value of shares RHI R AR B - R R B B
issued as consideration) shall be adjusted to share premium under frifas

capital reserve. If the capital reserve is not sufficient to absorb the
difference, any excess shall be adjusted against retained earnings.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

104

AND ESTIMATES
5.

WEICHAI PowerR Co., LTD.

(CONTINUED)

Business combination (Continued)

Business combinations not involving entities under
common control

A business combination not involving entities under common
control is a business combination in which all of the combining
entities are not ultimately controlled by the same party or parties
both before and after the combination. For a business combination
not involving entities under common control, the party that, on
the acquisition date, obtains control of another entity participating
in the combination is the acquirer, while that other entity
participating in the combination is the acquiree. Acquisition date
refers to the date on which the acquirer effectively obtains control
of the acquiree.

The acquirer shall measure the acquiree’s identifiable assets,
liabilities and contingent liabilities acquired in the business
combination not involving entities under common control at their
fair values on the acquisition date.

The excess of the sum of the consideration paid (or equity securities
issued) for business combination and equity interests in the
acquiree held prior to the date of acquisition over the share of the
attributable net identifiable assets of the acquiree, measured at fair
value, was recognized as goodwill, which is subsequently measured
at cost less cumulative impairment loss. In case the fair value of
the sum of the consideration paid (or equity securities issued) and
equity interests in the acquiree held prior to the date of acquisition
is less than the fair value of the share of the attributable net
identifiable assets of the acquiree, a review of the measurement of
the fair values of the identifiable assets, liabilities and contingent
liabilities, the consideration paid for the combination (or equity
securities issued) and the equity interests in the acquiree held prior
to the date of acquisition is conducted. If the review indicates
that the fair value of the sum of the consideration paid (or equity
securities issued) and equity interests in the acquiree held prior
to the date of acquisition is indeed less than the fair value of the
share of the attributable net identifiable assets of the acquiree, the
difference is recognized in current profit or loss.

HRRENNBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
6.

(CONTINUED)

Consolidated financial statements

The consolidation scope of consolidated financial statements
is determined on the basis of control, including the financial
statements for the year ended 31 December 2011 of the Company
and all of its subsidiaries. A subsidiary is an enterprise or entity that
is controlled by the Company.

In preparation of consolidated financial statements, the subsidiaries
use the same accounting period as those of the Company. When
the accounting policies of a subsidiary are different from those
of the Company, the Company shall make adjustments to the
financial statements of the subsidiary based on its own accounting
policies. All intra-group balances, transactions, unrealized gains
and losses resulting from intra-group transactions and dividends
are eliminated on consolidation in full.

Where the amount of loses of a subsidiary attributable to the
minority shareholders in the current period exceeds their share
of the opening balance of owner’s equity of the subsidiary, the
excess shall be allocated against minority interests. A change in the
minority interests, without a loss of control, is accounted for as an
equity transaction.

For subsidiaries acquired through business combinations not
involving entities under common control, the operating results and
cash flows of the acquiree shall be included in the consolidated
financial statements, from the day on which the Group gains
control, till the Group ceases the control of it. While preparing
the consolidated financial statements, the acquirer shall adjust
the subsidiary’s financial statements, on the basis of the fair
values of the identifiable assets, liabilities and contingent liabilities
recognized on the acquisition date.

For subsidiaries acquired through business combinations involving
entities under common control, the operating results and cash
flows of the acquiree shall be included in the consolidated
financial statements from the beginning of the period in which the
combination occurs. While preparing the comparative consolidated
financial statements, adjustments are made to related items in
the financial statements for the prior period as if the reporting
entity established through combination has been existing since the
ultimate controller begins to exercise control.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

106

AND ESTIMATES
7.

WEICHAI PowerR Co., LTD.

(CONTINUED)

Cash and cash equivalents

Cash comprises the Group’s cash on hand and deposits that can
be readily withdrawn on demand. Cash equivalents are short-
term, highly liquid investments held by the Group, that are readily
convertible to known amounts of cash and which are subject to an
insignificant risk of changes in value.

Foreign currency transactions and foreign currency
translation

The Group translates the amount of foreign currency transactions
occurred into its functional currency.

Foreign currency transactions are recorded, on initial recognition,
in the functional currency, by applying to the foreign currency
amount the spot exchange rate prevailing on the transaction dates.
At the balance sheet date, foreign currency monetary items are
translated using the spot exchange rate prevailing on the balance
sheet date. All the resulting differences on settlement and foreign
currency monetary item translation are taken to profit or loss,
except for those relating to foreign currency borrowings specifically
for construction and acquisition of qualifying assets, which are
capitalized in accordance with the principle of capitalization of
borrowing costs. Non-monetary foreign currency items measured
at historical cost shall still be translated at the spot exchange rate
prevailing on the transaction date, and the amount denominated
in the functional currency is not changed. Non-monetary foreign
currency items measured at fair value are translated at the spot
exchange rate prevailing at the date on which the fair values are
determined. The difference thus resulted are recognized in profit
or loss for the current period or as other comprehensive income
based on the nature of the non-monetary items.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
8.

(CONTINUED)

Foreign currency transactions and foreign currency
translation (Continued)

For foreign operations, the Group translates their functional
currency amounts into RMB in preparing the financial statements as
follows: asset and liability items in the balance sheet are translated
using the spot exchange rate at the balance sheet date, and
equity items other than “retained earnings” are translated using
the spot exchange rate at the date of transactions; revenue and
expense items in the income statement are translated using the
average exchange rate for the period during which the transactions
occur. The resulting exchange differences are recognized in other
comprehensive income and presented as a separate component
of equity in the balance sheet. On disposal of a foreign operation,
the component of other comprehensive income relating to that
particular foreign operation is recognized in the income statement.
If the disposal only involves a portion of a particular foreign
operation, the component of other comprehensive income relating
to that particular foreign operation is recognized in the income
statement on a pro-rata basis.

Foreign currency cash flows and the cash flows of foreign
subsidiaries are translated using the average exchange rate for the
period during which the cash flows occur. The effect of exchange
rate changes on cash is separately presented as an adjustment item
in the cash flow statement.

Financial instruments

A financial instrument is any contract that gives rise to a financial
asset of one entity and a financial liability or equity instrument of
another entity.

Recognition and derecognition

The Group recognizes a financial asset or a financial liability when
it becomes a party to the contractual provisions of a financial
instrument.
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IT.SIGNIFICANT ACCOUNTING POLICIES

108

AND ESTIMATES
9.

WEICHAI PowerR Co., LTD.

(CONTINUED)

Financial instruments (Continued)

Recognition and derecognition (Continued)

The Group derecognizes a financial asset (or part of a financial asset,
or part of a group of similar financial assets) when the following
conditions are met:

(1) therights to receive cash flows from the asset have expired;

(2)  the Group has transferred its rights to receive cash flows
from the asset, or has assumed an obligation to pay them
in full without material delay to a third party under a “pass-
through” arrangement; and either (a) has transferred
substantially all the risks and rewards of the asset, or (b) has
neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

If the underlying obligation of a financial liability has been
discharged or cancelled or has expired, the financial liability is
derecognized. If an existing financial liability is replaced by the
same creditor with a new financial liability that has substantially
different terms, or if the terms of an existing financial liability are
substantially revised, such replacement or revision is accounted for
as the derecognition of the original liability and the recognition of
a new liability, and the resulting difference is recognized in profit
or loss for the current period.

Regular way purchase or sale of financial assets are recognized and
derecognized using trade date accounting. Regular way purchase
or sale of financial assets refers to that the financial assets are
delivered to or by the Group under the terms of a contract within a
period as specified by law or general practice. The trade date is the
date on which the Group undertakes to buy or sell a financial asset.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
9.

(CONTINUED)

Financial instruments (Continued)

Classification and measurement of financial assets
Financial assets are, on initial recognition, classified into the
following categories: financial assets at fair value through profit or
loss, held-to-maturity investments, loans and receivables, available-
for-sale financial assets and derivatives designated as effective
hedging instruments. Such classification is determined on initial
recognition. A financial asset is recognized initially at fair value.
In the case of financial assets at fair value through profit or loss,
relevant transaction costs are directly charged to the profit and loss
of the current period; transaction costs relating to financial assets
of other categories are included in the amount initially recognized.

The subsequent measurement of a financial asset is determined by
its category:

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include
financial assets held for trading and those designated upon initial
recognition as financial assets at fair value through profit or loss.
A financial asset held for trading is the financial asset that meets
one of the following conditions: the financial asset is acquired
for the purpose of selling it in a short term; the financial asset is
a part of a portfolio of identifiable financial instruments that are
collectively managed, and there is objective evidence indicating
that the enterprise recently manages this portfolio for the purpose
of short-term profits; the financial asset is a derivative, except for
a derivative that is designated as an effective hedging instrument,
or a financial guarantee contract, or a derivative that is linked to
and must be settled by delivery of an unquoted equity instrument
(without a quoted price from an active market) whose fair value
cannot be reliably measured. For such kind of financial assets,
fair values are adopted for subsequent measurement. All the
realized or unrealized gains or losses on these financial assets are
recognized in profit or loss for the current period. Dividend income
or interest income related to financial assets at fair value through
profit or loss is charged to profit or loss for the current period.
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9.

Financial instruments (Continued)

Classification and measurement of financial assets
(Continued)

Financial assets at fair value through profit or loss
(Continued)

A financial asset is designated on initial recognition as at fair value
through profit or loss only when it meets one of the following
conditions:

(1)  the designation eliminates or significantly reduces the
inconsistency in the measurement or recognition of relevant
gains or losses that would otherwise arise from measuring
the financial instruments on different bases.

(2) a group of financial instruments is managed and its
performance is evaluated on a fair value basis, and
information about the group is reported on that basis to the
Group's key management personnel, according to formal
documentation regarding risk management or investment
strategy.

(3) a hybrid instrument that contains one or more embedded
derivatives, except where the embedded derivative does not
significantly modify the cash flows of the hybrid instrument;
or it is clear that separation of the embedded derivative(s)
shall be prohibited.

(4)  a hybrid instrument that contains an embedded derivative
that would need to be separately recorded and cannot be
separately measured on acquisition or at the subsequent
balance sheet date.

Investments in equity instruments that do not have a quoted
market price in an active market and whose fair values cannot be
reliably measured shall not be designated as financial assets at fair
value through profit or loss.

Financial assets on initial recognition classified as financial assets at
fair value through profit or loss cannot be reclassified into financial
assets of other categories; financial assets of other categories
cannot be reclassified into financial assets at fair value through
profit or loss, either.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
IT.SIGNIFICANT ACCOUNTING POLICIES — - B2 S HRIIS5HG 5 ()
AND ESTIMATES (CONTINUED)
9.  Financial instruments (Continued) 9. S£@MTA(E)

Classification and measurement of financial assets A ESENE ()
(Continued)
Held-to-maturity investments A ZIHRE
Held-to-maturity investments are non-derivative financial assets BEZIEKRE - Z2HEIHPEERE
with fixed or determinable payments and fixed maturity date W ESEETEKAHEE - BAKEA
that the Group has the positive intention and ability to hold to RESEMENFEER MM IEITE
maturity. Such kind of financial assets are subsequently measured ETREE - HRUBEHMEE - KA
at amortized cost using the effective interest method. Gains or BERARE - RRESRKNEITEE
losses arising from amortization or impairment and derecognition FTE - HEHSUREARR LR E
are recognized in profit or loss for the current period. EMFIESIBL - HEtAEHiER o
Loans and receivables E e R
Loans and receivables are non-derivative financial assets with ERMEYRIE - RIEEER TSP
fixed or determinable payments that are not quoted in an active RARE - OISR EE 2T HEE A
market. Such kind of financial assets are subsequently measured at ETECREE - HRNULELHE
amortized cost using the effective interest method. Gains or losses = RABENRE  RBEARR
arising amortization or impairment are recognized in profit or loss HEITREF S - REHIONEELD
for the current period. MGSIEK - At AE BB o
Available-for-sale financial assets RN ETREE
Available-for-sale financial assets are those non-derivative financial AHHESREE - EVIGERR
assets that are designated as available for sale or are not classified BIfEERAIMEENETECRE
as any of the aforesaid categories. After initial recognition, E - AKRB Bt mEERRILAINY
available-for-sale financial assets are measured at fair value. The CREE HNULESRMEE KA
premium/discount is amortized using effective interest method and DRBEETEREE - AEIR
recognized as interest income or expense. A gain or loss arising BERAERNEEETH BT ERR
from a change in the fair value of an available-for-sale financial asset FMEBWAKER - RFEEBKRINEG
is recognized as other comprehensive income in capital reserve, B RMEENELY ZEERAE
except for impairment losses and foreign exchange gains and HiEHEI  AIHEESREENDA
losses resulted from monetary financial assets, until the financial BEZIERAMGEKENELRR
asset is derecognized or determined to be impaired, at which time BRER BEZSRMEERIEER
the accumulated gain or loss previously recognized is transferred to HBAERER - HRFANERIERE
profit or loss for the current period. Interests and dividends relating AEHED - AR ESREENR
to an available-for-sale financial asset are recognized in profit or BRI A S YA - FEAE HER -

loss for the current period.

Investments in equity instruments, which do not have quoted HREERMSTRBREBEAR
prices in an active market and whose fair values cannot be reliably BETEASTENETARE
measured, are measured at cost. RKARETE ©
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IT.SIGNIFICANT ACCOUNTING POLICIES
AND ESTIMATES (CONTINUED)
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9.

WEICHAI PowerR Co., LTD.

Financial instruments (Continued)

Classification and measurement of financial
liabilities

The Group'’s financial liabilities are, on initial recognition, classified
into financial liabilities at fair value through profit or loss, other
financial liabilities or derivatives designated as effective hedging
instruments. Such classification is determined on initial recognition.
For financial liabilities at fair value through profit or loss, relevant
transaction costs are directly recognized in profit or loss for the
current period, and transaction costs relating to other financial
liabilities are included in the initial recognition amounts.

The subsequent measurement of a financial liability is determined
by its category:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and those designated as
financial liabilities at fair value through profit or loss. A financial
liability held for trading is the financial liability that meets one of
the following conditions: the financial liability is assumed for the
purpose of repurchasing it in a short term; the financial liability is
a part of a portfolio of identifiable financial instruments that are
collectively managed, and there is objective evidence indicating
that the enterprise recently manages this portfolio for the purpose
of short-term profits; the financial liability is a derivative, except
for a derivative that is designated as effective hedging instrument,
or a financial guarantee contract, or a derivative that is linked to
and must be settled by delivery of an unquoted equity instrument
(without a quoted price form an active market) whose fair value
cannot be reliably measured. For such kind of financial liabilities,
fair values are adopted for subsequent measurement. All the
realized or unrealized gains or losses on these financial liabilities
are recognized in profit or loss for the current period.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
9.

(CONTINUED)

Financial instruments (Continued)

Classification and measurement of financial
liabilities (Continued)

Financial liabilities at fair value through profit or loss
(Continued)

A financial liability is designated on initial recognition as at
fair value through profit or loss only when it meets one of the
following conditions:

(1) the designation eliminates or significantly reduces the
inconsistency in the measurement or recognition of relevant
gains or losses that would otherwise arise from measuring
the financial instruments on different bases.

(2) a group of financial instruments is managed and its
performance is evaluated on a fair value basis, and
information about the group is reported to the Group’s key
management personnel, according to formal documentation
regarding risk management or investment strategy.

(3) a hybrid instrument that contains one or more embedded
derivatives, except where the embedded derivative does not
significantly modify the cash flows of the hybrid instrument;
or it is clear that separation of the embedded derivative(s)
shall be prohibited.

(4)  a hybrid instrument that contains an embedded derivative
that would need to be separately recorded and cannot be
separately measured on acquisition or at the subsequent
balance sheet date.

Financial liabilities on initial recognition classified as financial
liabilities at fair value through profit or loss cannot be reclassified
into financial liabilities of other categories; financial liabilities of
other categories cannot be reclassified into financial liabilities at
fair value through profit or loss either.

Other financial liabilities

After initial recognition, such kind of financial liabilities are
measured at amortized costs by using the effective interest
method.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —EFE——F+-_A=+—H(AR% )
II.SIGNIFICANT ACCOUNTING POLICIES — - EREFBERIIS 5t {5 (18)

AND ESTIMATES (CONTINUED)

9.  Financial instruments (Continued) 9. SMIEA(E)
Financial guarantee contracts BB EREE
A financial guarantee contract is a contract that requires the issuer BB ERER - —EBRFEAMEBEEA
to settle a debt or assume a liability to reimburse the holder for HE - BEBATETERE  RE
a loss it incurs because a specified debtor fails to make payment ABRBHERITEBRE R FERTH
when due in accordance with the terms of a debt instrument. AR - WBERERENHERRE
Financial guarantee contracts are measured, on initial recognition, ERRBANEEBEE  TEBREE
at fair value. For financial guarantee contracts that are not BUARBEFEAEZHTAEH
designated as financial liabilities at fair value through profit or BERferRBENMBERER &£
loss, they are, after initial recognition, subsequently measured at A HERR - WREERBERBETT
the higher of: the amount of the best estimate of the expenditure HARRNREIR L6 E T RER
required to settle the present obligation at the balance sheet BTN EE - NMYBERSED
date; and the amount initially recognized less the accumulated B 1 BR U A B 3R IR B B B R AT R 8K
amortization determined according to the principles of revenue BENBE  UMEZTFNRSEE
recognition. TREH=E -
Fair value of financial instruments AT AL EE
If there is an active market for a financial asset or financial liability, FEERMSHNEREES SRS
the quoted price in the active market is used to establish the fair & RAGBEMESHRORERTEA
value of the financial asset or financial liability. If no active market REE - eRIEAFEERTIS
exists for a financial instrument, its fair value is determined using B ARERAGERNEEE AR
valuation techniques. Such techniques include using recent arm'’s EBE HERTEE2EAEZBRL
length market transactions between knowledgeable and willing BRXZNZ AT RMETOTIER S
parties, reference to the current fair value of another instrument FEANER  2REE LERMNE
that is substantially the same, discounted cash flow analysis and theMTANERARER  REN
option pricing models. SEWBEMPETEERE -
Impairment of financial assets TEEERE
The Group assesses at the balance sheet date the carrying amount AREREERBERAHSHEEN
of every financial asset. If there is objective evidence indicating FEEELETRE  FEEEEBEXRS
a financial asset may be impaired, a provision is provided for the ZEMEERLREN  FHEHESE
impairment. Objective evidence that a financial asset is impaired is #e RACRMEEZLERENTERE
one or more events that occur after the initial recognition of the B ERREEBEEVRERKRERE
asset and have an impact (which can be reliably estimated) on the A1) BHZeRmEEMNTEGIARARRS
expected future cash flows of the financial asset. MEETE  AhFEemEzyEE

GLECETES
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
IT.SIGNIFICANT ACCOUNTING POLICIES — - B2 S HRIIS5HG 5 ()
AND ESTIMATES (CONTINUED)
9.  Financial instruments (Continued) 9. SMIEA(E)

Impairment of financial assets (Continued) EAEE B E (1E)
Financial assets carried at amortized cost R ARG BB & BB
If there is objective evidence that an impairment loss on a financial IREFERBRRARCMEESRE
asset has incurred, the carrying amount of the asset is reduced to BE - Bz mEENRREER
the present value of expected future cash flows (excluding future EEFARKRERE (NRERAE
credit losses that have not been incurred) and such reduction is ERMARRERBR)RE  BiLeE
taken to profit or loss for the current period. The present value of STAEHES - BT ARKRBERRER
expected future cash flows is discounted at the financial asset’s B ZRZeBEERBEREFE(ANY)
original effective interest rate (i.e. effective interest rate computed SRR ST E HEE O B IR AR ) IR AR
on initial recognition) and includes the value of any related E - WEREBERYNEE - HR
collateral. If a financial asset has a variable interest rate, the Group FEAE - A ERKBEERERE
uses the current effective interest rate(s) stipulated in the contract HEASRRENBRITERIEIES
as the discount rate to calculate the present value of future cash PFHEK -
flows.
For a financial asset that is individually significant, the asset HEBSESANSHEESBHET
is individually assessed for impairment, and the amount of BMEAND  WEFEEBERARLCDH
impairment is recognized in profit or loss if there is objective ERE - RRMERK - FFAEHIE
evidence of impairment. For a financial asset that is not individually & HERSBTEANGREE -
significant, it is included in a group of financial assets with similar BREASRUGHRAREBENSH
credit risk characteristics and collectively assessed for impairment. BEEMASTETREN - EFAH
If no objective evidence of impairment incurs for an individually ANELERENSREE(BEEETSR
assessed financial asset (whether the financial asset is individually BEANMTEANEHEE)  BEEA
significant or not individually significant), it is included in a group of FRUERARARFENEHEERS
financial assets with similar credit risk characteristics and collectively PEETRERR - B BIERERME
assessed for impairment. Assets for which an impairment loss is BAMERMEE  TEBEEAFEU
individually recognized is not included in a group of financial assets ERERSHENEREEES THETT
with similar credit risk characteristics and collectively assessed for RAERIE -
impairment.
If, subsequent to the Group's recognition of an impairment loss AEBEHNEBKAFTENSREE
on a financial asset carried at amortized cost, there is objective BARMERLE  WEREHIZERHA
evidence of a recovery in value of the financial asset and the ZEMEEBEDRE  BEH LE
recovery can be related to an event occurring after the impairment BWRZBREZENTIEER - RIE
was recognized, the previously recognized impairment loss is REVHEBKRTAEE - AR
reversed and recognized in profit or loss. However, the reversal @ BR  REORNEEEETE
shall not result in a carrying amount of the financial asset that BRETHIREEEBR TZ R
exceeds what the amortized cost would have been had the B EEHE 0 A AR ©
impairment loss not been recognized at the date the impairment is
reversed.

ANNUAL REPORT 2011 F# 115



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

116

AND ESTIMATES
9.

WEICHAI PowEeR Co.,

(CONTINUED)

Financial instruments (Continued)

Impairment of financial assets (Continued)
Available-for-sale financial assets

If there is objective evidence that an available-for-sale asset is
impaired, the accumulated loss arising from decline in fair value
previously recognized in other comprehensive income is removed
and recognized in profit or loss. The accumulated loss that removed
from other comprehensive income is the difference between the
acquisition cost (net of any principal repayment and amortization)
and the current fair value, less any impairment loss on the financial
asset previously recognized in profit or loss.

If, after an impairment loss has been recognized on an available-
for-sale debt instrument, the fair value of the debt instrument
increases in a subsequent period and the increase can be
objectively related to an event occurring after the impairment loss
was recognized, the impairment loss is reversed with the amount
of the reversal recognized in profit or loss. The impairment loss
on an available-for-sale equity instrument is not reversed through
profit or loss, and any increase of fair value that occurs after the
impairment is recognized directly in other comprehensive income.

Financial assets carried at cost

If there is objective evidence that such an asset is impaired, the
difference between its carrying amount and the present value of
expected future cash flows which are discounted at the current
market yield rate of similar financial assets is recognized as an
impairment loss in profit or loss. Once an impairment loss is
recognized, it is not reversed.

For a long-term equity investment accounted for using the cost
method according to the Accounting Standards for Business
Enterprises No. 2 — Long-term Equity Investments and which is not
quoted in an active market and for which the fair value cannot be
reliably measured, any impairment is accounted for in accordance
with the above principles.
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IT.SIGNIFICANT ACCOUNTING POLICIES — - SR EFHBERI85HEEH(48)
AND ESTIMATES (CONTINUED)
9.  Financial instruments (Continued) 9. STMIEA(E)
Transfer of financial assets THEEEE
If the Group transfers substantially all the risks and rewards of REEEKERmEEMGE FATH
ownership of the financial asset, the Group derecognizes the BHRBMBEHERGRBATN &
financial asset; if the Group retains substantially all the risks and IHRZEREE  RETEREE
rewards of ownership of the financial asset, the Group does not FRERE F2&T BN ERRFRME -
derecognize the financial asset. TR ERZERMEE -
If the Group neither transfers nor retains substantially all the risks REERSEEB O IERESHE
and rewards of ownership of the financial asset, it is accounted for FEFTB R - & T PR A & & b 0 5 M
as follows: (i) if the Group has not retained control, it derecognizes B DRI TIIEREIE - RET %
the financial asset and recognizes any resulting assets or liabilities; TREBELGN  RIFERAZTRE
(ii) if the Group has retained control, it continues to recognize the EVHERELENEENEME  RNE
financial asset to the extent of its continuing involvement in the HZEomMmEELRHN  IEREEEY
transferred financial asset and recognizes an associated liability. AFEREREENEERABHES

BAE  WHERERBHEARE -

10. Receivables 10. FEWRFRIE
(1) Receivables which are individually significant (1) EEEHEEAWEEIE

and for which provision for bad debt is BERE BRI TE
recognized separately

Receivables are individually significant and tested for ANERE S B IR S R E A M RUGK
impairment individually if according to the Group's EHERE R E =P RYIRR
judgment, the balance of accounts receivables and other MEALEURAREBARE
receivables due from an individual customer accounts for 2,000&@ T - ANAEIEGRHEE
more than RMB20 million in the total balance of receivables. AW BRI TRENR - B
When objective evidence indicates that the receivable FEBIERAZEUGIRE R
has been impaired, bad debt provision is made based on EH)  ARERBERKRDR
the shortfall of the present value of future cash flow as EREENEERIEERNERE -
compared to its carrying amount, and is charged to profit ETIRIEBEREM - St AEHIES o

and loss for the current period.
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(CONTINUED)

10. Receivables (Continued)

(2)

(3)

WEICHAI PoweR Co., LTD.

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

— - EZESEBURII85HEST(48)

10. FEUWGRIA(E)

Receivables for which provision for bad debt is (2) HHAGTHHEZREFINE
recognized by group W E
For receivables which have not undergone individual REEMELEEITERFER
assessment, provision for bad debt is recognized by grouping FEYRIBIRE AR -EI D A
the receivables based on their credit risk features. Other than ETHE IR HSEAFHE
receivables for which provision for bad debt is recognized AR - REBERHRIERE
separately, bad debt provision is made according to the BRI - RIBARTFE
actual loss ratio of the same or similar receivable groups or B ERSERLY - AFHEL
receivable groups with similar credit risk features, with due AR RS AR EE 8
regard to the current situation. The Group determines the BERBRERGHER - HEREE
grouping in terms of credit risks using age of the accounts SUHETE FERTHR HOIRAR YRS - AN
receivables and other receivables and uses aging analysis to B AR E (S A R R
make provision for bad debts. The percentage are as follows: FENRIBAE S - WERAERER AT
S JE LT B RN L A B W R TR
EEREELL AT -
Age Percentage provided for
BREQ FTHELL Al
Within 1 year 1F AR 5%
1-2 years 122 15%
2-3 years LSS 30%
3-4 years 3F4AFE 50%
4-5 years 4F55F 80%
Over 5 years S5EFLA L 100%
If objective evidence shows a recovery in value of the N B ERRE R R FA R GRIE R (B
receivables, the bad debt provision can be reversed and BEEARE - BIRERHIEBIRE
carried through profit and loss in the current period. HTAEE - 5t AE B85 -
Receivables which are not individually (3) EEzHE#TEAEER

significant but provision for bad debt is
recognized separately

For receivables which are not individually significant but
objective evidence shows that the impairment has occurred,
bad debt provision will be made according to the difference
between the present value of future cash flows and its
carrying amounts and will be carried through profit and loss.

If clear evidence indicates that the receivables are indeed
not recoverable, such as in case of cancellation, bankruptcy
or insolvency of the debtor or its serious cash flow problem,
then it is recognized as a bad debt and written off for bad
debt provision already made.
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AND ESTIMATES

11.

(CONTINUED)

Inventories

Inventories include raw materials, work in progress, finished goods,
self made semi-finished goods and turnover materials etc.

Inventories are initially carried at cost. Cost of inventories comprises
all costs of purchase, costs of conversion and other costs. The
actual cost of inventories transferred out is assigned by using
weighted average method or specific identification method. Low
value consumables are amortized by using immediate write-off
method.

The Groups adopts perpetual inventory system.

At the balance sheet date, inventories are measured at the lower
of cost and net realizable value. If the cost of inventories is higher
than the net realizable value, a provision for decline in value of
inventories is recognized in profit or loss. If factors that previously
resulted in the provision for decline in value of inventories no
longer exist, so that the net realizable value is higher than the
carrying amount, the amount of the write-down is reversed.
The reversal is limited to the amount originally provided for the
provision for the decline in value of inventories. The amount of the
reversal is recognized in profit or loss for the current period.

Net realizable value is the estimated selling price in the ordinary
course of business less the estimated costs of completion and the
estimated costs necessary to make the sale and relevant taxes.
The provision for decline in value of inventories is made on an
individual basis or a category basis.
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12.

WEICHAI PowerR Co., LTD.

(CONTINUED)
Long-term equity investments

Long-term equity investments include equity investments in
subsidiaries, jointly controlled enterprises and associates, and
equity investments where the Group does not have control, joint
control or significant influence over the investees and which are
not quoted in an active market and the fair values of which cannot
be reliably measured.

A long-term equity investment is recorded at its initial investment
cost on acquisition. For a long-term equity investment acquired
through a business combination, the initial investment cost is
determined as follows: for a business combination involving entities
under common control, the initial investment cost of the long-term
equity investment is the absorbing party’s share of the owner’s
equity of the party being absorbed; for a business combination
involving entities not under common control, the initial investment
cost of the long-term equity investment is the cost of combination
(For a business combination not involving entities under common
control achieved in stages that involves multiple transactions, the
initial investment cost is carried at the aggregate of the carrying
amount of the acquirer’s previously held equity interest in the
acquiree and the new investment cost incurred on the acquisition
date.). The cost of combination is the aggregate of the fair values
of the assets given, liabilities incurred or assumed, and equity
securities issued by the acquirer, in exchange for control of the
acquired. For a long-term equity investment acquired otherwise
than through a business combination, the initial investment cost is
determined as follows: for a long-term equity investment acquired
by paying cash, the initial investment cost is the actual purchase
price paid and those costs, taxes and other necessary expenditures
directly attributable to the acquisition of the long-term equity
investment; for a long-term equity investment acquired by the issue
of equity securities, the initial investment cost is the fair value of
the securities issued; for a long-term equity investment contributed
by the Group, the initial investment cost is the value stipulated
in the investment contract or agreement, except where the value
stipulated in the investment contract or agreement is not fair.
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12.

(CONTINUED)

Long-term equity investments (Continued)

For a long-term equity investment where the Group does not
have joint control or significant influence over the investee, the
investment is not quoted in an active market and its fair value
cannot be reliably measured, the Group uses the cost method. And
for a long-term equity investment where the Company can exercise
control over the investee, the Company uses the cost method
in the Company’s financial statements. Control is the power to
govern the financial and operating policies of an enterprise so as to
obtain benefits from its operating activities.

Under the cost method, the long-term equity investment is
measured at its initial investment cost. Except for the cash dividend
or profit distribution declared but unpaid that is included in the
price or consideration paid upon acquisition of a long-term equity
investment, the Company recognizes its share of cash dividends or
profit distributions declared by the investee as investment income
in the current period, and considers whether the long-term equity
investment is impaired according to the policies related to asset
impairment.

The equity method is adopted when the Group holds joint control,
or exercises significant influence on the investee. Joint control is the
contractually agreed sharing of control over an economic activity,
and exists only when the financial and operational decisions
relating to the activity require the unanimous consent of the parties
sharing control. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but is
not control or joint control with other parties over those policies.

Under the equity method, where the initial investment cost of a
long-term equity investment exceeds the investing entity’s interest
in the fair values of the investee’s identifiable net assets at the
acquisition date, no adjustment is made to the initial investment
cost. Where the initial investment cost is less than the investing
entity’s interest in the fair values of the investee’s identifiable net
assets at the acquisition date, the difference is charged to profit
or loss for the current period, and the cost of the long-term equity
investment is adjusted accordingly.
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12.

WEICHAI PowEeR Co.,

(CONTINUED)

Long-term equity investments (Continued)

Under the equity method, the Group recognizes its share of the
net profits or losses made by the investee as investment income
or losses, and adjusts the carrying amount of the investment
accordingly. The Group recognizes its share of the investee’s net
profits or losses after making appropriate adjustments to the
investee’s net profits and losses based on the fair value of the
investee's identifiable assets at the acquisition date, using the
Group’s accounting policies and periods, and eliminating the
portion of the profits or losses arising from internal transactions
with its jointly controlled enterprises and associates, attributable
to the investing entity according to its share ratio (but impairment
losses for assets arising from internal transactions shall be
recognized in full). The carrying amount of the investment is
reduced based on the Group’s share of any profit distributions
or cash dividends declared by the investee. The Group’s share of
net losses of the investee is recognized to the extent the carrying
amount of the investment together with any long-term interests
that in substance form part of its net investment in the investee is
reduced to zero, except that the Group has incurred obligations to
assume additional losses. The Group adjusts the carrying amount of
the long-term equity investment for any changes in shareholders’
equity of the investee (other than net profits or losses) and includes
the corresponding adjustments in the shareholders’ equity.

On disposal of a long-term equity investment, the difference
between the proceeds actually received and carrying amount is
recognized in profit or loss for the current period. For a long-term
equity investment accounted for using the equity method, any
changes in the shareholders’ equity of the investee included in the
shareholders’ equity of the Group is transferred to profit or loss for
the current period on a pro-rata basis according to the proportion
disposed of.

For a long-term equity investment in a subsidiary, jointly controlled
enterprises or associate, refer to Item 24 under Note Il for the test
for impairment and recognition of provision for impairment. For
other long-term equity investment where the investment is not
quoted in an active market and its fair value cannot be measured
reliably, refer to Item 9 under Note Il for the test for impairment
and recognition of provision for impairment.
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IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES

13.

(CONTINUED)

Investment property

Investment property is property held to earn rentals or for capital
appreciation or both. Investment property includes a land use right
that is leased out and a building that is leased out.

An investment property is measured initially at its cost. If the
economic benefits relating to an investment property will probably
flow in and the cost can be reliably measured, subsequent costs
incurred for the property is included in the cost of the investment
property. Otherwise, subsequent costs are recognized in profit or
loss for the period in which they are incurred.

The Group uses the cost model for subsequent measurement of its
investment property. Depreciation or amortization is calculated on
the straight-line basis over its useful life, as follows:
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Land use rights T AR
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For an investment property that is subsequently measured using
the cost model, refer to Item 24 under Note Il for the test for
impairment and recognition of provision for impairment.
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14.5-30 yearsF
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14.

WEICHAI PoweR Co., LTD.

(CONTINUED)
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Fixed assets 14. BEEE
A fixed asset is recognized only when the economic benefits BEEEEREREBRENEENZR
associated with the asset will probably flow to the Group and the AREMAREE - BEKAREH A 5
cost of the asset can be measured reliably. Subsequent expenditure HEFTERAS FUER - HETEES
incurred for a fixed asset that meet the recognition criteria shall RRES - ARG
be included in the cost of the fixed asset, and the carrying amount FTABIEBERAR » W IFHERRE
of the component of the fixed asset that is replaced shall be BEDMEREEE BRI REAR
derecognized. Otherwise, such expenditure shall be recognized in FTAE BB o
profit or loss for the period in which they are incurred.
Fixed assets are initially measured at cost. The cost of a purchased BlEEERBRAETIGRAE - B
fixed asset comprises the purchase price, relevant taxes and any BEETEENKABIEBEENR 1
directly attributable expenditure for bringing the asset to working BRE  URAEETEEZEIET
condition for its intended use. Other than certain equipment of A& FAMEERI PR B A R P B R BR B Y
the parent company, and machinery and equipment of certain ZEBAEMEMIE - REQAFHD
subsidiaries namely MAT AUTOMOTIVE. INC, Shaanxi Fast Gear 245 A & F 2 8] MAT AUTOMOTIVE.
Co., Ltd., Baoji Fast Gear Co., Ltd. and Xi’an Fast Auto Drive INC * BRI A T ESmAR AR - BH
Co., Ltd., for which double-declining balance method is used ATHERBERARRAELIRA
for depreciation, the straight line method is adopted for the HEEFHERAANEFRETERS
depreciation of other fixed assets. EERBERE - HMETEENE
HERAERE o
The estimated useful lives, residual value rates and annual EHREEEENTENERASS BB
depreciation rates of fixed assets are presented as follows: EERFFEXRFIRMOT
Estimated Estimated Annual
useful lives net residual depreciation
Item (years) value rate (%) rate (%)
e A E® TBEHFRER FHEX
T B (%) (%) (%)
Houses and buildings BE REEY) 12-35 3-5 2.71-7.92
Machinery and equipment HeES 8 4-12 3-5 7.91-23.75
Vehicles EmT A 4-10 3-5 9.50-50.00
Electronic equipment E 3-12 3-5 7.91-47.50
Other equipment EAnak 3-10 3-5 9.50-40.00

The Group reviews the useful life and estimated net residual value
of a fixed asset and the depreciation method applied at least at
each financial year-end, and make adjustments if necessary.

For the test for impairment and recognition of provision for
impairment related to a fixed asset, refer to Item 24 under Note II.
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AND ESTIMATES (CONTINUED)

15. Construction in progress 15. HEETIRE
The cost of construction in progress is determined according to ERIRBKARERIE HETE
the actual expenditure incurred for the construction, including BREZMMBELNTALVETIERX
all necessary construction expenditure incurred during the o~ T2 B T8 5E A AR 28 AT AV 8
construction period, borrowing costs that shall be capitalized TEAMEMERERAREMAREE
before the construction gets ready for its intended use and other E-
relevant expenses.
A construction in progress is transferred to fixed asset when the FERIREEDEE R FAMRERE
asset is ready for its intended use. ABEEEE °
For the test for impairment and recognition of provision for R TRRER S 775 RO E AT
impairment related to a construction in progress, refer to ltem 24 RITE  FERME= 24 ¢
under Note II.

16. Borrowing costs 16. EREH
Borrowing costs are interest and other costs incurred by the Group ERER  BREASEEERMEE
in connection with the borrowing of the funds. Borrowing costs BAE R R - BIEE KA
include interest, amortization of discounts or premiums related B rEEEENEE  BHEA
to borrowings, ancillary costs incurred in connection with the AR RN (E TR 3B AR ME 28 -
arrangement of borrowings, and exchange differences arising from
foreign currency borrowings.
The borrowing costs that are directly attributable to the acquisition, AEEGBRTEENGHNEE
construction or production of a qualifying asset are capitalized. The WERNELENERER  TUE
amounts of other borrowing costs incurred are recognized as an ANy - B ESRE R AE B8 -
expense in the period in which they are incurred. Qualifying assets HAERNCHEMNEE  BREFERL
are assets (fixed assets, investment property and inventories, etc.) BRERNENERIEEETE A
that necessarily take a substantial period of time for acquisition, BEERITEE AR A sk & Pl SH E AR RE Y
construction or production to get ready for their intended use or BEEE BREUNFHENTFESE
sale. E e
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31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)
II.SIGNIFICANT ACCOUNTING POLICIES — - BEREFHBERIIS 5t &5 (18)
AND ESTIMATES (CONTINUED)
16. Borrowing costs (Continued) 16. EREAE)

The capitalization of borrowing costs commences only when all of BN E AR HE TFIGRGE - 7 ae

the following conditions are satisfied: FIaE AL

(1) expenditures for the asset are being incurred; (1) BEXHDERE:

(2)  borrowing costs are being incurred; (2 EFREBEAELELE:

(3) activities relating to the acquisition, construction or () AREEEZEIETAFERIER
production of the asset that are necessary to prepare the asset HEREMBENBRERELE
for its intended use or sale have commenced. TEBE LR -

Capitalization of borrowing costs ceases when the qualifying asset BRAELETAENMGHNEE

being acquired, constructed or produced becomes ready for its 2= B FAE I i R ok AT 8 IR AR A

intended use or sale. Any borrowing costs subsequently incurred fERBRFELENE - 2RBEERG

are recognized as an expense in the period in which they are KERFTAE BB -

incurred.

During the capitalization period, the amount of interest to be EERMCEEA - 58—t AR F

capitalized for each accounting period shall be determined as BENMcEH - R TIIINEREE

follows:

(1) Where funds are borrowed for a specific purpose, the (1) ZEFERUEHERZEENTE
amount of interest to be capitalized is the actual interest B - REERESFRN B
expense incurred on that borrowing for the period less any ASBE WS RS REETE

bank interest earned form depositing the borrowed funds
before being used on the asset or any investment income on
the temporary investment of those funds.

(2)  Where funds are borrowed for a general purpose, the Q) (HRAN—RER RERFEE
amount of interest to be capitalized on such borrowings is X HBEEMERTINEES
determined by applying a weighted average interest rate to DN A9 BSR A PR (S — AR 18
the weighted average of the excess amounts of accumulated REIINRE IR =T HHETE ©

expenditure on the asset over and above the amounts of
specific-purpose borrowings.

Capitalization of borrowing costs is suspended during periods in HEER RN EEEBENEE
which the acquisition, construction or production of a qualifying EREP - BAERERATAEAK
asset is interrupted by activities other than those necessary to B HERENEMNEF 2 INNIEE
prepare the asset for its intended use or sale, when the interruption BHE - BRETRREEBRIEAR
is for a continuous period of more than 3 months. Borrowing costs B BEERERNERL - EHE
incurred during these periods are recognized as an expense for the HMBEENEREAEAR/ER @ &
current period until the acquisition, construction or production is AEHBSD  BEREEMBRNEL
resumed. EEBEINFLR ©
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES _ - E28FHRMIS st b5t (8)

AND ESTIMATES (CONTINUED)

17. Intangible assets 17. BEEE
An intangible asset shall be recognized only when it is probable ﬂﬁﬁ/§§1 fEEH A B B N 5
that the economic benefit associated with the asset will flow to ATREMAREE - B ARG —IsE
the Group and the cost of the asset can be measured reliably. HFTERA TR - WA A#ETT
Intangible assets are measured initially at cost. However, intangible ?ﬂﬁﬁ‘l’i BEEESHPIREHER
assets acquired in a business combination with a fair value that can BE HAnBEENTEMGE

0 DB A A E LD
#o BIEETE -

be measured reliably are recognized separately as intangible assets
and measured at the fair value.

The useful life of an intangible asset is determined according to the B AERREERAEEHREHE
period over which it is expected to generate economic benefits for Gl E’]Hﬂﬁﬁﬁﬁmﬁiﬁﬁi CEETER
the Group. An intangible asset is regarded as having an indefinite HRAREESREEN SR IES

useful life when there is no foreseeable limit to the period over FRSGTRENELAE -
which the asset is expected to generate economic benefits for the

Group.

BIEE|EENEBSHOT

The useful lives of the intangible assets are as follows:

Useful life
EdEETE
Technology know-how HHEBAM 3.5-20 yearst
Land use rights b AR 30-50 yearstF
Computer software SHEME 5-10 years
Licence Wi 10 years

AEBBRGHIMERE  BEER

Land use rights that are acquired by the Group are generally

accounted for as intangible assets. Buildings, such as plants that
are developed and constructed by the Group, and 1relevant land
use rights and buildings, are accounted for as intangible assets
and fixed assets, respectively. Payments for the land and buildings
acquired are allocated between the land use rights and the
buildings; if they cannot be reasonably allocated, all of the land use
rights and buildings are accounted for as fixed assets.

An intangible asset with a finite useful life is amortized using the

BREAERE - BTRERERES
FREEY) - MR i BRI EY)
DEERETNEENBEEERE -
SNE L MRS SIS M ERAE L it

{5 AR EE ) 2 RIETT DAL

© FEA

BENER - 2EEREEEERRE

ERASARNETLEE  EEER

straight-line method over its useful life. For an intangible asset ETANRBEREEY - AEEED
with a finite useful life, the Group reviews the useful life and REBFFERT HERASHERD

amortization method at least at each financial year-end and makes
adjustment if necessary.

BIEENERSG REETRETT

By o SEREITER -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
II.SIGNIFICANT ACCOUNTING POLICIES — - SRS HRIIS5HG5H(8)
AND ESTIMATES (CONTINUED)
17. Intangible assets (Continued) 17. BREEEE)
An intangible asset with an indefinite useful life are tested for HERABSw TMETHETEE B
impairment at least once every year, irrespective of whether there EARFEREDNR  SF9ETRE
is any indication that the asset may be impaired. This category of AR - WEBFEETTHEHE &%
intangible assets will not be amortized and will be reviewed every Bt BHEEEERASETER
accounting period based on its useful life. If there are evidence IREBBERBEASHEHERN
indicates that its useful life is limited, the asset will be accounted Al b RS ERNETLEEN
for in accordance to the policy for intangible asset with definite AT -

useful life stated above.

The Group classifies the expenditure on an internal research and AREE G AR HBERAN L
development project into expenditure on the research phase @ 9 7 B 9T P& BR =2 1 R0 7 35 P B X
and expenditure on the development phase. Expenditure on the H e HRERAZE - RBEERGA
research phase of an internal research and development project is EHER  HABERROIE  REE
recognized in profit or loss for the period in which it is incurred. B TINEHERE - AR TIAE R
Expenditure on the development phase is capitalized when the Bl : B EEAEEEAER
Group can demonstrate all of the following: (i) the technical S EERMT EAFATH  ARR
feasibility of completing the intangible asset so that it will be KRZETVEELFRASIHENER
available for use or sale; (ii) the intention to complete the intangible EREEEELEBENZNAR - 81
asset and use or sell it; (iii) how the intangible asset will generate EMERERZENEELENEM
probable future economic benefits. Among other things, the FETSAEVEERSTFENS
Group can demonstrate the existence of a market for the output of B EEBENGERDN - sE5EH
the intangible asset or the intangible asset itself or, if it is to be used HEERY  BRANEMN BBER
internally, the usefulness of the intangible asset; (iv) the availability MEAMERZFE - ATHZBETLEE
of adequate technical, financial and other resources to complete R - WHRENWFERKHEZER
the development and the ability to use or sell the intangible asset; BE  BENZELEERZREBEN
and (v) its ability to measure reliably the expenditure attributable X ARSI SEMET S o N R A
to the intangible asset during its development. Expenditure on HRFESH  REERFAZHIE
the development phase that does not meet the above criteria is = °

recognized in profit or loss for the period in which it is incurred.

For the test for impairment and recognition of provision for B A ERERH A KR EEER
impairment related to an intangible asset, refer to Item 24 under AL FRME=Z 240
Note II.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —EFE——F+-_A=F+—H(AR% )
IT.SIGNIFICANT ACCOUNTING POLICIES _ - E28FHRMIS st b5t (E)
AND ESTIMATES (CONTINUED)
18. Long-term prepaid expenses 18. REIGHER
Long-term prepaid expenses are amortized using straight-line ROGHERRBEREEE - B
method as follows: BAGNT -

Amortization period (years)

BIHEA(F)
Industrial mould fee IHEEES 1-5 yearstF
Industrial equipment fee TRREE 5 yearstF
Expenditure on improvement of fixed BABRTEERRIH the shorter of useful lives and lease period
assets leased in EAEmEEEHE
19. Provisions 19. FEETEE
Except for contingent consideration transferred and contingent BR{:FEE R A HE RAEN
liability assumed in business combinations, the Group recognizes BEEZIN  EHENBRHEABENE
an obligation related to a contingency as a provision when all of BRREFE AT HRG - RNEE G E R
the following conditions are satisfied: RATEFTAE -
(1)  The obligation is a present obligation of the Group; () ZEBEAREAENRKE
7&
(2)  Itis probable that an outflow of economic benefits from the (2) ZEBHEITRAEEBUCOER
Group will be required to settle the obligation; M AEE
(3)  The amount of the obligation can be measured reliably. () ZEBHSFHELHRSEHETE -
A provision is initially measured at the best estimate of the Tt B ERRETEER NSRBI
expenditure required to settle the related present obligation, S REMGFTEETYSRE - I
with comprehensive consideration of factors such as the risks, FAEERENBEREFANRR - T
uncertainty and time value of money relating to a contingency. The BEMNEEREEESEHAEZ - &
carrying amount of a provision is reviewed at the balance sheet BEABBRAYEFEBENEREER
date. If there is clear evidence that the carrying amount does not ETER  BREZBRAZREE
reflect the current best estimate, the carrying amount is adjusted B R E AT EAETEA - =R
to the best estimate. ERIREMBEZREEEETH
£ o
A contingent liability recognized in a business combination is PEAHTRENEBE I REAE
initially measured at its fair value. Subsequently, it is measured VR ERNRBANEBENE £
at the higher of (i) the amount that would be recognized in VIRTERE @ RRBTETABEERN S
accordance with the general guidance for provisions above; and (i) - MR ERESBIR KA ERR
the amount initially recognized less, when appropriate, cumulative BITEE R BT SHEE R MOBREE - LA
amortization recognized in accordance with the guidance for BZHHOREEETEETE o

revenue recognition.
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IT.SIGNIFICANT ACCOUNTING POLICIES

130

AND ESTIMATES
20.

WEICHAI PowerR Co., LTD.

(CONTINUED)

Revenue

Revenue is recognized only when it is probable that the associated
economic benefits will flow to the Group, its amount can be
measured reliably, and the following conditions are satisfied.

Revenue from the sales of goods

Revenue is recognized when the Group has transferred to the
buyer the significant risks and rewards of ownership of the goods;
the Group retains neither continuing managerial involvement
to the degree usually associated with ownership nor effective
control over the goods sold; and the associated costs incurred or
to be incurred can be measured reliably. The amount of revenue
arising from the sale of goods is determined in accordance with
the consideration received or receivable from the buyer under
contract or agreement, except where the consideration received
or receivable under contract or agreement is not fair. Where the
consideration receivable under contract or agreement is deferred,
such that the arrangement is in substance of a financing nature,
the amount of revenue arising on the sale of goods is measured
at the fair value of the consideration receivable under contract or
agreement.

Revenue from the rendering of services

When the outcome of a transaction involving the rendering of
services can be estimated reliably at the balance sheet date, revenue
associated with the transaction is recognized using the percentage
of completion method, or otherwise, the revenue is recognized to
the extent of costs incurred that are expected to be recoverable.
The outcome of a transaction involving rendering of services can be
estimated reliably when all of the following conditions are satisfied:
the amount of revenue can be measured reliably; it is probable
that the associated economic benefits will flow to the Group; the
stage of completion of the transaction can be measured reliably;
the costs incurred and to be incurred for the transaction can be
measured reliably. The Group determines the stage of completion
of a transaction involving the rendering of services by using the
proportion of costs incurred to date to the estimated total costs.
The total service revenue on a transaction involving rendering of
services is determined in accordance with the consideration received
or receivable from the recipient of services under contract or
agreement, except where the consideration received or receivable
under contract or agreement is not fair.

R NBRMNERAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES

(CONTINUED)

20. Revenue (Continued)

21.

Interest income

It is determined according to the length of time for which the
Group’s cash and cash equivalents is used by others and the
effective interest rate.

Royalty income
It is determined according to period and method of charging as
stipulated in the relevant contract or agreement.

Lease income

Lease income from operating leases is recognized on a straight-line
basis over the lease term. Contingent rents are charged to profit or
loss in the period in which they actually arise.

Government grants

Government grant is recognized when the Group can comply
with the conditions attached to it and it can be received. If a
government grant is in the form of a transfer of a monetary
asset, it is measured at the amount received or receivable. If a
government grant is in the form of a transfer of a non-monetary
asset, it is measured at fair value; if fair value is not reliably
determinable, it is measured at a nominal amount. A government
grant related to income is accounted for as follows: (a) if the grant
is a compensation for related expenses or losses to be incurred in
subsequent periods, the grant is recognized as deferred income,
and recognized in profit or loss over the periods in which the
related costs are recognized; (b) if the grant is a compensation
for related expenses or losses already incurred, it is recognized
immediately in profit or loss for the current period. A government
grant related to an asset shall be recognized as deferred income,
and evenly amortized to profit or loss over the useful life of the
related asset. However, a government grant measured at a nominal
amount is recognized immediately in profit or loss for the current
period.
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IT.SIGNIFICANT ACCOUNTING POLICIES

132

AND ESTIMATES

22.

WEICHAI PoweR Co., LTD.

(CONTINUED)

Income tax

Income tax comprises current and deferred tax. Income tax is
recognized as income or an expense in profit or loss for the current
period, or recognized directly in shareholders’ equity if it arises
from a business combination or relates to a transaction or event
which is recognized directly in shareholders’ equity.

The Group measures a current tax asset or liability arising from
the current and prior period based on the amount of income tax
expected to be paid by the Group or returned by tax authority
calculated by related tax laws.

For temporary differences at the balance sheet date between the
tax bases of assets and liabilities and their carrying amounts, and
temporary differences between the carrying amounts and the
tax bases of items, the tax bases of which can be determined for
tax purposes, but which have not been recognized as assets and
liabilities, deferred taxes are provided using the liability method.

A deferred tax liability is recognized for all taxable temporary
differences, except:

(1) where the taxable temporary differences arise from the
initial recognition of goodwill, or the initial recognition of an
asset or liability in a transaction which contains both of the
following characteristics: (i) the transaction is not a business
combination; and (ii) at the time of the transaction, it affects
neither accounting profit nor taxable profit or deductible
loss.

in respect of taxable temporary differences associated with
investments in subsidiaries, jointly-controlled enterprises and
associates, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the
temporary differences will not be reversed in the foreseeable
future.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
22.

(CONTINUED)
Income tax (Continued)

A deferred tax asset is recognized for deductible temporary
differences, carryforward of unused deductible tax losses and tax
credits, to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and
the carryforward of deductible tax losses and tax credits can be
utilized, except:

(1) where the deductible temporary differences arises from a
transaction that is not a business combination and, at the
time of the transaction, neither the accounting profit nor
taxable profit or deductible loss is affected.

(2)  in respect of the deductible temporary differences associated
with investments in subsidiaries, associates and jointly-
controlled enterprises, a deferred tax asset is only recognized
to the extent that it is probable that the temporary
differences will be reversed in the foreseeable future and
taxable profit will be available against which the deductible
temporary differences can be utilized in the future.

At the balance sheet date, deferred tax assets and liabilities are
measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, according to the
requirements of tax laws. The measurement of deferred tax assets
and deferred tax liabilities reflects the tax consequences that would
follow from the manner in which the Group expects at the balance
sheet date, to recover the assets or settle the liabilities.
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IT.SIGNIFICANT ACCOUNTING POLICIES
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AND ESTIMATES

22.

23.

WEICHAI PoweR Co., LTD.

(CONTINUED)
Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
balance sheet date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available
in future periods to allow the deferred tax assets to be utilized.
Unrecognized deferred tax assets are reassessed at the balance
sheet date and are recognized to the extent that it has become
probable that sufficient taxable profit will be available to allow all
or part of the deferred tax asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset and
presented on a net basis if a legally enforceable right exists to set
off current tax assets against current tax liabilities on a net basis
and the deferred taxes relate to the same taxable entity and the
same taxation authority.

Leases

A finance lease is a lease that transfers in substance all the risks
and rewards incidental to ownership of an asset. An operating
lease is a lease other than a finance lease.

In the case of the lessee of an operating lease

Lease payments under an operating lease are recognized by a
lessee on a straight-line basis over the lease term, and either
included in the cost of the related asset or charged to profit or loss
for the current period. Contingent rents are charged to profit or
loss in the period in which they actually arise.

In the case of the lessor of an operating lease

Rent income under an operating lease is recognized by a lessor on
a straight-line basis over the lease term, through profit or loss for
the current period. Contingent rents are charged to profit or loss in
the period in which they actually arise.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES

24.

(CONTINUED)
Impairment of assets

The Group determines the impairment of assets, other than the
impairment of inventories, deferred income taxes, financial assets
and long-term equity investments, which are accounted for using
the cost method and have no quoted market prices in active
markets, and whose fair value cannot be reliably measured, using
the following methods:

The Group assesses at the balance sheet date whether there is any
indication that an asset may be impaired. If any indication exists
that an asset may be impaired, the Group estimates the recoverable
amount of the asset and performs test for impairment. Goodwill
arising from a business combination and an intangible asset with
an indefinite useful life are tested for impairment at least at each
year-end, irrespective of whether there is any indication that the
asset may be impaired. Intangible assets that have not been ready
for intended use are tested for impairment each year.

The recoverable amount of an asset is the higher of its fair value
less costs to sell and the present value of the future cash flow
expected to be derived from the asset. The Group estimates the
recoverable amount on an individual basis. If it is not possible
to estimate the recoverable amount of the individual asset, the
Group determines the recoverable amount of the asset group to
which the asset belongs. Identification of an asset group is based
on whether major cash inflows generated by the asset group are
largely independent of the cash inflows from other assets or asset
groups.

When the recoverable amount of an asset or asset group is less
than its carrying amount, the carrying amount is reduced to the
recoverable amount. The reduction in carrying amount is treated
as impairment loss and recognized in profit or loss for the current
period. A provision for impairment loss of the asset is recognized
accordingly.
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31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
IT.SIGNIFICANT ACCOUNTING POLICIES — - EZEEBURII85HESH(48)
AND ESTIMATES (CONTINUED)
24. Impairment of assets (Continued) 24. EERE(E)

For the purpose of impairment testing, the carrying amount of HEBORENRN S  BRERE
goodwill acquired in a business combination is allocated from the AHTERNEENREEE  aBE
acquisition date on a reasonable basis, to each of the related asset HERRSENTEDHEHBENE
groups; if it is impossible to allocate to the related asset groups, EE BUSBZRENEEAD
it is allocated to each of the related sets of asset groups. Each of ESBERBENEEHLES - 18
the related asset groups or sets of asset groups is an asset group MEEAREEAES  BeARE
or set of asset group that is able to benefit from the synergies of XEMOHRAMET RN EEMASK
the business combination and shall not be larger than a reportable EAEMAEE  BETARAEAKER®ET
segment determined by the Group. RS D
In testing an asset group or a set of asset groups to which goodwill HEEHENHEEEAREEEM
has been allocated for impairment, if there is any indication of ABETREARE - e B
impairment, the Group firstly tests the asset group or set of MEEHLEEEAEEFERED
asset groups excluding the amount of goodwill allocated for M BAH TR EEENEEMASK
impairment, determines the recoverable amount and recognizes EREMAEREITRERR - FHEA
any impairment loss. After that, the Group tests the asset group or WElE 58 - BREEMRERLK - R
set of asset groups including goodwill for impairment, whereby the ‘REUBDEHENEEENEEEAE
carrying amount of the related asset group or set of asset groups AETREND  LBREREEER
is compared to its recoverable amount. If the carrying amount of A E 58 - AT E & FE R BRI
the asset group or set of asset groups is higher than its recoverable EBER  REBRSBEEEERS#
amount, the amount of the impairment loss firstly reduces the EEEMAREERAATHENET
carrying amount of the goodwill allocated to the asset group or BE BREEEAIEEAHAT
set of asset groups, and then reduce the carrying amount of other BREEZIINEMSEEENREE
assets (other than the goodwill) within the asset group or set of EFELLE @ R PR E M S IEE
asset groups, pro rata on the basis of the carrying amount of each ERAREEE -
asset.
Once the above impairment loss is recognized, it cannot be P EEREBR KRR EE
reversed in subsequent accounting periods. SrtER A EED -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
25.

(CONTINUED)

Payroll

Payroll are all forms of consideration given and other relevant
expenditures incurred by the Group in exchange for service
rendered by employees. In the accounting period in which an
employee has rendered service to the Group, the payroll payable
is recognized as a liability. For payroll payable due in more than
1 year after the balance sheet date, if the discounted value is
significant, it is presented at the present value.

The employees of the Group participate in social insurance,
such as pension insurance, medical insurance, unemployment
insurance, etc., and housing funds, which is managed by the local
government, and the relevant expenditure is recognized, when
incurred, in the costs of relevant assets or the profit and loss for
the current period.

When the Group terminates the employment relationship with
employees before the end of the employment contracts or
provides compensation as an offer to encourage employees to
accept voluntary redundancy, a provisions recognized for the
compensation arising from termination of employment relationship
with employees, with a corresponding charge to profit or loss
for the current period, when both of the following conditions
are satisfied: (a) The Group has a formal plan for termination
of employment relationship, or has made an offer for voluntary
redundancy, which will be implemented immediately. (b) The
Group cannot unilaterally withdraw from the termination plan or
the redundancy offer.

The same principle is applied to the early retirement plan, as it is for
the above-mentioned termination benefits. The Group recognizes
salaries, social insurance premiums, etc., to be paid for the early
retired employees, during the period from the date when the
employees stop rendering service to the normal retirement date, as
payroll payable through profit or loss for the current period, when
the above conditions for the recognition of termination benefit
plan are satisfied.
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31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
II.SIGNIFICANT ACCOUNTING POLICIES — - BEREFHBERIIS 5t &5 (18)

AND ESTIMATES (CONTINUED)

26. Profit appropriation and distribution 26. FEDE
The annual cash dividend of the Company is recognized as a ARAWMFERSRN  RERRAE
liability after being approved in the general meeting. BERERBALRS -

27. Debt restructuring 27. EBEHA
A debt restructuring is an event in which a debtor is in financial BEHEM  REEEFABREMBER
difficulty and a creditor grants a concession to the debtor in BBRT  ERARBEAGBRA
accordance with a mutual agreement or a court judgment. ERNHESE AR EELES

HE1E o

As a debtor TEREBA
When a debt is settled by cash in a debt restructuring, the RARLBRERN  SEARHKNE
difference between the carrying amount of the debt and the HEERERSNRS 2 MHERT
cash actually paid is recognized in profit or loss for the current AEHEL - R EEBHEER
period. When a debt is satisfied by a transfer of non-cash asset(s) B M EAEHREEE SR
to the creditor in a debt restructuring, the difference between the FRSEEAABEZMENERE &
carrying amount of the debt and the fair value of the non-cash AEBBZ  ERNFERSEEAR
asset(s) transferred is recognized in profit or loss for the current BEAHKABEZBENERE A
period; the difference between the fair value of the non-cash EHER c BEBEAEARN  BE
asset(s) transferred and their carrying amount was recognized in MEFNREEEREEAREER
profit or loss for the current period. When a debt is converted into MEARMNEAABELZFEERE -
capital in a debt restructuring, the difference between the carrying FPAE MBS o EREMEBIERE
amount of the debt and the fair value of the capital issued to the B REABEHNEREEE  EEW
creditor is recognized in profit or loss for the current period. When HEB G REBN A BENR
other terms of the debt is modified, the difference between the SAERENEARERNETAEZNN
carrying amount of the debt under restructuring and the sum ZF AR HIEE - Uiy
of the fair value of the debt subsequent to the modification of HER KA AHRES - EEN
other terms of the debt and the provisions recognized in respect FBReBEEAAEE BREAZER
of amounts payable, shall be recoginzed in profit or loss for the AR EBERREAGRHNREE
current period. When a debt is satisfied by a combination of the B - BERREREMEBERENTR
methods mentioned above, the carrying amount of the debt is HEITRRIE ©

reduced by, and in the sequence of, the cash payment, the fair
value of the non-cash asset(s) transferred and the fair value of the
capital issued to the creditor, and then accounted for in accordance
with the requirements related to a debt restructuring that involves
the modification of other terms of a debt.
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31 December 2011 (Expressed in Renminbi Yuan) —EFE——F+-_A=+—H(AR% )
IT.SIGNIFICANT ACCOUNTING POLICIES — - BEREFHBERIIS 5t {5 (18)
AND ESTIMATES (CONTINUED)
27. Debt restructuring (Continued) 27. EREH(E)

As a creditor 1EREREA

When a debt is settled by cash in a debt restructuring, the MReBEERN  SEABRENKR
difference between the gross carrying amount of the debt HEHBHEEE MRS 2 MOE8ETA
receivable and the cash received is recognized in profit or loss for EHER  c NIERGEEBEER
the current period. When a debt is satisfied by a transfer of non- B S EAGEENRAREE T EDN
cash asset(s) in a debt restructuring, the difference between the HFRGEENARBEZENEE
gross carrying amount of the debt receivable and the fair value FSFARHES - BEBERELRN
of the non-cash asset(s) received is recognized in profit or loss for HEABRNRERBEEZFEBA
the current period. When a debt is converted into capital in a debt BRI AARBECHANER  ;FAE
restructuring, the difference between the gross carrying amount B o SHREMBERKGEN - HE
of the debt and the fair value of the equity interest received is AR 4 A PR T AR B RS U EL M (B A 15
recognized in profit or loss for the current period. When other HeEENDABEZHNERE - 51
terms of the debt is modified, the difference between the gross AEHBGE KA LAHTANES
carrying amount of the debt receivable under restructuring and the B RORAREINIRE - BEXHIER
fair value of the debt receivable subsequent to the modification CEEAREE  ERAZEROH
of other terms of the debt, shall be recognized in profit or loss for AR BERBRELABEENREDRE -
the current period. When a debt is satisfied by a combination of BRRBEREMER T NETT
the methods mentioned above, the gross carrying amount of the BRI o

debt is reduced by, and in the sequence of, the cash received, the
fair value of the non-cash asset(s) obtained and the fair value of
the equity interest received, and then accounted for in accordance
with the requirements related to a debt restructuring that involves
the modification of other terms of a debt.

If the creditor has provided for impairment loss on the debt BAEECFRBEREN &Lt
receivable, the above difference is used to reduce the impairment Z BB EER - TR AR EB
provision and any excess is recognized in profit or loss for the DEFAE HER -

current period.

28. Related parties 28. EAEER
If a party has the power to control, jointly control or exercise —1EH - HRAEHS—AE S —
significant influence over another party, they are regarded as FTHMEBATE - ARMITRMIT A
related parties. Two or more parties are also regarded as related EFRZ—FEH - EEZESS - EX
parties if they are subject to control or joint control from the same ek
party.
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IT.SIGNIFICANT ACCOUNTING POLICIES
(CONTINUED)
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AND ESTIMATES

29.

30.

WEICHAI PowEeR Co.,

Segment reporting

The Group identifies operating segments based on the internal
organization structure, managerial requirements and internal
reporting system, identifies reportable segments based on
operating segments and discloses segment information by
operating segment.

An operating segment is a component of the Group that meets all
the following conditions:

(1) it engages in business activities from which it may earn
revenues and incur expenses;

(2)  its operating results are regularly reviewed by the Company'’s
management to make decisions about resources to be
allocated to the segment and assess its performance;

(3) the Group is able to obtain relevant accounting information
such as its financial position, operating results and cash flows
of such segment.

If two or more segments have similar economic characteristics and
meet certain conditions, then they can be aggregated into a single
operating segment.

Significant accounting judgments and estimates

The preparation of the financial statements requires management
to make judgments and estimates that will affect the reported
amounts of revenue, expenses, assets and liabilities, and the
disclosure of contingent liabilities at the balance sheet date.
However, uncertainty about these estimates could result in
outcomes that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Estimation uncertainty
The key assumptions concerning the future and other key sources
of estimation uncertainty at the balance sheet date, that have a
significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the future accounting
periods, are discussed below.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
30.

(CONTINUED)

Significant accounting judgments and estimates
(Continued)

Estimation uncertainty (Continued)

Impairment of goodwill and trademarks

The Group determines whether goodwill and trademarks with
indefinite useful life are impaired at least on an annual basis. This
requires an estimation of the value in use of the asset group to
which goodwill and trademarks are allocated. Estimating the value
in use requires the Group to make an estimate of the expected
future cash flows from the asset group and also to choose a
suitable discount rate in order to calculate the present value of
those cash flows.

Impairment of available-for-sale financial assets

The Group classifies certain assets as available-for-sale and
recognizes movements of their fair values in shareholders’ equity.
When the fair value declines, management makes assumptions
about the decline in value to determine whether there is an
impairment that shall be recognized in the income statement.

Impairment of non-current assets other than non-
financial assets (other than goodwill)

The Group assesses whether there are any indication of impairment
for all non-current assets other than financial assets at the balance
sheet date. Intangible assets with indefinite useful lives are tested
for impairment annually and at other times when such indication
exists. Other non-current assets other than financial assets are
tested for impairment when there are indication that the carrying
amounts may not be recoverable. Where the carrying amount of
an asset or asset group is higher than its recoverable amount (i.e.
the higher of its fair value less costs to sell and the present value of
the future cash flows expected to be derived from it), it is indicated
that such asset or asset group is impaired. The fair value less costs
to sell is determined with reference to the price in sales agreement
or observable market price in arm’s length transaction, adjusted
for incremental costs that would be directly attributable to the
disposal of the asset or asset group. When calculating the present
value of expected future cash flows from an asset or asset group,
the management shall estimate the expected future cash flows
from the asset or asset group and choose a suitable discount rate
in order to calculate the present value of those future cash flows.
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31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
IT.SIGNIFICANT ACCOUNTING POLICIES — - EREFHBERIIS 55 (18)
AND ESTIMATES (CONTINUED)
30. Significant accounting judgments and estimates 30. EREFHHERALE (E)
(Continued)
Estimation uncertainty (Continued) 15aTHI T HEE1E (48)
Deferred tax assets B 13 EE
Deferred tax assets are recognized for all unused deductible FERTTRER 2 50 H) FE AN L AT 15 %8 A
temporary differences and deductible losses to the extent that it AN G R M ENER
is probable that taxable profit will be available against which the BBRE A - ERLATA MR A A By AT R
deductible temporary differences and deductible losses can be ?DEEE%’\EEQWTTEE?D)féﬂéiﬁﬁ%%ﬁﬁ
utilized. Significant management judgment is required to determine SHEE EREEREEERKRE
the amount of deferred tax assets that can be recognized, based E’J%Uﬁﬁ)ﬂﬁ“ﬁk SRENAS ngﬁﬁﬂﬁﬁ %ﬁ
upon the likely timing and level of future taxable profit together MEHEMERE  SERHBER
with future tax planning strategies. VAR TE JE T 52 B 4 X P ﬁ%ﬂé‘%ﬂ’\]i
8o
Write-down of inventories to net realizable values FRBEE AT FE
Write-down of inventories to their net realizable values is based on FEREZERFERERFGET
the saleability of the evaluated inventory and their net realizable EMRIEERET#RHE - EEF
values. Given the management’s judgments and estimates required EREERERBARGHERE
for inventory impairment on the basis of clear evidence, purpose WAZERFEFENEN - BEAE
of holding the inventories, effect of subsequent events and other KABRFENTZESRZMER LE
factors, the difference between the actual outcome and original HHERfGE - BERAERER LM
estimate will affect the carrying amount of inventories and AN ERBEMG AR E
provision and reversal of decline in value of inventories during the FENREEERTFEREBEFNT
estimated revision period. feskEgm o
Impairment of receivable JEM TR E
Impairment of receivable is based on the recoverability of assessed & UK TR (B R A R B U IR Y
receivable. Given the management’s judgment and estimate AU El M o SEF RN RIEREERE
required for impairment of receivable, the difference between BREMHEMGE - BERNERRER
the actual outcome and original estimate will affect the carrying FeftET B9 = RS fh At ek B A AR
amount of receivable and provision and reversal of bad debts of 52 JIE WK TR 1Y BR T B (B S JE R IE
receivable during the estimated revision period. ZERREERFHRER
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IT.SIGNIFICANT ACCOUNTING POLICIES

AND ESTIMATES
30.

(CONTINUED)

Significant accounting judgments and estimates
(Continued)

Estimation uncertainty (Continued)

Recognition of estimated liabilities

The Group uses contract terms, existing knowledge and historical
experience, to estimate and recognize the provision for product
quality assurance. On condition that such contingent matters has
formed a present obligation which is probable to give rise to an
outflow of the Group’s economic benefits, the Group recognizes
the best estimate.

Estimated useful lives of fixed assets

The Group reviews the estimated useful lives of fixed assets at least
once at the end of the year. Estimated useful lives is determined
by the management based on historical experience of similar
assets and expected technological advancement. Corresponding
adjustment to depreciation expenses for future periods will be
made in case of substantial changes in previous estimates.
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[II.TAXATION
Major categories of taxes and respective tax rates 1. FEHEBERBIER

144

WEICHAI PoweR Co., LTD.

Value-added tax (VAT)
HEH

Business tax

EED

City maintenance and construction tax
YR T AR AR A

Education surcharge

HE BN

Corporate income tax
RSN

Tax benefits and official approval

Value-added tax

In accordance with the Notice Concerning Exemption from Value-
added Tax and Consumption Tax applicable to Special-purpose
Military Vehicles (<BERE R EERHEIZERMNEET MR
40 ) issued by MOF and State Administration of Taxation, the sale
of special-purpose military vehicles to army and armed police by

At 855 ¥R = Bt 5F (#8)
—F——F A=t A(ARET)

= IR

Output VAT is calculated by applying 17% to the taxable income, but
the Group may pay it after deducting deductible input VAT for the
current period.

RIETM AN T %t EEHIAN - WIRHIR & B0 Fr e E AT aE
TREVERETIRE -

It is calculated by applying 5% to the taxable income.
RIETIR AR5 %5t BT -

It is levied at 7% or 5% on the actual turnover taxes paid.
RERRE BT % K5 %t o

It is levied at 3% on the actual turnover taxes paid.
RERBNE RS A3 % -

It is levied at 15% or 25% on the taxable profit.

R EPTISTIRE AT PTG R 15% K 25% 5 T4 ©

2. BUEERHE
BEH
ARRZFRARAERTEFRA
BIRBI AL - BRREERCEARE
REFEERAEBERMERENANBE
FOHERER RESFERNER
RRRERMARULET

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the

Company, is exempted from value-added tax.

In accordance with the Notice Concerning the Policies on
Imposition and Refund of Value-added Tax applicable to Third-tier
Enterprises ((BER = AR FIBEN L RUZRBEREVEA) ) issued
by MOF and State Administration of Taxation, Shaanxi Heavy-duty
Motor Company Limited, Shaanxi Hande Axle Co., Ltd., Shaanxi
Fast Gear Co., Ltd. and Baoji Fast Gear Co., Ltd. are entitled to tax

refund of value-added tax.

ARRIZFRAIROAERTEBRA
A REERER/BERAR - BREDE
ITRERBREETLA  BRELE
EHAREERARBHBE - BX
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

[II.TAXATION
2.

(CONTINUED)

Tax benefits and official approval (Continued)
Corporate Income Tax

The Company was recognized as a hi-tech enterprise on 27
November 2008 and became entitled to a preferential income tax
rate of 15% for the period from 1 January 2008 to 31 December
2010. In 2012, the Company passed the review on high-tech
enterprise and is therefore entitled to enjoy a preferential income
tax rate of 15% from 1 January 2011 to 31 December 2013.

Shaanxi Hande Axle Co., Ltd. has implemented preferential tax
policy for the Western Development. In accordance with the
approval of Shan Fa Gai Industrial Confirmation Letter (BRE$ iz %
WA LK) No. (2012)002 dated 9 March 2012 and the requirement
of the Notice Concerning Issues on Taxation Policies Relating to
the Thorough Implementation of China’s Strategy of Western
Development ( BRI AT jie 78 30 K Fe 2% Bk B A 8 B W Bk
FERE@A) ) promulgated by MOF and the State Administration
of Taxation on 27 July 2011, the implementation of preferential
tax policy for the Western Development shall proceed during the
period from 1 January 2011 to 31 December 2020.

Xi'an Fast Auto Drive Co., Ltd. has implemented preferential
tax policy for the Western Development and was subject to
corporate income tax at a reduced tax rate of 15% in 2010. As the
management considered that it is very likely to be re-approved to
enjoy the preferential tax policy for the Western Development, the
corporate income tax in 2011 was temporarily provided for at a
reduced tax rate of 15%.
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[II.TAXATION (CONTINUED)

146

2.

WEICHAI PoweR Co., LTD.

Tax benefits and official approval (Continued)
Corporate Income Tax (Continued)

Shaanxi Heavy-duty Motor Company Limited (BEFRE A /FEH
FRA 7)), Shaanxi Fast Gear Co., Ltd. (BRI A+t AR E T
/A 7)) and Baoji Fast Gear Co., Ltd. (B ZELTHEHAREE
/2 A]) were recognized as hi-tech enterprises in 2008. In 2011,
these subsidiaries passed the review on hi-tech enterprises and are
therefore entitled to enjoy a preferential income tax rate of 15%
from 1 January 2011 to 31 December 2013.

Subsidiaries such as Shanghai He Da Auto Accessory Co., Ltd. (£
EAE R EE M ABR A7), Zhuzhou Torch Auto Lighting Co.,
Ltd. (RMNARAUE R BB ABREEAR]), Zhuzhou Gear Co., Ltd.
(MR AR & E 2 7)), Mudanjiang Futong Automotive Air
Conditioner Co., Ltd. (I E@®/AEEHEGRAF]), Zhuzhou
Torch Sparkplugs Co., Ltd. (#RilEAEXEEFREFEAF]) and
Zhuzhou Torch Auto Sealing Co., Ltd (&M A B/ REZH AR E
fE72 7)) have also been recognized as hi-tech enterprises. In 2011,
these subsidiaries passed the review on hi-tech enterprises and are
therefore entitled to enjoy a preferential income tax rate of 15%
from 1 January 2011 to 31 December 2013.

HRRENNDBRDBBRLT

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

=~ RIAKE)

2.

R EERAL S (&)
EFREH ()
PRAERTEFRLA - RIELE
EREREEATANEEELHER
BREMERT  ERZZENEFER
EREMRMEE —F——F%%F
FTRARIEBERHXMERERE - B
T E——f5-A-HE_ZE—=F
T_A=1T—BEX15%NMAEHE
BRE -

LisfEREREAERAF - HRiMHA
MEREBEGREERT - thiNE
WERBMELRR HAHTIERAEE
ABERAR - AR NEXTEERR
BERAT - RNRNERETZHAR
BERBEFRABCRERSHEIM
¥ —T—FRETRAFACES
RHRMERER B-F——F—
A—RZ-Z—=F+-"H=+—H
EXI5%NFAEHEERE -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScOPE OF CONSOLIDATED
FINANCIAL STATEMENTS

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

00 - SHBBFERERNSHEE

1. Information about subsidiaries 1. FRAREMER
Particulars of the principal subsidiaries of the Company are ARBEZFRAWBERLT
presented as follows:
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER i EARE HEER dfEx KesE AREERE
(1) Weichai Power (Weifang) limited liability ~ Shandong Zhang Quan Trading Industry ~ 89,795,918.00  Sale of diesel engines accessories and 78076858-9
Spare Part Resources company II):3 S mEE working parts/components and
Co., Ltd. BREAAA dedicated diesel oi
BB (45 ER SRR IHBER /SH I REREIRN
ERERAA HE
(2)  Weichai Power (Weifang) limited liability ~ Shandong Zhang Quan Sale of oil 10,000,000.00 Processing sale of lubricating o, sale of 78078572-5
0il Co,, Ltd. company WE R products basic oil and additives for lubricating oil,
HBEEN (%) ha BREARE HmEE anti-cing fluid, cleaning agent, cutting
ERAR fluid and additives
ARHEERN BRI
HEWRE - BAHE - JEIRRAME
(3)  Weichai Power (Weifang) ~ limited liability ~ Shandong Zhang Quan Logistic Industry ~ 20,000,000.00  General transportation; storage; delivery, ~ 78078234-8
Intensive Logistics company W KR Mg basic assembly of machine accessory
(o, Ltd. EREMAAR and power; diesel engines and accessory
BEE N (85 &0 packaging, logistic assets development,
NRARAR logistic consultation, international
transport agency and packaging, and
lease and sale of logistic appliances
LaRE BH ER: %ﬁﬁﬂﬁ&@ﬁ]
BREHEE  FRREFEDR
BERE Wt BREERER
FORMTBENES  HE
(4)  Weichai Power (Weifang) ~ limited liability ~ Shandong XuHong Manufacturing ~ 460,150,000.00 Manufacture and sale of grey iron, ductile ~ 78926896-X
Casting Co., Ltd. company LR ®% Industry iron casting; manufacture, sale, hot
B (85 B BRELAF g% treatment and cleansing of casting and
BB stamping parts
RE - HESHEE  HE B BR
{450  HERRRIE R
(5)  Weichai Power (Weifang) limited liability ~ Shandong Sun Shaojun Manufacturing ~122,000,000.00 Reconstruction of automobile components ~ 67452682-6
Reconstruction Co., Ltd. company 1T 7o Industry (engine, gear box, generator, starter,
BEEN(49)BREE  ARARRA ShiEx diverter)
B2 RETHHMERE(RDE  FRE %
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IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
1.

148

Information about subsidiaries (Continued)

Place of
registration

g

Type of
subsidiary
FARER

Legal
representative

EARK

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENSHDBE(1E)
1. FRAERGE)

Nature of
business

HEEH

Registered
capital  Scope of business

HfER SEEE

Organization
code

AEREATE

(6)  Shandong Huadong
Casting Co., Ltd.
(Note 1)
WREBRERR
RAG)

limited liability
company
EREFAT

Shandong
Il

XuHong
(7

(7)  Shandong Synergy Oil Co.,  limited liability
Ltd. company
WREERRERAR ARERAT

Zhang Quan
R

Shandong
IS

Shaanxi
Oyl

(8)  Shaanxi Heavy-duty Motor
Company Limited
RRERAZARAR

limited liability
company
ARERAR

Tan Xuguang
B

WEICHAI PoWwER Co., LTD. HL#NhBRNDBERLAD

450,150,000.00  Manufacture and sale of machine

accessories, diesel engines and ancillary
products, farming machines and
engineering machines; import and
export of goods, import and export of
technology

BREN  FREVEER  REE
W TRRRNZE  BE SR
A R0

Manufacturing 66674302-X
Industry

Hie

UUSD3,000,000.00  Manufacture and sale of lubricant oil
%713,000,000.00  (grease), wholesale of basic oil and
additive oil for lubricating ol, anti-
icing fluid, cleaning agent, cutting fluid,
additives and fuel oil
EEHERRR(E)  BERERARA
1A - BRI  REE - DRI - R
B fehhes

Manufacturing 68723855-9
Industry

REx

2,706,330,000.00 Manufacture of automobile (except 74127207-0
sedans), sale and export of automobile
components and engines; import of
raw materials, machinery, equipment,
apparatus, instruments, spare parts,
components and technology which are
required by the production and research
of the Company (conducted with
relevant license), commence Sino-foreign
joint venture of the Company and
cooperate to develop “three categories
of processing and one category of
compensation business"; assembling,
conversion and after-sale service of
automobile

HEE()BER)  TERRHRE
BRMHE  HOEK AoxEE
HHfRORIE  EBHRE  BaE
% fmflt - ZRARRGHEDR
B(EEEE) FRACEPIAER
g AHEEI=R—R %% RER

5 Uk S0RE

Manufacturing
Industry
HEX



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

00 - SHBBFEHRENSHDE(1E)

1. Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER i EAE HEEH dfEE LEEE AEREBRE
(9)  Shaanxi Hande Axle limited liability ~ Shaanxi FangHongwei  Manufacturing ~ 320,000,000.00 Research, production, manufacture, sale 74504313-6
Co, Ltd. company WA G Industry and servicing industry of automobile axle
REEEERERAR BREFAH BiER and axle components, manufacture of
raw materials, machinery, equipments,
apparatus, instruments, spare parts
and components that are required
for research, purchase and sale of
components
EERRERTRINONS 2 &
& B8 BBOE - EERRAER
- BHRE  BR6% Aok
ft SERAMES
(10)  Shaanxi Jinding Casting limited liability ~ Shaanxi WeiYongxiang  Manufacturing 35,360,000.00  Research, production, manufacture, 77698602-2
Co, Ltd. company BE fokm Industry senvicing and processing of casting
REESEEERAR BREFAR BiEx products; commence “three categories
of processing and one category of
compensation business" of the Company
SEEROBS - EE - HE - REAN
I RRACEN =R—HI5H
(1) Tianjin Tiangua limited liability ~ Tianjin Yuan Hongming  Manufacturing 11,760,000.00  Manufacture of household customized 10426507-7
Automotive Co., Ltd. company P-4 REH Industry vehicle and trailers and tractors, sale of
REMAEEHER BREMAR SiEx trailers and tractors accessories, small-
N scale farming equipment, lubricating ol

rubber product, hardware for domestic
use and automobile (except sedans).
Operating export of the Company's
product as well as import and export
of the mechanical equipment and
raw materials of components that are
required by the Company

RAEE  GHERE 18 HER
o ERRE BB BBRR
Mg RERE(RENGEE) - 58
A ERNLOEBAACRAEN
BHERE SREREMHMEL DR
%%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued)

Type of
subsidiary
FARER

Place of
registration

g

Legal
representative

EARK

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENSHDBE(1E)
1. FRAERGE)

Nature of
business

HEEH

Registered
capital  Scope of business

HfER SEEE

Organization
code

AEREATE

(12)  Tianjin Xinming
Automotive Commercial
Co,, ltd.
REMRAEREARD
al

limited liability
company
EREFAT

(13)  Shaanxi Heavy Duty
Automotive Import &
Export Co., Ltd.
RRERTEELN
BRAR

limited liability
company

BREFAT

(14)  Baoding Shangi Tianma
Co., Ltd.
RERARSERAT

limited fiability
company

BREELT

150

WEICHAI PoweR Co., LTD.

Tianjin
Py

Shaanxi
E

Hebei
ik

Zhang Yueliang
RS

Fang Hongwei
L]

Yuan Hongming
v

HRRENNDBRDBBRLT

Trading of
automobile

fEEE

1,000,000.00 Wholesale and retail of automobile
(except sedans), farming vehicle and
its accessories, steel product, rubber
product and lubricating oil; complete
vehicle repairing, assembly repairing,
complete vehicle maintenance, minor
repairing, emergency repairing, special
item repairing, normal freight of large
and medium-sized truck (valid until 29
August 2011).

nE(TaBE) - RRERARY -

1 BB%m  HERETE : Kb
HEEREER SRR B2g
& 0B BENE TEER TR

SE(AMBZ-3—F/\AZTA

H

0

74139534-5

Import and
export
il

10,000,000.00  Self-operated agency for import and

export of various types of goods and
technology; bidding agency; logistic and
transportation business consultation;
information consulation of import and
export of automobile complete vehicle
and components, development, results
transfer and consultation service of
environmental and automobile scientific
technology, multi-language and multi-
profession translation services (such as
English, German, French, Russian and
Spanish)

BERBREERREMNELD : BR
BRE  mitEaEHHA NERE
AEPHELOERAN  RRURA
ERSRITE  AREEREAR
BiEEOR o BESEESE
FHBERB

78696817-8

Manufacturing 55330965-7
Industry

REx

40,000,000.00 Research and development, production,
sale and servicing of specialty heavy-
duty truck; research and development,
production and sale of heavy truck
components; import and export
of specialty heavy-duty truck and
components

ERUZABNTY AEHERRE &

R  EEREE B
HERERTHHMEL 155



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
1.

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

00 - SHBBFEHRENSHDE(1E)

Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER B EARE HEEH dMEA KeEE AERERE
(15)  Shaanxi Automobile Yulin - limited liability ~ Shaanxi Hao Xiaogian Manufacturing ~ 168,000,000.00 Research and development, sale and after- ~ 56714227-X
Eastern New Energy company W& il Indlustry sale services of new energy heavy-duty
Special-Purpose Vehide  AREDA gttt truck, specialty truck and automobile
(o, Ltd. (Note 2) components
BRIRIR AT MERET  ERENAETHMEH
EREERARA ¥ HERERRE
(#2)
(16)  Shaanxi Automobile limited liability ~ Xinjiang Hao Xiaogian Manufacturing ~ 194,700,000.00 Research and development, production, 57621310-5
Xinjiang Vehicle Co., company Gk il Industry sale and senvicing of cargo truck,
Ltd. (Note 2) AREAAR EEES specialty truck and automobile
R EARAR components
(i#2) HENE  ERAERAETHMY
e 5E - BENRE
(17)  Shaanxi Automobile limited liability ~ Shanxi Hao Xiaogian Manufacturing ~ 132,650,000.00 Research and development of new 57597361-2
Datong New Energy company i MR Industry energy specialty truck and automobile
Special-Purpose Vehide BB EAAR Bl components; sales of complete vehicle
Co,, Ltd. and components (excluding passenger
(Note 2) vehicles with less than 9 seats)
RAAREESR MERERERAETPIMTE
AEERAR(H2) HERERTHH(TRNBUT
REE)
(18) BURERMEREAAE  limited liabilty  Anhui HaoXiaogian ~ Manufacturing ~ 112,000,000.00 Research and development, sale and after- 575744991
BRNA (Note 2) company 2 e Indlustry sale services of new energy heavy-duty
RAEETRSR AREFAH HEx truck, specialty truck and automobile
EX=1ING 7)) components
HMERES  ERERAEZHAY
e & - HERRES
(19 EERAE/GEABL  limitedliabiity  Chongging  FangHongwei  Manufacturing 135,000,000 Processing, sale, research and 58147467-6
7] (Note 2) company BF HiLE Industry development: automobile components ;
EENARIABERY  AREMAAE % sale of automobiles (excluding passenger
al(322) vehicles with less than 9 seats)
NI HE W% BT 8N
B(AENEITHRRE)
(200 RAEERREELAD free zone Arab Wang Gang Trading of USD272,500.00  Sales of various automabile products and
BRAREEAR enterprise gy Tl automoblles  57272,500.00  related automobile components
(Note 2) ElERE e HEREREERNEE BTN
RESREELA
BRAREEAR
(i#2)
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IV.CONSOLIDATION ScoPE OF CONSOLIDATED

152

FINANCIAL STATEMENTS (CONTINUED)
1.

Information about subsidiaries (Continued)

Place of
registration

g

Type of
subsidiary
FARER

Legal
representative

EARK

Nature of
business

HEEH

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENSHDBE(1E)
1. FRAERGE)

Registered
capital  Scope of business

HfER SEEE

Organization
code

AEREATE

(21)  Shaanxi Fast Gear Co., Ltd.
REETHERER
NG

Shaanxi

i

limited liability
company
EREFAT

Shaanxi
W

(22)  Baoji Fast Gear Co., Ltd.
ERETRERER
=GN

limited liability
company
BRERAR

(23)  Xi'an Fast Auto Drive Co.,, — limited liability
Ltd. company
BRETREES AREEAR
BRA7]

Shaanxi

N

(24)  Xi'an Fast Gear Sales Co., limited liability
Ltd. company
BRATHERHEE AREMAH
ARAR

Shaanxi

i

WEICHAI PoweR Co., LTD.

Tan Xuguang
Elibe

Tan Xuguang
R

Tan Xuguang
Elibe

Yan Jianbo

BEH

HRRENNDBRDBBRLT

Manufacturing
Industry
HEx

Manufacturing
Industry
HEX

Manufacturing
Industry
HEx

Manufacturing
Industry
HEX

256,790,000.00 Design, development, manufacture and
sale services of automobile components
such as gear boxes, gears and forging
(except complete vehicle production
and customization of automobile);
export of self-manufactured product
and technology of the Company;
import and export of raw materials,
apparatus, instruments, mechanical
equipment, components and technology
that are required by the production of
the Company (excluding commodities
limited to companies designated by the
State for operation or prohibited from
exporting); processing of incoming
materials

MESRE - BE  RESTERHAN

it BE R HERBOTES
BEEERYERN)  AEFREE
REEMILOER  AOFLEMRN
REMH  BRES  BHRE TR
B REEL D £ B (ARRE AR
BEMEZRZ I OHERRI)  #
BII£%

730431187

30,000,000.00 Design, development, manufacture, sale 732645971
service and import and export business
of automobile components such as
transmission, gears and forging

FERRE - Bl BESRETIEY
&t % BiE - HERBRELD
*%

Design, development, manufacture and 750249243
sale service of automobile transmission
system assembling and components
product

MEEDZGER B M ERNRHE
B HEHERY

134,700,000.00

1,000,000.00 Sale of gear, automobile component, 742811785
hardware and electrical appliance,
construction materials and automobile

Bl TERMA 1ERE  BEME

MEMEE



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
1. Information about subsidiaries (Continued)

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

00 - SHBFERETNOSHEE(

1. FRABERGE)

Registered
capital  Scope of business

HfER SEEE

&)

ng

Organization

code

ARREAE

Type of Place of Legal Nature of
subsidiary registration  representative  business
FARER i EAME HEEH
(25)  Shaanxi Fast Gear Spare limited liability ~ Shaanxi Li Dakai Import and
Parts Import & Export company E YN export
Co,, Ltd. EREAAR EL0
WRELERETHE
HOBRAR
(26)  Zhuzhou Gear Co., Ltd. limited liabiity ~ Hunan Li Guiyang Manufacturing
(Note 3) company il 255 Industry
il ERERARAR EREERA R
(i#3)

3,000,000.00  Manufacture and sale of automobile

components, casting, mechanical and
electrical products, operating export
of self-manufactured product and
technology of the Company, import of
raw materials, apparatus, instruments,
mechanical equipments, components
and technology that are required for
production

EEHERETIN B KEER
BEAPEAEERREMNLAE
% EERMZORBIE  BREEE

R TREREENENES

531,314,951.00 Design, manufacture and sale of various

types of automobile, engineering
machinery, motorcycle, machine tools
transmission system assembling, gear
and axles, cold and hot processing of
machinery, assembling of mechanical
equipments, sale of automobile (except
sedans), motorcycle and accessories;
wholesale and retail of electrical
appliance, machinery, equipment,
hardware, electrical appliance, general
merchandise and metal materials.
Operating export of seff-manufactured
products and technology of the
Company; operating import of raw
materials, apparatus, instruments,
mechanical equipments, components
and technology that are required by the
production of the Company; processing
of incoming materials and operating of
"three categories of processing and one
category of compensation business”.
Machinery processing, assembling of
mechanical equipments and metal
materials

Rt B HERINE  TREH
BitE  BREDZAN  ERR
B BT BRRERR &
(Falvgs) EREREAHE &
BUHREN 12 R -BE &
BHEERE - fERRPEER
BEMMLOZES  BEROREEMR
BHRBIH - GREK BHRE
TRARKEMEDER | LEERN
TAT=R— 555 « BIMT - R
RERR  SEHH
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENSHDBE(1E)

1. Information about subsidiaries (Continued) 1. FREMERE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER Bausy EAME HEER EEx SeEE AERERE
(27)  Zhuzhou Wande Forging limited liability ~ Hunan Pan Xiaodong  Manufacturing 5,000,000.00 Design, manufacture and sale of forging, ~ 78087176-2
Co., Ltd. company il BER Industry various types of automobiles, gear and
KNSEREERERL  AREMLA HEx axles of machine tools
l e REAE - BRNERRANR
it BENHES
(28)  Zhuzhou Euro Grace Non-listing joint ~Hunan Pan Xiaodong ~ Manufacturing ~ 150,000,000.00 Research and development, production, 78801726-1
Gear Automotive stock company 4 BER Industry sale and export of automobile machinery
Transmission Co., Ltd. kiR Bl and auto transmission, specialty
KB REB R BRAR actuators, automobile electronic and
ARAR electronically controlled products and
other automobile components
RERRREEEE  BEEES A
EETERERRAMAESHIR
BO4E EREOEES
(29)  Dongfeng Off-road Vehicle ~ limited liability ~ Hubei Tan Xuguang Manufacturing ~ 155,000,000.00 Manufacture and sale of off-road vehicle, 741756163
Co, Ltd. company Rislg gy Indlustry chassis and customized vehicle:
REBEEERAA BREMAT iR technical consultation, technical
services, information services and after-
sale services that are relevant to the
operating projects of the Company
BEERES HHRENEE HEE
RAREETER BRORIER  Hil
TR - EERBRERRR
(30)  Shiyan Amor Coating limited liability ~ Hubei Long Yugi Manufacturing 2,200,000.00 Coating and processing of automobile 753435607
Technology Co., Ltd. company inid EEE Indlustry components; coating treatment of metal
TEMER2ERI BREFATF EiES and non-metals; general machinery
BRAR processing; development of chemical

154

WEICHAI PoweR Co., LTD.

HRRENNDBRDBBRLT

raw materials

RESPHNZENT  SBRESER
HRE : EREHNT (L IRMER
3



NOTES TO FINANCIAL STATEMENTS (CONTINUED)
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IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
1.

Information about subsidiaries (Continued)

Type of
subsidiary
FARER

Place of
registration

oz

Legal
representative

EARE

Nature of
business

HEXH

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

00 - SHBFERETNOSHEE(

FARIER(E)

capital  Scope of business

HfER SEEE

==
&

ng )

Organization

code

ARREAE

(31)

(32)

Zhuzhou Torch Sparkplugs
Co,, Ltd.

KR BATEERRE
A

Torch Import & Export Co.,
Ltd.
NEEHOEREL

1)

limited liability
company
EREAAR

limited liability
company

BRAELR

Hunan

il

Hunan

il

Li Guiyang
31

Chen Guangyun
BrE

Manufacturing

Industry
Higx

Import and
export
il

196,000,000.00 Manufacture and sale of spark plugs,

automobile electrical appliance and
components of other vehicles and
motorcycle; sale of automobile (except
sedans) and motorcycle; sale of electrical
equipment, construction hardware,
apparatus, instruments and metal
materials, chemical raw materials
allowed under policies; development and
sale of computer software. Operating
export of self-manufactured spark
plugs, automobile electrical appliance
and components of other vehicles and
motorcycle; operating import and export
of raw materials, apparatus, instruments,
mechanical equipments, components
and technology that are required by the
production of the Company; processing
of incoming materials and operating of
"three categories of processing and one
category of compensation” business
IER - REEERAMNE - BiE
SHHMEE - HE TE(RENNE
B) BHEHE  WERXE 2
1% BEEBRHRAFNEEM
B EIRHSEE  AERTHRE
HE BEARKRENNEE AE
BRRAMAE  BRETHANL
A% : BEACEEERRRORSRT
B SREE  BHRE TEHRR
RO B2ERNTIN =
R %%

30,000,000.00 Operating and acting as agent for the

import and export of various types
of goods and technology (excluding
commodities and technology limited to
companies designated by the State for
operation or prohibited from import
and export); processing of incoming
materials and operating of “three
categories of processing and one
category of compensation” business of
the Company
BENRBEEHRREMOEL D5
(BB EARSESRIBELONE
RIS - EERRZEER
IR=R—H 5%
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IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENSHDBE(1E)

1. Information about subsidiaries (Continued) 1. FREMERE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARRE At EAE HEEH HfEE £E2EE AERERE
(33)  Zhuzhou Torch Machinery limited liabilty ~ Hunan Li Guiyang Manufacturing ~ 142,262,500.00  Piston pin, internal combustion machine 18430573-X
Manufacturing Co., Ltd. company il - Industry component, automobile and motorcydle
PR ERRRE EREFAT HEx component; production of moulds and
ARELE non-standard equipment; processing
and sale of rubber products; import and
export trading allowed by the national
aws and requlations
RE AR TERERER
B TRA - HRRGBRIE 2R
@ilL - 8 BRERER R FE
A S
(34)  Zhuzhou Torch Property limited liability ~ Hunan Wang Xinlu Real estate 13,120,000.00 Development and operation of third 18430091-2
Development Co, Ltd. company il e development dlass real estate; general merchandise,
HNAERERS EREALH EHERZ needles, textiles, decoration materials,
ARELLE furniture, hardware, electrical appliances,
chemical, motorcycle and components,
wholesale and retail of automobile
(except sedans); store leasing
“REHERREL BE i Ok
moSHE RE 1e RB L
I BRERTH  RE(TE1E
B)fERe FELE
(35 Zhuzhou Torch Auto limited liability ~ Hunan Chen Guangyun  Manufacturing 20,420,000.00  Production and sale of automobile 71709438-2
Sealing Co., Ltd. company e RrE Industry components and electrical products;
HIRAE A= EREEAT HEx trading of automobile (except sedans);
ARELLE production and sale of fire proofing
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materials and special ceramic products;
production and sale of environmental
protection products
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
1. Information about subsidiaries (Continued)

Type of
subsidiary
FARER

Place of
registration

oz

Legal Nature of
representative  business

EARE HEXH

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

00 - SHBBFEHRENSHDE(1E)
1. FRABERGE)

Registered Organization
capital  Scope of business code

HfER SEEE ARREAE

(36)  Zhuzhou Torch Auto
Lighting Co., Ltd.
RIRAEAERA
BREMLA

(37)  Mudanjiang Futong
Automotive Air
Conditioner Co., Ltd.

HRTERAEES
BRAR

(38)  Xinjiang Machinery
Equipment Import &
Bxport Co., Ltd.
MEkHRAELD
BRAR

limited liability
company
EREAAR

limited liability
company
EREAAR

limited liability
company

BRAELR

Hunan

il

Heilongjiang
=i

Xinjiang
Gt |

Chen Guangyun ~ Manufacturing
Rx2 Industry
BER

Li Zhi Manufacturing
38 Industry
HEX

Wang Xinlu
B

Import and
export
il

46,000,000.00  Production and sale of automobile, 73677107-8
motorcycle component, electrical
appliance, machinery, instruments,
decorative light and rubber product.
Operating export of self-manufactured
product and technology of the
Company; operating import of raw
materials, apparatus, instruments,
mechanical equipments, components
and technology that are required
by the production of the Company;
processing of incoming materials and
"three categories of processing and one
category of compensation business”

B BRETPH - EEBEREN
R BHEREE HE - GEX
PEEEERRAMNLAEY 4%
AEFEERRORENE - G8E
% BRERE  TRARRGHEDE
B EERRNIA =R-F 25

121,050,000.00  Production, manufacture and sale of
automobile air conditioner compresser
and its systems and other automobile
component. Engage in import and
export within the scope stipulated in the
Certificate of Approval for Enterprises
with Foreign Trade Rights; storage

MEEERERRAZR At ETR

[t B8 B - JUEMDGE
SREERTHENFELNSE 2
f

739665967

20,000,000.00 General operating items (except special 22858023-2
approved items under national laws and
requlations); import and export of goods
and technology
—RELHR (AR RN AZREHE
BISS) - EMERITREL N
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

At 855 ¥R = Bt 5F (#8)
—F——F A=t A(ARET)

00 - SHBBFEHRENESHDBE(1E)

1. Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARER Bausy EAME HEER EEr Se6E AERERE
(39)  Shanghai He Da Auto limited liability ~ Shanghai Han Guohong ~ Manufacturing  USD4,248,200.00  Design and manufacture of decorative bars ~ 60726120-7
Accessory Co,, Ltd. company v} i Industry %704,248200.00  of automabile, glass trough, tracking,
HERERBERHERY  AREMLA Big% doorframe and its accessories; sale
al of self-manufactured products of the
Company, provide consultation services
on products and technology
Fat EERENEHE  RRE B
& PERERN: HELTREE
- REERRE AR
(40)  Weichai Power limited liability ~ Shanghai Xu Xinyu Manufacturing ~500,000,000.00 ~ Industrialization development, technical 692968871
(Shanghai) Technology company v "HE Industry development, technical transfer,
Development Co,, Ltd. ~ BREFAT % technical consultation, technical
BE8 (D8R senvices, technical training, investment
ERERAA consultation, corporate management
consultation of transportation
equipment, engineering machinery, new
energy, hi-tech technology and products
RREERG  TRIEH  Fek &
RRREREXCRE  KWRE &
T8 - BRfitan - BOTRES - RKfith
il REFA CEEREN
(1) Weichai Power Yangzhou limited liability ~ Jiangsu Zhang Quan Manufacturing ~ 300,000,000.00 ~ Design, development, manufacture, sale 69934189-5
Diesel Engine Co., Ltd. company L& e Industry and after-sale maintenance services of
B nENERE BREAF g% engines and ancillary products; import
BRAR and export of engines and ancillary
products; sale of automobile, automobile
accessories and lubricating oil
YBRRAEERNRT BB
HE  BREBRE  ZIRRREE
RIERA%E  E - RERERE
BRNEHE
(42)  Weichai Power limited liabiity ~ Chongging Xu Xinyu Manufacturing ~ 240,000,000.00 Industralization development and 69394899-5
(Chongging) Westem company BE "HE Industry management, technical, investment and
Development Co,, Ltd. ~ BREAAA % management consultation service of
#E (2R )RS general operating items, transportation
ERERAA equipment and hi-techs technology and
products
—RIEETEE  RBEARRE - BN
ERNEFCRERER K &
g EREARS
158 WEIcHAI PoWER Co., LTD. LB NBRMNEMRLAS



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
1. Information about subsidiaries (Continued)

Type of
subsidiary
FARER

Place of Legal
registration

i EARE

representative

Nature of
business

HEEH

Bt 855 ¥R = Bt 5 (#8)
—F——F A=t —A(ARET)

00 - SHBFERETNOSHEE(

1. FLRABERGE)

Registered
capital  Scope of business

HfER SR

&)

ng

Organization

code

ARREAE

(43)

(45)

(46)

Chongging Jialing
Chuanjiang Vehicles
Manufacturing
Co,, Ltd.

EEmER/ILAE

HEERAR

Chongging Light-duty-
Automotive Co., Ltd.
Ei PG YN

al

Weichai Power (Beijing)
International Resource
Investment Co., Ltd.

A (BB
EFRERRAR

Weichai Power (Hong
Kong) International
Development Co., Ltd.

RN (BB)AR
ERERLT

limited liability
company
EREAAR

limited liability
company
BREFAE

limited liability
company

BREELR

limited liability
company
EREAAR

Chongging  Xu Xinyu
1 (iziEs

Chongging ~ Xu Xinyu
EF B

Beijing Xu Xinyu
IR ik

HongKong, ~ XuXinyu
China HHE
HEER

Manufacturing
Industry
Higx

Manufacturing
Industry
Bez

Project
Investment
BERE

Service
Industry
g%

80,000,000.00 Production and sale of automobile,
automobile components, motorcycle
components
HE - BERE BT ERE
e

300,000,000.00 Development, design and sale of light
vehicles (excluding sale of passenger
vehicle with 9-seats or below),
development, design, production, sale
of automobile accessories (excluding
production of engines)

ERREHRE - HHAHE(FRIER

DTRABHE) : ERHMFRE -
Fit - £E  HE(FREBREE)

300,000,000.00 Project investment, investment

management, investment consultation;
technical development, technical
transfer, technical consultation, technical
service; new energy technical training;
organize cultural-art exchange (other
than performance); sale of machinery,
electrical appliance, equipment and
automobile accessories; lease of self-
owned office premises and office
facilities; property management; import
and export of goods, import and export
of technology and act as agent for
import and export

FARE REER  RERW  RiF
B R - sl Rk
MRS AU
(RIEBIN) : HERHBSRRE 8
el : HREARARE - AR
WFER : EERO  RiRERD
REELA

USD26,575,180.00  Engaging in cooperation and trading
72657518000

business of product and technology in
relation to automobile core components
(such as engines) and automobile
engineering; external investment and
management business

HELGRSEROTHHRAETE
TENER REAERESEE Y
SRERERET
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥T)

IV.CONSOLIDATION ScOPE OF CONSOLIDATED 00 - SHEIBEHRROSHEEDE (B)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FREMERGE)
Type of Place of Legal Nature of Registered Organization
subsidiary registration  representative  business capital  Scope of business code
FARRE At EARE HEEH HfEE £E2EE AERERE
(47)  Siciété Interational des limited liability ~ France Lin Zhishen Manufacturing - EUR021,626,000.00  Production, sale, research and development
Moteurs Baudouin company el T Industry ~ [E17£21,626,000.00  of various types of internal combustion
HEETZE NER BEREFAT HEx engines, processing of various types of
N general machinery; generally al financial,

commercial, industrial, moveable
or immovable operations directly or
indirectly related to the above operation
or other similar or relevant operations,
which are directly or indirectly beneficial
to the pursue of goal, expansion or
development of the Company
RERMEDRNLE  HEARE %
BERRANT  EZLFETHE
Bl Eﬁini‘“’.‘@%uliﬁﬁﬁﬁﬂﬁm
EBEEEERmN  ERIEEAT
RARMERNAR  AEARAER
Mo 5% 1% IEATIEL
5

(48)  DIESEL MARIN MAROC limited liability ~ Morocco Bresulier Marc ~ Manufacturing ~ MAD1,000,000.00  Production and trading of diesel engines

company & Industry  A7A91,00000000 AEREELHH
LGN HEX
(49)  WEICHA-BAUDOUIN (5) limited liability ~ Singapore Daniel Jousse Service Industry SGD100.00  General agency for import and export
PTE.LTD company HIE i3S AIEE100.00 EHORRE
BREAT
(50)  MAT AUTOMOTIVE INC. limited liability ~ United States ~ Tan Xuguang Import sale USD131,250.00  Import sale of consumables and automobile
company *8 Ee EOHE %7131,25000  components
BEREEAT HER  ETHENHE
(51)  Weichai Power (Qingzhou) limited liability ~ Shandong Dong Ping Manufacturing ~ 100,000,000.00  Design, manufacture and sale of hydraulic ~ 57394501-X
Drive Control company il Y Industry components, hydraulic system and
Technology Co., Ltd. AREEAT HiEx related transmission technology series
(Note 2) product as well as providing technical
e (EM)E and after-sale services, operating import
RARAA( 1‘2) of the equipment, components and

technology required by the Company
and the export business of the
Company's products

BB - REZGREBEERTZS]
Emfiat - SEREE - TRERE
NERRE  BerbEMRRE T
RAMBRNE D FHRACRERD
A%
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

1.

Bt 855 ¥R = Bt 5 (#8)
—F——F A=t —A(ARET)

00 - SHBBFEHRENEHDBE(1E)

Information about subsidiaries (Continued) 1. FREMERGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct  Indirect rights consolidated interests
BRI
TR
B Gk 4] i)
FREBRHE (%) (%) (%) Xt B DERFRER
(1) Weichai Power (Weifang) Spare Part 89,795,918.00 100.00 - 100.00 Yes =
Resources Co., Ltd. =
N () BRERERAT
(2)  Weichai Power (Weifang) Qil Co., Ltd. 10,000,000.00 100.00 - 100.00 Yes -
HEEE N () AR AR AR =
(3)  Weichai Power (Weifang) Intensive 10,400,000.00 52.00 - 52.00 Yes 23,602,4838.47
Logistics Co., Ltd. =
MR H () E MR ERAF]
(4)  Weichai Power (Weifang) Casting Co., Ltd. 460,150,000.00 100.00 - 100.00 Yes =
B () BBRARAT =
(5)  Weichai Power (Weifang) Reconstruction 122,000,000.00 100.00 - 100.00 Yes -
Co., Ltd. E
HSEE N () BRERR A
(6) Shandong Huadong Casting Co., Ltd. 450,150,000.00 - 100.00 100.00 Yes =
(Note 1) 7
IWREESEFRRA (1)
(7)  Shandong Synergy Oil Co., Ltd. USD1,530,000.00 46.00 5.00 51.00 Yes 40,620,561.78
LREBEHRERAR %711,530,000.00 =
(8)  Shaanxi Heavy-duty Motor Company 1,380,330,000.00 51.00 - 51.00 Yes 1,724,381,556.42
Limited =
RAZRTEERAR
(9)  Shaanxi Hande Axle Co., Ltd. 310,592,000.00 3.06 94.00 97.06 Yes 11,984,717.80
AR EEEERAR =
(10) Shaanxi Jinding Casting Co., Ltd. 35,360,000.00 - 100.00 100.00 Yes 36,777.90
RAEREEERAR =
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

162

FINANCIAL STATEMENTS (CONTINUED)

1.

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENSHDBE(1E)

Information about subsidiaries (Continued) 1. FREMERE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct  Indirect rights consolidated interests
221
RRE
= M xdl] )
ERERLE (%) (%) (%)  AHEE SYRRER
(11) Tianjin Tiangua Automotive Co., Ltd. 6,000,000.00 - 51.00 51.00 Yes  (18,132,043.56)
REMAHBHERAF I
(12) Tianjin Xinming Automotive Commercial 1,000,000.00 - 100.00 100.00 Yes -
Co., Ltd. =
RENAEHEERAF
(13) Shaanxi Heavy Duty Automotive Import & 10,000,000.00 - 100.00 100.00 Yes -
Export Co., Ltd. I
PREER TEELABRAR
(14) Baoding Shangi Tianma Co., Ltd. 20,400,000.00 = 51.00 51.00 Yes 10,065,093.67
RERTAREBRAT i
(15) Shaanxi Automobile Yulin Eastern New 85,680,000.00 - 51.00 51.00 Yes 73,520,149.22
Energy Special-Purpose Vehicle =
Co., Ltd. (Note 2)
BRI RE R TEERAR
(#2)
(16) Shaanxi Automobile Xinjiang Vehicle Co., 49,650,000.00 - 56.20 56.20 Yes 37,750,023.01
Ltd. (Note 2) =
BOTHBRE AR N A(22)
(17) Shaanxi Automobile Datong New Energy 33,825,000.00 - 51.00 51.00 Yes 30,701,847.59
Special-Purpose Vehicle Co., Ltd. &
(Note 2)
BOAKREEERZERTERRAR(22)
(18) RTkEmHERER AEBR LA 28,700,000.00 - 51.16 51.16 Yes  26,763,335.00
(Note 2) b
BOTERmTERERAEERAR(712)
(19) EERRAZE/IISERRAR Note 2) 20,655,000.00 - 100.00 100.00 Yes =
BERAE/IAEERAR(F2) =’
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

00 - SHBBFEHRENSHDE(1E)

1. Information about subsidiaries (Continued) 1. FREMERGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct  Indirect rights consolidated interests
BRLH
RRE
HH# B3 jxdt] =&
ERERLE (%) (%) (%)  AHEE PYRRER
(20) RAER EELANERAREEAR USD272,500.00 - 100.00 100.00 Yes =
(Note 2) %71272,500.00 =
REENEELOERATHELA
(it2)
(21) Shaanxi Fast Gear Co., Ltd. 130,962,900.00 51.00 - 51.00 Yes 3,527,675,607.57
BRAEETEERERETLA E
(22) Baoji Fast Gear Co., Ltd. 29,265,000.00 2.55 95.00 97.55 Yes 43,002,162.51
BRZ T HERERERELA =
(23) Xi'an Fast Auto Drive Co., Ltd. 134,700,000.00 = 100.00 100.00 Yes 5,745,351.56
ARETRREEHERLNA =
(24) Xi'an Fast Gear Sales Co., Ltd. 1,000,000.00 100.00 100.00 Yes 132,847.15
AR AT RERHEERAR I
(25) Shaanxi Fast Gear Spare Parts Import & 3,000,000.00 = 100.00 100.00 Yes -
Export Co., Ltd. =
BRAEZEL AR T HHEENERAR
(26) Zhuzhou Gear Co., Ltd. (Note 3) 467,102,295.92 87.91 - 87.91 Yes 66,876,127.59
wWNEREREERA(23) =
(27) Zhuzhou Wande Forging Co., Ltd. 5,000,000.00 = 100.00 100.00 Yes -
WNERREREREARA E
(28) Zhuzhou Euro Grace Gear Automotive 145,000,000.00 - 95.14 95.14 Yes 7,857,685.67
Transmission Co., Ltd. (Note 4) =
wNER R EERIABRAR(24)
(29) Dongfeng Off-road Vehicle Co., Ltd. 93,000,000.00 60.00 - 60.00 Yes 68,540,577.46
REHFEERAF =
(30) Shiyan Amor Coating Technology Co., Ltd. 2,200,000.00 - 100.00 100.00 Yes -
TEMRFRERMER A =
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

164

FINANCIAL STATEMENTS (CONTINUED)

1.

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENSHDBE(1E)

Information about subsidiaries (Continued) 1. FREMERE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct  Indirect rights consolidated interests
221
TR
= M xdl] )
FRERLE (%) (%) (%)  AHEE SYRRER
(31) Zhuzhou Torch Sparkplugs Co., Ltd. 196,000,000.00 100.00 - 100.00 Yes =
WRAEAEEBREEAT I
(32) Torch Import & Export Co., Ltd. 30,000,000.00 100.00 - 100.00 Yes -
NEEHAEREEAR =
(33) Zhuzhou Torch Machinery Manufacturing 142,262,500.00 100.00 - 100.00 Yes -
Co., Ltd. =
WA B EEEREE AT
(34) Zhuzhou Torch Property Development 13,120,000.00 94.66 5.34 100.00 Yes =
Co., Ltd. 7
WA ERHEREEREE AR
(35) Zhuzhou Torch Auto Sealing Co., Ltd. 20,420,000.00 100.00 - 100.00 Yes -
WRAE R EZHAREEL =
(36) Zhuzhou Torch Auto Lighting Co., Ltd. 46,000,000.00 100.00 - 100.00 Yes -
WA E S EREABRETAF =
(37) Mudanjiang Futong Automotive Air 72,436,000.00 59.84 = 59.84 Yes  124,768,967.39
Conditioner Co., Ltd. 2
HPIE@AEEAERDA
(38) Xinjiang Machinery Equipment Import & 20,000,000.00 100.00 - 100.00 Yes -
Export Co., Ltd. i
MERMREEL D BRAR
(39) Shanghai He Da Auto Accessory Co., Ltd. USD3,186,150.00 75.00 - 75.00 Yes 29,652,786.14
EEMENERHERAR %713,186,150.00 =
(40) Weichai Power (Shanghai) Technology 500,000,000.00 100.00 - 100.00 Yes =
Development Co., Ltd. =
HEHH (D) REERERAF
(41) Weichai Power Yangzhou Diesel Engine 240,000,000.00 - 80.00 80.00 Yes 97,919,347.53
Co., Ltd. P
HEEHHMERRER DR
WEICHAI PowER Co., LTD. g hiRINBERLS



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1.

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

00 - SHBBFEHRENSHDE(1E)

Information about subsidiaries (Continued) 1. FREMERGE)
Percentage of
shareholding
Whether
Effective capital Percentage statements Number of
contribution at the of voting are minority
end of year Direct  Indirect rights consolidated interests
BRLH
RRE
HH# B3 jxdt] =&
ERERLE (%) (%) (%)  AHEE PYRRER
(42) Weichai Power (Chongging) Western 240,000,000.00 100.00 - 100.00 Yes =
Development Co., Ltd. &
N (ER)BFERERAF
(43) Chongging Jialing Chuanjiang Vehicles 64,000,000.00 - 80.00 80.00 Yes 1,509,422.41
Manufacturing Co., Ltd. =
EEMER)IIABREERAF
(44) Chongging Light-duty-Automotive 153,000,000.00 = 51.00 51.00 Yes 14,152,497.04
Co., Ltd. i
EERIEREERAF
(45) Weichai Power (Beijing) International 300,000,000.00 100.00 - 100.00 Yes =
Resource Investment Co., Ltd. E
BN (LR ERERRERRAR
(46) Weichai Power (Hong Kong) International UsD26,575,180.00 100.00 - 100.00 Yes -
Development Co., Ltd. %7126,575,180.00 =
BN (BB ERERERAT
(47) Siciété International des Moteurs Baudouin ~ EURO21,626,000.00 - 100.00 100.00 Yes -
EEERZE HER AR Bi7r21,626,000.00 =
(48) DIESEL MARIN MAROC MAD1,000,000.00 - 100.00 100.00 Yes -
i#44§1,000,000.00 =
(49) WEICHAI-BAUDOUIN (S) PTE. LTD SGD100.00 - 100.00 100.00 Yes -
FTON%100.00 =
(50) MAT AUTOMOTIVE INC. USD131,250.00 100.00 - 100.00 Yes -
%71131,250.00 Ll
(51) Weichai Power (Qingzhou) Drive Control 100,000,000.00 100.00 = 100.00 Yes -
Technology Co., Ltd. (Note 2) =

HXE N (EMBERNBRAR(Z2)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

IV.CONSOLIDATION ScOPE OF CONSOLIDATED 00 - SHEIHEHRROSHEEDE (EB)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FRARMER(GE)
Note 1: This subsidiary was acquired by subsidiaries comprising the Group by Hat1 : ZFRARIR-FE——FREFANFLR
way of business combinations not involving entities under common AIEABIEE] —EH TR A AT

control in 2011.

Note 2: These subsidiaries were newly established in 2011. Kiit2 © ZEFRAIR-F——FHREL °
Note 3: The Company acquired 5.76% minority interest equity from this W3 . ARFAR=F——FhiEZF AL
subsidiary in 2011 and the percentage of shareholding increased to BRF5.76% R 1 - RO EAZE
87.91%. 87.91% °
Note 4: Zhuzhou Gear Co., Ltd., a subsidiary of the Company, acquired Miata : AR AR TR AN FRE T
minority interest equity of 5.15% from this subsidiary in 2011 and the RAR-FE——FWEZFRAD
percentage of shareholding increased to 95.14%. RS 15%RE - FHRILPIEAZR
95.14% ©
Changes in registered capital of the subsidiaries in year 2011 are FRAREMER T ——FEHLE
detailed as follows: LRV EFIBELAT -
Increase in Decrease in
31 December the current the current 31 December
2010 period period 2011
—2-%F —B—-F
+=A=1+-A KEEM Ny t—A=t-—H
Weichai Power (Weifang) Casting Co., Ltd. Y487 (431) AR AT 20,000,000.00  440,150,000.00 - 460,150,000.00
Weichai Power (Weifang) Reconstruction Co., #4¢8) /1 (57 BEEEER AR 30,000,000.00  92,000,000.00 - 122,000,000.00
Ltd.
Shaanxi Heavy-duty Motor Company REER TEERAR 1,706,330,000.00  1,000,000,000.00 - 2,706,330,000.00
Limited
Zhuzhou Euro Grace Gear Automotive BRI EE R BR AT 50,000,000.00  100,000,000.00 - 150,000,000.00
Transmission Co., Ltd.
Zhuzhou Torch Auto Lighting wAAE S EEARR 31,000,000.00 15,000,000.00 - 46,000,000.00
Co., Ltd. NG
Weichai Power (Shanghai) Technology BESN(DRREER 300,000,000.00  200,000,000.00 - 500,000,000.00
Development Co., Ltd. BRAR
Weichai Power (Chongging) Western HEBN(ER)RDER 200,000,000.00 40,000,000.00 - 240,000,000.00
Development Co., Ltd. 1N
Shandong Huadong Casting Co., Ltd. REHREERAR 10,000,000.00  440,150,000.00 - 450,150,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

IV.CONSOLIDATION ScOPE OF CONSOLIDATED 00 - SHEIFHRROESHEHDB(B)
FINANCIAL STATEMENTS (CONTINUED)

1. Information about subsidiaries (Continued) 1. FREMERGE)
Changes in paid-in capital of the subsidiaries in year 2011 are FRARABRER T —FEELE
detailed as follows: {EBFFIBAT
Increase in Decrease in
31 December the current the current 31 December
2010 period period 2011
+-A=1-A REEN EERD
Weichai Power (Weifang) Casting Co., Ld. SN (85) BRERAR 20,000,000.00  440,150,000.00 - 460,150,000.00
Weichai Power (Weifang) Reconstruction Co., Lid. BB () BRERRAA 30,000,00000 92,000,000 - 122,000,000.00
Shaanxi Heavy-duty Motor Company Limited REENBBRAT 1,706,330,000.00  1,000,000,000.00 - 2,706,330,000.00
Zhuzhou Gear Co,, Lid. FNERERELLR 331,314951.00  200,000,000.00 - 531,314,951.00
Zhuzhou Euro Grace Gear Automotive Transmission ~ #kMEVSIREEIRANEB AR 50,000,000.00 100,000,000.00 - 150,000,000.00
(o, Ltd.
Zhuzhou Torch Auto Lighting Co,, Lid. FIRAERERAEREELH 31,000,00000 15,000,000 - 46,000,000.00
Weichai Power (Shanghai) Technology Development ~ #48071( 8 R % EBR AR 300,000,000.00  200,000,000.00 - 500,000,000.00
Co., Ltd.
Weichai Power (Chongging) Westem #5a N (B8 RHERARAH 200,000,000.00  40,000,000.00 - 240,000,000.00
Development Co., Ltd.
Shandong Huadong Casting Co., Ltd. WREBBERRAT 10,000,000.00  440,150,000.00 - 450,150,000.00
2. Other than the subsidiaries newly established in this year and 2. BAEFHREIBFALT  ARHKEF
as described in Items 3 and 4 under Note IV, the scope of the P - 3FN4H9EHERSN - A OEET TSRS &
consolidated financial statements is in line with that in the previous B FFEE—F o
year.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED 00 -~ SHIIFHRERNESHEE(E)
FINANCIAL STATEMENTS (CONTINUED)
3. Entities newly consolidated in the current year

In 2011, subsidiaries newly consolidated are as follows:

3. AFEEFMAGOHSENEIR
R ——F  HBMASHEERNTA

AT :
Net profit
Net assets from date of
as at purchase/
Time of newly 31 December establishment
inclusion as part of 2011 to end of period
Names of subsidiaries newly included as consolidation —E——fF BER/
part of consolidation HHA +=-A=+—-H RIAE
FANAEHEENFATERE & B EE Y B FEE HAEFE
Shandong Huadong Casting Co., Ltd. Note T 8June 2011 496,415,937.13 12,155,937.13
WIREBFEER DA B —E——FXANH
Shaanxi Automobile Yulin Eastern New Energy Note 2 24 April 2011 150,041,120.85 (17,958,879.15)
Special-Purpose Vehicle Co., Ltd. 2 —E——FMAZ+MA
PRTmMR TR RE R T E AR AR
Shaanxi Automobile Xinjiang Vehicle Co., Ltd. Note 3 10 June 2011 86,181,254.08 (2,168,745.92)
BRTHBAERRAR i3 —T—FAt+H
Shaanxi Automobile Datong New Energy Note 4 10 June 2011 62,655,385.89 (3,669,614.11)
Special-Purpose Vehicle Co., Ltd. #H4  ZE——FRATH
PRAREFEERER TEBRAA
BOVEmRHRERERTEBR AR Note 5 10 June 2011 54,802,490.67 (1,291,619.33)
#5  ZE——%RATH
EERAR/IAEERAR Note 6 25 August 2011 40,447,861.84 (52,138.16)
#6 —T——FNA=TAR
PRAAER! S EE L O AR ABMFE AT Note 7 1 July 2011 1,261,608.72 (456,961.03)
7 —E2—F+H-H
Weichai Power (Qingzhou) Drive Control Note 8 10 May 2011 99,903,350.07 (96,649.93)
Technology Co., Ltd. 8 —E—FRATH
BN (BN EERITBR AR
Note 1: On 8 June 2011, Weichai Power (Weifang) Casting Co., Ltd., a subsidiary #1: ZE——FENANA - AREFRAHE

L6B) 7 (55 ) $RIR A IR 1 AliA B IF R —

I TR A GG T IR ER)FiER
BRAA100% KK - X ZEBERARE
44,110,000.007T " FEEAEER=-F
——FENANA o AR EREE AL
REBFEFR N Al G HEE - 7F
SR - 40

of the Company, acquired 100% interests in Shandong Huadong
Casting Co., Ltd. under a business combination not involving entities
under common control at a consideration of RMB44,110,000.00. 8
June 2011 is considered the date of purchase. The Company included
Shandong Huadong Casting Co., Ltd. as part of consolidation on the
date of purchase, details of which are set out in Notes IV.4.

BE IR #TBE R R TEBR A A]
KUR=ZF——FMA=+MH - it
BAR A R# 168,000,000 ° KA AT
R AP ER B AR A AR A
KA B #85,680,0005T * 155%51% o

Note 2: Shaanxi Automobile Yulin Eastern New Energy Special-Purpose Vehicle 32 :
Co., Ltd. was established on 24 April 2011 with a registered capital
of RMB168,000,000. Shaanxi Heavy-duty Motor Company Limited,
a subsidiary of the Company, subscribed for registered capital of
RMB85,680,000, representing 51%.

168 WEIcHAI PoweErR Co., LTD. MfLshhiRNERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

3.

Entities newly consolidated in the current year
(Continued)

Note 3:  Shaanxi Automobile Xinjiang Vehicle Co., Ltd. was established on 10
June 2011 with a registered capital of RMB194,700,000. Shaanxi Heavy-
duty Motor Company Limited, a subsidiary of the Company, subscribed

for registered capital of RMB99,300,000, representing 51%.

Note 4: Shaanxi Automobile Datong New Energy Special-Purpose Vehicle
Co., Ltd. was established on 10 June 2011 with a registered
capital of RMB132,650,000. Shaanxi Heavy-duty Motor Company
Limited, a subsidiary of the Company, subscribed for registered
capital of RMB67,650,000, representing 51%. As of 31 December
2011, the effective contribution from all shareholders in aggregate
amounted to RMB66,325,000, in which Shaanxi Zhongqi contributed

RMB33,825,000, representing 51%.

Note 5: P& R TSR E H/TE B R 2 7] was established on 10 June 2011
with a registered capital of RMB112,000,000. Shaanxi Heavy-duty
Motor Company Limited, a subsidiary of the Company, subscribed for
registered capital of RMB57,400,000, representing 51.25%. As of 31
December 2011, the effective contribution from all shareholders in
aggregate amounted to RMB56,094,110, in which Shaanxi Zhongqi

contributed RMB28,700,000, representing 51%.

Note 6: FEPF 55 )l )5E B[R Al was established on 25 August 2011
with a registered capital of RMB135,000,000. Shaanxi Heavy-duty
Motor Company Limited, a subsidiary of the Company, subscribed
for registered capital of RMB68,850,000, representing 51%. The
effective contribution from all shareholders in aggregate amounted
to RMB40,500,000, in which Shaanxi Zhongqi contributed

RMB20,655,000, representing 51%.

Note 7: BRPHEZR TE#EH O F R A A]# 77+ 7] was established on 10 March
2011 with a registered capital of USD272,500. Shaanxi Heavy Duty
Automotive Import & Export Co., Ltd., a subsidiary of the Company,
subscribed for a registered capital of USD272,500, representing 100%.

Note 8: On 10 May 2011, the Company invested in the establishment of
Weichai Power (Qingzhou) Drive Control Technology Co., Ltd. with a

registered capital of RMB100 million.

8t 5 ¥R 2R Bf 5E (48)
—E——F+ZA=+—AAR%T)

00 - SHBBFEHRENSHEBE(E)

REEHAANSHEEER

(%)

d3 BB BEERAGUR T
——FNA+H HMEAARYE
194,700,0007T ° K7\ 6] F 2~ ]k &
BEBEBHRA IR FMELARKE

99,300,000 * 1A851% °

4 BOTARMEREATEBR L AL

RF——FAA+H - BMAFA

R #132,650,0007T ° K2 A]F A

A

FERTFE R A BB AMERAR
#67,650,0007T * 15AR51% ° K —F
——FtZA=+—H EHREEE

BT A R 66,325,000 + AP
EHEAR#33,8250007T ' 15K
51% °

515 ¢ BOTERAAEIR B TE AR AR
RZF——FNA+H dMEFAR
#£112,000,0007T ° A2 6]F A RIBER
BHEFR AR TMELRARE
57,400,000 ' 14 /851.25% i R=F

——F+ZA=+—H E5k

B

HE#BET A 1656,094,1105T - BBt

BT E AR 28,700,000
51% °

IEBR

36 . EEPTE/ITEBRA AR TR =E
——F\AZ+HA ' FHEFARYE
135,000,0007T ° A\ 6] F 21 AlfE &
HTEFR AN AR T MERARE
68,850,0007C ' 1 AE51% o & F L&
BERR & 4BET A R #40,500,000T + B
R E T HE A R #20,655,0000T 1

A&51% °

37 BB SEE L OBRA AlEFHAA]
KR —FE——E=f+H  ZMER
ZEIL272,5007T © AR AFL A E
FTEM M OB RN AR A A A E

JT272,5007T * 5A%100% °

it8: ARBR_F——FHATH ARA]
REMIL T 58 7 (BN )BT A
RRA] - ZMEAXBAREIET »
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IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

170

4.

Business combinations involving enterprises not
under common control occurred in the current year

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENESHDE(1E)

4,

REFBENER —EFI T X
apf

Amount of Calculation of

goodwill goodwill

HmELHE BEIERE

Shandong Huadong Casting Co., Ltd. - Purchase method
IRERBIERR AT BEx

On 8 June 2011, the Company acquired 100% interests in
Shandong Huadong Casting Co., Ltd. at a cash consideration of
RMB44,110,000.00.

The fair values and carrying amounts of identifiable assets and
liabilities of Shandong Huadong Casting Co., Ltd. at the acquisition
date are presented as follows:

—E——FNANH ' XRARINAERE
S T ILRERIFER R A F]100%0%
o R5EEAEAREAL4,110,000.00
7_E o

IR ESHFEGRARNAIHREE
MEBEERBEBNAAEBEMEREE
BT :

8 June 2011 8 June 2011

—E——F —E2——F

~ANH ~ANH

Fair value Carrying amount

D REE REEE

Cash and cash equivalents EBES 96,026,592.39 96,026,592.39
Other receivables H b el x 122,611.02 122,611.02
Prepayments TEFERER 3,051,000.00 3,051,000.00
Inventories & 6,229,250.33 6,229,250.33
Other current assets HihmEh & E 1,470,801.79 1,470,801.79
Fixed assets EEE 56,501,741.33 37,888,883.78
Construction in progress TEITRE 494,021,212.98 455,652,328.01
Intangible assets mVEE 34,084,050.00 16,330,889.37
Short-term borrowings SR (425,151,100.00)  (425,151,100.00)
Accounts payable FERTERR (126,175,868.22)  (126,175,868.22)
Taxes payables BT B 22,579,631.35 22,579,631.35
Other payables E At FERT R (92,025,922.97) (92,025,922.97)
Long-term borrowings RHIER (26,624,000.00) (26,624,000.00)
Total &St 44,110,000.00 (30,624,903.15)

Total consideration BETHE 44,110,000.00

WEICHAI PoweR Co., LTD.

HRRENNDBRDBBRLT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

4.

Business combinations involving enterprises not
under common control occurred in the current year
(Continued)

The operating results and cash flows of Shandong Huadong
Casting Co., Ltd. from the acquisition date to the end of the

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

M0 - SHUIFHREROSHEEE (1E)
4. FREEBREAER-EHTRE

/(&)

WRESBEERAFNEBERREE
RERHBERRNIREITETN R

current year are listed as follows: T

Period from

8 June to

31 December 2011

—E——F

~ANBZE

+=A=+—H

HAR

Revenue EEIWA 395,089,630.94
Net profit SEFE 12,155,937.13
Net cash flows from operating activities KEEEENRENEFE 23,488,848.30
Net cash flows from investing activities KR EELNESNE S (90,666,300.06)
Net cash flows from financing activities EEEYELNBRSREFE (12,640,308.64)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED

172

FINANCIAL STATEMENTS (CONTINUED)

5.

Business combinations not involving entities under
common control occurred in the current year

On 18 May 2011, the Company acquired all assets and liabilities
of Hande Liquid Pressure (Qingzhou) Co., Ltd., which comprise a
business, at cash consideration of RMB41,000,000.00. The fair
value and carrying amount of such assets and liabilities at the
acquisition date are as follows:

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

00 - SHBBFEHRENESHDE(1E)

REERFER —Z2HITEBS 6

ARABRZZT——FREA+NA B
][4 AR#41,000,000.007C  KREEH
ERE(FEN)ERARNEIEEM
BfE ZEENBEBR—BER -
HREEMBERNKEBN AR EE
MEREEENT -

18 May 2011 18 May 2011

—E——fF —E——F

EA+NH BA+NR

Fair value Carrying amount

DRAEE IREEE

Fixed assets BT EE 48,560,052.45 38,851,575.34

Intangible assets mVEE 28,966,254.34 8,294,165.44

Current assets EhEE 36,615,974.12 38,848,291.04

Short-term loans EERfEFK (30,000,000.00) (80,184,796.69)

Accounts payable FETBR R (29,452,991.00) (31,025,429.10)

Other current liabilities HEtmEhai (939,644.28) (708,613.98)

Other payables EAbFER IR - (31,151,765.08)

Net asset value at settlement TEEEEEBE 53,749,645.63 (57,076,573.03)
Payment of cash consideration YIRS HE (41,000,000.00)

Gain arising from the excess of fair value
of identifiable net assets of the acquired
business over the consideration paid for
business combination

XA A HTHE/ NREUSR
BHEBAHRAFEELNE
BEELHWE

12,749,645.63

WEICHAI PoWwER Co., LTD. HL#NhBRNDBERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

IV.CONSOLIDATION ScoPE OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

5.

Business combinations not involving entities under
common control occurred in the current year
(Continued)

On 24 April 2011, the Company acquired part of the assets of
Yulin Dongfang Group Special-purpose Vehicles Manufacturing
Co., Ltd. which comprise a business, at cash consideration of
RMB257,420,441.47. The fair value and carrying amount of such
assets and liabilities at the acquisition date are as follows:

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

M0 - SHIIFHREROSHEEE (1E)
5. AFEMFE-—ZFETEBEH

(%)

AARRZZE——FMA=+MA -
LAZE & AR #257,420,441.47 70 A4t
BURERMMAR I SEZATERES
RARIMEHDEE  ZEEBK—E
% - HAEEMAERKEENA
R EEFKREEEBENT

24 April 2011 24 April 2011

—E——fF —E2——F

MA=+mWmH MA=+MH

Fair value Carrying amount

AREE FREEE

Inventories =8 1,691,161.30 442,043.19

Fixed assets & E & E 12,538,372.93 11,058,078.14

Constructions in progress ERETRE 243,190,907.24 233,274,559.55

Net asset value at settlement REFFEERBE 257,420,441.47 244,774,680.88
Consideration (Note) HHE(FE) 257,420,441.47

Note: Until 31 December 2011, the actual cash consideration paid by the
Company was RMB151,575,100.49. The outstanding cash consideration
was RMB105,845,340.98.

The exchange rate for translating items of key
statements for the foreign operating entities of the
Group

it ARAEU—F——FFZA=+—
H BERISHHEHSHEBEARYE
151,575,100.497T * (4K 11693 & ¥
BAAKK105,845,340.987T °

6. AEERIMEEERTIERRIA
BT EER

Average exchange rate Exchange rate at year-end

FIE R FRER

2011 2010 2011 2010
e emd == PRl ==

usb ETT 6.4618 6.7255 6.3009 6.6227
EURO BT 8.4845 6.7255 8.1625 8.8065
HKD ok 0.8308 0.8657 0.8107 0.8509
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

174

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS
1. Cash and cash equivalents

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

h - SHIBHREEZIREHRE

31 December 2011 31 December 2010
“8--F-f=t- “E-TFToA=1-A
Original Exchange RMB Original Exchange RMB
currency Rate equivalent currency Rate equivalent
R EZ FEARY 7% Ex TaARE
Cash e
-RmB - \R# 877,902.08 1.0000 877,902.08 644,633.94 1.0000 644,633.94
-UsD -%7 32,101.25 6.3009 202,266.76 13,139.18 6.6227 87,016.85
- Y -Br 182117 0.0811 141.10 = = =
-HKD ~ B 7,834.80 0.8107 6,351.67 746230 0.8509 6,349.67
-EUR -8 157.08 8.1625 1.282.14 72.10 8.8065 640.23
1,087,950.35 738,640.69
Bank deposits KRR
-RvB -AR% 12,995,058,041.01 1.0000 12,995,058,041.01  8,616,745,015.64 1.0000  8616,745,015.64
-UsD -%n 47,950,000.66 6.3009  302,128,159.13 61,183,290.46 66227 405,198577.73
- JpY -Ar 5.99 0.0811 0.49 5.00 0.0813 041
-HKD ~ B 208,126.36 0.8107 168,728.04 6,137,618.21 0.8509 522249933
-EUR -B 1,612,128.54 8.1625 13,158,999.18 6,697,407.86 8.8065 58,980,722.32
13,310,513,927.85 9,086,146,815.43
Other cash and iy
cash equivalents WA
-RvB - AR 3,301,132,585.89 1.0000  3,301,132,585.89  2,067,348,778.89 10000 2,067,348,778.89
-USD -%n 79.10 6.3009 49843 654,000.90 6.6227 4,331,251.76
-EUR -B 113.26 8.1625 5,821.96 = 8.8065 =
3,301,138,906.28 2,071,680,030.65
16,612,740,784.48 11,158,565,486.77

The other cash and cash equivalents of the Group
amounted to RMB3,295,380,588.94 (31 December 2010:
RMB2,071,680,030.65), all of which are used in letter of guarantee
and security monies for special accounts such as bank acceptance
bills, letter of credit and forward settlement of exchange.

As at 31 December 2011, the Group held cash and cash
equivalents of RMB202,557,620.67 (31 December 2010:
RMB61,413,222.26), which were deposited overseas.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD

AEBEMEBESRARARK
3,295,380,588.94 7t ( = & —
EF+-_A=+—H: AR
2,071,680,030.657T) * & EB AR EK
IARPIRIRITHEREEE ERF &
HEESEFPMETNRESR

RZT—F+ZA=+—8 " &&%
EERRBEINNEBESABARE
202,557,620.67L(—E—FF+_ A
=+—H : AR¥61,413,222.2670) °



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

1. Cash and cash equivalents (Continued)

Interest income earned on current bank deposits is calculated by
using current deposit interest rate of the bank. The deposit periods
for time deposits vary from three months to one year depending
on the cash requirements of the Group, and earn interest income
at respective time deposit interest rates of the bank.

2. Financial assets held for trading

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

h -~ SHIBREREZIRBEE

(i&)

1. EWES(E)
SRATIE HATE SRR AR SR 1T V8 HBAF SRR R
MEFIBMA - EHFRNFREES
BAAZI1FETE - FKAEENRSHER
T5E « 3 R BR AR 10 SR 1T SE 37 3K R
EEVSFIBIA -

2. REUETHMEE

31 December 31 December
2011 2010
———% —z-%F

+=A=+-0 [V ESEEE

Financial assets designated as at HEE R

fair value through profit or loss

EBETER
Bt A HIESR

- 3,672,000.00
3. Notes receivable 3. FEWEE
31 December 31 December
2011 2010
=% —g-%%

LRl —A=t—H

Bank acceptance bills RITHEMNEZ 9,537,263,772.66 11,201,259,288.41
Commercial acceptance bills EEALIES 14,087,000.00 87,967,893.82

9,551,350,772.66 11,289,227,182.23
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

176

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)
3. Notes receivable (Continued)
As at 31 December 2011, top five notes receivable that were
pledged are presented as follows:

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

h - SHIBHREEZIREHRE
(7&)
3.

EWEE (&)
R-_ZT——F+_-_A=+—HH &=
SAMAIAEEEHRNEREZENAT

Issuer Issuing date Expiry date Amount  Issued by
REf HERH Z#A SE  ARA

—ARTEHEER AR 2011.10.14 2012.04.14 42,850,000.00  China Minsheng Bank
“E——4TATER —Z-_§MA+EA RERT

—FENRERRAT 2011.08.22 20120222 24,530,103.00  Bank of China
“E——fN\A-+t-R —E--F-fA-t=A HEIRIT

Dongfeng Motor Co., Ltd (Commercial Vehicle Company) ~ 2011.07.18 2012.01.18 10,000,000.00  China Merchants Bank

FEEARAREAEAH “Z—5tA+NR —2-Z5-A+NR RERT

Dongfeng Motor Co., Ltd (Commercial Vehicle Company) ~ 2011.07.18 2012.01.18 10,000,000.00  China Construction Bank

FEEARAREAEAH “2—5tA+NR “2-Z5-A+NR BXBT

Dongfeng Motor Co., Ltd (Commercial Vehicle Company) ~ 2011.07.18 2012.01.18 10,000,000.00  China Construction Bank

FEEARAREAEAH “T—5tA+NR Z2-Z5-A+NR BXBT

97,380,103.00
As at 31 December 2010, top five notes receivable that were RZE—TF+ZA=+—08 " &8
pledged are presented as follows: SEAMAIAEEERNEREERNAT

Issuer Issuing date Expiry date Amount  Issued by

LEEW LEAH %A 28 RRA

Baotou Northern Benz Heavy Truck Company Limited 2010.08.30 2011.02.28 20,000,000.00  Bank of China

BRI EERTEERAT “Z-Z5N\A=TH —E——%-f-+)\R R

Dongfeng Motor Co., Ltd (Commercial Vehicle Company) ~ 2010.10.15 2011.04.15 20,000,000.00  China Everbright Bank

REAEERAREAEAR “Z-Z4TATEA “T—ERA+AA REFART

Jinan Mingchi Heavy Duty Vehicle Trade Co., Ltd. 2010.08.26 2011.02.26 12,000,000.00  China Everbright Bank

BERREY EEHBRAT “E-BENA-tAR ZE——4-A-tAA MELEARIT

Xuzhou Chiyuan Automobile Sales Co., Ltd. 2010.12.03 2011.06.03 12,000,000.00  Rural Credit Cooperatives

MRS HEERAR —Z-Z%+-f=A —Z——%xA=A of Tongshan County

RLGERN
HiE
Shanghai Huadong Construction Machinery Co., Ltd. 2010.07.21 2011.01.21 10,703,400.00  China Everbright Bank
FEERRERARERAR ZZ-Z5tA-t-A ZZ—%-fA=t-H MELEARIT
74,703,400.00

As at 31 December 2011 and 31 December 2010, the Group has
not transferred any notes into accounts receivable due to issuers’

failure in performance.

As at 31 December 2011, notes receivable amounting to
RMB772,759,667.65 (31 December 2010: RMB546,525,332.00)

was pledged to banks for establishment of bank acceptance bills.

WEICHAI PowerR Co., LTD.

HRRENNBRDBBRAT

RZE——F+-A=+—HN=ZF
—ZTF+-A=+—H8 AEEEHA
AR ) B A0 T S R R e MR

eSS

R-ZE——F+—-A=+—8 ' K&
B A R 17 K I 22 1 & 1 A9 JE UK
EE A AR 772,759,667.65 7 ( —
T—ZTE+_HA=+—H: ARK
546,525,332.007T) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES 7o KEY ITEMS OF CONSOLIDATED 1~ BHIEBEREREZIEEFRE

FINANCIAL STATEMENTS (CONTINUED) (%8)

4. Accounts receivable 4. FEWERX
AEEEZFENEZESETAEHER
SBE  B—REKHFEFEMKK
KREENHRARET  ERHEE
BUEA TBEEFAUEEZ6ME

The Group trades with its customers primarily on credit terms,
and generally requires payment in advance or cash on delivery for
new customers. Credit period is generally one month, extending
up to six months for major customers. Accounts receivable is non-

interest-bearing.

An aging analysis of accounts receivable based on invoice dates is

presented as follows:

H o BYEERFILTELR -

REFAZAH  BUCRFNIRE DT

LUNNE

31 December

31 December

2011 2010
N —E-zf
+=p=+-n JEEELEREE

Within 3 months 3@ AR 3,340,541,665.83  3,656,899,927.91
3 to 6 months 3EAZ6EA 561,200,249.38 484,803,387.79
6 months to 1 year S EENES 772,279,665.14 522,817,741.12
1 to 2 years 1FE24 351,849,915.70 435,704,590.19
2 to 3 years 2FEIF 290,295,211.06 165,791,727.57
Over 3 years 3FLAE 133,022,646.07 92,219,978.22

Less: Provision for bad debt in respect of
accounts receivable

B EUORFURIR

5,449,189,353.18

711,679,522.34

5,358,237,352.80

780,731,652.28

4,737,509,830.84

4,577,505,700.52

Changes in provision for bad debts in respect of accounts

receivable are presented as follows:

FENRRFORAREM BB T

31 December

31 December

2011 2010
—E2——F —
TZA=+—F [ s

Opening balance FHE 780,731,652.28 528,861,842.18
Provision for the year REEHR 41,936,260.13 316,127,208.55
Decrease during the year: RERAD -
Reversal (5] (102,632,355.59) (10,474,275.63)
Write-off [LEIS (8,356,034.48) (53,783,122.82)
Closing balance FRH 711,679,522.34 780,731,652.28
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED h - EHEBHRREZIEERE
FINANCIAL STATEMENTS (CONTINUED) (£8)
4. Accounts receivable (Continued) 4. FEWERF(E)

31 December 2011

—2-—-%t-A=1-AH
Gross carrying Provision for
amount Proportion bad debt Percentage
ud ] TR A
AREEAEE (%) RERER (%)
Individually significant items EHELBEEAT
for which provision for bad BIETIRERES
debt is recognized separately 502,876,031.87 9.23  318,517,284.15 63.34
Items for which provision for REA
bad debt is recognized by group RIZREE 4,839,326,909.81 88.81  322,955,442.91 6.67
Not individually significant items BHEGBEIEX
for which provision for bad BEE SRR
debt is recognized separately 106,986,411.50 1.96 70,206,795.28 65.62
5,449,189,353.18 100.00 711,679,522.34
31 December 2010
—E-TE+A=1—H
Gross carrying Provision for
amount Proportion bad debt Percentage
udt] st Al
RESE (%) RRER (%)
Individually significant items BEEFEX
for which provision for bad I EIBHEE R
debt is recognized separately 569,958,075.74 10.64  385,850,497.03 67.70
Items for which provision for bad RS TIREREE
debt is recognized by group 4,678,495,928.81 87.31 328,420,031.18 7.02
Not individually significant items BHEGBHEIEA
for which provision for bad (BEREHIER &G
debt is recognized separately 109,783,348.25 2.05 66,461,124.07 60.54
5,358,237,352.80 100.00 780,731,652.28
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Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE
FINANCIAL STATEMENTS (CONTINUED) (£8)
4.  Accounts receivable (Continued) 4,

Items for which provision for bad debt is recognized by group are
presented as follows:

P BRR (&)
REAFIRERERNT -

31 December 2011 31 December 2010
I e o Z2-ZETZA=t-H
Gross carrying Provision for Gross carrying Provision for
amount  Proportion bad debt  Percentage amount Proportion bad debt Percentage
stk i ‘ st
i) 3 BRER (%) BHSE (%) ShER (%)
Within 1 year 18R 4,572,217 ,468.44 94.48 211,294,936.28 4.62 4,401,223174.55 94,07 217,551,447 46 494
1102 years 1526 123,459,992.41 255 15,462,647.78 1253 104,965,951.50 224 15,744,892.73 15.00
2103 years 1B3F 42,536,151.15 0.88 12,726,554.70 29.92 99,090,992.92 212 29,727,297.88 30.00
304 years 3B4E 28,975,100.03 0.60 14,659,978.10 50.60 12,246,349.32 026 6,123,174.66 50.00
4105 years 435% 16,634,358.32 034 13,307,486.65 80.00 8,481,210.33 018 6,784,968.26 80.00
Over 5 years SEME 55,503,839.46 1.15 55,503,839.40 100.00 52,488,250.19 113 52,488,250.19 100.00
4,839,326,909.81 100.00 322,955,442.91 4,678,495,928 81 100.00 328,420,031.18
In 2011, the reversal or recovery of significant receivables (31 RIE——FE » EXEWREZRER
December 2010: nil) is presented as follows. FWEBERMDT(ZE—FF+ A
=+—HB:&)-
The basis for Amount of accumulated
determination of provision for bad debts Amount
Reason for reversal or  provision for made before the reversed or
recovery original bad debts reversal or recovery recovered
BERkE BERERER BERWE R BERKE
RER H1kiE EiRERERSE 8
Inner Mongolia Yunchou Industry and Partial or wholly recovery  Estimated recoverable amount 19,744,151.97  19,744,151.97
Trade Co., Ltd Hok2 K B AR EE

NELEETEEREERT

RIRERE S ERAR Partial or wholly recovery  Estimated recoverable amount 60,975,763.95  19,528,221.87
e (e B A B S

MIREEEER AR Partial or wholly recovery  Estimated recoverable amount 15,547,730.62  12,503,594.62
ok B AR

KATSEREERELAR Partial or wholly recovery  Estimated recoverable amount 38,817,085.59  12,242,005.20
ok ElkE BRI B e

135,084,732.13  64,017,973.66

In 2011, accounts receivable written off amounted to
RMB8,356,034.49 (2010: RMB53,783,122.82). This is related to
various individual accounts receivable which were expected to be
unrecoverable and thus approved to be written off. Such accounts
receivable written off did not arise from related party transactions.

As at 31 December 2011, within the aforesaid balance of accounts
receivable, there was no amount due from shareholders that held
5% or more of the Company’s voting shares (31 December 2010:

Nil). Balance of accounts receivable with other related parties are

set out in Note VI.6.

—E——FRHENRWERRETAR
#58,356,034.49L( —ZF—ZF : AR
#53,783,122.8270) ' BFHFHERN
BT ERWERTETEEWD - &
OB F OS2SR EIRAR
FIE IR FELE -

RZB——F+-A=+—0 kI
IR EEEARAS%(E5%) AL
FORERMD R PR BB R RE( =T —
TE+_A=+—H: &) X&EH
A H b [ Bt 7 O P U BR BN B LB RE

N6
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

180

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
4.

WEICHAI PowerR Co., LTD.

Accounts receivable (Continued)

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

4,

As at 31 December 2011, the top five accounts receivable are

presented as follows:

Gross carrying

FE U AR (48

h - SHIBHREEZIREHRE

(7&)

RZZ——F+=-A=+—H EK
RREBEAIDAMT

Percentage of
total accounts

amount Age receivable

1 U BR X

HEE R EL B

AR EREE BRER (%)

Dongfeng Motor Co., Ltd (Commercial Vehicle Company) 465,078,713.33 Within 1 year 8.53
REAEBRAREAEAR 1 AR

Beigi Foton Motor Co., Ltd 249,130,456.08 Within 1 year 4.57
AEEAERNDERAT 1F AR

Shaanxi Automobile Group Changsha Huantong Automobile 193,772,878.75 Within 2 years 3.56
Manufacturing Co., Ltd 2FE AN

PREE TR B RDRBTERIEBRAA

LLC PC ARGO 153,993,791.80 Within 1 year 2.83
1 LAR

(Algeria) EURL GM TRADE 152,296,133.59 Within 1 year 2.79
(PR & Fg5) EURL GM TRADE TEAR

1,214,271,973.55 22.28

As at 31 December 2010, the top five accounts receivable are

WE—TF+-A=+—8 Bk

presented as follows: BEZSTAT AL T
Percentage of
Gross carrying total accounts
amount Age receivable
16 AR TR
“RFA LI
BRI ARER ARER (%)
Dongfeng Motor Co., Ltd (Commercial Vehicle Company) 540,126,901.94 Within 1 year 10.08
REAEBRAAIEAEAT 1F AR
(Algeria) EURL GM TRADE 321,474,261.09 Within 1 year 6.00
(PAT 8 % %25 )EURL GM TRADE TELARA
Beigi Foton Motor Co., Ltd 293,551,730.75 Within 1 year 5.48
AR RERG AR AR 1F AR
Baotou Northern Benz Heavy Truck Company Limited 206,455,787.10 Within 1 year 3.85
B A ERTEER AR 1FLAA
Faw lJiefang Automotive Co., Ltd 139,553,606.65 Within 1 year 2.60
— AR EAR AT 1E AR
1,501,162,287.53 28.01
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE
(#&)

FINANCIAL STATEMENTS (CONTINUED)

4. Accounts receivable (Continued)
Accounts receivable denominated in foreign currencies are as
follows:

31 December 2011

4,

FEUS AR (4R
ASNS IBR B FE R R SRR TS

31 December 2010

“8--F+ZA=t-H “Z-Z5tZA=t-H
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex maARM R% Ex fa ARH#

Accountsreceivable  FEUERT

-UsD -%7 110,002,093.71 6.3009 693,112,192.28 14,582,132.37 6.6227 96,573,088.05
-EUR -Bt 12,858,770.66 8.1625  104,959,715.53 7472,873.28 8.8065 65,809,858.54
-HKD — A 116.18 0.8107 9.19 116.31 0.8509 98.97
- GBP ~-5 348.29 9.7116 3,382.47 3,041.16 10.2182 31,075.18
798,075,384.47 162,414,120.74

5. Prepayments
An aging analysis of prepayments is presented as follows:

5.

BNRE
BENFORRMERE DTN -

31 December 2011 31 December 2010
ARl — T TFtT_A=1—H

Amount Proportion Amount Proportion

E 5 AHHELL Bl
(%) & (%)

x|
Within 1 year 1F AR 419,401,321.33
1 to 2 years 1224 6,092,410.34
2 to 3 years 2E3F 3,588,950.09
Over 3 years 3FLAE 2,455,221.16

97.19  611,446,423.56 90.31

1.41 50,841,668.35 7.51
0.83 12,524,285.69 1.85
0.57 2,216,449.91 0.33

431,537,902.92

100.00 677,028,827.51 100.00
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31 December 2011 (Expressed in Renminbi Yuan)

V.

182

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
Prepayments (Continued)
As at 31 December 2011, there was no large-amount prepayments
with an age of more than one year (31 December 2010: Nil).

5.

As at 31 December 2011, the top five amounts of prepayments are
presented as follows:

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

h - SHIBHREEZIREHRE

(7&)
5.

Balance

8

FEATFRIE ()
RZE——F+ZA=+—0H &K
—F A EMREEANRE(ZZ—F
F+-_A=t+—H:#E)-

R-_ZE——&+—-A=+—8  7&Eft
FESHERAROT

Reason for being
Age not yet settled

Shandong Yuangen Detrochemical Co., Ltd
WRRIE A THRR AR
BEERMARHEERRAAARHED RNF

Shaanxi Huazhen Sancan Industry and Trading Co., Ltd

RAZEZF=-"EIBARELLA
BiaRhTE R R (R E) AR A

China Donefeng Motor Industry Imp. & Exp Co., Ltd

PEREEE L OB R AR

33,717,118.48

27,206,151.22

27,164,311.45

21,977,322.56

17,971,463.67

iR REEEFEH
Within 1 year To settle per contract
TELR BERR
Within 1 year To settle per contract
T LA BEDRK
Within 1 year To settle per contract
TELR BERNR
Within 1 year To settle per contract
TELR BERRR
Within 1 year To settle per contract
T LA BE DR

128,036,367.38

As at 31 December 2010, the top five amounts of prepayments are
presented as follows:

Balance
EA

Reason for being

Shaanxi Huazhen Sancan Industry and Trading Co., Ltd

BEE=ETEREEEAT

Angang Group International Trade Corporation

BSEEREEE S AR

Chengdu Baosteel West Trading Co., Ltd (Xi'an Business Department)

REEMAEDEHERADALE L

Xi'an Hualong Machine Tool Equipment Co., Ltd.

AR ERRKRREARAA
Shijiazhuang Iron & Steel Co., Ltd
AREHEEREERF

40,183,099.26

36,475,309.80

31,529,545.86

27,333,670.09

26,149,320.32

Age not yet settled

fRie RaERE
Within 1 year To settle per contract
TERRA BERRR
Within 1 year To settle per contract
TELR BERRR
Within 1 year To settle per contract
1E AR BAE DR
Within 1 year To settle per contract
TERRA BEDRK
Within 1 year To settle per contract
TR BERRR

161,670,945.33

WEICHAI PowerR Co., LTD.

HRRENNBRDBBRAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
5. Prepayments (Continued) 5. FAMNRIEGE)
As at 31 December 2011, within the aforesaid balance of RZE——F+-A=+—H8 " #&f
prepayment, there was no amount due from shareholders that RIEREFERRFS%(E5%) A E
held 5% or more of the Company’s voting shares (31 December ROREBA HI R B RIB(ZF —
2010: Nil). The balance of prepayments with other related parties ZF+ZRA=1+—H: &) XEH
are set out in Note VI.6. £ {th BB 5 B0 TE A SRIB 8458 R o
N6
Prepayments denominated in foreign currencies are as follows: ASNEARE R TR BR A0 TS -
31 December 2011 31 December 2010
“8--F+ZA=t-H “E-BETA=t-H
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
% Ex REARY R Ex TEARE
Prepayments ERET
-EUR -Bir 654,707.32 8.1625 5,344,048.54 4,369,394.15 9.2566 40,445,806.83
-USD -7 227,692.88 6.3009 1,434,670.08 6,913,337.62 6.5485 45,271,978.66
-JpY -8B - 0.0811 - 59,850,000.00 0.0775 4,639,631.85

6,778,718.62 90,357,417.34
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At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED 1 BHIEBEHREREZIEEFRE
FINANCIAL STATEMENTS (CONTINUED) (%8)
6. Dividends receivable 6.
January to December 2011

AR
—g——F-F1=4

Increase

during
the year
KEEM

Opening

balance

F0%

Decrease

during
the year
KEHD

Reason for
being not yet
collected

AEEHER

Closing
balance

XY

Whether
impaired

REREHE

Within one year

TEAR

Shaanxi Tonghui Automotive - 1,489,218.53 - 1,489,218.53 Declared Not  No

Transportation Co., Ltd paid &
RERESERERAF EEERER
Shanghai Xinlian Chuangye - 50,000,000.00 (15,000,000.00) 35,000,000.00 Declared Not  No

Investment Co., Ltd. paid &
TEBBAIZEREARRLA EEEREN
Over 1 year
1M E
Shaanxi Eurostar Auto Co., Ltd 3,040,000.00 - - 3,040,000.00 Declared Not  No
PR R TR B IR AR paid &

BEEHRER
3,040,000.00 51,489,218.53 (15,000,000.00) 39,529,218.53
2010 —E—=FF
Increase Decrease Reason for
Opening during during Closing  being not yet Whether
balance the year the year balance  collected impaired
E9H TRESEN KERD EXY AKEHRR  REEEAE
Over 1 year
10 E
Shaanxi Eurostar Auto Co., Ltd 3,040,000.00 - - 3,040,000.00 Declared Not paid No
RERET R TR AR A E BEEAENR &
184  WeicHAI PowER Co., LTD. @ NRHERAD



371 December 2011 (Expressed in Renminbi Yuan)

Other receivables

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS (CONTINUED)

An aging analysis of other receivables is presented as follows:

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

h - SHIBHREEZIREHRE

(i&)
7. HttiEWK
HAt BB R R

31 December
2011

-2

+=A=+-H8

DT :

31 December
2010
—E—EF

+=—A=+—8

Within 1 year
1 to 2 years
2 to 3 years
Over 3 years

15 AR
126
2E3F
3FLE

138,177,976.55
111,539,123.26
7,807,326.14
37,280,548.51

170,677,023.34
47,882,991.89
12,944,257.19
62,091,234.38

Less: Provision for bad debts in respect of

other receivables

o EA AR
SERRE

294,804,974.46

54,158,160.01

293,595,506.80

72,391,949.46

240,646,814.45

221,203,557.34

Changes in provision for bad debts in respect of other receivables

are as follows:

HAbERSORAREFNE BT

31 December
2011

-2
+=—A=+—8

31 December
2010
—T—TF

+t=—A=+—H

Opening balance
Provision for the year

Decrease during the year:

Reversal
Write-off

FHE
REHE
RERD -
#o]
i

72,391,949.46
3,729,509.98

(18,283,129.82)
(3,680,169.61)

91,559,504.78
17,070,507.91

(36,238,063.23)

Closing balance

FARE

54,158,160.01

72,391,949.46
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
7. Other receivables (Continued)

31 December 2011
“§--Ff2A=t-A

Provision for

Amount  Proportion bad debts

i)
] RER

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

h - SHIBHREEZIREHRE

Percentage

Fig =]
(%)

(7&)

HAp WK ()

31 December 2010
“E-ZEtCAZt-R
Provision for
Amount  Proportion bad debts ~ Percentage
Sl R

&% (%) SRR (%)

Individually significant items for ~~ BBSEER

which provision for bad debtis i EEE

recognized separately FRER - - -
Items for which provision forbad R4 5HE

debt is recognized by group SREE 294,731,835.02 99.98  54,085,020.57 1835  282,766,717.98 %31  61,563,160.64 N7
Not individualy significant items for EEEBEAEX
which provision for bad debtis  {EEEzHE
recognized separately FRER 73,139.44 0.02 73,139.44 100.00  10,828,788.82 369 10,828,788.82 100.00
294,804,974.46 100.00  54,158,160.01 1837 293,595,506.80 10000 72,391,949.46 24.66

As at 31 December 2011, there was no other individually
significant receivables for which bad debt provision is recognized
separately (31 December 2010: Nil).

186 WEIcHAI PoWweErR Co., LTD. MfLshhiRRERAD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (#8)
7. Other receivables (Continued) 7. HMERK(E)
Items for which provision for bad debt is recognized by group are RAATHRRRERDT -

presented as follows:

31 December 2011 31 December 2010
28— tZA=t-H Z2-RF+-R=1-R
Provision for Provision for
Amount  Proportion bad debt  Percentage Amount  Proportion bad debt  Percentage
b1 Fig] S STHRBLA
&8 (%) SRER (%) 1 (%) ShER (%)
Within 1 year €A 138,177,976.55 46.88 4,560,581.65 330 170,677,023.34 60.36 3,029,603.51 1.78
1102 years 1524 111,539,123.26 3784 12,009,225.05 10.76  47,882,991.89 1693 7,182,44878 15.00
2103 years 133F 7,806,590.14 265 1,179,690.77 15.11 211546837 0.75 634,640.51 30.00
3to4 years 3E4E 423533.98 0.14 248,000.54 5856 21,318,004.66 754 10,659,002.33 50.00
4105 years 4555 158,918.72 0.05 12713497 80.00 3,578,821.06 127 2,863,056.85 80.00
Qver 5 years SEM E 36,625,692.37 1244 35960,387.59 98.18  37,194,408.66 1315 37,194,408.66 100.00

294,731,835.02 10000 54,085,020.57 1835 282,766,717.98 10000 61,563,160.64 2077

In 2011, other receivables actually written off amounted to R —FERZENEMBRRA
RMB3,680,169.61 (2010: Nil). [R#3,680,169.61 (=T — T :
) o
As at 31 December 2011, within the aforesaid balance of other RZE—F+-A=+—HBEME
receivables, there was no amount due from shareholders that held Wk ERFBHARRF5%(E5%) A
5% or more of the Company’s voting shares (31 December 2010: ERAERMOBRREMNHRR(ZE
Nil). Balance of other receivables with related parties are set out in —ZEF+_-_A=+—H: &) A&
Note VI.6. (%] £ BA B 75 /O L th B U SR BR B8 LB 5
JNC6e
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At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBHRREZIEERE

188

FINANCIAL STATEMENTS (CONTINUED) (#8)
7. Other receivables (Continued) 7. EHtuEWER (&)
As at 31 December 2011, the top five other receivables are RZB——F+-A=+—H  HAft
presented as follows: WK ESRBAIAZAT :

Percentage of

Gross carrying total other

amount Age receivables

1k PE W AR X

HBERM LB

FREIERER HRR (%)

State-owned Assets Supervision and 26,675,145.30 One to two years 9.05
Administration Commission of Zhuzhou —ZEMF

BNTREEEEEEREES

ILEEYEE 5 AR AT 17,787,082.09  Within one year 6.04
—F AR

Export value-added tax rebate receivables 16,108,904.48  Within one year 5.46
FEUYH AR I E R R —F A

Zhuzhou Automobile Gear Factory 12,033,865.62 Within two years 4.08
Ly V)| D= M AR

Export tax rebate receivables of subsidiaries 9,697,039.30  Within one year 3.29
FARIEW T O RERR —F A

82,302,036.79 27.92

As at 31 December 2010, the top five other receivables are
presented as follows:

RZZE—ZTF+-A=+—H " Hftp
FEUCR SRR BT

Percentage of

Gross carrying total other

amount Age receivables

A BRR

Rt ETEols !

BRI fRER AR (%)

State-owned Assets Supervision and 31,279,304.57  Within one year 10.65
Administration Commission of Zhuzhou —F LA

WNTEAEEEEEEREEZES®

Shaanxi Wuhai New Power Special Vehicles Co., Ltd. 28,393,365.77  Within one year 9.67
POSBHERER TERBR AR —FLAA

Shaanxi Zhonggi export tax rebate receivables 25,020,868.49  Within one year 8.52
PREJTRENL H AR —FUA

Laizhou Luyuan Automotive Fitting Co., Ltd. 13,596,223.84  Within one year 4.63
FMNBRAERGERAT —F LR

Zhuzhou Automobile Gear Factory 11,665,132.92  Within one year 3.97
RN EE B o R —FLAA

109,954,895.59 37.44
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (%48)

7. Other receivables (Continued) 7. HMERK(E)
Other receivables denominated in foreign currencies are presented PASNIS BRI i) Bt FEGR AN TS
as follows:

31 December 2011 31 December 2010
“®--%+-A=t-A “F-FFTCAZT-R
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent

R Ex faARY % [ TaARR

Other receivables  Ef EYH

-UsD = 10,306,073.89 6.3009 64,937,540.96 2,063,100.00 6.6227 13,663,292.37
-EUR Bt 8,877,771.12 8.1625 72,464,806.78 4,847,232.78 8.8065 42,687,155.48
-HKD B - 0.8107 - 85,896,913.39 0.8509 73,089,683.60
137,402,347.74 129,440,131.45
8. Inventories 8. B’H
31 December 2011 31 December 2010
“8--Ff=A=t-A “E-52R=1-A
Gross carrying Provision Carrying Gross carmying Provision Carrying
amount  for decline in value amount amount  for decline in value amount
i HERE KEER RESE HERE HEER
Goods in transit fEnE 63,161,927.66 - 63,161,927.66 41,691,744.60 - 41,691,744.60
Raw materials Rtk 1,277,479,615.51 (71436,683.13)  1,206,042,972.38 931,221,795.39 (75,219,247.18) 856,002,548.21
Finished goods Ef 8,129,861,714.63 (275,843,727.80)  7,854,017,986.83 7,220,730,576.48 (273,700,681.38)  6,947,029,895.10
OEM materials RMTHR 42,079,810.04 (730,303.67) 41,349,506.37 38,468,405.23 (659,485.63) 37,808,919.60

Sef made semi-finished ~ EEF AR

goods and work k&R

n progress 1,167,145,326.05 (15,877,500.88) 1,151,267,825.17 896,865,900.06 (20,491,841.03) 876,374,059.03
Tumover materials [EE 49,986,802.23 (8,273,486.62) 41,713,315.61 34,734,741.86 (294,681.19) 34,440,060.67

10,729,715,196.12 (372,161,662.10)  10,357,553,534.02 9,163,713,163.62 (370,365,936.41)  8,793347,221.21
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBHRREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (%)

8. Inventories (Continued) 8. TFE((E)
The changes in provision for decline in value are as follows: FEBREEEZHNT
2011

Decrease during the period

R
Charge

Opening balance during the year Reversal Write-off Closing balance
18 AEHR Ep L5 X8
Raw materials RitH 75,219,247.18 4,574,978.97 (3,029,041.02) (5,328,542.00) 71,436,643.13
Finished goods ERm 273,700,681.38 94,588,980.39 (5,691,425.67) (86,754,508.30) 275,843,721.80
OEM material ZRANTHH 659,485.63 70,818.04 - - 730,303.67

Self made semi-finished goods and BEERmR
work in progress fER 20,491,841.03 3,371,298.74 (7,985,638.89) - 15,877,500.88
Turnover materials FEHTH 294,681.19 9,318,782.92 (1,339,977.49) - 8,273,486.62

370,365,936.41 111,924,859.06 (18,046,083.07) (92,083,050.30) 372,161,662.10

2010 —E—EF
Decrease during the year
KERD
Charge
Opening balance during the year Reversal Write-off Closing balance
5 TR &0 g EXA
Raw materials AR 134,111,830.68 8,047,554.58 (823,555.43) (66,116,582.65) 75,219,247.18
Finished goods ENG 177,274,809.60 207,483,618.28 = (111,057,746.50) 273,700,681.38
OFM material ZRENTHH 699,134.85 43,2749 (82,924.18) - 659,485.63
Self made semi-finished goods and BRER AR
work in progress FEm 13,437,397.19 7,561,466.76 (507,022.92) - 20,491,841.03
Tumover materials B ne) 843,390.21 - (548,709.02) - 294,681.19
326,366,562.53 223,135914.58 (1,962,211.55) (177,174,329.15) 370,365,936.41
Provision for decline in value of inventories is determined based on Z’-‘%lﬁﬂ”ﬁiﬁmb’”‘T """" EE@EE']$
the excess of cost over realizable value and shall be reversed within AT IRTF E MBS - WE ARTRED
the original provision for decline in value of inventories when the FEEENZE I%/ﬁ%ﬁﬁ TRE
factors that give rise to the provision in prior years are not in effect FHRMIFE S EEERN SFEAER -

in current year.

The decrease in provision for decline in value of inventories during REFEKBEFRSEERLEE
the year was mainly due to disposals. BX
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At 855 ¥R R Bt 5F (#8)
—F——F A=+ —A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS oF CoNSOLIDATED T - SHEFHEXTIZIABFE
FINANCIAL STATEMENTS (CONTINUED) (48)
8. Inventories (Continued) 8. TFE((E)
Amounts reversed as a proportion to the closing balance of HoeRG%RETFEFRBFELY
inventories by categories are as follows:

2010

—E—EF

(%)

Raw materials EM R 0.09

Finished goods ERK -

OEM materials ZREMIAM R - 0.22
Self made semi-finished goods and BRY¥KERE

work in progress EEMR 0.68 0.06

Turnover materials BEM R 2.68 1.58

9. Other current assets
Descriptions of other current assets:

31 December 31 December

2011 2010

—E——F —T—TF

+=RA=+—H +=ZRA=+—H

(%) (%)

Prepaid expenses FHER 3,501,612.82 4,505,306.72

Deductible value-added tax AN ER 733,060,225.97 357,352,215.23

Principal amount of trusted fund Eantdy)
management (Note) e (FE) 27,677,250.00 27,677,250.00

Less: Provision for impairment of
trusted fund management
Others

B BETEEE

HEZ%ER

Hitp

(27,677,250.00)
1,017,384.99

(27,677,250.00)

737,579,223.78

361,857,521.95

Note: Trusted fund management

i REEH

REBZ FARNEEEREEL DS
BRARNR-EE=FLEAEFETRE
BABERAR( a5 BEEMA
& AR #27,677,250.007C ' R =F
TINFERFEFERALE RS - B
WEEELOBRARETEN ST
WeE - —E TR FHZIRERFEHR T
100% B RERER - BIEARER @ €
FErtMERREE L H -

Xinjiang Machinery Equipment Import & Export Co., Ltd, a subsidiary of
the Group, has entrusted Jinxin Trust Investment Co., Ltd. (“Jinxin Trust”)
to manage on trust fund in the amount of RMB27,677,250.00 in 2003.
As Jinxin Trust came under operating difficulty in 2004, the board of
directors of Xinjiang Machinery Equipment Import & Export Co., Ltd made
a total of 100% provision for impairment of the investment in 2004 and
2005. As at the date of this report, Jinxin Trust was still in the process of
change and consolidation.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

192

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
10. Available-for-sale financial assets

Bt 855 ¥R = Bt 5 (#8)
—F——F+ A=t A(ARET)

h - SHIBHREEZIREHRE

(7&)

10. AHHESHEE

2011 2010
—g——f —z-TF

Available-for-sale equity investments A ERER T A

234,011,928.12 489,211,778.85

31 December 2011

=§--F+=f=1-F

Fair value

change

31 December 2010
“F-FEHoAIHR

Fair value
Cost change Total
A ArfEEE At

232,400,000.00  194,000,00000  291,600,000.00  485,600,000.00

1,611,928.12 3,264,000.00 347,778.85 3,611,778.85

Shanghai Stock Exchange LEREREH

Beigj Foton Motor Co,, Ltd TRmAER D 194,000,000.00  38,400,000.00
(Note) BRAR(G)

NASDAQ Stock Exchange REFERRERAM

Winner Medical Group Inc. RREREE 3,264,000.00 (1,652,071.88)
(Note) ERAAGE)

Total A 197,264,00000  36,747,928.12

2401192812 19726400000 29194777885 489,211,778.85

Note: As at 31 December 2011, included in the aforesaid equity instruments
are shares in WINNER MEDICAL GROUP (robust investment) acquired by
Torch Import & Export Co., Ltd, a subsidiary of the Company, in 2005
totalling 198,314 shares, which were consolidated on 6 October 2009
into 99,157 shares. The market price of the stock was USD2.58 per share
or in aggregate RMB1,611,928.12 as at 31 December 2011, as at 31
December 2011, the Company held 40 million shares in Beiqi Foton Motor
Co., Ltd, which closed at RMB5.81 per share on 31 December 2011. As at
the end of the period, fair value of RMB232,400,000.00 was recognized.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD

it

R-ZF——F+=-A=+—H XA
AlZ FRBINE#E S OBFRELLA]
R EEHFEALIWINNER MEDICAL
GROUP(TBZIRE)AREE198,314/K + —
FEEAFFANBITE A, 157K °
R-_FE——Ff+-_A=+—H %
REFRTE258%TT @ frAEARK
1,611,928.127 : R=F——F+=H
=+—H AXREFFILSEHATE
17 BR A BRI 24,0008 + = F
——F = =1 —HZREA W EEE
5817 B - HRHIA AR BEARYE
232,400,000.007T °



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
11. Long-term receivables

At 855 ¥R R Bt 5F (#8)
—F——F A=+ —A(ARET)

h - EHIBHRETEZIREFRE(E)

11

Carrying
amount

REEE

. REIBIER

31 December 2010
—“F-EF+-A=1-H
Gross Provision for
carrying impairment
amount loss

Carrying
amount

REHE REER REEE

21,720,035.60

31 December 2011
—8-——£+ZA=t-H

Gross  Provision for

carrying impairment

amount loss

RERE BEZEHR

Consideration for equity transfer FRiEEEZZT 27,720,035.60 -

(Note) (i)

29,090,809.00 - 29,090,809.00

Note: Long-term receivables represent the consideration for the transfer of part
of the equity in Dalian Hongyuan Machinery Manufacturing Co., Ltd.
transferred by MAT AUTOMOTIVE INC., a subsidiary of the Company.

The aging analysis of long-term receivables are as follows:

i REEWNFEARELZFRBIMAT
AUTOMOTIVE, INC. B2 AE 5 R

RUEB RN AIEE S RIE B E A

RHRYGKRIRE AT

o

31 December 31 December
2011 2010
—2——fF —FFF

+=p=+-n [EEELEREE

(%)

(%)

1 to 2 years 18226
2 to 3 years 2E3F

27,720,035.60

29,090,809.00

27,720,035.60 29,090,809.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBHRREZIEERE

FINANCIAL STATEMENTS (CONTINUED) &)
12. Investments in associates 12. HEERRRE

W=T——E+-A=+—0 A%

On 31 December 2011, details of the Group's investments in et T A AL 2t e .
P B e D ERENFABRN T

associates are presented as follows:

N B
Legal
Registered address representative  Business Registered capital
i EARK % EfEE
Associates
Betx
(1) Weichai Westport Inc. Weifang, Shandong Ma Yuxian Research, development, production USD1,854,400.00
BB T () M R R AR AR \WRERST 5E% and sale of gas engine and its F711,854,400.00
components
REZDRRATHAHR
B FEREE
(2)  Shaanxi Eurostar Auto Co., Ltd. Xi'an, Shaanxi Liang Zheng Chassis, passenger vehicles 114,953,718.00
REBFEERNERAT REEAZH 2K FEES XE
(3)  Shaanxi Tonghui Automotive Transportation Xi‘an, Shaanxi Hao Xiaogian Distribution, warehousing and 20,000,000.00
Co, ltd. REERLH il transportation of goods
REBETEMRERAA BWiA - A Bl
(4)  Xian Cummics Engine Co., Ltd. Xi'an, Shaanxi Fang Hongwei Engine and its components USD2,400,000.00
BZRRNEHRERAR REEELT RiLE EHRRETH 2712,400,000.00
(5)  CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd. Xi'an, Shaanxi Li Yinhui Special vehicles, trailers 50,000,000.00
PERAER(ER)ZREARAT REEERT ZE ERE AE
(6)  Shaanxi Longmen Shanqi Logistics Park Co., Ltd. ~ Hancheng, Shaanxi Lei Xiaoxia Sale, repair and after-sale service for 30,000,000.00
REsEFIR T RE AR AR REE @M EEfR vehicles
MEHERERERRE
(7). Shanghai Xinlian Chuangye Investment Co., Ltd. ~ Shanghai Nie Xinyong Industrial investment and investment 150,000,000.00
TEEKEAEREERAR LiEm 23 management
BXRE REER
(8)  Laizhou Luyuan Automotive Fitting Co., Ltd. Laizhou, Shandong Yu Jianguo Vehicle brakes and other automotive 37,930,000.00
FMBRAEREHERAT WEREFRN T TEH components

AENERREAER LS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS

12.

(CONTINUED)

Investments in associates (Continued)

At 855 ¥R R Bt 5F (#8)
—F——F A=+ —A(ARET)

(7&)

h - SHIBHREEZIREHRE

12. HBELERE(E)

Legal
Registered address representative Business Registered capital
it EARE % EMEA
Associates
BetE
(9)  Dalian Hongyuan Machinery Manufacturing Pulandian, Liaoning Yu Jianguo Hardware tools and automotive USD132,800,000.00
Co., Lid. FELLHED TEE components %7132,800,000.00
NEBFERZEERAR RETANABZRMY
(10) - Shanzhong Finance Leasing Co., Ltd. Beijing Dong Ping Finance lease 920,000,000.00
IWERHEREERAR A} BT BEREEH
(11)  Shaanxi Fuping Shangi Logistics Park Co., Ltd. Fuping County, Yao Qiang Sale of motor vehicles and 20,000,000.00
REETRADREERAT Shaanxi fha components
RELETE AERTRHE
(12)  Shaanxi-Wuhai New Power Special Vehicles Wuhai, Inner Yuan Hongming ~ Production and sale of natural gas 228,000,000.00
Co., Ltd. Mongolia BV heavy trucks and special vehicles
RASENERIREERAT NEEEET AARETRERENEEREE
(13)  Torque Turbine Engine Co. United States do Torque Industrial investment and investment USD6,225,000.00
e management %£76,225,000.00
EXRE RAER
(14)  Xi'an FC Intelligence Transmission Co., Ltd. Xi'an, Shaanxi Hans HaeFeli Manufacture and sale of auto 500,000,000.00
AREREHEIFRAR RAERET transmission devices and other

intelligence transmission devices
ERERRRENAMEL
ERREMEENEE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

196

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
12. Investments in associates (Continued)

Bt 855 ¥R = Bt 5 (#8)
—F——F+ A=t A(ARET)

(#8)
12. HBELXRE(E

h - SHIBHREEZIREHRE

Revenue Net profit
Closing balance Closing balance Total net assets amount for amount
of total assets  of total liabilities Closing balance the year for the year
EEAE fEAH REEAH EXHBA Eil)
EXRY EXY EXY REY REY
Associates
BetE
(1) Weichai Westport Inc. 254,742,806.80 150,391,090.49 104,351,716.31 709,412,822.78 31,740,832.12
B N ()R E B AR AR
(2)  Shaanxi Eurostar Auto Co., Ltd. 616,682,800.72 482,399,845.98 134,282,954.74 184,952,758.61 (37,580,191.27)
REEEFTBEROERAA
(3)  Shaanxi Tonghui Automotive Transportation 62,107,986.28 31,087,784.02 31,020,202.26 144,874,316.78 4,074,059.14
Co., Ltd.
REREEMRERAT
(4)  Xian Cummics Engine Co., Ltd. 444,742,613.32 385,905,993.53 58,836,619.79 295,125,301.06 39,147,867.40
AERANESRERAA
(5)  CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd. 373,104,387.56 305,131,195.50 67,973,192.06 768,443,212.91 15,505,632.81
PERAER(BER) EREARAT
(6)  Shaanxi Longmen Shanqi Logistics Park 29,644,038.34 1,885.00 29,642,153.34 - (192,450.23)
Co., Ltd.
REEM R VRERRAT
(7)  Shanghai Xinlian Chuangye Investment 719,738,217.99 199,752,523.23 519,985,694.76 - 416,241,478.18
Co., ltd.
AN EERAT
(8)  Laizhou Luyuan Automotive Fitting Co., Ltd. 78,635,797.38 72,435,351.60 6,200,445.78 69,073,510.80 1,001,160.42
FMBRAERHERAT
(9)  Dalian Hongyuan Machinery Manufacturing 122,887,607.51 42,603,055.42 80,284,552.09 116,583,165.15 2,039,909.31
Co., ltd.
RERFBAHEERRAR
WEICHAI PoWER Co., LTD. L hiRRBERALD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS
Investments in associates (Continued)

12.

13.

(CONTINUED)

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

h - SHIBHREEZIREHRE

(7&)

12. HBELERE(E)

Revenue Net profit
Closing balance Closing balance Total net assets amount for amount
of total assets  of total liabilities Closing balance the year for the year
BELE RE4AR FEEAR £ /0N i)
EXY EXY EXY REH REY
Associates
BEr¥
(10)  Shanzhong Finance Leasing Co., Ltd. 2,933,806,285.36 1,957,937,616.39 975,868,668.97 181,917,170.39 45,831,341.24
WEREREARAR
(1) Shaanxi Fuping Shangi Logistics Park Co., Ltd. 12,714,470.08 50,345.85 12,764,815.93 18,056,314.47 4,364,815.93
REE PR DRRAR AT
(12)  Shaanxi-Wuhai New Power Special Vehicles 223,026,764.39 162,684,572.87 60,342,191.52 32,981,120.48 (17,357,808.48)
Co,, Ltd.
RASENRER AEAR AR
(13) Xi'an FC Intelligence Transmission Co., Ltd. 272,820,900.56 19,820.64 272,801,079.92 = (2,159,287.80)
BRERERESERAT
(14)  Torque Turbine Engine Co. 162,396,278.10 52,319,248.43 110,077,029.66 117,085,734.72 (698,827.64)
Long-term equity investments 13. REIRERE
31 December 31 December
2011 2010
—g——f —=-TF
L Ea:l T—A=t—H
Unlisted investment FEETRE
Equity method — associates (attributable net #Ezt)x — Bt &%
value of the corporation) (FE(REFE) 894,107,847.56 920,976,645.28
Cost method AR 183,822,456.11 268,773,674.53

Less: Provision for impairment of long-term

equity investments

o REIRERE
EZLER

1,077,930,303.67 1,

122,232,129.56

189,750,319.81

122,232,129.56

955,698,174.11 1

,067,518,190.25
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V.

198

NoTES TO KEY ITEMS OF CONSOLIDATED

B 5 ¥R R it 5E (78)

ZEF——Ff+ZA=1—

HA(AR#®T)

h - SHIBHREEZIREHRE

holds 57% of the voting rights of the Board of Xi’an FC Intelligence
Transmission Co., Ltd., as such the Group has no control over that

investee.

WEICHAI PowEeR Co.,

LTD.

HRRENNBRDBBRAT

FINANCIAL STATEMENTS (CONTINUED) (48)
Long-term equity investments (Continued) 13. REIRERE ()
31 December 2011 —E-——F1+ZA=+—H
Increase Percentage Provision for
(decrease) of Percentage impairment Cash
Investment Opening during Closing ownership ~ of voting ~ Provision for madein  dividend for
cost balance the year balance equity ~ power  impairment currentyear the year
KR RAE REIHR
REHALHE 8 AFE(E) FRY Al Hhl HEEE  HEER AERSAA
Equity method Bt
Weichai Westport Inc. EEENE(EE) 3553930022 4196439913 1390352663 5586792576 4000  40.00 - - -
i RESRERAR
Shaanxi Eurostar Auto o, Ltd. REEAEAERR 4661813742 5148881844 (11.822,86851) 39,665,949.93 33.06 33.06 - - -
BRAA
Shaanxi Tonghui Automotive RERETEMR 880000000 826767578 505885035 13,326,526.13 40.00 40,00 - - 148921853
Transportation Co., Ltd. BRAA
Xian Cummics Engine Co., Ltd. BRER % EH 47,836,776.00  23,698,156.41  (9,859,844.83) 13,838,311.58 25.00 25.00 - - -
BRAA
CIMC-SHAC (Xi'an) Special Vehicles PENAER(AEZ) 1250000000 12,979,017.83  3981,174.46  16,960,192.29 25.00 25.00 - - -
Co, Ltd. SREARAA
Shaanxi Longmen Shang Logistics Park ~ BREE&EPBR SR 9,000,00000  9,000,00000  (107,35400)  8,892,646.00 30.00 30,00 - - -
Co, Ltd. BRAR
Shanghai Xinlian Chuangye Ivestment ~ HSBHEIERE 45,853,683.25 337,168,830.46 (192,134,563.11) 145,034,267.35 33 333 - - 50,000,000.00
Co, Lid. ERAR
Zhuzhou Auto Trading Market HMER ST 28449956 284,499.56 - 18449956 - - 18449956 - -
Laizhou Luyuan Automotive Fitting RINERAE 862444300 130064729 13791283  1438,560.12 25.00 25.00
Co, Ltd. BRAA
Dalian Hongyuan Machinery NERRRARE 3594346246 3243767522 (454,695.94) 31,982,979.8 4140 4140
Manufacturing Co,, Ltd. ERAR
Torque Turbine Engine Co. Torque Turbine Engine Co.  8,191,170.00 - 819117000  8,191,170.00 2090 20.90
Xi'an FC Inteligence Transmission AREHEHED 140,250,000.00 139,148,763.22 139,148,763.22 51.00 43.00
Co, Ltd. (Note 1) BRAFGH)
Shanzhong finance Leasing Co,, Ltd. \LWERAREBRAT  360,000,00000 367,826925.16 15,946,265.91 383,773,191.07 39.13 39.13 - - -
Shaanxi Fuping Shang Logistics Park RESTRIE 3,360,000.00  3,360,000.00  1,74592637  5,105926.37 40.00 40.00 - - -
Co,, Ltd. BRAT
Shaanxi-Wuhai New Power Specil RIS BHR 31,20000000  31,20000000  (603,061.05) 30,596,938.95 135 135 - - -
Vehices Co, Ltd ERNERRAR
Equity method total EREAG 794,001,478.91 920,976,645.28 (26,868,797.72) 894,107,847.56 284,499.56 51,489,218.53
Note 1: According to the articles of association, investor from another investee 31 RIRER 5 REBVHREEER

RN EBEHFE AR EER LA
57% B R RKE - AT EEHZIRE
E TAGEESIE -



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS
Long-term equity investments (Continued)
31 December 2011 (Continued)

(CONTINUED)

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

h - SHIBHREEZIREHRE

(7&)

13. REIBREREE)
E——F+ZF=1+—H#&)

Increase Percentage Provision for
(decrease) of Percentage impairment Cash
Investment Opening during Closing ownership  of voting  Provision for madein  dividend for
cost balance the year balance equity ~ power impairment current year the year
KR RAE REHR
RERALE 8 AEE(E) XY Al B BEERE  BEER ZERLAH
Cost method B
Foton Lovol International Heavy Industry ~ ERZATRET - 75,600,000.00 (75,600,000.00) - - - - - -
Co, Ltd BHERAT
Foton Heavy-duty Machinery Co,, Ltd. BEERERRD 38,630,876.88  38,630,876.88 - 38,630,876.88 6.14 6.14 - - -
BRAA
Huarong Xiangjiang Bank Corporation ~ ERIHITE{T 20,000,000.00  20,000,000.00 - 20,000,000.00 6.05 6.05 - - -
Limited
China National Machinery and hERHREEE 87960500  879,605.00 - 87960500 0.66 066  879,605.00 - -
Equipment Hainan Corp., Ltd RiERAR
Zhuzhou Gear Share Co, Ltd HHEBRHERAT 168000000  1,680,000.00 - 168000000 245 25 - - -
Eastern Life Insurance Co, Ltd EHASRRARLT  60,000,000.00  60,000,000.00 - 60,000,000.00 150 7.50 - 60,000,000.00 - -
New Century Finance Leasing Gl LY 61,068,025.00  61,068,025.00 - 61,068,025.00 1.22 1122 61,068,025.00 - -
Co, Ltd BRAA
Shanghai Tongyue Viehicle Leasing LARRAERE - 935121842 (9351218.42) - - - - - -
Co, Lid ERAR
Yangzhou Suken Yinhe Auto BNGRETRE 156394923  1,563949.23 - 1,563,949.23 15.00 15.00 - - -
Connecting Rod Co,, Ltd. BARAA
Cost method total AR 183,822,456.11 268,773,674.53  (84,951,218.42) 183,822,456.11 121,947,630.00 - -
Total &t 977,823,935.02 1,189,750,319.81 (111,820,016.14) 1,077,930,303.67 122,232,129.56 - 5148921853
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V.

200

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

13.

Long-term equity investments (Continued)
31 December 2010

B 5 ¥R R it 5E (78)

—E——F+ZA=1+—H(AR®T)

h - SHIBHREEZIREHRE

(7&)

13. REIRERE(E)
—E-FF+=-HA=1+—H

Increase/ Percentage Provision for
decrease of Percentage Provision ~ impairment Cash
Investment Opening during Closing ~ ownership ~~ of voting for madein  dividend for the
cost balance the year balance equity power  impairment  currentyear  current year
BE o R AFiR
RENASE A% REER FRH S0l WOl REEE  REEE AERGMH)
Equity method Bt
Weichai Westport Inc ELBNTEHE(ES) 357032500 2327542263 18,688,97650  41,964,399.13 4000 4000 - - -
TREDRERAR
Shaanxi Eurostar Auto Co,, Ltd. RER ST AERD 4822690230 51,436,559.96 52,05848  51,488,818.44 33,06 33,06 = = =
ERAT
Shaanxi Tonghui Automotive BRERE SR 400000000 595131622 231635956  8267,675.78 4000 4000 = = =
Transportation Co., Ltd. ERA7
Xian Cummics Engine Co., Ltd. REFRALGRARAT 4783677600 2983953094  (6,14137653) 23,698,156.41 25.00 25.00 - - -
CIMC-SHAC (Xi'an) Special Vehices ~~ F&RR1EH(AR) 1250000000 9,062,363.55 391665428 12979,017.83 2500 2500 S = =
Co, Ltd. EREARAA
Shaanxi Longmen Shang Logistics Park [ &P E 9,000,000.00 - 9,000,000.00 9,000,000.00 30.00 30.00 = = =
Co, Ltd. ERAA
Shanghai Xinlian Chuangye Ivestment S &HAIZKE 4946083254 4450057065 292,668,259.82 337,168,83047 333 333 - - -
Co, Ltd. ERAA
Zhuzhou Auto Trading Market LYRERST, 29000000 28449956 - 28449956 = - 28449956 = =
Lazhou Luyuan Automotive Fitting ~—~~ RMNBBARAARAA 272469527 181652745  (515880.17)  1,300,647.28 2500 2500 = = =
Co,, Ltd.
Dalian Hongyuan Machinery NERRRRE 2994101995 29952,04869 248562653  32.437,675.2 4140 4140 = = =
Manufacturing Co,, Ltd. BRAT
Shanzhong Finance Leasing Co., Ltd.  LEBHAMEERAF  360,000,000.00 - 367,826925.16  367,826,925.16 3013 3013 = = =
Shaanxi Fuping Shangi Logistics Park BB E B4R 3,360,000.00 - 3360,00000  3,360,000.00 4000 4000 = = =
Co, Ltd. BRAT
Shaanii-Wuhai New Power Special RIS IERHRER 31,200,000.00 - 31,200,000.00  31,200,000.00 4476 476 - = =
Viehicles Co., Ltd. REARAT
Equity method total LA 631,110,551.06 196,118,841.65 724,857,803.63 920,976,645.28 284,499.56 = =
WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Long-term equity investments (Continued)
31 December 2010 (Continued)

13.

B 5 ¥R R it 5E (78)

—E——F+A=1+—H(ARE¥T)

h - SHIBHREEZIREHRE

(7&)

13. REIRERE(E)
—E-EFF{ZHA=1+—H(#E)

Increase/ Percentage Provision for
decrease of Percentage Provision ~ impairment Cash
Investment Opening during Closing  ownership ~~ of voting for madein  dividend for the
cost balance the year balance equity power impaiment  currentyear  current year
Bk RrE REHR
RENALE 0% RERR ERE 0l Hhl OREER  BEEE AEREH
Cost method A
Foton Lovol International Heavy Industry  BREAEEET 20,000,000.00  20,000,000.00  55,600,000.00  75,600,000.00 - - -
Co, Lid ROERAR
Foton Heawy-duty Machinery Co,, Ltd.  ERERERRL 38,630,876.88  38,630,876.88 - 38,630,876.88 6.14 6.14 = = =
BRAA
Huarong Xiangjiang Bank Corporation  ZERETET 20,000,000.00  20,000,000.00 - 20,000,000.00 6.05 6.05 = = =
Limited
China National Machinery and HERARESE 87960500 879,605.00 - 87960500 066 066 87960500  207,027.00 -
Equipment Hainan Corp,,Ltd RABRRAA
Zhuzhou Gear Share Co,, Ltd HHEEROERAR 1,680,00000  1,680,000.00 - 1,680,000.00 245 245 - - -
Eastern Life Insurance Co, Ltd RHABRRERAF  60,000,000.00  60,000,000.00 - 60,000,000.00 750 7,50 60,000,000.00 - -
New Century Finance Leasing Co,, Ltd ~ HttEERBEARAT  61,068025.00  61,068,025.00 - 61,068,025.00 1 1122 61,068,025.00 = =
Shanghai Tongyue Vehicle leasing BRI 5EME 10,000,00000 935121842 - 9312184 370 370 = = =
Co, Ltd BRAR
Yangzhou Suken Yinhe Auto BINEFER TR 156394923 1,563,949.3 - 15639493 15.00 15.00 = = =
Connecting Rod Co,, Ltd. BRAT
Cost method total HAEAT 213,822,456.11  213,173,674.53  55,600,000.00 268,773,674.53 12194763000 207,027.00 -
Total &t 844,933,007.17  409,292,516.18  780,457,803.63 1,189,75031981 122,232,295 207,027.00 -
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31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES To KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (%)

14. Investment property 14, REMEME
Subsequent measurement under the cost model: RARAEREITREE -
2011 —E——F

Opening  Increase during  Decrease during

balance the year theyear  Closing balance
0% KREZM KEFD EXRY
Gross carrying amount RE
Houses and buildings FEREEY 168,860,133.83 112,837,599.27 - 281,697,733.10
Land use right 1 7,606,588.83 - - 7,606,588.83
176,466,722.66 112,837,599.27 - 289,304,321.93
Less: Accumulated depreciation 5 : E5HTEM
and amortization RETEH
Houses and buildings EEREEY 19,048,489.31  19,139,568.21 - 38,188,057.52
Land use rights T e 631,641.16 156,286.13 - 787,927.29
19,680,130.47 19,295,854.34 - 38,975,984.81
Net carrying amount BREFE
Houses and buildings RERELEY 149,811,644.52 243,509,675.58
Land use rights T A 6,974,947.67 6,818,661.54
156,786,592.19 250,328,337.12
Less: Provision for impairment i : F{EEE
Houses and buildings FEREEY - - - -
Land use rights T fE FRE - - - -
Carrying amount IREEE
Houses and buildings BENEREY) 149,811,644.52 243,509,675.58
Land use rights T (F e 6,974,947.67 6,818,661.54
156,786,592.19 250,328,337.12

202 WEICHAI PoWER Co., LTD. MEsshhBRNBEMRAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ISR RMEE(RE)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED 1 EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
14. Investment property (Continued) 14. REMEME (&)
Subsequent measurement under the cost model: (Continued) RAKAEEITRENSE - (B)
2010 —E-FfF
Increase during Decrease during
Opening balance the year the year Closing balance
EH AR KERD FERE
Gross carrying amount RE
Houses and buildings BENEREY) 91,454,709.12 77,405,424.71 - 168,860,133.83
Land use rights T ihfE R 7,606,588.83 - - 7,606,588.83
99,061,297.95 77,405,424.71 - 176,466,722.66
Less: Accumulated i REHTENR N
depreciation and
amortization
Houses and buildings BENREREY) 7,787,104.46 11,261,384.85 - 19,048,489.31
Land use rights T bR 475,355.08 156,286.08 = 631,641.16
8,262,459.54 11,417,670.93 - 19,680,130.47
Net carrying amount AR E
Houses and buildings FEREEY) 83,667,604.66 149,811,644.52
Land use rights TibfERE 7,131,233.75 6,974,947.67
90,798,838.41 156,786,592.19
Less: Provision for impairment i : BEXE
Houses and buildings FEREEY = - - -
Land use rights THERRE - - _ _
Carrying amount REEE
Houses and buildings FEREEY 83,667,604.66 149,811,644.52
Land use rights T A 7,131,233.75 6,974,947.67
90,798,838.41

In 2011, the amount of depreciation or amortization was
RMB6,663,453.75 (2010: RMB11,417,670.93), among which
accumulated depreciation transferred to investment property
from fixed assets amounted to RMB12,632,400.59. As at 31
December 2011, investment properties pledged to secure for
the Group’s bank loans had an aggregate carrying amount of
RMB20,030,000.00 (31 December 2010: nil ).

156,786,592.19

R —FIRONESBESEA
AR #6,663,453.750( — T — T4 ¢
ANR#11,417,670.937T) - REEE
ESEAREEEHENRATESE
B AR 12,632,400597C - R &
——F+ZA=+—0 ' REBEEKHF
ARBSIRITE RO E EEHER
B B &5 A R % 20,030,000.00 7T
(ZZ—ZF+_-_A=1+—H:E)-
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OoF CONSOLIDATED H - SHEFHEXTIZIABFE
FINANCIAL STATEMENTS (CONTINUED) (48)
14. Investment property (Continued) 14. REMEHEGE)
Subsequent measurement under the cost model: (Continued) ERARARAETRENE - (B)
As at 31 December 2011, investment properties for which R-ZF——F+-A=+t—HB &K
the Group had not obtained real estate certificates had EHAESEHEZNIRELEH
a carrying amount of RMB92,239,698.68, among which EREEE A AKK92239,698.68
investment properties for which the Group was in the process T B AEBLERBRFEBER
of applying for real estate certificates had a carrying amount of MREEEWERAEBEAARE
RMB92,239,698.68. 92,239,698.687T °
15. Fixed assets 15. BEEE
2011 —g——F
Opening Increase during Decrease during
balance the year the year Closing balance
98 REEM REFD EXRY
Gross carrying amount  EERE
Houses and buildings FEREEY 3,406,857,603.19 1,319,858,679.10 (115,072,779.76) 4,611,643,502.53
Machinery and equipment  #28:R & 7,262,794,564.59 1,599,479,085.80 (178,949,127.04) 8,683,324,523.35
Electronic equipment BTG 329,450,532.31 50,798,638.40 (10,862,614.24) 369,386,556.47
Vehicles BHTE 279,221,264.12 57,120,064.55 (22,728,203.13) 313,613,125.54
Other equipment HibiRE 849,213,907.60 231,621,434.87 (36,174,896.37) 1,044,660,446.10
12,127,537,871.81 3,258,877,902.72 (363,787,620.54) 15,022,628,153.99
Increase during the year
REEM
Charge Addition
during during
the year the year
REGHE  AEE
Less: Accumulated depreciation @ 5TE
Houses and buildings FEREEN 451,525,744.21  261,868,699.82 2,815,902.98 (85,752,596.29) 630,457,750.72
Machinery and equipment WRLE 2,970,136,166.63  854,617,378.77  357,216.26 (126,278,553.57) 3,698,832,208.09
Electronic equipment ER ] 208,425,525.40 49,171,906.41 - (7,989,957.80) 249,607,474.01
Vehicles EHTA 165,004,059.91 43,112,973.12 53,788.43 (17,709,906.77) 190,460,914.69
Other equipment bkt 459,030,496.32  117,699,998.03 - (11,862,215.56) 564,868,278.79
4,254,121,992.47  1,326,470,956.15 3,226,907.67 (249,593,229.99) 5,334,226,626.30
204  WeicHAI PowER Co., LTD. M4E8hNBMHRBERAS
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED 1 EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (£8)

15.

Fixed assets (Continued)
2011 (Continued)

15. BEEEE)
—E——fF(4F)

Opening  Increase during  Decrease during

balance the year theyear  Closing balance
E98 REEM RERHD EXY

Net carrying amount REFE
Houses and buildings BERESEN 2,955,331,858.98 3,981,185,751.81
Machinery and equipment LR 4,292,658,397.96 4,984,492,315.26
Electronic equipment R 121,025,006.91 119,779,082.46
Vehicles BHTA 114,217,204.21 123,152,210.85
Other equipment HitiRfs 390,183,411.28 479,792,167.31
7,873,415,879.34 9,688,401,527.69

Less: Provision for impairment o REEE

Houses and buildings FEREEN 3,178,720.81 - (640,351.77) 2,538,369.04
Machinery and equipment BRI 28,032,511.52 3,611,951.99 (207,888.35) 31,436,575.16
Electronic equipment ERE - - - -
Vehicles EHTA 989,030.26 - - 989,030.26
Other equipment HiiR e 383,460.37 - - 383,460.37
32,583,722.96 3,611,951.99 (848,240.12)  35,347,434.83

Carrying amount RAEEE
Houses and buildings REREEY 2,952,153,138.17 3,978,647,382.77
Machinery and equipment KHLE 4,264,625,886.44 4,953,055,740.10
Electronic equipment ETHE 121,025,006.91 119,779,082.46
Vehicles BHTIA 113,228,173.95 122,163,180.59
Other equipment HitR i 389,799,950.91 479,408,706.94
7,840,832,156.38 9,653,054,092.86
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

206

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

15.

Fixed assets (Continued)
2010

B 5 ¥R R it 5F (78)

(£8)
15. BEE

—E—
=

Increase during

5 7 ()
=

Decrease during

—F——F+ZA=+—A(ARET)

h - SHIBEHREEZIREMRE

7,015,898,801.60

WEICHAI PoweR Co., LTD.

HRRENNDBRDBBRLT

Opening balance the year the year Closing balance
EH AREREM RERD EXRY
Gross carrying amount RE
Houses and buildings FEREEY 2,781,677,101.23 637,975,900.69 (12 795,398.73) 3,406,857,603.19
Machinery and equipment SR 6,228,180,605.66  1,196,185,617.56  (161,571,658. 62) 7,262,794,564.60
Electronic equipment B 252,884,011.43 81,032,642.31 (4 466,121.43)  329,450,532.31
Vehicles EHTH 257,368,613.22 40,211,569.97 (18,358,919. 07) 279,221,264.12
Other equipment Hiv R 764,182,639.43 99,118,118.91  (14,086,850.75)  849,213,907.59
10,284,292,970.97  2,054,523,849.44  (211,278,948.60) 12,127,537,871.81
Less: Accumulated depreciation g : Z5HFE
Houses and buildings BEREZEY) 330,859,662.61 122,369,129.64 (1,703,048.04)  451,525,744.21
Machinery and equipment TR 2,223,764,441.28 825,020,020.26 (78,648,294.91)  2,970,136,166.63
Electronic equipment ERE Y 160,585,064.36 51,331,929.19 (3,491,468.15)  208,425,525.40
Vehicles EHTA 142,134,665.40 35,438,381.40 (12,568,986.89)  165,004,059.91
Other equipment HEikiE 353,012,612.25 118,544,774.29 (12,526,890.22)  459,030,496.32
3,210,356,445.90  1,152,704,234.78  (108,938,688.21) 4,254,121,992.47
Net carrying amount IREHE
Houses and buildings FEREEY 2,450,817,438.62 2,955,331,858.98
Machinery and equipment MR 4,004,416,164.38 4,292,658,397.97
Electronic equipment BT 92,298,947.07 121,025,006.91
Vehicles BHTA 115,233,947.82 114,217,204.21
Other equipment H R4 411,170,027.18 390,183,411.27
7,073,936,525.07 7,873,415,879.34
Less: Provision for impairment & : F{E%EHE
Houses and buildings FEREEY 3,676,709.75 - (497,988.94) 3,178,720.81
Machinery and equipment MR 52,988,523.09 - (24,956,011.57) 28,032,511.52
Electronic equipment B = = = =
Vehicles BHTE 989,030.26 - - 989,030.26
Other equipment Hihfe 383,460.37 - - 383,460.37
58,037,723.47 - (25,454,000.51) 32,583,722.96
Carrying amount REEE
Houses and buildings FEREEY 2,447,140,728 .87 2,952,153,138.17
Machinery and equipment RN E 3,951,427,641.29 4,264,625,886.45
Electronic equipment &G 92,298,947.07 121,025,006 91
Vehicles BT A 114,244,917.56 113,228,173.95
Office and other equipment WRRHEAMH 410,786,566.81 389,799,950.90

7,840,832,156.38



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS
15.

(CONTINUED)
Fixed assets (Continued)

In 2011, the amount of depreciation of fixed assets was
RMB1,326,470,956.15 (2010: RMB1,152,704,234.78). In 2011,
the amount of gross carrying amount of fixed assets transferred
from constructions in progress was RMB2,372,996,324.38 (2010:
RMB1,600,034,246.80).

As at 31 December 2011, houses and buildings and machinery
and equipment pledged to secure for the Group’s bank loans
amounted to an aggregate carrying value of RMB17,580,400.00 (31
December 2010: RMB24,937,280.70).

As at 31 December 2011, the Group did not have material idle
fixed assets (31 December 2010: nil).

As at 31 December 2011,
fixed assets under finance lease (31 December 2010: nil).

the Group was not in possession of

As at 31 December 2011,
lease were as follows:

fixed assets leased out under operating

Gross carrying

8t 5 ¥R 2R Bf 5E (4&)
—E——F+ZA=+—A(AR%T)

h - EHEBREET2IABFE
(.ﬁ..i-éi)
15. BE(E)
:%——iliﬁ%ﬁ%%@%
A R # 1,326,470,956.15 T ( — &
—ZF : AR ¥ 1,152,704,234.78
L) e ZE——FHEREIREE
ANEBEEERBHNEERARE
2,372,996,324.38TL( —F—FF : A
R#1,600,034,246.807T) °

RZEBE——F+ZA=+—08 &%
ERBARRGRITERNEERE RiE
Y “*“fﬁﬂéﬁfi"fﬁ/\ﬁr/\i%
17,580,400.00c (=& —ZEF+ =4
=+—H : AR#24,937,280.707T) °

R-F——£E+=A=+—8
EEEAHNBEETEE(-F—
+=A=+—F @) -

&
TF

amount
RERE
Electronic equipment B 4,036,238.65
Machinery and equipment HERRE 29,540,250.74
Transportation equipment EHRE 81,649.72

R-B——F+-A=+—H0 A%
EEnEEABRTEE(ZS—ZF
TZR=+—H:#\)-
R-F——%+-A=t+—R &%
HHEEEEEEMNT

Accumulated Provision for Carrying

depreciation impairment amount

LR HEEE RAEEE
(2,406,966.64) - 1,629,272.01
(9,450,882.18) - 20,089,368.56
(79,200.23) - 2,449.49
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31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES To KEY ITEMS OF CONSOLIDATED f - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (%8)
15. Fixed assets (Continued) 15. BEEEE(E)
As at 31 December 2010, fixed assets leased out under operating R-ZE-—FF+-_A=1t—RH &%
lease were as follows: MHANEEEENT
Gross carrying Accumulated Provision for
amount depreciation impairment  Carrying amount
FHERE 2EtE %R EHEEE
Houses and buildings FREREEY) 104,872,099.27 (7,410,365.73) = 97,461,733.54
Electronic equipment B 2,456,238.65 (1,759,438.65) = 696,800.00
Machinery and equipment MR E 20,570,927.66 (7,392,578.03) - 13,178,349.63
Transportation equipment EHRE 81,649.72 (79,200.23) - 2,449.49
As at 31 December 2011, houses and buildings for which the RZTE——F+ZA=+—H K&
Group had not obtained real estate certificates had a carrying B ARSEHETNFEREY
amount of RMB1,421,839,931.77, among which houses FREEE A ARK®1,421,839,931.77
and buildings for which the Group was in the process of TeoHpP  AEBFERFREHME
applying for real estate certificates had a carrying amount of BHNEEREYEREEAARE
RMB1,210,071,076.20. 1,210,071,076.207T °

208 WeIcHAI POWER Co., LTD. sshhiRNERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (£8)
16. Construction in progress 16. HEETIR
2011 —E_ £

Transferred to
fixed assets

Opening  Increase during during Other Closing Source
balance the year the year decrease balance  of funding

08 KERN  AFEAEREE Hfbis EXY EERR

Bpansion of production line o~ MEBHAESMNER 106420139021  864,478,796.92  460,038,869.36 - 1,468,641,317.77 internal fund
Weichai Power BEES
Renovation for the casting project 448 1 EHAR M 917681176 450,591,086.53  213,000,000.00 - 516,767,898.29 internal fund
of Weichai Power ERES
Project T of Weichai Power Y TER 18420736174 178,966,488.43  119,724,602.91 - 24353924726 internal fund
BEES
Phase Il of new base of Shaanxi ~ FREITE 15427225611 33827597850 33093229967 1595375013 145,662,184.81 internal fund
Zhonggi REEE
Overhaul of technological ETRHEAE 12665991288 54,009,020.98 8,563,967.26 - 172,104,966.60 internal fund
measures of FAST ERES
Logistic Park of Weichai Power 58 1¥1i7E 9491774011 162,18081451  152,000,000.00 - 10509855462 internal fund
BEES
Test production center project of MBI IHEFHRLEE 9456951158 232,062,904.84 55,473,241.08 - 2115917534 internal fund
research and development of REEE
Weichai Power
FAST transmission technology ETRERRIER 5610987057 38212943473  250,903,594.07 435536113 182,980350.10 internal fund
renovation project BEES
Project for combining three ETEERKRATERER 5089993190  207,823,10892  118,601,005.95 - 140122,03487 internal fund
workshops for FAST gear HEES
Zhuzhou gear technology B SRR 3427845060 7411359659  36,610,55541 301,868.31 7147962347 internal fund
renovation project BEEE
Sparkplug technology renovation A EEREUER 17,456,471.56 5,464,43027 834,757.85 581.20 22,085,562.78  internal fund
project BEES
Huadong technology renovation 48 /285 40E R 12,827,62572 34556998562 236,181,405.50 - 122,216,20584 internal fund
project of Weichai Power HRES
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (£8)
16. Construction in progress (Continued) 16. EEIREE)
2011 (Continued) —E——F (&)

210

Opening
balance

04

Increase during
the year
AERN

Transferred to
fixed assets
during

the year
FEENEREE

Other
decrease

Hfpis

Closing
balance

EXY

Source
of funding

150,000 - tonne casting project £ EHHE1SEMEEAR - 249,532,588.42 2,384,22053 20024739 246,948,120.50 internal fund
in Jinding new factory area BREE
Construction of Yulin new factory ~ Bi¥TRERR - 31585428589  138,402,050.75 - 17745223514 internal fund
area REEE
Project of new heavy-duty truck ~— HEER REHRER - 107,919,400.00 - - 107,919,400.00 internal fund
in Xinjiang BEES
Others =) 242,851,371.57 265,995,320.06 249,345,754.04 3,074914.97 256,426,028.62  internal fund
BEES
Sub-total gt 241251871231 4234967,241.21  2,372,996,324.38 23,886,723.13  4,250,602,906.01
Plus: Prepaid project equipment 11+ B TR 817,645,960.34 765,158,335.37
monies
Prepaid land premium B 143,064,959.98 91,622,608.00
Total At 337322963263 5,107,383,849.38
Less: Provision forimparmentof ~ J5i : AR TI2HEESR 3,738,267.94 - - - 3,738,267.94
construction in progress
Total o 3,369,491,364.69 5,103,645,581.44

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V.

NoTES TO KEY ITEMS OF CONSOLIDATED

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

h - SHIBHREEZIREHRE

FINANCIAL STATEMENTS (CONTINUED) (48)
16. Construction in progress (Continued) 16. EEIRE)
2010 —E-FF
Transferred to
Increase fixed assets
Opening during during Closing  Source
balance the year the year Other decrease balance - of funding
0% REEN  AEEAEREE At EXE AERE
Brpansion of production line of & H A ESAIER 60786234127 86057275085  404,23370191 - 106420139021 intemal fund
Weichai Power BE&e
Renovation for the casting project of 4248 78508 B it 110,299,68129  189,207,049.61 20329919.14 - 27917681176 intemal fund
Weichai Power BE&e
Project T of Weichai Power HEBNTER 335021098 181,408,533 46140256 - 18429736174 intemal fund
AEES
Phase Il of new base of Shaand RT3 &M= 9339997883 47475991333 327,552,08144 8633555461 154272,256.11 internal fund
Zhonggi )1
Overhaul of technological measures  ETHRIEAE 41662,13536 15553230706 67484,835.66 304969388 126,659912.88 internal fund
of FAST BEES
Logistics Park of Weichai Power 4B ¥R E - 94,917,740.11 - - 94917,740.11 internal fund
)1
Test production center projectof  EAENTEHYFLER  75,740,57458 36,422,985.55 17,594,048.55 - 9456951158 intemal fund
research and development of BEES:
Weichai Power
FAST transmission technology ETHERRIER 101,034,10269 51669601925  557,007,147.47 4613,103.90 56,109,870.57 internal fund
renovation project BE&e
Zhuzhou gear technology renovation 158 % ME R 1,732,259.95 5371374190 21,167,551.25 - 3427845060 internal fund
project BE&S
Sparkplug technology renovation A EERHMIER 16,606,959.03 3,156,258.67 2,249,326.51 57419.63 17,456,471.56  internal fund
project AE&S
Baoji FAST technology renovation ~ BE AT RIHETE 27457,822.31 135921822 37,725,03053 - 3325,01000 internal fund
works BEES
Others £t 132,068,286.50 321,570,262.74 144,229,201.78 6,155,422.27 303,253,925.19  internal fund
BHAS
Sub-total et 121121435279 2,901,549,800.61  1,600,034,246.80 100,211,194.29  2.412,518,712.31
Plus: Prepaid project equipment 111 : BRI T2k 516,771,715.04 817,645,960.34
monies
Prepaid land premium BRI - 143,064,959.98
Total At 1,727,986,067.83 3,373,229,632.63
Less: Provision forimpaiment of & : EZTI2HERR 3,801,467.94 - - 63,200.00 3,738,267.94
construction in progress
Total =l 1,724,184,599.89 3,369,491,364.69

As at 31 December 2011, the construction in progress that had
been pledged by the Group to obtain bank loans amounted to
an aggregate carrying value of RMB69,259,751.61 (31 December

2010: nil).

ANNUAL REPORT 2011 ZF R
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
17. Materials used in construction 17. IREYE
2011 —E——F
Opening Increase Decrease Closing
balance  during the year  during the year balance
FNH FEEI EERD ERY
Special equipment BHRERE 11,547,462.79 40,485,758.65 (41,757,583.18) 10,275,638.26
Others Hit 2,222.22 - (2,222.22) -
11,549,685.01 40,485,758.65 (41,759,805.40) 10,275,638.26
2010 —E-FF
Opening Increase Decrease Closing
balance during the year during the year balance
FNE AEEN AERD FARE
Special equipment EREE 558,675.50 39,151,743.49 (28,162,956.20) 11,547,462.79
Others HAi — 2,222.22 — 2,222.22
558,675.50 39,153,965.71 (28,162,956.20) 11,549,685.01

212  WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES 7o KEY ITEMS OF CONSOLIDATED h - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (%8)
18. Intangible assets 18. BIEEE
2011 —E——F
Opening Increase Decrease Closing
balance  during the year  during the year balance
FOH AREA rERD FRE
Gross carrying amount RE
Technology know-how BERM 390,826,581.45 4,149,606.07 - 394,976,187.52
Trademark rights PG 226,145,000.00 - - 226,145,000.00
Licence i 14,604,332.00 - - 14,604,332.00
Land use rights T Hh(E A 662,130,455.98  357,503,761.20 98,125,997.65  921,508,219.53
Software g 71,750,277.98 13,551,500.97 - 85,301,778.95
1,365,456,647.41  375,204,868.24 98,125,997.65  1,642,535,518.00
Less: Accumulated W RETHEH
amortization
Technology know-how HERIM 321,511,323.74 17,140,334.85 - 338,651,658.59
Trademark rights L 15,555,996.00 - - 15,555,996.00
Licence Rt 12,376,963.34 1,461,608.04 - 13,838,571.38
Land use rights TinfE AR 67,180,771.56 20,637,734.78 4,111,207.40 83,707,298.94
Software BF 30,272,557.38 5,018,980.44 - 35,291,537.82
446,897,612.02 44,258,658.11 4,111,207.40  487,045,062.73
Net carrying amount BREEE
Technology know-how BB R 69,315,257.71 56,324,528.93
Trademark rights PR (E A 210,589,004.00 210,589,004.00
Licence R 2,227,368.66 765,760.62
Land use rights T B 594,949,684.42 837,800,920.59
Software B 41,477,720.60 50,010,241.13

918,559,035.39

1,155,490,455.27

Less: Provision for
impairment

B ORERE R

Carrying amount
Technology know-how
Trademark rights
Licence
Land use rights
Software

FREEE
ERRI
AR
HRTiE
TR
it

69,315,257.71
210,589,004.00
2,227,368.66
594,949,684.42
41,477,720.60

918,559,035.39
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V.

214

NOoTES TO KEY ITEMS OF CONSOLIDATED

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

h - SHIBHREEZIREMRE

FINANCIAL STATEMENTS (CONTINUED) (48)
Intangible assets (Continued) 18. BIEEE(E)
2010 —E—FF
Opening Increase Decrease Closing
balance during the year during the year balance
FHE REENN RERD FRY
Gross carrying amount RE
Technology know-how BRI 391,699,380.81 1,209,964.22 2,082,763.58  390,826,581.45
Trademark rights P (E R 226,145,000.00 - - 226,145,000.00
Licence (SE 14,604,332.00 - - 14,604,332.00
Land use rights T AR 638,638,631.98 23,491,824.00 - 662,130,455.98
Software ;i 50,167,096.83 21,583,181.15 - 71,750,277.98
1,321,254,441.62 46,284,969.37 2,082,763.58  1,365,456,647.41
Less: Accumu lated o RETEESH
amortization
Technology know-how BRI 307,009,630.39 14,534,933.47 33,240.12  321,511,323.74
Trademark rights PR R 15,555,996.00 - - 15,555,996.00
Licence FrETiE 10,915,355.30 1,461,608.04 - 12,376,963.34
Land use rights T (B 53,745,558.35 13,435,213.21 - 67,180,771.56
Software /gL 22,980,501.80 7,292,055.58 - 30,272,557.38
410,207,041.84 36,723,810.30 33,240.12  446,897,612.02
Net carrying amount BREFE
Technology know-how BER 84,689,750.42 69,315,257.71
Trademark rights PAREFAE 210,589,004.00 210,589,004.00
Licence R ATE 3,688,976.70 2,227,368.66
Land use rights THEFE 584,893,073.63 594,949,684.42
Software o 27,186,595.03 41,477,720.60

911,047,399.78

918,559,035.39

Less: Provision for impairment 5 : Ji{EYEHS

Carrying amount

Technology know-how
Trademark rights
Licence

Land use rights
Software

fREEE
EHRI
AR {E R
KAt
TifE FfE
Nt

84,689,750.42
210,589,004.00
3,688,976.70
584,893,073.63
27,186,595.03

911,047,399.78

WEICHAI PowerR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (.ﬁ.i'éf)

18. Intangible assets (Continued) 18. BFEEEE)
In 2011, amortization of intangible assets amounted to ii——iﬁﬂ/ﬁﬁﬁﬁﬁ@%ﬁ%}\ﬁ
RMB44,258,658.11 (2010: RMB36,723,810.30). #44,258,658. 11 L( ZE—FF : A

R#36,723,810.307T) °

As at 31 December 2011, land use right pledged for securing the RZEB——F+-_A=+—H A&
bank loans obtained by the Group amounted to an aggregate B R AR ERIS IR 1T & 5 L3
carrying value of RMB67,001,000.00 (31 December 2010: ERREEE £ ARY67,001,000.00
RMB58,277,721.19). T(ZE—ZF+A=+—H: AR

#58,277,721.197%) ©

The trademarks are renewable every 10 years at minimal cost. FESTFERRERAIEE X -
The management of the Company are of the opinion that the rEBERERE  AEEEERSR
Group has both the intention and ability to renew the trademarks ENTHEEZEEHE ?Efﬁzi?ﬁ
continuously. As a result, the useful life of the trademarks is BHAKABAEEEELR SR

considered by the management of the Group as indefinite because Bt AEEERERR E?%?E'ﬁ
the trademarks are expected to contribute to the Group’s net cash BHEBKATERFR - RIEZEE
inflows indefinitely. The trademarks will not be amortised until EOAERAFRERT/ER - T8I
their useful life is determined to be finite. Instead the trademarks TEETHE - Bk IESEEF
will be tested for impairment annually and whenever there is an NEERPRETFEREREITR
indication that they may be impaired. Particulars of the impairment BRI o BERIHFBERMEE195 5 -

testing are disclosed in note 19.

19. Goodwill 19. &
2011

Among which:

Opening Increase Decrease Closing Provision for
balance during the year during the year balance impairment

A8 AEZM RERD FRY  Hb: HEEE

Merger with Torch AR
Automobile
Group Co. 538,016,278.33 - - 538,016,278.33 -
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31 December 2011 (Expressed in Renminbi Yuan)

V.

216

NoTES TO KEY ITEMS OF CONSOLIDATED

WEICHAI PowerR Co., LTD.

BFE IR
—E——%F

Bt 5 (4&)
TZA=+—H(AR%T)

h - SHIBHREEZIREHRE

FINANCIAL STATEMENTS (CONTINUED) (48)
19. Goodwill (Continued) 19. BE(E)
2010 —E-FF
Among which:
Opening Increase Decrease Closing Provision for
balance  during the year  during the year balance impairment
ENE AEEN RERFD FRE H: BEEE
Merger with Torch AHHENE
Automobile
Group Co. 538,016,278.33 - 538,016,278.33 -

Closing balance as at 31 December 2011 represented goodwill
arising from consolidation of Torch Automobile Group Co..
Goodwill is tested for impairment based on asset groups formed
by the core assets arising from consolidation of Torch Automobile
Group Co.. As at 31 December 2011, the management considered
there was no risk of impairment of goodwill.

The goodwill and trademarks acquired through business
combination have been allocated to the following asset groups
for impairment tests. These asset groups are as well the reportable
segments:

o Cash-generating unit A: manufacture and sale of diesel
engines and related parts

o Cash-generating unit B: major automobile components other
than automotive and diesel engines

Cash-generating unit A

The recoverable amount of cash-generating unit A has been
determined based on the present value of the expected future
cash flows of the asset group, which was determined based on
cash flow projection in accordance to the 5-year financial budget
approved by the management. The discount rate used for the cash
flow projection was 16.05% (2010: 13.36%). The calculation of
cash flows beyond the 5-year period is based on growth rate with
an assumption that there is no growth rate for both year.

HRRENNBRDBBRAT

R+ A=t+—BHRHE
RAEFMNEBENEE - REEI
BHMAERKEREEBRRERE
EAEAETHERENR -R=-F
——F+ZA=1T—H BEERAR
MR E R o

CEAHBRGHNBERAREENER
ETHNEEMALETRERR - B
BEEARBBRBEDE

o MEEABMA: AENRIFHER
AR ARRE T B

o HEEABMB REREME
She)E R ITETERM

L ELBENA
ReEEABNANAWESBEIRRBE
EAMBHRKESRENREHE
T HEFARBESREREEERE
BOEMSFHMMEEE AEMNE
EmETERRIEE - WemETERA AT
BERTE R E16.05% (T —ZTF :
13.36%) ' SFLAR RIS EREIE
REHENZMEFE B R 2 REE
go



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTeEs To0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
19. Goodwill (Continued)

Cash-generating unit B

The recoverable amount of cash-generating unit B has also been
determined based on the present value of the expected future
cash flows of the asset group, which was determined based on
cash flow projection in accordance to the 5-year financial budget
approved by the management. The discount rate used for the cash
flow projection was 13.86% (2010: 13.05%). The calculation of
cash flows beyond the 5-year period is based on growth rate with
an assumption that there is no growth rate for both year.

The carrying amount of goodwill and trademark are allocated to
the asset groups as follows:

Cash-generating unit A
BEELENA

8t 5 ¥R 2 Bf 5E (4&)
—E——F+ZA=+—A(AR%T)

h - EHEBREETRIABFE

(lllg)

19. BE(E)
HEELENMB
BEELBMBNAREEENRAE
EHAMTEARRRSTENEE - ﬁi
BEEBMANSTFHRNYEES
meﬁimugfg EU;KEEIE ° fﬁi//mi
FERIFT AR A ITIR R 213.86% (—Z —
TF 1 13.05%) ' SFEUENRERE
$E$Fiﬁ$ﬁﬁééﬁﬁ1ifﬁﬁﬂﬁﬁz
o

HELHENETSROEEEEM

BRI
Cash-generating unit B Total
BEELENB &t

2011 2010 2011 2010 2011 2010
eamd el el

Carrying amount of goodwill F2MEELE - - 538,016,278.33  538,016,27833  538,016,278.33  538,016,278.33
Carrying amount of BENEEEE
trademark 116,392,004.00  116,392,004.00 94,197,000.00 94,197,000.00  210,589,004.00  210,589,004.00

The other major assumption of the value in use calculation is
related to the projection of cash inflows and outflows (including
advance of turnover and gross profit). These projections are
determined based on past performance and the management'’s
expectation of market development.

EREEFE A Eib = 2RRER
i//lu)\ N //lLﬁZfﬁ/ﬂ”(@?E%ﬁ”ﬂﬁﬁ%%ﬁ
NEM)EH - ZERATIREZ B
ZBERBAREBEHMSER A
HmEE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (%8) e
20. Long-term prepaid expenses 20. REGHER
2011 —F——F
Opening Increase Amortization Closing
balance  duringtheyear  during the year decrease balance
FOY KELM FEGH Hitrsd EXRY
Industrial mould fee THEAE 100,026,098.59 19,570,389.71 (43,186,465.34) - 76,410,022.96
Industrial equipment fee ~ TfIRAE 45,543,821.64 20,517,367.54 (19,707,991.89) - 46,353,197.29

Expenditure on improvement 8 A& 7F & &

of fixed assets leased in ~ HRXH 23,109,444.05 29,720,004.74 (15,017,849.65) - 37,811,599.14
168,679,364.28 69,807,761.99 (77,912,306.88) - 160,574,819.39
2010 —E-ZF
Opening Increase Amortization Other Closing
balance during the year during the year decrease balance
N AEE KEEH HitE ERE
Industrial mould fee THELS 115,007,434.75 30,098,153.55 (45,079,489.71) - 100,026,098.59
Industrial equipment fee ~ TIZEZE 49,785,274.12 29,458,367.94 (33,699,820.42) - 45,543,821.64
Expenditure on improvementf A B & &
of fixed assets leased in ~ HRZH 23,238,402.98 19,604,498.68 (19,733,457.61) - 23,109,444.05
188,031,111.85 79,161,020.17 (98,512,767.74) - 168,679,364.28
21. Deferred tax assets/liabilities 21. EEEREE A
Recognized deferred tax assets and liabilities are presented as ERRELEMSEHEENMALRE -
follows:

31 December
2011

—=——fF

+=A=+-8

31 December
2010
—E—EF

+=—RA=+—8

168,743,515.75
456,424,964.40

99,884,787.48

413,017.97

12,943,475.69
2,741,966.53

183,781,178.67
527,944,159.01

102,926,573.53

2,983,303.25
1,574,552.32

741,151,727.82

819,209,766.78

Deferred tax assets EEFSTHEE
Impairment of assets BERME
Accruals TEIRIE E
Offset of profits generated from REE AR FEEH
intra-group transactions of the I
Group
Fair value change in available-for-sale  A[{tHESRMEEA R
financial assets BEZE)
Deductible losses AIEAEsE
Others HAth
Deferred tax liabilities RIEFTSHAE

Adjustment in fair value upon
business combination

Fair value change in available-for-sale F[{HETFEEN R
financial assets BEZS)

Amortization of trademark rights PR Y

CEEHFARBERAR

28,743,981.23

5,760,001.16
16,333,800.00

31,199,645.86

44,744,945 .21
14,000,400.00

50,837,782.39

89,944,991.07
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES To KEY ITEMS oF COoNSOLIDATED H - SHEFHEXTIZIABFRE
FINANCIAL STATEMENTS (CONTINUED) (#8)
21. Deferred tax assets/liabilities (Continued) 21.
Deductible temporary differences and deductible losses in respect
of unrecognized items of deferred tax assets are as follows:

EEFREHEE “BE ()
SR HE SRR FT 15 1 & 2 M) A IR N I
MR R ATEMNERNT ;

31 December
2011

—E——fF
+=A=+—H

31 December
2010
—E-TF

+=-A=+—H

Deductible temporary differences AT ER 148,958,956.27 96,079,472.61
Deductible losses Al INES R 400,395,282.19 202,943,499.50
549,354,238.46 299,022,972.11

RERRLEFAEHREEN A EINE R
RRATFEDE :

Deductible losses in respect of unrecognized deferred tax assets
will fall due in the following years:

31 December

31 December

2010

—E—TF

+=-A=+—~H

2011 —E——4F - 1,266,814.70
2012 —F——F 11,578,222.31 20,963,621.37
2013 —T—=F 34,656,829.77 39,293,136.97
2014 —E—E 19,397,404.25 53,194,605.94
2015 —ET—RF 85,539,100.83 88,225,320.52
2016 —E—RF 249,223,725.03 =

400,395,282.19

202,943,499.50

Temporary differences corresponding to items of assets or liabilities
from which such temporary differences arose are as follows:

SIERERUEEZRMNEEXAFBRAEY
FEEVERFIEZRMNT

31 December
2011

—=——fF
+=A=+-AH

31 December
2010
—E-TF

+=—RA=+—8

BERE
JaIRIA R

Impairment of assets

Accruals

Offset of profits generated from intra-
group transactions of the Group

Deductible losses ANEE

Other deductible temporary differences E{th ] #F1 & B 14 = 2

Adjustment in fair value upon business ®2A& G A4 EEAE
combination

Adjustment in fair value of financial
assets

Amortization of trademark rights
(including tax value)

ERMEEANBERE

R I EE S

1,152,349,030.64
3,030,890,105.70

REBARRZ ZEE R

620,826,947.78

59,050,235.05

7,638,023.69
(191,626,541.54)
(36,747,928.12)

(108,892,000.00)

1,184,784,811.13
3,460,679,340.45

686,177,156.84

19,888,688.33

7,500,708.77
(207,997,639.02)
(295,619,778.85)

(93,336,000.00)

4,533,487,873.20

4,762,077,287.65
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
22. Provision for impairment of assets 22. EEREZEE
2011 —F——F
Increase during the year Decrease during the year
REEM RERD
Opening balance Provision Others Reversal Write-off  Closing balance
E9% REGHE it &m L § EXRY
Provision for bad debt SRR 853,123,601.74  41,936,260.13 3,729,509.98  (120,915,485.41)  (12,036,204.09)  765,837,682.35
Provision for decline in value 77§ (Bl
of inventories 370,365,936.41  111,924,859.06 - (18,046,083.07)  (92,083,050.30)  372,161,662.10

Provision for impairment  REAARERE
of long-term equity REER

investment 122,232,129.56 - - - - 122,232,129.56
Provision for impairment of  EftiiREI &7

other current assets RB%MR 27,677,250.00 - - - - 27,677,250.00
Provision for impairment of  ElEAZEHE

fixed assets £l 32,583,722.96 3,611,951.99 - - (848,240.12)  35,347,434.83
Provision for impairment of 2 TIZH(E

construction in progress {8 3,738,267.94 - - - - 3,738,267.94

1,409,720,908.61  157,473,071.18 3,729,509.98  (138,961,568.48) (104,967,494.51) 1,326,994,426.78

2010 —E-FF
Increase during the year Decrease during the year
REEM RERD

Opening balance Provision Others Reversal Write-off ~ Closing balance

EA8 AR5 it £ 2 EXRE

Provision for bad debt BHRER 62042134696  284,35933174  2,126,045.86 - (53,783,12282)  853,123,601.74
Provision for decline in value 77 E B E%fE

of inventories 326,366,562.53  223,135914.58 - (1,962,211.55)  (177,174,329.15)  370,365,936.41

Provision for impairment  REAIRERE
of long-term equity RiBEME

investment 122,025,102.56 207,027.00 - - - 122,232,129.56
Provision for impairment of  EftiiREI &7

other current assets REEE 27,677,250.00 = = = - 27,677,250.00
Provision for impairment of  EF & ER(E

fixed assets ki 58,037,723.47 - - - (25454,00051)  32,583,722.96
Provision for impairment of £ TIZR(E

construction in progress & 3,801,467.94 - - - (63,200.00) 3,738,267.94

1,158,329,453.46  507,702,273.32 2,126,045.86 (1,962,211.55)  (256,474,652.48) 1,409,720,908.61
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
24. Short-term loans

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

1 - SHIEHREREZIEBFEE
(%8)
24. JEHAMERX

31 December 31 December

2011 2010

—E——F —E—TF

+=BA=+—H +=-—A=1+—8

Mortgage loans IR E R 81,000,000.00 48,000,000.00
Pledge loans BHRERK 16,187,436.00 40,447,320.00
Guaranteed loans IREBIERX - 131,728,681.50
Credit loans ZRER 1,444,050,572.87 325,000,000.00
1,541,238,008.87 545,176,001.50

As at 31 December 2011, the annual interest rate for the above
loans was 2.12%-8.53% (31 December 2010: 0.87%-6.12%).

As at 31 December 2011, the aggregate carrying amount of various
assets that had been used by the Group to obtain bank loans was
RMB153,841,151.61 (31 December 2010: RMB50,387,148.26),
while the aggregate carrying amount of various assets that had
been used to obtain bank loans was RMB16,413,497.95 (31
December 2010: RMB50,964,325.58).

As at 31 December 2011, the Group had no short-term loans
which was due but yet to be repaid.

R-ZF——F+ZA=+—8  t
MAEFRHFFNEA2.12%-8.53% (=
T—FTF+-"H=+—H :0.87%-
6.12%) °

R=—ZZFE——%F+=-A=+—8"
AEBEAREHEDMBGERITERN
EEHEEMNEEBAELFARE
153,841,151 61 T(ZE—FF + =
A=+—H8: AK¥50,387,148.26
L) BREBEIRBRITERN
EBEEEMNFEAEBERERFARE
16,413,497.95 (& —ZF+ =4
=+—H : AR¥50,964,325.587C) °

W=F——F+=A=1—8 &%
HARE 2R R A -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (%8)

24. Short-term loans (Continued) 24, FEHAERR(E)
The short-term loans denominated in foreign currencies are set out PASNES SRR VA R E RN T
as follows:

31 December 2011 31 December 2010
—2——#t-A=1-A “Z-Z2Et-A=1-H
Original RMB Original RMB
currency Exchange rate equivalent currency Exchange rate equivalent

% Ex RaARMS % Ex TaARR

Short-term loans ‘3 {E 2k

-HKD — 93,000,000.00 0.8107 75,395,100.00 93,000,000.00 0.8509 79,133,700.00

-EUR —BT 26,550,000.00 8.1625 216,714,375.00 2,500,000.00 8.8065 22,016,250.00

-UsD %71 3,294,960.00 6.3009 20,761,213.46 6,150,000.00 6.6227 40,729,605.00

312,870,688.46 141,879,555.00

25. Notes payable 25. EREE

31 December 31 December

2011 2010

g——F —F-FF

=+—A +-F=+—¢H

Bank acceptance bill SRITERLIER 5,965,759,459.51 4,109,729,681.29
As at 31 December 2011, the amount of notes payable falling due RZB——F+-A=+—H #»®
in the next accounting period was RMB5,965,759,459.51. T—e:r M HENENZESE A

AR#5,965,759,459.517C °

As at 31 December 2011, notes payable did not include amounts RZB——F+ZA=+—8 &k
payable to shareholders that held 5% or more of the Company’s FHREREEMNFEEARASKR(Z
voting shares (31 December 2010: nil). Please refer to Note VI.6 for 5% ) LA | FRIARE AR 15 & IR 51 B A9 FE
the balance of notes payable between the Group and other related NER(CE—ZTF+_A=+—8":
parties. ) o ZNES [ R E b AR 7 PR R AR A

BAMEN 6°
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
26. Accounts payable
Accounts payable are non-interest-bearing, and generally have an
average term of three months.

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

1~ BHIEBEREREZIEEFRE
(£8)
26. FE{TERRX
FEBEZRETE - WilHIE3E A NS

31 December

31 December

2011 2010
—F——% —T-TF
+=A=+-8 +=A=+—H

J& 15 BRK

Accounts payable

13,078,975,509.97 13,137,584,334.00

As at 31 December 2011, the aging analysis of accounts payable,
based on the invoice date, are presented as follows:

R-ZE——F+-A=+—8 " EF
BRRENEZ R BHREIITWT

31 December 31 December

2011 2010
—%——F —T-TF
+=A=+—H +—A=+—H

Within 3 months “EAR 12,204,971,043.43 12,436,510,058.57
3 to 6 months ==NEA 539,622,179.76 319,641,246.63
6 to 12 months NE+=EA 215,204,458.29 217,329,228.96
Over 1 year —F 119,177,828.49 164,103,799.84
Total =18 13,078,975,509.97 13,137,584,334.00

As at 31 December 2011, there was no material accounts payable
which aged over one year (31 December 2010: nil).

As at 31 December 2011, amounts payable to shareholders that
held 5% or more of the Company’s voting shares included in
accounts payable amounted to RMB283,674.76 (31 December
2010: RMB286,344.53). Please refer to Note VI.6 for the balance
of accounts payable between the Group and other related parties.

RZTE—F+=A=+—8 ' &
BR—F A EMRBEMNZE(ZE—F
E+-—A=+—H:E&)-

R-ZT——F+-A=+—0 &k
FREREMNFEARAR5%(E5%)
ERRAEROHOBRRBEMLNESTEAA
R#283,674.767C « (ZE—TF =
A=+—H : AR¥286,344.537L) °
N5 B B E h BB 5 PR BR SR ERRE R
FsE/S -6
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED)
26. Accounts payable (Continued)
Accounts payable denominated in foreign currencies are set out as
follows:

31 December 2011

(i&)
26. FEATRRAK(4H)
PASMEE R MO RE AT BRAR T

31 December 2010

—2--Ft-A=+-A ZF-FFT-AZ+-A
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
¥ Ex REARE R Ex faAR%

Accounts payable FEfEREX

-UsD %7 5,142,173.67 6.3009 32,400,322.08 3,925,475.97 6.6227 25,997,249.71
-EUR —BUT 9,157,948.79 8.1625  74,751,757.01 4,558,490.91 8.8065  40,144,350.20
107,152,079.09 66,141,599.91

27. Advances from customers

27. TAEWFE

31 December 31 December
2011 2010
—E——F —T—TF

+=A=+-n [

Advances from customers TEW IR

882,764,570.36 1,166,047,586.10

As at 31 December 2011, there was no material advances from
customers which aged over one year (31 December 2010: nil).

As at 31 December 2011, advances from customers did not include
amounts payable to shareholders that held 5% or more of the
Company’s voting shares (31 December 2010: nil). Please refer to
Note VI.6 for the balance of advances from customers between the
Group and other related parties.
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Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

h -~ BHIEBEHREREZIEEFRE
(£8)
27. TAWFIE(E)
LASNEE RN TEUR B SR AN T

V. NoTES T0o KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
27. Advances from customers (Continued)
Advances from customers denominated in foreign currencies are
set out as follows:

31 December 2011
—B——%+-H=+—-H

31 December 2010
—E-TF+-fA=+—H

Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R# E= wEARY JR# fE & TaARE
Advances from FEWFIE
customers
-UsD —%7T  12,883,630.99 6.3009 81,178,470.50 - 6.6227 -
-EUR —BT 464,828.81 8.1625 3,794,165.16 = 8.1625 =
84,972,635.66 -
28. Payroll payable 28. FEIEE T %N
2011 —E——F
Increase Decrease
Opening balance  during the year  during the year  Closing balance
N KREL KERD EXRY
Salaries, bonuses, allowances 1% 8%
and subsidies EEL ARG 781,549,701.53  2,310,171,870.55 (2,290,458,726.70)  801,262,845.38
Staff welfare BIGNE 10,499,909.55 216,684,926.29  (212,138,888.85) 15,045,946.99
Social security HERRE 23,067,984.35  455240,535.81  (442,177,262.62)  36,131,257.54
Incl: Basic pension insurance Heh: EAEERR 9,297,769.91 266,289,700.69  (262,686,294.47) 12,901,176.13
Medical insurance BERRE 1,918,397.59 75,068,079.32 (74,404,295.27) 2,582,181.64
Contribution to pension fund FeHE 9,614,180.13 42,483,008.82  (35,501,905.34)  16,595,283.61
Unemployment insurance KERBE 150,598.91 25,985,390.66  (25,291,050.21) 844,939.36
Working injury insurance TERRE 307,051.15  12,605,062.87  (12,521,041.33) 391,072.69
Maternity insurance Y ERRE 253,080.36 9,096,709.71 (9,022,935.73) 326,854.34
Supplementary medical Insurance BRABERR 1,526,906.30  23,712,583.74  (22,749,74027)  2,489,749.77
Housing funds FERES 4316,253.22  130,776,096.97  (128,987,341.57) 6,105,008.62
Union running costs ITeKE 86,683,753.34 40,100,949.57 (31,584,856.10) 95,199,846.81
Employee education costs BI¥ELE 101,896,606.19 41,684,25545  (28,766,252.15)  114,814,609.49
Severance benefit BERAER 77,619,158.73 17,862,880.36 (29,650,238.71) 65,831,800.38
QOthers Hity 388,517.27 500,544.97 (804,274.16) 84,788.08
1,086,021,884.18  3,213,022,059.97 (3,164,567,840.86) 1,134,476,103.29
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8t 5 ¥R 2R Bfd 5F (48)
—F——F+ZA=+—A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
28. Payroll payable (Continued) 28. BT (&)
2010 —E-FF
Increase Decrease

Opening balance during the year during the year Closing balance
8 RN KERD ERE

Salaries, bonuses, allowances I%. #%.
and subsidies EBEFE 415,299,930.17  2,370,952,255.50 (2,004,702,484.14)  781,549,701.53
Staff welfare BIERNZ 8,049,645.13 232,731,800.60  (230,281,536.18) 10,499,909.55
Social security HeRBE 14,912,017.99 343,741,932.01  (335,585,965.65) 23,067,984.35
Incl: Basic pension insurance B AREEZRR 3,376,551.68  201,258,425.92  (195,337,207.69) 9,297,769.91
Medical insurance BERERRE 113,818.57 51,070,812.58  (49,266,233.56) 1,918,397.59
Contribution to pension fund FeHE 8,988,653.47 41,908,267.43 (41,282,740.77) 9,614,180.13
Unemployment insurance KERBRE 283,735.03 18,272,476.54  (18,405,612.66) 150,598.91
Working injury insurance IERRE - 9,591,566.28 (9,284,515.13) 307,051.15
Maternity insurance EERBE 20,947.95 5,574,819.46 (5,342,687.05) 253,080.36
Supplementary medical insurance HREERR 2,128,311.29 16,065,563.80  (16,666,968.79) 1,526,906.30
Housing funds EERES 2,660,67348 8429325246  (82,637,672.72) 4,316,253.22
Union running costs IeRE 66,476,735.18 43,753,508.04 (23,546,489.88) 86,683,753.34
Employee education costs BIYER 71,561,364.45 48,015,740.46 (17,680,498.72)  101,896,606.19
Severance benefit EHREF 93,943,514.93 1,251,629.80 (17,575,986.00) 77,619,158.73
Others Hi 378,288.67 215,149.23 (204,920.63) 388,517.27
673,282,170.00  3,124,955,268.10 (2,712,215,553.92) 1,086,021,884.18

R=B——#+=A=1-A 5%
L T O 3 TN (=
T-BEI=A=T—0 )

As at 31 December 2011, the Group had no payroll payable in
arrears (31 December 2010: nil).

Directors and supervisors' total remuneration for the year were as REEBREEERESTHEARTEBR
follows: R
31 December 31 December
2011 2010
% —=-%F
+=A=+—H +=—A=+—8H
Fees we 734,251.92 740,909.04
Other emoluments: Hibs :
Salaries, allowances and benefits & R REDHE
in kind 5,971,600.00 6,806,300.00
Performance-related bonuses R FRIRFETE WAL - =
Pension RIkE 93,298.72 99,479.25
Total aetr 6,799,150.64 7,646,688.29
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ISR R ()
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (#8)
28. Payroll payable (Continued) 28. FEMNEBTHM(E)
Remuneration of independent non-executive BB ITEEYE
directors
The fees paid to independent non-executive directors during the FANTELERTEZHESOT ¢
year were as follows:
31 December 31 December
2011 2010
—E2——fF ZT-TF
+=HA=+—H +Z—A=+—H
Mr. Zhang Xiaoyu RANESEAE 120,000.00 120,000.00
Mr. Koo Fook Sun BRa kA 134,251.92 140,909.04
Mr. Fang Zhongchang BERELE 120,000.00 120,000.00
Total St 374,251.92 380,909.04
Remuneration of executive directors, non-executive BITEE  FHTEFREE
directors and supervisors I/
2011
Salaries,  Performance-
allowances and related Total
benefits in kind bonuses Pension  remuneration
e ENR BRARE
BYFIz: ffta Bire BauE
Executive directors: HITES !
Mr. Tan Xuguang ERfEE - - - 23,324.68 23,324.68
Mr. Xu Xinyu BEELE - 1,585,200.00 - 23,324.68 1,608,524.68
Mr. Sun Shaojun BOBEE - 1,585200.00 - 2332468  1,608,524.68
Mr. Zhang Quan RREE - 1,585,200.00 - 23,324.68 1,608,524.68
- 4,755,600.00 - 93,298.72 4,848,898.72
Non-executive director: FHTES
Ms. Zhang Fusheng RkELt - 60,000.00 - - 60,000.00
Mr. Liu Huisheng glekts - 60,000.00 - - 60,000.00
Mr. Yao Yu BhFIEE - 60,000.00 - - 60,000.00
Mr. Yeung Sai Hong ettt & - 60,000.00 - - 60,000.00
Mr. Chen Xuejian REREE - 60,000.00 - - 60,000.00
Mr. Li San Yim FHREE - 60,000.00 - - 60,000.00
Mr. Julius G. Kiss Julius G. Kiss 4 - 60,000.00 - - 60,000.00
Ms. Han Xiaogun BBt - 60,000.00 - - 60,000.00
Mr. Gu Linsheng Bt - 120,000.00 - - 120,000.00
Mr. Li Shihao FHRELE - 120,000.00 - - 120,000.00
Mr. Liu Zheng 24 - 120,000.00 - - 120,000.00
- 840,000.00 - - 840,000.00
Supervisors: Ex:
Mr. Sun Chengping FEE s - 60,000.00 - - 60,000.00
Mr. Lu Wenwu BNRLE - 616,000.00 - 23,324.68 639,324.68
Ms. Jiang Jianfang BRIt - 60,000.00 - - 60,000.00

- 736,000.00

23,324.68 759,324.68
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED h - EHEBHRREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (#8)

28. Payroll payable (Continued) 28. FEBIHM(E)
Remuneration of executive directors, non-executive PITEE  FHTEEREED
directors and supervisors (Continued) = (%)

2010 —E-FF
Salaries, Performance-
allowances and related Total
Fees  benefits in kind bonuses Pension remuneration
e 2R BRERARTE
ik EWila HTEAT BRE e asE
Executive directors: HTES:
Mr. Tan Xuguang EBHEE - 1,500,000.00 - 19,895.85  1,519,895.85
Mr. Xu Xinyu BRMELE - 1,385,200.00 - 19,895.85 1,405,095.85
Mr. Sun Shaojun BOERAE - 1,385,200.00 - 19,895.85 1,405,095.85
Mr. Zhang Quan RRFEAE = 1,385,200.00 - 19,895.85 1,405,095.85
- 5,655,600.00 - 79,583.40 5,735,183.40
Non-executive director: FYTES:
Ms. Zhang Fusheng RRExL = 60,000.00 = = 60,000.00
Mr. Liu Huisheng gleBts - 60,000.00 - = 60,000.00
Mr. Yao Yu hFEE - 60,000.00 - - 60,000.00
Mr. Yeung Sai Hong HtfEE - 60,000.00 - - 60,000.00
Mr. Chen Xuejian BREREAE - 60,000.00 - - 60,000.00
Mr. Li San Yim FHRLE = 60,000.00 = - 60,000.00
Mr. Julius G. Kiss Julius G. KissZe 4 - 60,000.00 - - 60,000.00
Ms. Han Xiaogun B/\B+ - 60,000.00 - - 60,000.00
Mr. Gu Linsheng BiftEis = 120,000.00 = = 120,000.00
Mr. Li Shihao FHEEE - 120,000.00 - - 120,000.00
Mr. Liu Zheng BfirkAE = 120,000.00 = - 120,000.00
- 840,000.00 - - 840,000.00
Supervisors: BEE:
Mr. Sun Chengping B s - 60,000.00 - - 60,000.00
Mr. Ding Yingdong THREE - 550,700.00 - 19,895.85 570,595.85
Ms. Jiang Jianfang Bgsat - 60,000.00 - = 60,000.00
- 670,700.00 - 19,895.85 690,595.85
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTeEs To0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
28. Payroll payable (Continued)
The five highest paid employees during the year included three
directors or supervisors, details of whose remuneration are set out
in note 28 above. Details of the remuneration of the remaining
two (2010: two) non-director and non-supervisor, highest paid
employees for the year are as follows:

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

h - EHEBREETRIABFE

(%&)

28. FERETIHM (&)
REEANhEHm=mTEERIE=2
EEREE  EHMFBEHENLEX
MizE28d - FABTME(ZE—F
F MB)FEERIFEENTREE
S FBENT ¢

31 December 31 December
2011 2010
—F——F —T-TF
+=—A=+—-H +=—A=+—~

Salaries, allowances and benefits e EMREYMAZE
in kind 3,276,900.00 3,884,687.00
Performance-related bonuses RRIBHEE MIEAL - =
Pension RARE - 27,700.20
3,276,900.00 3,912,387.20
The number of non-director and non-supervisor, highest paid MENR Ty EENIFESRIFES
employees whose remuneration fell within the following bands is as SR EEHASIT
follows:
31 December 31 December
2011 2010
—B——F —E-TF
+=A=+-8 +=A=+-~
Nil to RMB1,000,000 Z%1,000,000 A R#& - -

RMB1,000,001 to RMB1,500,000 1,000,001 AR#EZE
1,500,000 A R #&
RMB1,500,001 to RMB2,000,000 1,500,001 AR#EZE
2,000,000 A R #&
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.

230

NOoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

29. Taxes payable

B 5 ¥R R it 5F (78)

—F——F+ZA=+—A(ARET)

h - SHIBEHREEZIREMRE

(£8)
29. FEXHE

31 December

31 December
2010
—E-TF

+=—A=+—H

Value-added tax
Corporate income tax
Individual income tax
Property tax

Stamp duty

Land use tax

City construction tax
Business tax

Other taxes

EEH
EEMEHR
EAFSH
FBEM
ENTER
TR
gL
BEM
HABIA

21,197,400.14
1,875,862,418.03
13,050,316.23
16,342,167.98
11,900,326.65
12,761,718.09
9,150,856.01
8,429,134.02
35,917,136.05

187,969,736.45
1,827,867,448.23
32,536,479.74
14,722,461.32
11,153,799.34
10,960,425.18
115,571,309.00
8,901,893.78
63,107,850.67

2,004,611,473.20

2,272,791,403.71

30. Interests payable

31.

30. EARE

31 December

31 December

2011 2010

—ZT——F —E—TF

+=A=+—H tZA=+—H

Interests on medium-term notes (Note) FHEAIZEF & (5F) 54,408,333.35 21,450,000.00
Interests on borrowings BHF A 3,097,498.47 1,280,310.28

57,505,831.82

22,730,310.28

Note: The Company registered and issued medium-term notes in August 2009
with the National Association of Financial Market Institutional Investors.
The registered amount was RMB2.7 billion, handling fee rate was 0.3%
and shall be issued in two tranches. The first tranche of RMB1.3 billion
was issued on 24 August 2009 with a maturity period of 5 years. The
coupon rate was 4.95% with interests payable every 12 months. The
second tranche of RMB1.4 billion was issued on 28 July 2011 with a
maturity period of 5 years. The coupon rate was 5.65% with interests

payable every 12 months.

Dividends payable

i ARAR-FEZEAFENALEFERITRE
TSR BB h &t & THEER
dMEEEAR27ET FEEXRAETSH
2= DRRET c F—KR=FEA
FNAZFHAET 2HEEARE
13(87T © EHFHRESF  ZEFIFE
4.95% -+ (TESAERBI2MEA - F=X
RoFE——F+ A+ NAET 25
BARK14ET - EHHIREBSFE - &
EFIE535.65% * 11TEHFEZI12MEA -

31. BARF

31 December

31 December

2011 2010
—B——F —T-TF
+=A=+-8 +=—A=+—H

Dividends payable to shareholders

& A AR AR A

59,135,231.94 72,963,509.34

WEICHAI PoweR Co., LTD.
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Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

h - SHIBHREEZIREHRE
(7&)
32. HtEMAR

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
32. Other payables

31 December

31 December

2011 2010
A —T-TF
+=A=+—-8H +=A=+—~H

Sales discount SHEHTE
Payables for purchase of construction  J&ff 42 &

and fixed assets EEEERER
Guarantees and deposits RESKES
Repair and maintenance expenses IR fES

Land facility fee and land premiums for i T2 il EE &
TR
Hith

construction-in-progress
Others

908,830,359.97 1,334,805,082.78
704,379,365.77
356,565,091.83
295,577,078.42

501,233,114.31
365,688,398.75
172,700,201.98

106,663,550.32
618,653,753.53

59,480,000.00
735,729,431.55

2,990,669,199.84 3,169,636,229.37

As at 31 December 2011, other payables did not include amounts
payable to shareholders that held 5% or more of the Company’s
voting shares (31 December 2010: nil). Please refer to Note VI. 6
for the balance of other payables between the Group and other
related parties.

As at 31 December 2011, other payables in significant amount
aging over 1 year are set out as follows:

RZZE——F+=ZRA=+—H &k
FHRETEERNFKEARNARAS%(E
5% ) PA_EFORMER (7 OB R BB AL Ay
ENK(ZE-—FF+_HA=+—
B ) o AEEEE MR T LR
R EMEN 6

RZTE——F+A=+—80 " ER
—F A ERRBEAR BT

Amount  Reason for not being repaid
THE AEERR

Estimated payables from fERTHE
construction in progress FE R E S

WHTEREEEEE

EEZB®

State-owned Assets Supervision and
Administration Commission of
Zhuzhou

165,333,367.64  not yet received invoice and longer

period for construction
BERWE - HABHPRE
Conversion fee, not yet due

IS - WARBSREIR

26,034,519.12
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

NOoTES To KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
32. Other payables (Continued)
As at 31 December 2010, other payables in significant amount
aging over 1 year are set out as follows:

V.

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

h - SHVUBEBREREIRIAERRE
(#&)
32. HtEAR(E)

R-T-—TF+-A=+—0 K

—FU EMAEEAEAKOT

Amount  Reason for not being repaid
2R KEERE

HNTERAEEELE

EEZEY

State-owned Assets Supervision and
Administration Commission of
Zhuzhou

Conversion fee, not yet due
WHIE - AT FREIR

27,271,877.47

Among the aforesaid other payables in significant amount aging
over 1 year, no amount was repaid or carried forward after the

balance sheet date.

Other payables denominated in foreign currencies are set out as

PA_ERRERTER B S RO RBREL A S 5K -
BEERERARCEERGEND
e

PASINES 527 B B A 51 R0 T

follows:
31 December 2011 31 December 2010
~¥--Ft=A=t-H e
Original Exchange RMB Original Exchange RMB
currency rate equivalent currency rate equivalent
R Ex TEARM e = e AR
Other payables HiEAR
-UsD -X7 19,029,938.40 6.3009 119,905,738.86  11,496,786.07 6.6227  76,139,765.11
-EUR Bt 1,044,806.90 8.1625 8,528,236.32 1,431,864.77 8.8065  12,609,717.10
128,433,975.18 88,749,482.21
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
33. Non-current liabilities due within one year

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

h - SHIBHREEZIREHRE
(7&)

33. —FRIBASERBERS

31 December

31 December

2011 2010
—F——F —T-TF
+=A=+—8 +—A=+—¢1

—FAZ BN RBER

Long-term borrowings due
within one year

700,000,000.00

31,990,000.00

Long-term borrowings due within one year are presented as
follows:

—FRF O RBETOT

31 December

31 December

2011 2010
—E——f —T—TF
+=A=t+—8H +=ZA=+—8

REEER

ERER

Guaranteed loans
Credit loans

- 17,000,000.00

700,000,000.00

14,990,000.00

700,000,000.00

31,990,000.00

As at 31 December 2011, there was no long-term borrowings due
but to be repaid. The following long-term borrowings were past
due in 2010, among which RMB4,900,000,000 has been repaid in
2011 and the balance was exempted due to debt restructuring.

As at 31 December 2010, long-term borrowings due but to be
repaid are presented as follows:

RZE——F+=-A=+—H  &E
FHERERMNREER - T3 =%
—ZFRHANRBAERN 2T —F
EE AR #4,900,000.007T © E&rK

HEEREEMEAR

K-E-FE+-A=+—A B3
BRI REEHTIFMT

Annual
Delinquency interest Reason of Estimated
Amount period rate (%) Usage delinquency repayment date
il
EFeE AR FHE BFms FEERR BErETE
(%)
Agricultural Bank of China FERERTT 14,990,000.00 From 30 April 1999 528 Technological Debt restructuring  The debt
(Mudanjiang City branch) HATHEAT 102011 revocation project  EHEA restructuring
—ANE for air conditioner has been
mA=+A compressors completed
EIR——F EROERERRERR in 2011
2——F
BRRfER
B4
14,990,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTeES T0 KEY ITEMS OF CONSOLIDATED 1~ BHEBEHREREZIEEFRE
FINANCIAL STATEMENTS (CONTINUED) (%8)
33. Non-current liabilities due within one year 33. —FRIBHFRBEEE)
(Continued)

Breakdown of the long-term borrowings due within one year as at RZE——F+ZHA=+—H —F
31 December 2011 is as follows: AR H R REAE AN T -
Annual
interest Outstanding
Loan Drawdown date Loan Due date Currency rate (%) amount
fERE%R A BRI wiE FRx RN
(%)
ChinaCIMICBank  HRERITAR AT 2009/06/30 2012/06/29 RMB 4.86 300,000,000.00
(Xi'an branch) ZEENERA=TH —E-ZERAZTAB ARE
China Citic Bank RERTARATT  2009/07/28 2012/07/27 RMVB 5.04 100,000,000.00
(Xi'an branch) “EEAFLACTNE  —EZ-—FtA-t++tH ARE
China Citic Bank RERTERHT  2009/11/26 2012/09/24 RMB 5.27 100,000,000.00
(Xi'an branch) “EENF+—AZt B —E-—FAAZtWH ARE
Bank of Beijing L RRAT 2009/11/16 2012/11/15 RMB 4.86 100,000,000.00
ZEENFET-ATAB  ZE—Zf+-A+HEA  AREK
Bank of China FEIRTT 2009/09/17 2012/09/16 RMVB 4.86 100,000,000.00
“EENENATER —E-—FNA+A AR
Breakdown of the long-term borrowings due within one year as at RZZE—ZTF+=A=+—8 ' —%
31 December 2010 is as follows: AR B R ER(EFRERABLA T ¢
Annual
interest Outstanding
Loan Drawdown date Loan Due date Currency  rate (%) amount
EEvaal= IR L3E FRE ERe
(%)
China CIMIC Bank  HERITARHTT  200812/17 2011/12/16 RMVB 567 17,000,000.00
(Xi'an branch) ZZE\F+ZATER  ZE——51+ZA+~B ARKE
Agricultural Bank of R EI BT 1994/05/01 1999/04/30 RVB 528 14,990,000.00
China (Mudanjiang ~ HFHIHXAT —ANmERA—R —AANEBA=+H ARE
City branch)
As at 31 December 2011, there was no carrying amount of various R-ZE——F+_-_A=+—H &%
assets used by the Group to obtain the above bank loans (31 EERNIEA ERITERNSEE
December 2010: RMB32,827,853.63). ERHAEE(CE—ZF+t-_A=+—

A : AR#32,827,853.637T) °
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ISR RME(RE)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE
FINANCIAL STATEMENTS (CONTINUED) (£8)
34. Other current liabilities 34, HRHER

31 December 31 December
2011 2010
=% e

+=A=+-n [ ERE:

Expected after-sales expenses Eir =08 940,862,678.53 1,017,267,171.87
Others HAth 57,339,192.10 36,565,148.26
998,201,870.63 1,053,832,320.13
35. Long-term borrowings 35. RHIfERK

31 December 31 December
2011 2010
—=E——fF —E-TF
+=HA=+—H +=—A=+—H
Credit loans EAER 352,254,546.00 954,727,273.00
2011 2010
—B——F —E-TF

Long-term borrowings: REAE -
Due within 3 years 3FREH 348,000,000.00 950,000,000.00
Due with 3 to 5 years (inclusive) 3BISEFE AR HR(E3FM5E) - -
Over 5 years 5FLE 4,254,546.00 4,727,273.00

352,254,546.00 954,727,273.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED

Bt 855 ¥R = Bt 5 (#8)
—F——F+ A=t A(ARET)

h - SHIBHREEZIREHRE

FINANCIAL STATEMENTS (CONTINUED) (48)
35. Long-term borrowings (Continued) 35. REMER(E)
As at 31 December 2011, top 5 long-term borrowings are R-ZZF——F+-A=1t—0 &#
presented as follows: RILBERMERNOT
Annual
interest Outstanding
Loan Drawdown date  Loan Due date Currency rate (%) amount
fERERA EREEHA BE FIE(%) EREE
China Merchants Bank 21T 2010/01/13 2013/12/01 RMB 549 100,000,000.00
“Z-T5-A+=H —E-=F£+-f—H AR
The Export-Import Bank ¥ H ARTT 2011/09/28 2013/09/08 RMB 476 100,000,000.00
of China “Z——#AA-+N\B —E-=FhANR AR
China Minsheng Bank RESTATHTT  2010/10/06 2013/10/06 RMB 5.76  50,000,000.00
(Xi'an branch) —Z2-ZETARA —Z-=4%+AXH ARHE
SPD Bank BRETERATT 201000519 2013/05/18 RMB 527 30,000,000.00
(Xi'an branch) “Z-ZFRATNAE  ZE-=FRA+NH ARE
Bank of China T % 1T 2010/01/27 2013/01/26 RMB 5.27  48,000,000.00
(Qi Shan branch) ZZ-TF-A-f+tH ZB-=F-A=t/~B AR®
328,000,000.00
As at 31 December 2010, top 5 long-term borrowings are RZZB-TFF+-_A=+—08 &
presented as follows: AT RRMEREEZROT
Annual
interest Outstanding
Loan Drawdown date Loan Due date Currency  rate (%) amount
EE L] A EHA L3 Ed ME(%) RN
China CITIC Bank REERITARA1T  2009/06/30 2012/06/29 RMB 4.86 300,000,000.00
(Xi'an branch) ZETNERA=TH ZTZFSAZTNB  ARE
China CITIC Bank REHRITARATT  2009/11/26 2012/09/24 RMB 4.86 100,000,000.00
(Xi'an branch) ZEENET—AZTAR ZE-ZFENAZTEAE  ARE
China CITIC Bank REHRTARZATT  2009/07/28 2012/07/27 RMB 4.86100,000,000.00
(Xi'an branch) “EENFEATNR —E——FtA-t+tH AR¥
Bank of Beijing I RFITATHIT  2009/11/16 2012/1115 RMB 4.86 100,000,000.00
(Xi'an branch) ZETNET—A+AB ZE——f+—AtRA AR%
Bank of China REISRITRRAEE 277 2009/09/17 2012/09/16 RMB 4.86 100,000,000.00
(Shaanxi branch) ZZETNFENATEH AR+ H AR
700,000,000.00

As at 31 December 2011, the Group had no long-term borrowings R-E——F+_-_A=+—8 &%
EEIMNEETHRBBER(ZE—Z

FH—A=+—H: %) -

denominated in foreign currencies (31 December 2010: nil).
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V.
FINANCIAL STATEMENTS (CONTINUED)

36. Bonds payable

NoTES TO KEY ITEMS OF CONSOLIDATED

At 855 ¥R R Bt 5F (#8)
—F——F A=+ —A(ARET)

h - EHEBREET2RIABFE
(%&)
36. EHES
31 December 31 December
2011 2010
—g——f e
+=A=+-8 +=A=t+—"

Medium-term note hERZE 2,687,471,069.22 1,285,239,261.49
The Company registered at the National Association of Financial AARRZZEZNFNREFRRTT

Market Institutional Investors in August 2009 for issuing medium-
term notes in a registered amount of 2.7 billion to be issued in
two tranches. The handling fee was 0.3%. The first tranche, in
an amount of RMB1.3 billion, was issued on 24 August 2009. Its
maturity period was 5 years, with a coupon rate of 4.95%. Interest
was payable every 12 months. The second tranche of RMB1.4

billion was issued on 28 July 2011 with a maturity period

of 5

years. The coupon rate was 5.65% with interest payable every 12

months.

As at 31 December 2011, bonds payable are listed as follows:

MmEXSEmeaMEThBE
B aMesEA2IET FEEXA
Foz= " HMKET - F—XN=
TENFNAZTTEET  28A
AREE3MET - EFHRAST - B
FEE495% @ FEIEEAB12MEA -
FZARARNZTE——FEAZ+NHE
17 BEAAREI14ETT  BEFHR
ABS5F - BEFEE565% @ {FEIER
B12{8R

R-F——F+-A=+—8 B
EHBEFIRMT

=l

Outstanding Interest Accrued Interest Interest
balance at payable at interest in paid in payable at
Facevalue Issuing date Bond period period-end  year-beginning current year current year year-end
HE B7AH R HREE EYEATHE RERHAS FEDHFIR EREAFE
Medium-term note R 1,400,000,000.00  2011/07/28 5years  1,398,599,082.69 - 32,958,333.33 - 32,958,333.33
ZB--FLAZTNR 5%
Medium-term note RHER 1,300,000,000.00  2009/08/24 Syears  1,288,871,986.53 21,450,000.00 64,350,000.00 (64,350,000.00) 21,450,000.00
“BTAFNA=TEA 5%
As at 31 December 2010, bonds payable are listed as follows: RZZT—TF+-A=+—8H " Ef
BFEREESIITRIAT
QOutstanding Interest Accrued Interest Interest
balance at payable at interest in paid in payable at
Facevalue  Issuing date Bond period period-end year-beginning current year current year year-end
HE  EAH EXHR HRBE ENENHE AEEHAE AEENHE ERENHE
Medium-term note PHEE 1,300,000,000.00  2009/08/24 Syears  1,285,239,261.49 21,450,000.00 42,900,000.00 (42,900,000.00) 21,450,000.00
“BENFN\A=TIA 5
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

37. Long-term payables

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

h - SHIIBHREEZIREHRE
(#&)
37. REIEMAR

31 December

31 December

2011 2010
—F——% —T-TF
+=A=+-8H +=A=+—H

Mudanjiang Finance Bureau HMTITHBRE 16,000,000.00 16,000,000.00
Interest subsidy for the project of FE0BAECVCEY

producing 600,000 CVC series JERAEHEIE B

compressors annually S 10,580,000.00 11,080,000.00
Government grants for Bl{518 B

national debt projects BT 5,500,000.00 5,500,000.00
Others Hip 4,297,700.00 4,297,700.00

36,377,700.00 36,877,700.00

38. Special payables
31 December 2011

38. HIEEMR
—F——F+=-A=1—-H

Increase Decrease
At year-beginning  during the year  during the year At year-end
E8 Sl RERD ERE
Interest subsidy for liquid fund granted & 81 EEE &S )
by provincial finance office TEELETES 23,000,000.00 - - 23,000,000.00
Special funds of national debt- BEZHEE: - B%
establishment of key industry EEREN
revitalization and technological BITSCETR B 2%
renovation projects 21,000,000.00 - 21,000,000.00 -
Land premium subsidy TR SR 11,090,000.00 - 11,090,000.00 =
55,090,000.00 - 32,090,000.00  23,000,000.00
31 December 2010 —EF-FF+-F=1+—H
Increase Decrease
At year-beginning  during the year  during the year At year-end
8 S il KERD ERE
Interest subsidy for liquid fund granted & 81 EEE &S )
by provincial finance office REELERES 23,000,000.00 - - 23,000,000.00
Special funds of national debt- BEZHEES 5%
establishment of key industry EERER
revitalization and technological FATSGETR B 2%
renovation projects 21,000,000.00 - - 21,000,000.00
Land premium subsidy TR SRR 1,090,000.00  10,000,000.00 - 11,090,000.00
45,090,000.00  10,000,000.00 - 55,090,000.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED
(CONTINUED)

FINANCIAL STATEMENTS
39. Other non-current liabilities

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

31 December
2011

—2——fF

+=A=+-8

h - EHIIEHRETEZIEBFEE
(%8)
39. HftIERBIEE

31 December
2010
—E-TF

+=—RA=+—8

Deferred income
Others

64,706,818.39

13,799,432.71

36,086,896.84
12,237,305.54

78,506,251.10

48,324,202.38

In particular, deferred income is presented as follows:

Hep - JRIEHEINT

31 December
2011

—E——fF

+=A=+-~H

31 December
2010
—E—TF

+=—A=+—8

Special funds of national debt

Technological renovation and
financial special funds

Land premium subsidy

Funding for pilot enterprise project
of remanufacturing of automobile
components

Establishment of key industry
revitalization and technological
renovation projects in Shaanxi

Government incentive

Lease taxes of Qingzhou Drive Control

Amounts granted — subsidy for
research and development

Special Fund for Promoting the
Development of Leading
Industries in Economic and
Technology Development District,
Xi'an

REZEES
BB HRERES

ERTRIE EXTA
BT A R
CREAES

PRPEE A R IR A BT E
BT 2R

B L 3 2R
RIBREAT — A 3B

AR EETEESR
HRBRES

19,922,027.99

15,180,000.00
9,530,163.52

7,857,746.40

6,000,000.00
4,654,759.54
1,562,120.94

15,210,000.00

8,613,249.20

4,655,036.14

6,908,611.50

700,000.00

64,706,818.39

36,086,896.84

ANNUAL REPORT 2011 &% 239



NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
40. Share capital 40. B
2011 —F——fF
At year-beginning Increase (decrease) of shares in current year At year-end
0% AEE () BE X%
Transferred
from
capital
No. of shares  Percentage reserve Others Sub-total No. of shares  Percentage
/] ]
b | (%) ; 7 k& (%)
i, Restricted shares — BRERARN
State-owned legal person shares AREARR 373,224,594.00 240 - - - 373,224,594.00 240
Other domestic shares EfbmEsK 118,520,000.00 1 - - - 118,520,000.00 141
Indl: Domestic non-state-owned 2 BRGEEE
legal person shares EAR 71,160,000.00 421 - - - 71,160,000.00 47
Domestic natural person shares BRERA
"R 47,360,000.00 284 - - - 47,360,000.00 284
Qverseas shares SBOMER 78,440,000.00 41 - - - 78,440,000.00 41
Including: Overseas legal person e BNEA
shares Bk 78,440,000.00 4an - - - 78,440,000.00 4an
Qverseas natural person EHERA
shares R - - - - - - -
570,184,594.00 ETh7) - - - 570,184,594.00 U0
i, Non-Testricted shares = BREBURA
RMB ordinary shares AREERR 691,106,772.00 41.48 - - - 691,106,772.00 41.48
Dornestic listed foreign shares M EHESNER - - - - - - _
Overseas listed foreign shares SO ETAISNERR 404,800,000.00 2430 - - - 404,800,000.00 230
1,095,906,772.00 65.78 - - - 1,095,906,772.00 65.78
il. Total no. of shares = B2 1,666,091,366.00 100.00 - - - 1,666,091,366.00 100.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V.

40. Share capital (Continued)

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

Bt 855 ¥R = Bt 5F (#8)
—F——F+=A=+—HAAEET)

(#&)

40. BRA(#B)

h - SHIBHREEZIREHRE

2010 —F-FF
At year-beginning Increase (decrease) of shares in current year At year-end
% KEE (7) k& EXRE
Transferred from
No. of shares ~ Percentage capital reserve Others Sub-total No. of shares ~ Percentage
] ]
i (%) RiEgHEE A It B3 (%)
i, Restricted shares - BREKHRN
State-owned shares B 24,224,931.00 291 - (24224937000 (24,224,937.00) - -
State-owned legal person shares BEEARR 162,320,000.00 1948 186,612,297.00 24292,291.00  210,904594.00  373,224,594.00 2240
Other domestic shares AtomEsR 108,480,000.00 13.02 59,260,000.00  (49,220,000.00) 10,040,000.00  118,520,000.00 mm
Inc: Domestic non-state-owned ~ Erh : ERFEER
legal person shares EABR 8480000000 1018 35580,00000  (49,220,00000)  (13,640,000.00)  71,160,000.00 427
Domestic natural person BFRERA
shares Bk 23,680,000.00 284 23,680,000.00 - 23,680,000.00 47,360,000.00 284
Overseas shares b 54,800,000.00 658 392000000 (1558000000 2364000000  78,440,000.00 471
Including: Overseas legal person £ S4SEA
shares R 54,800,000.00 6.58 3922000000  (15580,00000)  23,640,00000  78440,000.00 4n
Overseas natural person SONERA
shares Bk - - - - - - -
349,824,937.00 4199 28509229700  (64,732,640.00)  220359,657.00  570,184,594.00 3422
i, Non-restricted shares = BRERNERD
RMB ordinary shares ARBLER 280,820,746.00 3371 345553,386.00 64,732,640.00  410,286,026.00  691,106,772.00 4148
Domestic listed foreign shares R LEmasER = = = = = = =
Overseas lsted foreign shares AN EESNERR  202,400,00000 2430 202,400,000.00 - 20240000000  404800,00000 2430
483,220,746.00 5801 547,953386.00  64,732,640.00  612,686,026.00 1,095,3906,772.00 65.78
iil. Total no. of shares = ke 833,045,683.00 100.00  833,045,683.00 - 83304568300 1,666,091,366.00 100.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHIBHREREZIEERE
FINANCIAL STATEMENTS (CONTINUED) (£8)

41. Capital reserve 41. ERRPE

2011

At year-
beginning

FUY

—E——1F

Increase
during the year
AEREM

Decrease

during the year
FERD

At year-end
ERE

Share premium BRAEE 1,219,789,901.43 - - 1,219,789,901.43
Other capital reserves (Note) BB ARNE(GGE) 773,528,364.27 - (472,481,861.16)  301,046,503.11
1,993,318,265.70 - (472,481,861.16) 1,520,836,404.54
2010 —E—FTF

At year- Increase Decrease
beginning during the year during the year At year-end
EH ARERE RERD EXRY
Share premium RAEE 2,053,320,891.88 - (833,045,683.00) 1,220,275,208.88
Other capital reserves (Note) HihEADREGE) 386,984,132.42  387,929,184.05 (1,870,259.65)  773,043,056.82
2,440,305,024.30  387,929,184.05  (834,915,942.65) 1,993,318,265.70

Note: Capital reserve — increase or decrease in other capital reserves in the
current period are primarily attributable to the changes in fair value
of available-for-sale financial assets and changes in other interests in

associates.

42. Surplus reserve
2011

At year-
beginning

FOH

it

—H b BARTEAH L R

TERTHHESREEAABEE
B - B2 AR E SR B

42. EBRNTE

%5

Increase
during the year
AR

——#

Decrease

during the year
EERD

At year-end
EXRE

Statutory surplus reserve Nk YN 1,424,081,328.77 511,693,214.27 - 1,935,774,543.04
2010 —E—FF
At year- Increase Decrease
beginning during the year during the year At year-end
8 RERM ARERD ERE
Statutory surplus reserve EEBBATE 847,388,713.39  576,692,615.38 - 1,424,081,328.77
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED

FINANCIAL STATEMENTS
42.

43.

(CONTINUED)
Surplus reserve (Continued)

According to the provisions of Company Law and the articles of
association, the Company appropriated statutory surplus reserve
at 10% of the net profit. Where the accumulated amount of the
statutory surplus reserves reaches 50% or more of the Company’s
registered capital, additional appropriation is not needed.

After the appropriation of statutory surplus reserve, the Group
may appropriate discretionary surplus reserve. When approved,
the discretionary surplus reserve can be used to cover accumulated
losses in prior years or increase the share capital.

Retained earnings

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

h - SHIBHREEZIREHRE

(#&)

42.

43,

BERATE(E)
BRIBRRDEMARRIERNMAE - K
NENREN BN 10% REVEE BH D
BE AEBBARRAER/ANAT
FMEARS0%IA L) - AT NEIZER ©

FEBERIETEBRATERER 7
REREBRBKAES - KI0E - £8
B aEe A R AFEER
IR -

R B
31 December 31 December
2011 2010
S —T-TF
t=A=1-0 [

Retained earnings at year-beginning KEFHR DB FE
of current year

Net profit attributable to shareholders — 53E R EFA BIIER A

of parent company pEalbE

Less: Appropriation of A HRER
surplus reserves ek YN
Ordinary share cash dividends FEHE AR
payable Bl

Others Hh,

h 42
V42

13,445,984,645.13

5,596,927,166.88

511,693,214.27

716,419,287.38
1,132,656.23

7,641,604,533.76

6,782,145,439.63

576,692,615.38

399,861,927.84
1,210,785.04

FRAD LA

Retained earnings at year-end

17,813,666,654.13

13,445,984,645.13

On 18 May 2011, the profit distribution scheme 2010 was reviewed
and approved during the 2010 annual general meeting of the
Company. Based on the 1,666,091,366 shares, representing the
total share capital of the Company, all shareholders were entitled
to cash dividend of RMB4.3 (incl. tax) for every 10 shares held. The
total dividend distributed amounted to RMB716,419,287.38. As
at the date of approval for issuance of these financial statements,
distribution of the dividend had been completed.

R=ZZE—FHA+/\B ' AQR=
T TFRFAFASERBB-Z
TEENBEDE TR AARRE
% 7X 1,666,091,366 f¢ A & & | &
BREESIORKEBRSOAFIAR
43 (EM)  HRERFIARE
716,419,287.387C ° B I REF 75 ] &K
HOfERE B - ZERFEERTE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES 70 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
44. Revenue and cost of sales
The revenue is listed as follows:

Revenue includes turnover and other revenue that arise in the
course of the Group " s ordinary activities. The Group "s turnover,
which arises from the principal activities of the Group, represents
the net invoiced value of goods sold, after allowances for returns,
trade discounts and the value of services rendered; and gross rental
income received and receivable from investment properties.

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

h - SHUBRHRRERIAEHRE
(#8)
44, EEWAREA
BEWATIRINT

WABRAEEEERGBEFEL
MEEBRREMPA - REEBEE
EBPELENEXBREFAMGER
g BEIM - ARURENEERD
BHEEMNERFEUARKRENRE
EE YR BKHES WA RER -

2011 2010
—g——= —z-2F

Revenue from principal operations FEEBIA
Other revenue HAZEBWA

56,613,805,475.77 60,586,949,178.55
3,405,459,627.81 2,692,615,211.36

60,019,265,103.58 63,279,564,389.91

Cost of sales is listed as follows:

BERATIRINT

2011 2010
—g——f —z-zF

Cost of sales for principal operations FEFETERAR
Other cost of sales H A R

43,751,789,812.10 45,343,037,086.85
3,054,816,792.03 2,361,016,763.34

46,806,606,604.13 47,704,053,850.19

Information related to principal operations is listed by sector as

TEEBHDTTRESHT ¢

follows:
2011 2010
—B—-F “2-%F
Revenue Revenue Cost
KA A AR
Manufacturing of equipment RGBS 56,185,894,218.18  43,356,760,106.90 60,042,327,187.41  44,854,092,393.68
Others Hi 427,911,257.59 395,029,705.20 544,621,991.14 488,944,693.17

56,613,805,475.77

43,751,789,812.10  60,586,949,178.55  45,343,037,086.85
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

h - SHIBHREEZIREHRE

FINANCIAL STATEMENTS (CONTINUED) (48)
44. Revenue and cost of sales (Continued) 44, EXWARKA(E)
Information related to principal operations is listed by regions as TEXBOOMRESHT
follows:
2011 2010
5% -%-%F
Revenue Revenue Cost
A WA KA
Domestic ] 53,792,900,482.89 41,234,118,786.83  58,452,836,361.82  43,501,842,617.07
Qverseas )\ 2,820,904,992.88  2,517,671,025.27  2,134,112,816.73  1,841,194,469.78
56,613,805,475.77 43,751,789,812.10  60,586,949,178.55  45,343,037,086.85

Information related to principal operations is listed by product type
as follows:

2011
—E—-F

Revenue

LN

2010
—2-%F
Revenue

KA

Cost
A

Complete vehicles and key components  #& REI#Z H(+ 43,129,720,935.95 32,875,768,516.26 47,399,534,981.78  34,807,506,610.41
Non-automobile engines FABREEH 5,891,140,247.53  4,586,062,871.21  5796,499,411.62  4,357,934,278.85
Other automobile components HiRE S5 6,962,181,959.70  5,745332,915.85  6,592,593,029.35  5,456,412,255.04
Others Hith 630,762,332.59  544,625,508.78 79832175580  721,183,942.55

56,613,805,475.77  43,751,789,812.10  60,586,949,178.55  45,343,037,086.85

In 2011, revenue from the top 5 customers is presented as follows:

TE—FHAREFPHEERAL

T

Proportion of

total revenue

Amount (%)

48 20 A EE 51

ot | (%)

Beigi Foton Motor Co., Ltd bAEBEAERNERAF 5,715,414,615.50 9.52

Faw Jiefang Automotive Co., Ltd — RS E AR AR 3,254,161,257.99 5.42
Dongfeng Motor Co., Ltd RETEARAT]

(Commercial Vehicle Company) (Sl EAG 1,612,994,888.88 2.69
Baotou Northern Benz Heavy Truck BB FERAE

Company Limited BRAH 1,515,186,462.10 2.52

Pang Da Automobile Trade Co., Ltd BERAEEERDERAR 1,203,364,393.60 2.00

13,301,121,618.07 22.16
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(AR¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED h - EHEBHRREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
44. Revenue and cost of sales (Continued) 44, EEWARKA(E)
In 2010, revenue from the top 5 customers is presented as follows: TR -EFRRABEPHEERAR
™
Proportion of
total revenue
Amount (%)
G A LB
A (%)
Beigi Foton Motor Co., Ltd baEmRHD BRAR] 6,488,330,477.43 10.25
Faw Jiefang Automotive Co., Ltd — AR AR AR 5,384,308,723.95 8.51
Baotou Northern Benz Heavy Truck BRIt FERAE
Company Limited BRAT 2,579,468,091.44 4.08
Pang Da Automobile Trade Co., Ltd EXABEERMNERAT 1,921,714,329.67 3.04
Anhui Hualing Heavy-Duty Automotive CHEESRRE
Co., Ltd BRAF] 1,816,404,977.78 2.87
18,190,226,600.27 28.75
Revenue is listed as follows: EHEWATITREAT

2011 2010
g% —z-zs

Revenue from principal operations FEEBRBA
Sales of goods and others HERmEEM 56,613,805,475.77 60,586,949,178.55
Other revenue HpZEHK WA
Sales of materials SHEM K 2,455,373,102.79  2,267,627,364.29
Sales of power HEB N 33,199,250.02 42,302,940.00
Lease of fixed assets HHETEEE 73,085,716.76 44,468,331.16
Provision of non-industrial labour IR IET ¥ 4715 15,367,116.10 2,112,536.20
Others Hib 828,434,442.14 336,104,039.71
3,405,459,627.81 2,692,615,211.36
60,019,265,103.58 63,279,564,389.91
45. Taxes and surcharges 45. EEHRESKHM
2011 2010
=F——F ——
Business tax BER 9,419,975.18 8,320,725.14
City construction tax IR R 125,279,594.83 184,499,590.98
Educational surtax HE B 78,440,506.80 97,667,683.55
Others EHih 8,869,184.02 4,561,546.80
222,009,260.83 295,049,546.47
Refer to Note III. Taxes for tax rates. FTAEEL R M= - BIE -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

V. NoTES 7o KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE
FINANCIAL STATEMENTS (CONTINUED) (£8)
46. Distribution and selling expenses 46. HEEHR

20M
—2——-F

2010
—=—%5

—=

After-sales and product return fee

—BREMEREER

1,419,232,150.78

1,513,752,703.24

Freight and packing fee BERBRE 732,022,441.24 721,920,321.15
Marketing fee TIZHEER 241,208,231.95 229,541,492.03
Staff costs 8 TAA 194,701,385.41 170,189,689.17
Travel fee EIRE 73,660,839.16 61,716,092.03
Office expenses PN 28,601,150.08 20,363,133.37
Lease fee HEE 27,991,364.03 20,148,192.83
Fixed assets depreciation BEEEETE 10,390,585.59 9,023,971.02
Others Hi 179,047,458.66 178,571,857.90
2,906,855,606.90 2,925,227,452.74
47. General and administrative expenses 47. EEEH
2011 2010
Staff costs 8 T 1,073,481,282.17 1,089,323,485.96
Experiment expenses and ARE K
development expenses FHEER 573,524,887.65 402,001,569.96
Office expenses WRE 265,691,123.61 200,762,077.74
Fixed assets depreciation BEEETE 178,797,488.04 166,924,765.69
External support fee IR B 143,541,390.13 133,389,549.44
Taxes B 131,708,379.92 121,264,858.66
Promotion fee SEHEEE 67,611,197.41 38,174,705.84
Travel fee ZIRE 67,151,640.10 52,514,520.97
Lease fee HES 45,516,620.89 41,585,313.76
Repair fee (ESEE 54,378,771.43 29,399,804.37
Fuels and materials expenses WRE R L 38,197,018.46 37,126,238.92
Transportation fee R 31,094,116.61 26,425,904.51
Vehicle usage fee BRFERE 26,699,104.77 28,167,901.96
Heating expense IR & 19,944,292.44 10,710,731.29
Others Eih 304,938,366.39 206,490,812.34

3,022,275,680.02

2,584,262,241.41

The auditing fees of RMB10,000,000.00 for the financial REEMBBRERETERARE
statements for current year has been included in the general and 10,000,000.00E BEE FiERE A
administrative expenses above. B oo
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V.

248

Finance expenses

NOoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

8t 5 ¥R 2R Bfd 5F (48)
—F——F+ZA=+—A(ARET)

(£8)
48. B EM

h - SHIBHREEZIREMRE

2011 2010

—E2——F —E-TF

Interest expenses FMBXH 225,759,403.63 198,047,468.13
Less: Interest income o FLEUA 212,115,787.51 125,645,341.20
Exchange gains or losses M i 1855 7,628,657.80 8,645,655.59
Handling fees and others FREEREAM 9,508,426.81 14,033,138.06
30,780,700.73 95,080,920.58

Interest expenses: FMeaxH : 225,759,403.63 198,047,468.13

Interests on bank loans, overdrafts and
other borrowings wholly repayable
within 5 years

SERNARHERRITENR
BEX R EAMEFEFS

116,078,829.01

119,434,720.33

Other interests H i EF S 109,680,574.62 78,612,747.80
225,759,403.63 198,047,468.13
Impairment loss of assets 49. EEREERX

2011 2010

—B——F —E—TF

Loss/(gain) from bad debt BERIBL(MER) (78,979,225.28)  284,359,331.74

Loss due to decline in value of inventories GFEKEREXK 93,878,775.99 221,173,703.03

Impairment loss of fixed assets EE & EREER 3,611,951.99 =

Other impairment losses HimEE %k 87,950.54 -
Impairment loss of long-term equity AR A

investment TERERK - 207,027.00

18,599,453.24

505,740,061.77
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

h - SHIBHREEZIREHRE

FINANCIAL STATEMENTS (CONTINUED) (#8)
50. Investment income 50. R&EWzS
2011 2010
—E——F —ZE-FF
Long-term equity investment under AEZE B
the cost method RERIEIRE - -
Long-term equity investment under B EZE R
the equity method RERRIEIRE 118,940,019.23 9,604,609.93
incl: Income from investments in associates ~ ECFp : B {dE
B W= 118,940,019.23 9,604,609.93
Investment loss from disposal of subsidiaries Bz & F A TIELIZEIEL - (46,038.30)

RERMRAREREELN

Investment income from disposal of

other long-term equity investments TE W

Investment income gained during the BFELEMAHHESREES
period in which the Company held listed HIFET IS A
available-for-sale financial assets, etc. KB WS

33,230,557.38

5,600,000.00

58,200,000.00

3,600,000.00

157,770,576.61

71,358,571.63

The top five investees with highest aggregate profit in long-term
equity investment income under the equity method are presented as
follows:

ERERENRAREREKED -
B BRRRENAI ARKRE SN

LU

2011
—E——5F

Shanghai Xinlian Chuangye Investment Co., Ltd.
Shanzhong Finance Leasing Co., Ltd.

Weichai Westport Inc.

CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd.
Shaanxi Fuping Shangi Logistics Park Co., Ltd.

LWEREHEARATR

EEEBAIZREERA

-

HESR B N PRE (D) ) $TBLIR BB AR A 7]
TERRAER(AR)EREBRAA
PP E FRR T RE AR A A

110,461,319.98
15,946,265.91
11,457,232.50
3,981,174.46
1,748,068.88

143,594,061.73

2010

—TTF

Shanzhong Finance Leasing Co., Ltd ILWERERERRAT 7,826,925.16
Weichai Westport Inc. HESEED 1 7R O ) ST RE IR E BB IR A 7] 6,528,326.77
CIMC-SHAC (Xi'an) Special Vehicles Co., Ltd. RERSSER(AL)ERESR AT 3,916,654.28
Dalian Hongyuan Machinery Manufacturing Co., Ltd. A B R S5 B R A T) 2,330,007.60
Shaanxi Tonghui Automobile Transportation Co., Ltd BRFE3@E S =R AR A 7 2,316,359.56

22,918,273.37

As at 31 December 2011, the Group was not subject to significant
restrictions in remitting its investment income.

W=F——F+=A=1—0 &%
18 WS T B B AR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTEsS T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

51. Non-operating income

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

(#8)
51. EZEIMIA

2011
—s——%

h - SHIBHREEZIREHRE

2010
—E—TF

Government grants
Gain on disposal of non-current assets
incl: gain on disposal of fixed assets
gain on disposal of intangible assets
Profit from debt restructuring
Gain arising from the excess of fair value of
identifiable net assets related to the
acquired business over consideration of
business combination
Others

BB
FRBEERENG

Hep : BEBERENS
B EERENA

EBEETNIE

EBA AT EENREUE
WAEHEBAHRFEE
R EEELENWE

Hitb

172,145,893.26
38,936,620.12
18,941,351.54
19,995,268.21
19,267,573.99

12,749,645.63
45,870,608.49

109,529,841.25
24,780,472.16
24,780,472.16

19,025,247.65

35,634,899.73

288,970,341.49

188,970,460.79

Government grants charged to profit or loss for the current period

are presented as follows:

SEAE BRSO BUTMEEIT

2011
-5

2010
T T4

=<

Income of financial subsidies gl PN 129,698,006.18 52,746,487.99
Refund of VAT levied SRIBIRIEER 38,883,050.60 46,182,419.40
Others Hih 3,564,836.48 10,600,933.86
172,145,893.26 109,529,841.25

52. Non-operating expenses 52. EEIILH
2011 2010
==——F —E—TF
Loss on disposal of non-current assets EmBEERERK 24,318,163.27 5,266,179.86
Incl: loss on disposal of fixed assets Hih : BEBEERERX 24,313,146.37 5,266,179.86
loss on disposal of intangible assets EEEEREBK 5,016.90 -
Loss from debt restructuring B EHRIBLR 1,158,968.50 416,577.50
Donation expenditure HHNMBHE 11,239,653.88 24,867,120.15
Others EAth 3,655,656.20 6,943,840.66

40,372,441.85

37,493,718.17
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Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

h - SHIEEHREREZIEBFEE
(%8)
53. FiSHEHR

V. NoTeEs T0 KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
53. Income tax expenses

2010

—T—TF

2011
—E——£F

Current tax expenses
Deferred tax expenses

EHIRMSHER
EEFRSHER

1,021,492,840.18
77,017,774.87

1,781,142,113.61
(383,588,814.51)

1,098,510,615.05  1,397,553,299.10

The relationship between income tax expenses and the total profit is

listed as follows:

FRISTE FEN B AR BERIIRN
™

31 December

31 December

2011 2010
—F——F —T-TF
+=A=+—H +=A=+—8

Total profit

Tax at statutory tax rate

MBeEE

BEEMEFTENTHIA

Effect of different tax rates applicable %&£/ &) A TR K1

to some subsidiaries

Effects of change in tax rates to
the balances of deferred tax
at beginning of period

Adjustments to current tax of
previous periods

Profits and losses attributable to
associates

Income not subject to tax

Expenses not deductible for tax

Tax incentives on eligible
expenditures

Utilization of deductible losses
from prior year

Unrecognized deductible losses

Effect of unrecognized deductible
temporary difference

ye
Bl BB U BT

PrSTsRRERmE &

HAR AR 2 IS B A

L LN
AAIEHIHER

BT A A H S H M E AR
BER
MR ER
AEHIER

AR ATEIER

RERRATEINE R EER
MR E

7,418,506,273.98 9,396,657,631.00

NotezT 1,849,744,812.45 2,347,822,941.30

(722,241,043.56)  (902,449,143.89)

- 2,366,423.42

4,439,644.54 6,645,516.91
(19,794,333.92)
(4,439,100.07)
8,483,290.31

(1,897,059.14)
(7,434,965.11)
13,054,077.84
(71,596,745.08) (67,683,920.62)

(7,689,412.47)
50,733,437.09

(18,724,421.02)
14,233,286.13

10,870,065.76 11,620,563.28

Tax expense at the Group's effective 178 & B FHR T R+ E )

tax rate

PriSii & A

1,098,510,615.05  1,397,553,299.10

Note: The income tax of the Group is calculated based on the estimated taxable
income gained in the PRC and applicable tax rate. Tax arising from
the taxable income in other regions is calculated at applicable tax rate
according to existing laws, interpretations and practices of the countries
in which the Group operates. No provision for Hong Kong profit tax has
been made as the Group had no taxable profits arising in Hong Kong for

the year.

i ARERSHURETBRRADRSH R
RPN SRR EAM EGR < RINE

BRERRNRITEAR  BEASIE
Bl - ZIRERARERGTE - ARAKER
FRETBIRETIE - gUMEHE
BAEBR R -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES T0o KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
54. Earnings per share (EPS)
The basic EPS is calculated by dividing the net profit of the current
period attributable to the ordinary shareholders of the Company by
the weighted average number of outstanding ordinary shares.

The calculation of basic EPS is detailed as follows:

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

h - SHIBRTEZIREHE
(i&)
54. B
ERERYHEREBRADALE
AR E EERIE  RIABITIESD
LR METHBEAE -

EAGRIEEE BB BT -

2011 2010
=2 —T—TfF

b=[1]

Earnings Wiz
Net profit of the current year attributable to

BENAR R EBBRERD

ordinary shareholders of the Company B EFAE 5,596,927,166.88  6,782,145,439.63
Shares i
Weighted average number of RARIBEITEIN
the ordinary shares outstanding of Lmige
the Company (Note) hniE T8 (EE) 1,666,091,366 1,666,091,366
EPS (RMB/share) FdkEs (T %) 3.36 4.07
The Company holds no potential shares that are dilutive. RABERERMBER -

Note: With the approval by the Company’s 12th meeting of the second
session of the Board on 23 August 2010, the first extraordinary general
meeting, the first general meeting of A Shares shareholders and first
general meeting of H Shares shareholders held on 26 October 2010, the
Company proposed to transfer from capital reserve 10 ordinary shares
for every 10 shares held by shareholders based on the total share capital
of 833,045,683 shares on the record date namely 30 June 2010. Upon
completion of the transfer, the total share capital of the Company was
1,666,091,366 shares.

252 WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD

7 BARRZZE-TFN\A=+=HZ&
+ZRkEFEE —T-ZTF+A=+R
AE—XBRIRERE - ERARK
REFRMEAHRBESHZEA -
N—B—TEXNA=THAEERNE
% 7X833,045,683 BEE * UME AR
BELRAZERES10RELI10RLE
B - AR EIE AR BRAE R
1,666,091,366/% °
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—F——F A=+ —A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V. NoTES 7o KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE
FINANCIAL STATEMENTS (CONTINUED) (£8)
55. Other comprehensive income 55. HftiRa s

2011 2010
—F——% —E—TF
(Losses)/gains from changes in fair value of T HESRHEEAABE
available-for-sale financial assets & SEEAMIER), MW (255,199,850.73) 103,215,047.80
Less: Income tax effects of changes W AIHEESREEAR
in fair value of available-for-sale BEZBELENEH

financial assets B (38,479,962.68) 15,343,761.95
(216,719,888.05) 87,871,285.85
Share of investee’s other comprehensive RRES AZE R

EWIRE B EMERS
Wt EX DR

income under equity method
(252,595,883.09) 299,532,543.75

Exchange differences on foreign currency BIME &
translation of foreign operations INEEATE = RE (18,404,096.94) (6,830,455.91)
(487,719,868.08) 380,573,373.69
56. Notes to items in cash flow statement 56. BERERBETE

Other cash received relating to operating activities amounted to
RMB694,081,768.90, primarily comprising trade monies received
from other companies, government subsidies etc.

Other cash paid relating to operating activities amounted to
RMB3,184,618,159.88, primarily comprising advertising expenses,
business trip expenses, after-sale expenses etc.

Other cash received relating to financing activities amounted to
RMB46,648,802.64, primarily comprising borrowings from third
parties, etc.

Other cash paid relating to financing activities amounted to
RMB40,268,219.64, primarily comprising repayment of borrowings
from third parties and interests etc.

R EMELLEEHEBENIRE A
AR #694,081,768.907T © F Z&RI
BIE AR AR - BUS MR A

o

4

TRMEMEBELEEHEBENRE A
ANFR#3,184,618,159.88 7T * F E (%
TRNESE  ZRE - =R8% -

WEIEMBEEESEFHFENREAA
R#46,648,802.647T © = & RUELH]
FE=HERK-

XNEMEEELZHERNRE /A

%40 268,219.647C * FEREESE
T & FRAA B o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

V.

254

NoTES TO KEY ITEMS OF CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)
57. Supplement to cash flow statement

(1) Supplement to cash flow statement

Bt 5 ¥R R it 5E (7&)

—F——F+ZA=+—A(ARET)

h - SHIEHREREZIEBFEE
(%8)
57. BEeEREXRBRER

(1) BEREBXRFETEH

2011 2010
A —E—TfF

REME T

Net profit F A 6,319,995,658.93  7,999,104,331.90
Add: Provision for impairment of assets mn: BEREEE 18,599,453.24 505,740,061.77
Depreciation of fixed assets and EEEEMMREMNE
investment properties M EMTE 1,337,941,047.78 1,163,965,619.62
Amortization of intangible assets WA EHY 40,407,889.39 37,577,016.66
Amortization of long-term prepaid REIFEE RS
expenses 77,912,306.88 98,512,767.74
Gains from disposal and retirement of BEMNRERTEE
fixed assets, intangible assets and B EEMEAM
other long-term assets REIEEM S (14,618,456.85) (19,514,292.30)
Gain on fair value change ARBEEZESRE - (3,672,000.00)
Finance expenses Bt #5E 233,388,061.43 179,865,522.50
Investment income wE W (157,770,576.61) (71,358,571.63)
Decrease/(increase) in deferred tax FEIEFTIS T EER
assets S (5 ) 78,471,056.93 (384,446,525.37)
Increase/(decrease) in RIEFTS T B E
deferred tax liabilities 40, GRid) (1,040,264.06) 784,875.04
Decrease/(increase) in inventories FERRD, /() (1,634,822,331.37) (3,205,703,567.44)
(Decrease)/increase in operating e EUTE B /Y
receivables Cri) /1 hn (1,688,816,324.39) (8,207,546,508.81)
Increase/(decrease) in operating KEEENTEE R
payables a0, GRid) 2,512,539,791.66 11,609,730,970.33
Others Hith (1,169,506,531.21) (298,269,976.12)
Net cash flow from operating activities KB TEBELER

5,952,680,781.75 9,404,769,723.89

WEICHAI PowerR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ISR R ()
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

V. NoTES TOo KEY ITEMS OF CONSOLIDATED f - EHEBREREZIEERE

FINANCIAL STATEMENTS (CONTINUED) (48)
57. Supplement to cash flow statement (Continued) 57. BeRnExExERE
(2) Information related to acquisitions of (2) HEFRAIRAEMEFE
subsidiaries and other business units wis 8

2011 2010
A —ZT-%F

Consideration for acquisitions S F AR REMEEER
of subsidiaries and other EOFERAS
business units 342,530,44.47 -
Cash and cash equivalents paid BEFRE R
for acquisitions of subsidiaries and Hth e BT
other business units REMESEEY 236,685,100.49 -
Less: Amount of cash and cash equivalents j& : BXS T2 7 &
in subsidiaries and other business H &R EFAR
units acquired BHeMBLEEY 96,026,592.39 =
Net cash paid for acquisitions of S F AR R E A & FE L
subsidiaries and other business units YRR & %5 140,658,508.10 -
Net assets in subsidiaries and G FARIREME BN
other business units acquired RFEE 355,280,087.10 =
Current assets MENVEE 145,207,390.95 -
Non-current assets ERBEE 917,862,591.27 -
Current liabilities RENEE (681,165,895.12) =
Non-current liabilities FEREEE (26,624,000.00) -
(3) Cash and cash equivalents (3) BLRELZEY

31 December 31 December
2011 2010
S e

+=p=+-n [EEEERE

Cash He
Incl: Cash on hand Hh: BEFEH4E 1,086,690.17 738,640.69
Bank deposit on demand AIRER AR 2R
RITE 13,310,515,188.03  9,086,146,815,43
Other cash and cash equivalents on AIBERR A S 5T A9
demand HE¥%ES 5,758,317.34 15,768,079.63
Closing balance of cash and FRES K
cash equivalents e E BT 13,317,360,195.54  9,102,653,535.75
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND N BAEAORERRERS
TRANSACTIONS
The related parties defined in these financial statements included the A SR 3% AR FE B B 5 BE B AR R R
related parties under accounting standards and related parties under the RRENREE  CEREESEEERE
information disclosure requirements of SFC. IR AR T o
1. Parent 1. BAFE
Proportion

Registered Legal
Type of enterprise address representative  Nature of business
i 5 it EARR RHME

—F——F+ZA=+—A(ARET)

of ownership
Registered ~ interestin

capital  the Company the Company
HAnE  HALRR

iftas SREA
(%)

Weichai Group Holdings Limited - Wholly state-owned Minsheng East Road, TanXuguang  External investment

1

HAEREEERAR) BEEE Kuwen Distrct, i financial quarantee and

Weifang City, investment advisory

Shandong Province planning and organization/

IWRE coordination and management of

o the production operating actvites

£ of corporates under the Group

RERH HMREAERRRE
amisias/
hREREENRLE
FEEEED

Shandong Heavy Industry Group Co., Ltd. is the ultimate parent of
the Company.

2. Subsidiaries 2.
Details of subsidiaries are set out in Note IV.

3. Associates 3.
Details of associates are set out in Note V.12.

256 WEICHAI POWER Co., LTD. s hiRNERAD

RRBHRET AR RILURETLEE
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS

4.

(CONTINUED)

Particulars of other related parties which entered 4.
into material transactions with the Group

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

7\ - AR

RARKLERZ(1&)

B ER

Related party relationships

Referred to as

HEASEBRLEEARSHNHMEE

BRI 5 BA1R Gk
Weifong Weichai Deutz Diesel Engine Co., Ltd. Common control by parent Weichai Deutz
MDA B ECRESHE AR AR A —& A FHE S BHCOR

Chongging Weichai Diesel Engine Works

Sy E L

Chongging City Jiangjin District Chongwei Casting
Co. Ltd.

BEMIDREERBERRAR

Shandong Weichai Import and Export Co., Ltd.

ISR AL OB R A A

Weichai Heavy-duty Machinery Co., Ltd.

R ERIRNBRAR

Yangzhou Yaxing Coach Co., Ltd.

BMNEEFERNERRF

Fujian Longgong Machinery Company Limited

L) MMELEER A A

Shanghai Longgong Machinery Company Limited

BEIL( LB BHMEEEER AR

Beigi Foton Motor Company Limited

EEEAERNERAR

Chutian Engineering Machinery Company Limited

LR R T2 AR A A

Shantui Engineering Machinery Co., Ltd.

L TAR AR (D B BR 2 A

Shaanxi Automotive Group Co., Ltd.

BRESEEEEREEAR

Shaanxi Huazhen Sancan Industry and Trading
Co., Ltd.

PRAEZR=-ETBARETAR

Shaanxi Tongli Special Purpose Vehicle Co., Ltd.

BRAEENERAERREEAT

Shaanxi Lantong Transmission Axle Co., Ltd.

PR EBEEHER AR

Common control by parent
[A— & Rl
Common control by parent
[B—& 72 RIEH

Common control by parent

A—R A s

Common control by parent

[ — & A Al

Common control by parent

RS AR

Same key management personnel

F—RAREEAR

Same key management personnel

F—FAREEAR

Same key management personnel

FA—EAREIEAR

Same ultimate parent

Al —&EEAR]

Same ultimate parent

il v S SFNC]

Same key management personnel
as subsidiaries

BT ARAR—BRHEEAR

Same key management personnel
as subsidiaries

HFRARR—EREEAR

Same key management personnel
as subsidiaries

HFRARR—EREEAR

Same key management personnel
as subsidiaries

HFRARR—EREEAR

Chongging Weichai
BRI
Chongging Casting
BHRE

Weichai Import and Export

Mg N

Weichai Heavy-duty Machinery

YL E
Yangzhou Yaxing
HMEE
Longgong (Fujian)
REL(812)
Longgong (Shanghai)
BEI(LE)

Beigi Foton

IRt =1t

Chutian Engineering
e

Shantui Engineering
T2

Shaanxi Automotive
PRTEE

Huazhen Sancan

HEHRoE

Tongli Special Purpose
BOEA

Lantong Transmission
ERESH
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

4. Particulars of other related parties which entered
into material transactions with the Group

258

(Continued)

Bt 5 ¥R R it 5E (7&)

—F——F+ZA=+—A(ARET)

N BEEHRBERRER S (&)

4. HEAKEBLBARZHHALE

B R ()

Related party relationships
R 5 B

Referred to as

fE 8

WEICHAI PowerR Co., LTD.

Baoji Huashan Engineering Vehicles Co., Ltd.

BN TRREMAREERR

Shaanxi Automobile Group Wenzhou Yunding

Automobile Co., Ltd.

prrE R R ERMNETETEBR A A

Shaanxi Automobile Group Changsha Huantong
Automobile Manufacturing Co., Ltd.

PRI EEERADRBIEREGRAT

Shaanxi Automobile Group Yan'an Special Purpose

Vehicles Co., Ltd.
prrg REEEELEREAR AR

Shaanxi Fast Gear Automotive Transmission Co., Ltd.

BREA LB E S RE AR AR

Shaanxi Automobile Group Xunyang Baotong

Special Purpose Vehicles Co., Ltd.

R EEEAEEREREERAR

Same key management personnel
as subsidiaries
HFRRRR—ERERAR
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
HFNARR—EREBAR
Same key management personnel
as subsidiaries
HFRARR—EREEAR
Same key management personnel
as subsidiaries
HFRRRR—ERERAR
Same key management personnel
as subsidiaries

Y RARFE-REREEAR

HRRENNBRDBBRAT

Baoji Vehicle

BHEH

Wenzhou Yunding

BMETE

Changsha Huantong
RARAE

Yan'an Special Purpose
ELRERE

Shaanxi Fast Gear Automotive

PRAEE)

Xunyang Baotong
AEER



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS
5.

(CONTINUED)
Major transactions between the Group and its
related parties

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

i -

7\

B

5.

A HERKNER R (8
AEBEBERINEIERS

)

(1) Transaction of goods and services with related (1) BEBEFEmALEEXS
parties
Purchase of goods from related parties (excluding BB BERR(TEH)
tax)
2011 2010
—E——F —ET—TF
Amount Percentage Amount  Percentage
&8 5| k) sl
(%) (%)
Shaanxi Fast Gear Automotive 1,545,088,716.84 35.23 1,798,621,451.71 42.08
BOAEE)
Westport New Energy 629,513,519.18 14.35 276,092,997.32 6.46
FaBHTRER
Tongli Special Purpose 506,727,101.20 11.55 501,875,519.56 11.74
WAOEHA
CIMC-SHAC 500,775,324.07 11.42 391,826,529.49 9.17
HREER
Weichai Heavy-duty Machinery 364,553,366.82 8.31 451,564,880.58 10.57
L E
Huazhen Sancan 298,910,962.89 6.81 410,254,741.78 9.60
EER-E
Xian Cummics 140,896,685.49 3.21 35,674,099.60 0.83
PaZc FRAAHT
Lantong Transmission 106,811,391.72 244 101,291,344.41 2.37
EiREsh
Weichai Deutz 72,526,519.90 1.65 106,402,526.87 2.49
HESB IR
Tonghui Transportation 59,512,710.81 1.36 71,535,752.89 1.67
BEYR
Yan'an Special Purpose 47,655,085.61 1.09 28,976,686.32 0.68
ELERE
Changsha Huantong 46,652,589.30 1.06 51,297,488.66 1.20
RAIRA
Xunyang Baotong 30,049,589.74 0.69 - -
ASER
Wuhai New Power 18,229,411.91 0.42 - -
S8R
Dalian Hongyuan 11,536,094.13 0.26 23,495,174.22 0.55
RNiEBIR
Eurostar Auto 3,182,975.21 0.07 4,728,429.07 0.1
BRET RS E
Luyuan Automotive Fitting 1,862,217.42 0.04 9,586,400.27 0.22
BIRh
Weichai Group Holdings 1,509,982.85 0.03 10,059,798.31 0.24
HESCFERR
Chongging Weichai 333,063.62 0.01 352,252.81 0.01
Baoji Vehicle - - 363,007.86 0.01
B E
Weichai Import and Export - - 34,724.79 0.00
HSE O
4,386,327,308.71 100.00 4,274,033,806.52 100.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —EFE——F+-_A=+—H(AR% )
VI.RELATED PARTY RELATIONSHIPS AND 7\~ R RRERNERRZ(18)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. FAEEHEHINIERS (&)
related parties (Continued)
(1) Transaction of goods and services with related (1) BEETERALERS
parties (Continued) &)
Receiving services from related parties B BR324
2011 2010
—e——% —z—zF
Amount Percentage Amount  Percentage
&8 54! x| (sl
(%) (%)
Weichai Group Holdings 218,241,389.15 36.61 232,004,035.83 41.63
s el
Shaanxi Automotive 202,406,818.18 33.95 140,642,684.32 25.24
pRAaEE
Chongging Weichai 138,701,329.59 23.26 135,059,401.64 24.24
Shaanxi Fast Gear Automotive 35,911,696.28 6.02 43,146,800.00 7.74
pREEE
Weichai Heavy-duty Machinery 931,364.20 0.16 6,395,071.57 1.15
ML
596,192,597.40 100.00 557,247,993.36 100.00
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS
5.

parties (Continued)

(CONTINUED)

Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

Sale of goods to related parties (excluding tax)

i -

7\

RABHRRRER S (18)
5. AREHEEBMINEERZ(E)

(1) BESEFNE

(/,ﬁ’fg

X5

[EIEERE S 3H E R an (T 274

2011 2010
2% —T—TfF
Amount Percentage Amount  Percentage
x| L] Gl 5!
(%) (%)
Beiqi Foton 5,715,414,615.50 56.85 6,488,330,477.43 59.66
Bldati=1i
Shaanxi Fast Gear Automotive 1,084,282,427.40 10.79 1,235,452,121.19 11.36
DZNEEY
Weichai Heavy-duty Machinery 578,402,210.00 5.75 581,994,843.43 5.35
SR
Longgong (Shanghai) 506,241,450.58 5.04 488,505,128.21 4.49
REI(LE)
Longgong (Fujian) 383,832,478.63 3.82 463,405,128.21 4.26
BEI(ER)
Huazhen Sancan 304,837,000.23 3.03 292,283,396.33 2.69
BEHR_E
Westport New Energy 292,184,970.85 2.91 112,949,590.50 1.04
FEBFTRER
Changsha Huantong 226,941,695.75 2.26 223,624,245.00 2.06
RAORB
Weichai Import and Export 184,020,754.77 1.83 133,232,133.21 1.23
HAE N
Weichai Deutz 110,516,724.19 1.10 91,077,142.86 0.84
HESIBCR
Tongli Special Pupose 138,016,926.72 1.37 89,652,151.23 0.82
BOEMA
Shantui Engineering 131,176,124.28 1.30 285,884,660.66 2.63
T2
Chutian Engineering 126,304,969.44 1.26 156,431,985.49 1.44
LR R
Chongging Weichai 81,382,471.64 0.81 58,287,228.46 0.54
Wuhai New Power 54,893,622.39 0.55 - -
SR
CIMC-SHAC 38,215,453.00 0.38 34,500.00 0.00
mESFR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND
TRANSACTIONS (CONTINUED)

5.

Major transactions between the Group and its
related parties (Continued)
(1) Transaction of goods and services with related
parties (Continued)
Sale of goods to related parties (excluding tax)

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

N FEEAREERRERZ(8)
5. AREHEEBMINEERS(E)
(1) BB R m A%

(//ﬁ,f%g

[EIERE 3H E B an (T 274

X5

(Continued) (&)
2011 2010
—2——% =T
Amount Percentage Amount  Percentage
Eix -] Ee Bl G| LA
(%) (%)
Yangzhou Yaxing 28,368,504.27 0.28 = =
HMEE
Tonghui Transportation 17,627,604.90 0.18 16,684,934.38 0.15
AEDIR
Wenzhou Yunding 16,529,188.89 0.16 51,223,412.70 0.47
mNETE
Eurostar Auto 13,677,204.95 0.14 9,128,561.35 0.08
BRET RS EE
Yan'an Special Purpose 10,400,854.67 0.10 - -
T EAE
Baoji Vehicle 4,737,074.37 0.05 83,841,080.12 0.77
EEE
Weichai Group Holdings 1.876,716.11 0.02 1,115,596.64 0.01
HESEPERR
Xian Cummics 1,763,914.19 0.02 11,304,374.75 0.10
Fa AT
Fuping Logistics Park 484,758.97 0.00 - -
EVinE
Shaanxi Automotive 388,004.11 0.00 239,363.29 0.00
BT
Lantong Transmission 328,867.77 0.00 660,715.16 0.01
EiREs
10,052,846,588.57 100.00 10,875,342,770.60 100.00

262  WEICHAI PowER Co., LTD.

HRRENNBRDBBRAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) ZE——F+ZA=1+—H(ARKx)
VI.RELATED PARTY RELATIONSHIPS AND 7\~ FEBARERNKRERZ(EE)
TRANSACTIONS (CONTINUED)
5. Major transactions between the Group and its 5. FAEEHEHINIERS (&)
related parties (Continued)
(1) Transaction of goods and services with related (1) BB L EmAlE%EXS
parties (Continued) (&
Rendering services to related parties IE1BEH 7T PR 55 7%
2011 2010
—EB——F 2 EF
Amount Percentage Amount  Percentage
x| Ee Bl G eI
(%) (%)
Weichai Deutz 60,772,899.11 64.34 53,581,296.76 56.40
HESRBAOR
Weichai Group Holdings 108.00 - - -
SRR
Chongging Weichai 11,555,666.70 12.23 12,089,604.21 12.72
B
Weichai Heavy-duty Machinery 10,182,920.47 10.78 8,908,741.78 9.38
Shaanxi Automotive 9,724,590.36 10.30 13,048,139.55 13.73
BRIAEE
Shaanxi Fast Gear Automotive - - 6,078,611.52 6.40
[z~
Weichai Import and Export 1,540,230.00 1.63 1,303,212.00 1.37
AL O
Beiqi Foton 682,000.00 0.72 - -
bAtEH
94,458,414.64 100.00 95,009,605.82 100.00
During the year, the prices for the Group's sale of goods and REE - RNEB WA HER
rendering of services to related parties as well as purchase m o A% KEmmkER
of goods and receiving services from related parties were BIBERBEMISEIRRE °

determined with reference to market rates.
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At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND -~ BEEAREERNRERZ(E)

TRANSACTIONS (CONTINUED)

5.  Major transactions between the Group and its 5.
related parties (Continued)

(2) Leasing with related parties

REEREBEBLINERRS (&)

2) BHLHE

Leasing of assets to related parties IR BHE 7 T B

2011 2010
Tonghui Transportation
BIEYIR 10,041,760.80 5,238,106.56
Xian Cummics
A% FRAAHT 8,103,681.36 8,103,600.00
Weichai Heavy-duty Machinery
AL 4,500,000.00 4,230,268.20
Westport New Energy
PRI 2,709,389.37 2,767,035.96
Huazhen Sancan
EE-E 2,967,691.64 1,786,974.12
Shaanxi Automotive
UIRESE] 130,500.00 83,520.00

28,453,023.17 22,209,504.84

WEICHAI PowerR Co., LTD.

Leasing of assets from related parties BB A A E

2011 2010
Weichai Group Holdings
TR IR 42,840,000.00 42,810,000.00
Chongging Weichai
B E 4,000,000.00 4,000,000.00
Shaanxi Automotive
Rt SE] 15,910,251.00 24,838,200.00
Shaanxi Fast Gear Automotive
PAEE) 11,763,696.01 10,376,800.00

74,513,947.01

82,025,000.00

During the year, the prices for leasing with related parties
were determined with reference to market rates.

HRRENNBRDBBRAT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

5.  Major transactions between the Group and its
related parties (Continued)
(3) Transfer of assets with related parties

(4)

5.

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

N BEEHRBERRER S ()

REENEBEBLINERRS (&)

(3) BHELIEEEZ

Nature of transaction 2011 2010
XHER —g——fF —E-TF
Amount Percentage Amount  Percentage
8 Ee sl T LB
(%) (%)

Shaanxi Fast Gear Acquisition of fixed assets

Automotive
BPOEEE BEETEE 477,892,850.60 100.00 = =
Shaanxi Fast Gear Disposal of fixed assets

Automotive
ZREEY HEBETEEE 75,409.26 100.00 - =

During the year, the prices for acquisition and disposal
of fixed assets with related parties ware determined with
reference to market rates.

Co-investment Commitment with related
parties
Details are set out in Note VIII. Commitments.

AR AEBRMWE R
HEETAEERSETSER
R -

(4) EHEEGHE T REIREFA

FERMFEN - AFEEIE o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

6. Amounts due from/to related parties

266

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

N BEEHRBERRER S (&)

6.

31 December 2011
=F——%t=A=t-H

Gross carrying
amount

AREIEREE

Provision for
bad debt
HRES

AR 77 FE W PR (Y TR BR AR

31 December 2010
—E—ZF+=-A=+—H

Gross carrying
amount

AR RRER

Provision for
bad debt
R

Accounts receivable
YRR

Beiqi Foton

o]z

Changsha Huantong
RARAE

Shaanxi Fast Gear Automotive

POAEE

Weichai Heavy-duty Machinery

MR E

Wuhai New Power
SRR
Eurostar Auto

BLET 4T EE

Chutian Engineering
LR

Longgong (Shanghai)
BEI(L®)

Baoji Vehicle
BHHH

Weichai Import and Export
HSCEL D

Weichai Deutz
HESBACR
Yangzhou Yaxing
HZMELE

Tongli Special Purpose
BOERB
CIMC-SHAC

P ER

Westport New Energy
BTN

Shantui Engineering
T2

Lantong Transmission
EREHH
Longgong (Fujian)
BET(f82)

Shaanxi Automotive

PR E

249,130,456.08

193,772,878.75

117,524,129.63

54,888,139.69

40,591,106.75

35,987,176.13

19,735,759.00

18,230,260.00

9,947,829.19

7,530,910.42

4,710,301.12

3,653,400.00

2,597,440.88

1,662,717.00

786,157.80

45,106.92

26,803.19

5,178.96

(11,861,473.37)
(10,601,896.53)
(5.876,206.48)
(2,744,406.98)
(1,662,745.73)
(7,490,606.79)
(986,787.95)
(911,513.00)
(1,608,382.34)
(361,347.87)
(235,139.65)
(182,670.00)
(129,872.04)
(52,735.85)
(39,307.89)
(2,255.35)
(1,340.16)

(258.95)

293,551,730.75

79,373,781.58

10,031.58

32,634,600.59

27,187,717.07

51,573,045.00

20,423.31

19,222,523.64

9,515,815.04

328,576.36

2,361,594.80

1,432,009.80

36,661,970.86

3,798.96

862,999.08

(13,367,025.19)
(3,613,294.15)
(501.58)

(1,631,730.03)

(4,306,319.29)
(2,578,652.25)
(1,021.17)
(961,126.20)
(459,478.05)

(16,428.82)

(118,079.74)

(71,600.49)

(1,833,098.55)

(189.95)

(43,149.95)

760,825,751.51

(44,748,946.93)

554,740,618.42

(29,001,695.41)

WEICHAI PowerR Co., LTD.

HRRENNBRDBBRAT



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)

B 5 ¥R R it 5E (78)

—E——F+ZA=+—A(AR%T)

6. Amounts due from/to related parties (Continued) 6.

31 December 2011
—g——F+=A=t-8

Provision for

Gross carrying

N BEEHRBERRER S ()

AR5 PR LS B (Y RRIREREE (4R

31 December 2010
—E-TFE+-A=+—H

Gross carrying Provision for

amount bad debt amount bad debt

ARMEEREE IR AR RAEE AR
Other receivables
Hi KR
Weichai Heavy-duty Machinery 924.67 (46.23) 924.67 (46.23)
ML E
Wuhai New Power - - 28,393,365.77 (1,419,668.29)
SR
Luyuan Automotive Fitting - - 13,596,223.84 (4,078,867.15)
BRI

924.67 (46.23) 41,990,514.28 (5,498,581.67)

ANNUAL REPORT 2011 ZF IR
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At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND 7\~ BB ARERERERZ(E8)
TRANSACTIONS (CONTINUED)
6. Amounts due from/to related parties (Continued) 6.

AR 75 B UL (Y FUR BRER (4]

WEICHAI PowerR Co., LTD.

31 December

31 December

2011 2010
—F——F —T-TF
+=—A=+—H +=-—A=+—H

Notes receivable

EWEE

Longgong (Fujian)

BEI(RZ) 204,919,500.00 =

Chutian Engineering

LR 45,500,000.00 23,219,500.00

Baoji Vehicle

EHE 28,000,000.00 11,200,000.00

Changsha Huantong

RAIRIB 6,759,160.00 10,800,000.00

Beigi Foton

bt H 6,030,000.00 -

Yan'an Special Purpose

ELEHERAE 5,000,000.00 -

Huazhen Sancan

EER-E 3,000,000.00 =

Shaanxi Eurostar

BRPEER EF 15 3,000,000.00 -

Weichai Heavy-duty Machinery

YR E 87,721,478.26 =

Longgong (Shanghai)

BEI(LE) 2,000,000.00 60,000,000.00

Shaanxi Tonghui

Dl 370,000.00 -

Shantui Engineering

TR - 13,710,000.00
392,300,138.26 118,929,500.00

HRRENNBRDBBRAT



Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND N~ BB ARBERERZ(E8)

TRANSACTIONS (CONTINUED)

Amounts due from/to related parties (Continued)

6. AT EUUERFURERER ()

31 December

31 December

2011 2010
=T —T-TF
+=A=+—~H +=A=+—H

Prepayments
BRFIE

Huazhen Sancan
EHRE

Weichai Deutz
HESE R

Shaanxi Automotive

PR E

27,164,311.45 40,183,099.26
- 197,887.82

- 69,135.00

27,164,311.45 40,450,122.08

Dividends receivable

PR AR FI

Eurostar Auto

BREF R R 3,040,000.00 3,040,000.00

Tonghui Transportation

HEYR 1,489,218.53 =

Xinlian Investment

FI AR 35,000,000.00 =
39,529,218.53 3,040,000.00

No bad debt provision was recognized for the aforesaid notes
receivable, prepayments and dividends receivable from related
parties.

FlEARE T EERE - AN FRIB R E
WA MR SRR AR
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

270

TRANSACTIONS (CONTINUED)

6.

Amounts due from/to related parties (Continued)

Bt 5 ¥R R it 5E (7&)

—F——F+ZA=+—A(ARET)

N FEEAREERRERS(8)
6. AT BB FURERRE ()

31 December
2011

—E——f

+=H=+—H

31 December
2010
—E-TF

+=—BA=+—8

Notes Payable
EBNREE

Lantong Transmission
EiREshE
CIMC-SHAC
PEE R

Huazhen Sancan
ER-E

Tongli Special Purpose
BOER

Shaanxi Automotive
BT

10,000,000.00
5,000,000.00
5,000,000.00

2,000,000.00

712,000,000.00

22,000,000.00

712,000,000.00

Accounts Payable

SRR

Shaanxi Fast Gear Automotive

POEEE)

Tongli Special Purpose
BHER=E

Lantong Transmission
EREsH

Huazhen Sancan
EE=E

Xian Cummics

P AR AT
Xunyang Baotong
AGER

Tonghui Transportation
BEEYIT

Weichai Import and Export

HESCEL D
Eurostar Auto
BT
Changsha Huantong
RARM@

Weichai Heavy-duty Machinery

S

Westport New Energy
FRERTRLIR
CIMC-SHAC

RESR

Yan'an Special Purpose
ELRERE

Weichai Group Holdings
SRR

Wenzhou Yunding
AN ETA

Weichai Deutz

HESB AR

119,556,906.21
89,446,918.72
37,157,111.32
27,003,983.40
17,864,431.03
11,508,020.00
9,131,562.32
6,651,433.51
3,401,770.93
2,861,964.41
705,301.32

50,326,319.76

283,674.76

223,268,980.49
66,903,088.41
22,563,185.02
31,451,513.50
6,743,923.76

6,436,245.56

7,283,341.93
5,139,274.93
5,938.92
45,009,125.58
10,000,873.00
2,541,817.20
286,344.53
100,000.00

30.00

375,899,397.69

427,733,682.83

WEICHAI PowerR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VI.RELATED PARTY RELATIONSHIPS AND

TRANSACTIONS (CONTINUED)
6. Amounts due from/to related parties (Continued)

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

N FEEAREERRERS(8)
6. FBEHETS EUUE N FURERRR ()

31 December 31 December
2011 2010
—ZT——F T —TF
+=A=+—0 [EEEECEREE

Advance receipts

FEUW IR
Huazhen Sancan
EE—E 4,098,402.53 5,420,410.00
Tongli Special Purpose
BAOEH 3,574,655.00 =
Shantui Engineering
TR 2,241,262.22 84.00
Yangzhou Yaxing
BINEE 215,476.84 =
Changsha Huantong
EARBE 2,201.60 2,201.60
Wenzhou Yunding
RMETA - 755,955.90
Lantong Transmission
Bl ES) - 7,972.10
10,131,998.19 6,186,623.60
31 December 31 December
2011 2010
—§——F —T-%F
+=A=+-0 [
Other payables
HAn IR
Shaanxi Fast Gear Automotive
PO ES 77,855,087.67 26,666.64
Shaanxi Automotive
BRI E 42,987,103.94 50,208,751.34
Longmen Logistic Park
REFIIRE 3,000,000.00 =
Tonghui Transportation
REDR 212,515.19 12,515.19
Chutian Engineering
LR - 500,000.00
Wenzhou Yunding
BMETE 80,000.00 260,000.00
Changsha Huantong
RORB 740,000.00 220,000.00
CIMC-SHAC
RESR 2,000,000.00 200,000.00
Huazhen Sancan
EE-E 500,000.00 54,600.00
127,374,706.80 51,482,533.17

Amounts due from/to related parties were interest free and
unsecured. Of which the terms of repayment for amounts of
trading nature will follow the requirement of terms of trading,
while amounts of non-trading nature have no fixed terms of
repayment.

R Mo R B A BB 5 SR IRES N ETALE
ERAR - Heh > S ERNERNE
WEZIGEFMRE - FFE D EREREE
BRE o
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VII.CONTINGENCIES

1.

Exposure to Confirmation Risks

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of
the Company, entered into a tri-party cooperation agreement
with distributors and endorsing bank. Distributors will deposit
guarantee money of not lower than 30% to the bank and apply
for establishment of bank acceptance bill according to the amount
of credit facility provided by the bank. Shaanxi Heavy-duty Motor
Company Limited assumes security obligation in favour of the
distributors for the difference between amount of notes and
guarantee money. As at 31 December 2011, the risk exposure
of outstanding acceptance bill was RMB719,080,000.00 (31
December 2010: RMB 1,144,880,000.00).

Finance lease business

Shaanxi Heavy-duty Motor Company Limited, a subsidiary of the
Company, entered into a cooperation agreement with each of
Shanzhong Finance Leasing Co., Ltd. and CBD Leasing Co., Ltd.
(the “Finance Lease Companies”). It is agreed by and between the
two parties that the Finance Lease Companies shall provide finance
lease service to Shaanxi Heavy-duty Motor Company Limited or
its distributors. Shaanxi Heavy-duty Motor Company Limited shall
provide joint liability guarantee in respect of the leasee’s failure to
pay the instalment payments and interests under the finance lease.
As at 31 December 2011, risk exposure of possible joint liabilities
was RMB101,494,659.00.

VIII, COMMITMENTS

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

+ - HBEFA

1.

RAE 2O Rk

KRB ZFARIPRAERFHER A
BIERASER C AR IT AR =
GYEMZE - CHEERRITFEATER
30%MIRFR - BIBERITHTH—
EEREE - PHEFAMBRITANLE
T REEATBEHRAFBLHED
REZRSHEERES 2 M)A
ERBET -BE_ZT——F+=A
=+— 8 HARBHNELEZR
0% A A K% 719,080,000.00 7C ( =
T-—TEF+_A=+—0: ARK
1,144,880,000.007T) °

>

MEREER

KRB FRARIRAER AEBRA
AoRELEREHESRAR - E
FeRmBAESERAR([REMAERD
A NEFTEERZ  EHEmEM
ERRARASEH REARAGSHHE
LHEmEmEMMERERL - PSR
AEBRATAREME/ ARG KR
e N RBERE S B R R T B4R
HEHXRBFET HE_T——F
+=—A=+—H  "AlENEEETR
RO A AR 101,494,659.00
=

I\~ REESHIA

31 December

31 December

2011 2010
~F——% —T-TF
+=A=+—~H +-B=+—8

Capital commitments BAREGE

Contracted, but not provided for BERAEREE

Authorized by the Board, BWEETSHE
but not contracted BREL

2,548,359,546.33

12,837,700.00

2,192,914,803.83

2,561,197,246.33

2,192,914,803.83

272  WEICHAI PowER Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

VIII, COMMITMENTS

(CONTINUED)

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

I\~ HEESIA(

)

31 December

31 December

2011 2010
—%--% —T-TF
+=—BA=+—H +=—A=+—8

Investment commitment REFH
Contracted, but not provided for ERLEREE
- Shandong Heavy Industry Finance ~ — LR E T KA A

Co., Ltd.

Note 1
31

200,000,000.00

200,000,000.00

Note 1:

IX. EVE
(1

)

The resolution approving the establishment of Shandong Heavy Industry
Finance Co., Ltd. by the co-investment of the Company and its related parties
was considered and approved by the Board of the Company on 18 November
2010, and the Board of the Company entered into a contribution agreement
with its related parties on 16 January 2012. According to the resolution and the
agreement, the shareholding structure and proportion of capital contribution of
Shandong Heavy Industry Finance Co., Ltd. are as follows:

1

R-Z-ZF+—-At\BARREETGEF
Kb T AN R BB T KR E RN E
THERBARATNHESR YR T ——F
— AT RBEEREBS KART T HERR R
BHRANBHURETEREHRBHR A TRE
EBRHELAIIMT

Contribution Percentage
Name of Shareholder RERERE HESHE Frk EE Bl
Shandong Heavy Industry Group Co., Ltd. ILWRETEEAREMEAA 350,000,000.00 35%
Weichai Power Co., Ltd. HESEB) IR AR AR 200,000,000.00 20%
Weichai Heavy-duty Machinery Co., Ltd. HEERRDBRAR 200,000,000.00 20%
Shantui Engineering Machinery Co., Ltd. TR D BRAR] 200,000,000.00 20%
China Jingu International Trust Co., Ltd. FESBRERETERETAR 50,000,000.00 5%
Total Bt 1,000,000,000.00 100%

It had not been implemented as at 31 December 2011.

NTS AFTER THE BALANCE SHEET DATE
During the seventh meeting of the third session of the Board
convened by T =R /AEZEFAEGR A" (Mudanjiang Futong
Automobile Air Conditioner Co., Ltd)(“Futong”), a subsidiary of the
Company, on 5 January 2012, the transfer of 59.84% of equity
interests in Futong from the Company to a minority equity holder
of Futong, namely H T #:@/FBEZZHHR A F) (“Mudanjiang
Huatong Vehicle Component Co., Ltd) (“Huatong”) was approved.
The consideration of the transfer was RMB220,220,500.00. The
first extraordinary general meeting in 2012 was convened by
Futong on 8 January 2012, pursuant to which the equity transfer
was considered and approved. The relevant equity transfer
agreement was signed on 10 January 2012, pursuant to which, the
Company has received 30% of the total consideration of the said
equity transfer by 19 January 2011.

On 29 March 2012, the 2011 profit distribution plan of the
Company was considered and approved at the 15th meeting of the
second session of the Board: the Company proposed to distribute
2 bonus shares for every 10 shares held by shareholders and a cash
dividend of RMB1.00 for every 10 shares (including tax) based on
the total share capital of 1,666,091,366 shares. The completion
of the proposal is subject to the approval by 2011 Annual General
Meeting, the first general meeting of A Shares shareholders in
2012 and first general meeting of H Shares shareholders in 2012.

ZERHE-T——Ft_A=1+—HHAE
i

N EE8ERBESIA

1

()

MR2012F1A5H » KRARIZFARE
BHNTIARBEZEABERAR([EEBZE
HE-EREESRRAELNDHE
HOEAR AR EHFERN =B 2E959.84%
B AR RS iR 4R D SR SR T 25 )5
BEHMEERAR(HATER])
BoES 5 A R%220,220,500.007T °
M20129F1A8H » B BZ=FAAEF2012
FE-RNBRERRAG - BRHE
EEE SR - HEREEZERERD
20121 A10H &I - BiEEH=
LB B 2011491 A 198 ATl
30%H AR IE SRR X o

201293 A298 ' KRR -_E+ &
REESERZEIB T ARAF2011
FEMABOETER : BALKG
1,666,091,366% A8 » M2 EEARE
F10RXATRR2R% - IREBSAFAR
#1.00C(EH) - L RFL2011F
ERREFEAE  2012F 5 — XA
RS - 2012 F — AHBERRE
HERBBARBEN -
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—F——F+ZA=+—A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - HthEZF1a
1.

1. Leases HE
For investment properties and operating lease-out of fixed assets, REMFEHERKERHEEEE
refer to Notes V.14 and 15. SRR - 148015 »
As the lessee 1EARAFEA
Material operating lease: Pursuant to the leasing contract signed BEREEEE  RIFEBEARETH
with the lessor, the minimum lease payables under non-cancellable HEAR  TAREHENKERE
leases are as follows: EFENT

Minimum lease payments

BEHEESRE
31 December 31 December
2011 2010
—s——% —z-3%
+=A=+—0 [EEEEEEREE

Within 1 year (including 1 year) 1EARE1E) 26,353,788.59 30,307,530.91
1-2 years (including 2 years) 1EE2F(525) 23,670,895.95 15,687,851.06
2-3 years (including 3 years) 2FE3IF(E3F) 20,392,287.80 14,309,310.39
Over 3 years 3FP L 161,882,087.30 94,266,276.82
232,299,059.64 154,570,969.18
2. Assets and liabilities measured at fair value 2. URAAEBEFENEENARSE
201 1 — =z — _g

Profit and loss

from changes  Accumulated Impairment
in fair value fair value recognized
At year- in the charged in the
beginning current year to equity current year At year-end
XEALEE s AEERHY KRETHE
L 2HEE R AAEE HRE EXRE
Financial assets SREE
Financial assets at fairvalue AR % (BIE:HE
through profit or loss R RN
BaMemEE 3,672,000.00  (3,672,000.00) - - -
Available-for-sale A HE
financial assets TREE 489,211,778.85 - (255,199,850.73) - 234,011,928.12
492,883,778.85  (3,672,000.00) (255,199,850.73) - 234,011,928.12
274  WEICHAT POWER Co., LTD. (%8N HBMBERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X,

OTHER SIGNIFICANT EVENTS
(CONTINUED)

2.

Assets and liabilities measured at fair value

(Continued)
2010

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

+ - HthERSFIA(1E)

Profit and loss

UARBEFENEENERS

(%)
—F-FF

from changes Accumulated Impairment
in fair value fair value recognized
At year- in the charged in the
beginning current year to equity current year At year-end
TERRER DAY £k REGHR
EH 9B 2 RAEBE HRE ERHY
Financial assets SREE
Financial assets at fairvalue ~ LARABETE
through profit or loss BEZHFAEH
BRfeRERE - 3,672,000.00 - - 3,672,000.00
Available-for-sale AEHES AR
financial assets 385,996,731.05 - 103,215,047.80 - 489,211,778.85
385,996,731.05 3,672,000.00 103,215,047.80 - 492,883,778.85
Segment reporting DEbERE
Operating segments AEERE

The Group organizes and manages separately its operating
business in accordance with the nature of business and products
and services provided. Each operating segment of the Group is one

operating group, providing products and services with risks and
rewards different from those of other operating segments.

The details of operating segments are summarised as follows:

(@)  manufacturing and sale of diesel engines and related parts

(“Diesel engines”);

(b)  manufacturing and sale of automobiles and major
automobile components other than diesel engines
(“Automobiles and other major automobile components”);

(0 manufacturing and sale of non-major automobile
components (“Non-major automobile components”);

(d)  provision of import and export services (“Import & export

services”).

AEENKEXBHRIBRFOEE L
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OTHER SIGNIFICANT EVENTS
(CONTINUED)

3.

WEICHAI PoweR Co., LTD.

Segment reporting (Continued)

Operating segments (Continued)

Management monitors the results of operating segments
separately for the purpose of making decisions about resources
allocation and performance assessment. Segment performance is
evaluated based on reportable segment profit, which is a measure
of adjusted total profits. The adjusted total profits are measured
consistently with the Group’s total profits, except that interest
income, finance expenses, dividend income, gains from changes in
fair value of financial instruments as well as head office expenses
are excluded from such measurement.

Segment assets exclude equity investments at fair value through
profit or loss, derivative instruments, dividends receivable, interests
receivables, available-for-sale financial assets, long-term equity
investments, goodwill, deferred tax assets and other unallocated
head office assets as these assets are managed on a group basis.

Segment liabilities exclude derivative instruments, borrowings,
income tax payable, deferred tax liabilities and other unallocated
head office liabilities as these liabilities are managed on a group
basis.

Inter-segment transfers are transacted with reference to the prices
used in the transactions carried out with third parties.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)
X. OTHER SIGNIFICANT EVENTS + -~ Hith&2FHIA (1)
(CONTINUED)
3. Segment reporting (Continued) 3. OHHEE)
Operating segments (Continued) AEE T8 ()
2011 —EFE——F
Automobiles
and other major Non-major
automobile automobile  Import & export
Diesel engines components components services
RERHA FIE
KEl  TERETHH REZHH EHORE
Segment revenue: DHWA
Sale to external customers SHPEFHE 24,395,968,527.76 33,908,776,948.53  1,540,979,572.86  173,540,054.43 60,019,265,103.58
Inter-segment sale HEREHE 4,460,028,701.02 61569932 172,565,906.84 - 4,633210,307.18
Total ait 28,855,997,228.78  33,909,392,647.85  1,713,545,479.70 173,540,054.43  64,652,475,410.76
Adjustment: HE
Elimination of inter-segment sale BRI AREE (4,633,210,307.18)
Revenue WA 60,019,265,103.58
Segment results GRS 5,612,203,964.50  1,689,982,887.50 122,279,324.95 (19,874,524.77)  7,404,591,652.18
Adjustment: HE
Elimination of inter-segment results BEN RS (361,673,153.72)
Interest income MERA 212,115,781.51
Dividend income and unallocated  REMARADERE
income 446,740,918.10
Corporate and other unallocated ~ EXRREMADERR
expenses (40,372,441.85)
Finance expenses Eip 1 (242,896,488.24)
Profit before tax BRI 7,418,506,273.98
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OTHER SIGNIFICANT EVENTS

(CONTINUED)

3. Segment reporting (Continued)

Operating segments
2011 (Continued)

(Continued)

Bt 855 ¥R = Bt 5 (#8)
—F——F+ A=t A(ARET)

_|_
i
=
£
8

$FIA(48)

Automobiles
and other major Non-major
automobile automobile  Import & export
Diesel engines components components services
RERE FEE
Kl TEREEHAL REEHH EH0RE
31 December 2011 T
tZA=t-A
Segment assets APEE 20,395,172,153.98 23,155,033,858.92  1,335,817,706.65  666,318,120.09 45,552,341,839.64
Adjustment: HE
Elimination of inter-segment v PR G
receivables (1,655,244,665.81)
Corporate and other unallocated CREEMADAEE
assets 17,647,450,246.41
Total assets HaE 61,544,547,420.24
Segment liabilities PHEE 12,639,396,308.66 13,683,690,256.90  564,768,086.61  245,648,027.91 27,133,502,680.08
Adjustment: HE
Elimination of inter-segment HHD BRIEM R
payables (1,699,381,896.45)
Corporate and other unallocated ~ EXREMADEER
liabilities 7,207,663,824.51
Totalliabilities RafR 32,641,784,608.14
2011
Other segment information: Rt pER -
Share of profit and loss from: EETIARMER
Bl
Gain/{loss) from associates BEARRE/(BX) 12880791648  (11,052,293.55) - 1,09439630  118,940,019.23
Impairment gain/(loss) of FERERE/(1BX)
inventories 1,693,972.73 (91,768,801.80) (3,803,946.92) - (93,878,775.99)
Impairment reversal/{loss) of TEMER S R A R YRR
accounts receivable and other WERE,/ (8X)
receivables 25,989,352.41 56,977,020.38 (2,080,810.89) (1,906,336.62) 78,979,225.28
Depreciation and amortization EREH (634,286,709.52)  (775,687,569.62) (38,607,356.20) (12,699,747.68) (1,461,281,383.02)
Gain/(loss) from disposal of fixed ~ EIEAEREF S/
assets (%) 4499216 (431320238)  (549351465) - (5371,79483)
Gain from disposal of intangible EVAERENR
assets 19,990,251.31 - - - 19,990,251.31
Product warranty fees EmiREER (938,362,121.89)  (436,920,392.77) - - (1,375,282,514.66)
Investrent in associates REERANRA 584,959,883.74  267,535,254.47 - 4161270935 894,107,847.56
Capital expenditure BAFX (3,264,221,948.15) (3,451,531,296.17)  (219,162,699.46)  (56,991,100.40) (6,991,907,044.18)

WEICHAI PowerR Co., LTD.
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371 December 2011 (Expressed in Renminbi Yuan)

X,

OTHER SIGNIFICANT EVENTS

(CONTINUED)
Segment reporting (Continued)

3.

Operating segments
2010

(Continued)

B 5 ¥R R it 5E (78)

—E——F+A=1+—H(ARE¥T)

1~ HthE 2SR (&)
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Automobiles
and other major Non-major
automobile automobile Import & export
Diesel engines components components services Total
AEREM #IE
Whg  EBAEIEA  AETSE  REOER At
Segment revenue: DEHYA -
Sale to external customers NEPHE 27,244,80427581 34,563,210,40993  1285495213.13  186,054,491.04 63,279,564,389.91
Inter-segment sale DEREE 5,128,959,211.77 73615675  180,387,179.49 - 5310,082,548.01
Total At 32,373,763,487.58  34,563,946,566.68  1,465,882,392.62  186,054,491.04 68,589,646,937.92
Adjustment: HE:
Elimination of inter-segment sale EEDHREE (5,310,082,548.01)
Revenue WA 63,279,564,389.91
Seqment results DEER 6,767,444,646.32  2,719,173,88484  153,620,376.74 6321,985.80  9,646,560,893.70
Adjustment: HE:
Elimination of inter-segment results BEAMEEE (377,657,656.36)
Interest income HEBA 125,645,341.20
Dividend income and unallocated  FREMARAD Bz
income 260,329,032 41
Corporate and other unallocated ERREMADERR
expenses (37,493,718.17)
Finance expenses BBRA (220,726,261.78)
Profit before tax BimAE 9,396,657,631.00

ANNUAL REPORT 2011 ZF IR

279



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X,

280

OTHER SIGNIFICANT EVENTS

(CONTINUED)

8 5 ¥R 2 Bfd 5E (48)
—F——F+ZA=+—A(ARET)

+ -

Hith&E L FHIA(18)

3.  Segment reporting (Continued) 3. ZEFERE (&)
Operating segments (Continued) AEE 78 ()
2010 (Continued) —E-FTF(E)
Automobiles
and other major Non-major
automobile automobile Import & export
Diesel engines components components services Total
REREM FEE
Lmig  FEETIN ABEEHHN ELORB ait
Segment revenue: AEUA -
31 Decernber 2010 —F%F
+-A=1+-H
Segment assets NHEE 19,910,844,421.04  20,079,608,810.12  1,131,387,771.26 646,397,073.46  41,768,238,075.88
Adjustment: HE
Elimination of inter-segment HHD BRI ER
receivables (1,835,734,094.77)
Corporate and other unallocated ~ EXREMADEEE
assets 12,584,698,876.25
Total assets RAE 52,517,202,857.36
Segment liabilties e 12,065475477.49 1363634149744 514503,033.19 4133521376 26,257,655,221.88
Adjustment: HE
Elimination of inter-segment HH7 BRIEA5
payables (1,835,734,094.77)
Corporate and other unallocated ~ EXREMANERE
liabilities 4,725,153,134.72
Total liabilties BAR 29,147,074,26183
2010 “T-%F
Other segment information: Rt s :
Share of profit from: FEb T3 A AR
Gain/(loss) from associates Hé#%ﬁ%hl&zé/ (18%) 7,490,968.00 143,895.79 - 1,969,746.14 9,604,609.93
Impairment gain/(loss) of FERERS/(BX)
inventories (6,469,153.76)  (213,799,749.35) (904,799.92) - (221,173,703.03)
Impairment reversal/{loss) of JENERS &HW@WEM
accounts receivable and other WiERE,/ (BX)
receivables (22,574,003.48)  (264,783,442.38) (2,298,537.62) 5296,651.74  (284,359,331.74)
Depreciation and amortization EREH (505,926,510.96)  (752,397,025.78) (36,613,987.77) (5,117,879.50) (1,300,055,404.01)
Gain/(loss) from disposal of fixed ~ EIEAERERE/
assets (8%) 951872847 (77093948  10,766,50331 1951429230
Product warranty fees ERREER (1,134,168,68301)  (287,896,894.11)  (8,789,413.24) ~ (1,430,854,990.36)
Investrent in associates REERFNEE 563,331,192.01  323,907,131.06 - 3373832253 920976,645.60
Capital expenditure AR (1,726,389,256.36) (1,446,979,122.93) (75,919,624.84)  (263,761,388.34) (3,513,049,392.47)

WEICHAI PowEeR Co.,

LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

X. OTHER SIGNIFICANT EVENTS + - HithE2F18(5)

(CONTINUED)

3. Segment reporting (Continued) 3. OHHEGE)
Group information ZEEE
Information about products and services EmM A E B
Revenue from external transactions HHNZ HWA

2011
—g——f —z-TF

2010

Diesel engines

Automobiles and other major
automobile components

Non-major automobile components

Import & export services

Seomik 24,395,968,527.76  27,244,804,275.81

AEREMERTETEM

33,908,776,948.53  34,563,210,409.93
EFBRETEH 1,540,979,572.86 1,285,495,213.13
AR 173,540,054.43 186,054,491.04

60,019,265,103.58  63,279,564,389.91

Geographic information
Revenue from external transactions

Mainland China
Other countries and regions

WIS
EPE-T 10N
2011 2010
—g——i —z-2f
IR RE 59,715,239,695.76  62,950,349,879.33
H th B R AN [ 304,025,407.82 329,214,510.58

60,019,265,103.58  63,279,564,389.91

Revenue from external transactions is attributable to the areas

where customers are located.
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X,

282

OTHER SIGNIFICANT EVENTS
(CONTINUED)
Segment reporting (Continued)
Group information (Continued)

3.

Total non-current assets

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

+ - HthE2SIR(E)

3. ZEbERE (&)
REEHER (&
FERBEEARRE

31 December 31 December
2011 2010
—E——F —E-ZTF
+=A=+—0 [EEEEEREE

Mainland China
Other countries and regions

ERlEPN
HA B R M

17,711,809,904.30  14,048,592,308.65
148,825,282.74 74,741,499.55

17,860,635,187.04  14,123,333,808.20

Non-current assets are attributable to the areas where the assets
are located, excluding financial assets and deferred tax assets.

Information about major customers

Revenue of RMB5,715,414,615.50 (2010: RMB6,488,330,477.43)
(which is 10% or more of the Group's total revenue from principal
operations) was derived from sales by Diesel engines segment and
Automobiles and other major automobile components segment to
a single customer, including sales to all entities which are known to

be under common control by that customer.

WEICHAI PoweR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

Financial instruments and their risks

The Group's principal financial instruments, other than derivative
instruments, comprise borrowings, bonds payable, customer
deposits, cash and term deposits, etc. The main purpose of these
financial instruments is to raise funds for the Group’s operations.
The Group has various other financial assets and liabilities such as
accounts receivable and notes receivable, accounts payable and
notes payable, which arise directly from its operations.

The main risks arising from the Group’s financial instruments are
credit risk, liquidity risk and market risk.

Financial instruments by category
The carrying amounts of each category of financial instruments as
at the balance sheet date are presented as follows:

31 December 2011
Financial assets

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

1~ HthE 2SR (&)

4,

TR TARHERERE

FEENTIEZSWMIA BITETA
s BREEN - BNES  FPRE
o RERERFRE - ELERT
EMTIEAMAERASNEENELR
B - AEERFLERKREMBERE
EHEMSREEMEE  LLIEK
BRARRERER BRI EENRE

BE -

AEENERTAEHNIZRRE

ZERRE « RBRERETISERR
T TADE

CEABBRANSESRITANER
BEWNT :

TREE

Loans and Available-for-sale

receivables financial assets

ERHERRE THEESHEE
Cash and cash equivalents EBEe 16,612,740,784.48 - 16,612,740,784.48
Notes receivable eSS 9,551,350,772.66 - 9,551,350,772.66
Accounts receivable FEUER TR 4,737,509,830.84 - 4,737,509,830.84
Other receivables H e R 240,646,814.45 - 240,646,814.45
Available-for-sale financial assets AL EeEE - 234,011,928.12  234,011,928.12
Total BT 31,142,248,202.43 234,011,928.12 31,376,260,130.55
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
X. OTHER SIGNIFICANT EVENTS + -~ Hith&2FHIAa(18)
(CONTINUED)
4.  Financial instruments and their risks (Continued) 4. TRMIERHERRE)
Financial instruments by category (Continued) AT A E)
37 December 2011 (Continued) —E——F+—HA=+—H#E)
Financial liabilities TRIBE

Other financial

liabilities

HitEmeE

Short-term borrowings EHRfE R 1,541,238,008.87
Long-term borrowings REIE 352,254,546.00
Accounts payable FETBR TR 13,078,975,509.97
Notes payable ENEE 5,965,759,459.51
Other payables H AR 2,990,669,199.84
Bonds payable JERIES 2,687,471,069.22
Non-current liabilities due within one year —FRIENIERBEE 700,000,000.00
Interest payable FEAHF B 57,505,831.82
Dividends payable JE AR 59,135,231.94

27,433,008,857.17

37 December 2010 —EF—FFES-H=1—H
Financial assets SREE

Financial assets Loansand  Available-for-sale

held for trading receivables financial assets Total

RHUSHEAE EFAEKEE THEESREE 2t
Cash and cash equivalents GEEG - 11,158,565,486.77 - 11,158,565,486.77
Financial assets held for trading X B4 EE 3,672,000.00 = = 3,672,000.00
Notes receivable e R - 11,289,227,182.23 - 11,289,227,182.23
Accounts receivable FEUR R - 4,577,505,700.52 - 4,577,505,700.52
Other receivables H e - 221,203,557.34 - 221,203,557.34
Available-for-sale financial assets ~ AIfitHESFERE - - 489211,778.85  489,211,778.85
Total At 3,672,000.00 27,246,501,926.86  489,211,778.85 27,739,385,705.71
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

Financial instruments and their risks (Continued)
Financial instruments by category (Continued)
31 December 2010 (Continued)

Financial liabilities

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

1~ HthE 2SR (&)

4,

TR TARERHERREGE)
M TADHEE)
—T-TFF+-A=+—H(#E)
TRAIE

Other financial
liabilities
Emesas

Short-term borrowings e HAfEER
Long-term borrowings REBER
Accounts payable FERTBRR
Notes payable [ERTRIR
Other payables E At fERT R
Bonds payable FER &S

Non-current liabilities due within one year
Interest payable
Dividends payable

iREE)
FEAS A

—FRIBMNIFRBAE

545,176,001.50
954,727,273.00
13,137,584,334.00
4,109,729,681.29
3,169,636,229.37
1,285,239,261.49
31,990,000.00
22,730,310.28
72,963,509.34

23,329,776,600.27

Credit risk

Credit risk is the risk of financial loss on one party of a financial
instrument due to the failure of another party to meet its
obligations.

The Group trades only with recognized and creditworthy third
parties. It is the Group’s policy that all customers who wish to
trade on credit terms are subject to credit verification procedures.
In addition, balances of accounts receivable are monitored on
an ongoing basis to ensure that the Group’s exposure to bad
debts is not significant. For transactions that are not settled in
the functional currency of the relevant operating unit, the Group
does not offer credit terms without the specific approval of the
Department of Credit Control in the Group.

=R
(EREK - RIESBT AN T4

BITE  EXE T HEMHRE
HIRLER

AEBERZLRAN  EEREFNE
=TETRS o MERASEHBR
FHAMARKERAEAANETRS
MEPEITERER - 3 A&E
HRWR R ERBEITISEERIE - JARE
FRARE A HEBRERNEREAR - &
RARBEEL L B RAL
BHEORS - RIFRKEEREHIE
FIRF I - BRAIARETREER
R B IEM -
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371 December 2011 (Expressed in Renminbi Yuan)

X,

286

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

WEICHAI PowerR Co., LTD.

Financial instruments and their risks (Continued)
Credit risk (Continued)

The credit risk of the Group’s other financial assets, which comprise
cash and cash equivalents, available-for-sale financial assets, other
receivables and certain derivative instruments, arises from default
of the counterparty, with a maximum exposure equal to the
carrying amounts of these instruments. The Group is also exposed
to credit risk through the granting of financial guarantees, further
details of which are disclosed in Note VII.

The Group trades with its customers primarily on credit terms, and
generally requires payment in advance or cash on delivery for new
customers. Credit period is generally one month, extending up
to six months for major customers. Customers with good trading
record could be granted a longer credit period. Since the Group
trades only with recognized and creditworthy third parties, there
is no requirement for collateral. Concentrations of credit risk are
managed by customer/counterparty, by geographical region and by
industry sector. There are no significant concentrations of credit risk
within the Group as the customer bases of the Group's accounts
receivable are widely dispersed in different sectors and industries.
The Group’s maximum possible credit risk equals to the carrying
amounts of accounts receivable in the consolidated balance
sheet. As at 31 December 2011, the Group has no significant
concentrations of credit risk as 20.49% (31 December 2010:
28.01%) of the Group’s accounts receivable were receivables due
from the top 5 customers.

Further quantitative data in respect of the Group’s exposure to
credit risk arising from accounts receivable and other receivables
are disclosed in Notes V.4 and 7.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt % #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)
X. OTHER SIGNIFICANT EVENTS + - Eth& 2518 (8\)
(CONTINUED)
4.  Financial instruments and their risks (Continued) 4. TRMIERHERRE)
Liquidity risk TrEDEfE
Liquidity risk is the risk that an enterprise may encounter deficiency MBER  RECEERITHESHE
of funds in meeting obligations associated with financial liabilities. BARBNEGR B ESERAER -
The Group maintains balance between continuity and flexibility of AEERBNARITERREHER
capital through bank loans and debts to manage its liquidity risk. BRTEEMMTE M 2 M TE -

BEERSERR o

The Group's objective is to maintain a balance between continuity AEBENBERERARITER - EF
and flexibility of funding through the use of bank borrowings, MEMFTBEREZRERE FRIAR
bonds and other interest-bearing borrowings. As at 31 December FRERSEERE R TE - B
2011, 87.48% (31 December 2010: 90.24%) of the Group’s debts —E——%tZA=1+—H FA%KHE
would mature in less than one year. 87.48% (T —ZFH+ - H=+—
B :90.24%)MEBETRI1FAE
The table below summarizes the maturity profile of financial assets TRBETEREENSRAB/ER
and liabilities based on the undiscounted contractual cash flows: TEMNERRSREMENDEAR
DT :

31 December 2011
Financial assets

Less than 3 months to
3 months 1 year 1-5 years Over 5 years
DPH3ER EANLEIE 1EH) EZ5E SENE
Cash and cash equivalents EBES 11,601,089,334.77  4,994,133,805.84 17,517,643.87 - 16,612,740,784.48
Notes receivable ElZE 2,952,932,395.70  6,598,418,376.96 - - 9,551,350,772.66
Accounts receivable YRR 4,930,626,561.88  518,562,791.29 - - 5449,189,353.17
Other receivables Hib e 294,804,974.46 - - - 294,804,974.46
19,779,453,266.81 12,111,114,974.09 17,517,643.87 - 31,908,085,884.77
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - HithBLZEIA (1)
(CONTINUED)
4. Financial instruments and their risks (Continued) 4.

TR TARHERR(E)
TEyEfE (AE)

Liquidity risk (Continued)
31 December 2011 (Continued)

Financial liabilities

—=

TRAERE

F+—HA=1—H(#E)

Less than 3 months to
3 months 1 year 1-5 years Over 5 years
DSWMERA  EANLEIE 1EUEZ5F SELE
Short-term borrowings (interest ~ GHEH (45
inclusive) 707,563,634.26 876,100,475.00 - - 1,583,664,109.26
Long-term borrowings (interest ~ FEIEH(28)
inclusive) 4,675,425.00 14,026,275.00 357,167,800.00 4,254,546.00 380,124,046.00
Accounts payable FERIER 12,604,989,555.75  473,985,954.22 - - 13,078,975,509.97
Notes payable ERER 3,437,885,129.66  2,527,874,329.85 - - 5,965,759,459.51
Other payables iR 2,722,144,126.74  268,525,073.10 - - 2,990,669,199.84
Bonds payable (interest inclusive) ~ [EfHEH(25) - 146,110,000.00  3,153,080,000.00 - 3,299,190,000.00
Non-current liabilities —FRIEHNETE
due within one year (interest BfE(58)
inclusive) 9,267,187.50 715,932,812.50 - - 725,200,000.00
Dividends payable FERTRRA 59,135,231.94 - - - 59,135,231.94
19,545,660,290.85  5,022,554,919.67  3,510,247,800.00 4,254,546.00 28,082,717,556.52
31 December 2010 —E-ZF+_H=+—H
Financial assets SREE
Less than 3 months to
3 months 1 year 1-5 years QOver 5 years Total
P3ER  3EANERIE 10 255 SELE EE
Cash and cash equivalents E%4e 9,086,885,456.12  2,071,680,030.65 = - 11,158,565,486.77
Notes receivable FEWEE 2,849,584,878.56  8,439,642,303.67 - - 11,289,227,182.23
Accounts receivable W 5,.358,237,352.80 - - - 5358,237,35280
Other receivables Hi st 293,595,506.80 - - - 293,595,506.80
17,588,303,194.28 10,511,322,334.32 - - 28,099,625,528.60
288 WEICHAI POWER CO., LTD. MSEhNBHRBERAS



At 855 ¥R R Bt 5F (#8)
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS + - HithE2F18(5)

(CONTINUED)
4. Financial instruments and their risks (Continued)

4., =@MTERHEPRE)

Liquidity risk (Continued) TEENE S (4E)
37 December 2010 (Continued) —EFFEf - A=F+—H(E)
Financial liabilities TRAEE
Less than 3 months to
3 months 1 year 1-5 years Qver 5 years Total
SI3ER  EANLEEIE 160 FE5F SEE At
Short-term borrowings BHER(EE)

(interest inclusive) 153,334,571.13 401,845,785.82 - - 555,180,356.95
Long-term borrowings RAER(EL)

(interest inclusive) 11,656,356.82 34,969,07046  988,362,059.27 5,714,529.64  1,040,702,016.19
Accounts payable FEFIER 13,137,584,334.00 - - - 13,137,584,334.00
Notes payable ERRE 1,446,540,296.90  2,663,189,384.39 - - 4,109,729,681.29
Other payables AR 3,169,636,229.37 - - - 3,169,636,229.37
Bonds payable (interest inclusive) ~ EREH(55.) - 64,350,000.00  1,471,600,000.00 - 1,535,950,000.00
Non-current liabilties —E NI BRFERE

due within one year BE(E8)

(interest inclusive) 438,843.00 33,266,916.67 = = 33,705,759.67
Interest payable FERFIE 22,730,310.28 = = = 22,730,310.28
Dividends payable TERARA 72,963,509.34 - - - 72,963,509.34

18,014,884,450.84  3,197,621,157.34  2,459,962,059.27 5714,529.64  23,678,182,197.09

As at 31 December 2011, other secured obligations in respect
of the Group’s commitments to external parties are detailed in
Note VII.

Market Risk

Market risk is the risk that the fair value or future cash flows of a
financial instrument will fluctuate due to changes in market prices.
It mainly includes interest rate risk, currency risk and other price

risk, such as equity investment price risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate due to changes in market
interest rates. The Group’s exposure to the risk of changes in
market interest rates relates primarily to the Group’s financial

instruments with a floating interest rate.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

X,

290

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

Financial instruments and their risks (Continued)
Market Risk (Continued)

Interest rate risk (Continued)

The table below is a sensitivity analysis of interest rate risk. It
reflects the effects on the net profit (through the impact on
floating rate financial assets and liabilities) and equity, when there
are reasonable and potential changes in interest rates, under the
presumption that other variables remain unchanged.

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

+ - HthE2SIR(E)

4,

Benchmark
Increase/
(decrease)
#in,/ ()

TR TARHERR(E)
5 R (4E)

= ()
TERBMERROGUEMEDHN - R
THEEMBEETENMRT - FIXH
ERIE - ATREME D - BEDFRE
CRBHFHNEeREEMB BN
E)MBIRESEENTE -

Net profit Equity
Increase/ Increase/
(decrease) (decrease)
EFE R RS

&, (H4) #m, Od)

2011 —E——F
RMB ARH
RMB AR#

2010 —T-TF
RMB ARE
RMB AR

Currency risk

Currency risk is the risk that the fair value or future cash flows
of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Group’s exposure to currency risk mainly
relates to its operating activities (when revenue and expenses are
settled in a foreign currency that is different from the functional
currency of the Group) and its net investments in overseas
subsidiaries.

WEICHAI PoWwER Co., LTD. HL#NhBRNDBERLAD

5

(5)

5

(©)

(547,568.00) (547,568.00)
547,568.00 547,568.00
(1,016,068.00) (1,016,068.00)
1,016,068.00 1,016,068.00
SNER R

SNERE - RESBIANAAEE
SRR E it 8 R HME [ R B Bh iy 3%
AR B E LR o 7K 5 [ T B O 0 E 2
BEMREEEAEENELEE(EK
SCIAS[RITA 7 52 [ R B AN A2 6 1 51 B
REEE) RERFINFRRIRFRES



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

Financial instruments and their risks (Continued)
Market Risk (Continued)

Currency risk (Continued)

The following table demonstrates the sensitivity analysis of currency
risk to a reasonably possible change in exchange rates, with all
other variables held constant, of the net profit (due to changes
in the fair value of monetary assets and liabilities) and equity. The
currency risk of the Group does not involve owner’s interest other

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

+ - HthERSFIA(1E)

4,

(%)

THHMBED

eI ARERR(E)
TRk ()
SN 2 iz
TRABINERBREOGXRMESHT - R
TEHBRERT BT
FIGNEETE KB E A3 - ] REM B
B SEFRNE(BREBEEENE
BEaEN AR BEZ L) MR RER

than retained earnings. EENZE - REENERBR TS K
BREBIFREIN A& R o
Exchange rate Net profit Equity
Increase/ Increase/ Increase/
(decrease) (decrease) (decrease)*
Ex TR FIE RERER
#im, ORd) i, GRd) B, Gl )*
2011 —E——f
If RMB weakens against USD ARBHETRE 5%  26,920,297.31 5,810,695.56
If RMB strengthens against USD A R¥¥f % T FHE 5% (26,920,297.31)  (5,810,695.56)
If RMB weakens against EUR AREHBTEE 5% 1,915,977.18 4,313,586.52
If RMB strengthens against EUR A R & T FHE 5% (1,915,977.18)  (4,313,586.52)
If RMB weakens against HKD ARMH B E 5% (3,121,626.85) 8,235,635.50
If RMB strengthens against HKD A R#E$HEBEFAE 5% 3,121,626.85 (8,235,635.50)
2010 TEEE
If RMB weakens against USD ARBEETRE 5% 3,876,367.46 5,820,756.00
If RMB strengthens against USD AREHETHE 5% (3,876,367.46)  (5,820,756.00)
If RMB weakens against EUR ARBHE T E 5% 2,420,171.77 7,264,925.47
If RMB strengthens against EUR ARBHBITHE 5% (2,420,171.77)  (7,264,925.47)
If RMB weakens against HKD AR B A UERS (5 5% 156,506.58 8,617,654.74
If RMB strengthens against HKD AR BB A 5% (156,506.58)  (8,617,654.74)

* Excluding retained earnings.

TR -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

X,

292

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

WEICHAI PoweR Co., LTD.

Financial instruments and their risks (Continued)
Market Risk (Continued)

Equity investment price risk

Equity investment price risk is the risk that the fair values of equity
securities decrease as a result of changes in the levels of share
indices and the value of individual securities. The Group was
exposed to equity investment price risk arising from individual
equity investments classified as equity investments held for trading
and available-for-sale equity investments (Notes V.2.10) as at 31
December 2011. The Group held listed equity investments that
are listed on the Shanghai Stock Exchange and NASDAQ and are
valued at quoted market prices at the balance sheet date.

The market share indices for the following stock exchanges, at the
close of business of the nearest trading day to the balance sheet
date, and their respective highest and lowest closing points during
the year were as follows:

Bt 855 ¥R = Bit 5F (48)
—F——F A=+ A(ARET)

+ - HthE2SIR(E)

4,

TR TARHERR(E)
5 R (4E)

#m TAREERSER
ERTAEREERRR  SHEDME
FBHFHNRABERREREEUKFNE
RESFEENB MR ENRR - 7
—E——f+ZRA=+—H " ~%H
RENABERRZUEEZTARE
MA L ERE TARKRE (ah
2.10) W ER s T AR E MELRE
BTEREBRRARZT - AEERF
B EmiEa TARER EEMEH
METERNRB LR ZA LT YEER
ERBRAUTSHREFE

NTEHZRZHN  EREIOLEER
BEXRANRX S ANEERENTIERE
B URFERNESEENRS ISR
EAAREWER BT

2011 2010

31 December Highest/ 31 December Highest/

2011 Lowest 2010 Lowest

=E2——F —E-FF —T-EF

Y4l — F=—1+—H &/ &K

Shanghai — A Share Index 75— ARRFEER 2,304 3,202/2,269 2,940 3,443/2,478
NASDAQ Composite Index — EE#ETER LA IEH 2,605 2,888/2,332 2,653 2,671/2,094
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

X. OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

Financial instruments and their risks (Continued)
Market Risk (Continued)

Equity investment price risk (Continued)

The following table demonstrates the sensitivity of the Group's
net profit and equity to every 5% change in the fair values of the
equity investments, with all other variables held constant (based
on their carrying amounts at the balance sheet date). For the
purpose of this sensitivity analysis, for the available-for-sale equity
investments the effect is deemed to be on the changes in fair
values of available-for-sale equity investments and no account is
given to factors such as impairment which might affect the income
statement.

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

1~ HthE 2SR (&)

4,

Carrying value

TR TARERR(E)

5 (AE)

#m TARKERER (&
TRHFAT - EFEEMEERFT
B REESFHEMR S L
B TARENAREENES%NES
(MEERBEXRANKEEERSER)
RGUEIE - RABBRMUES TS @ 8
RAHHEESTARE R 2R
BRETTHLERETAREAAE
BEPHNTE  MAEEAEZETN
BEROBRESHEE -

of equity Increase in Increase in
investments net profit equity*
ERIARE
IREEE RNl IR SRR 1T hn*
2011 —E——F
Equity investments BRTERE
Shanghai — Available-for-sale EE—mH e
equity investments THEE 232,400,000.00 - 9,877,000.00
US — Available-for-sale equity FB - A e
investments TERE 1,611,928.12 - 68,506.95
Total BE 234,011,928.12 - 9,945,506.95
Carrying value
of equity Increase in Increase in
investments net profit equity*
BRTARE
EREEE SR N [ R A 2 4 0 *
2010 T -TF
Equity investments BRI ERE
Shanghai — Available-for-sale EE—nft e
equity investments TERE 485,600,000.00 - 20,638,000.00
US — Available-for-sale equity B — A s
investments THEE 3,611,778.85 - 153,500.60
Total &t 489,211,778.85 - 20,791,500.60
& Excluding retained earnings. @ TeEE s -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

X,

294

OTHER SIGNIFICANT EVENTS
(CONTINUED)

4.

WEICHAI PoweR Co., LTD.

Financial instruments and their risks (Continued)

Fair value

Fair value is the amount for which an asset could be exchanged,
or a liability settled, between knowledgeable, willing parties in an
arm’s length transaction. The following methods and assumptions
were used to estimate the fair values.

The fair values of cash and cash equivalents, notes receivable,
accounts receivable, notes payable, accounts payable and short-
term borrowings etc. approximate their carrying amounts due
to the short term maturities of these instruments. The fair value
of long-term borrowings and bonds payable approximates their
carrying amount due to the similarity between the contracted
interest rate and coupon rate and market interest rate.

The fair values of listed financial instruments are determined based
on the quoted market prices.

The Group uses the following hierarchy for fair value measurement:

Level 1: fair values measured based on quoted prices in active
markets for identical assets or liabilities available on the
measurement date; Level 2: fair values measured by adjusting
quoted prices of similar assets or liabilities from active markets
available on the measurement date or quoted prices of identical
or similar assets or liabilities from non-active markets; Level 3:
fair values measured based on inputs used by market participants
in the valuation of assets or liabilities when there is no available
comparable market prices of identical or similar assets.

HRRENNDBRDBBRLT
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

OTHER SIGNIFICANT EVENTS
(CONTINUED)

X,

Bt 855 ¥R = BiY 5F (#8)
—F——F A=+ —A(ARET)

1~ HthE 2SR (&)

TR TARERR(E)

4. Financial instruments and their risks (Continued) 4.
Fair value (Continued) RAIEE (B
Financial instruments measured at fair value: WAREBEFENE/RTIA
31 December 2011
Level 1 Level 2 Level 3
E—BX EZER F=BIR
Available-for-sale financial assets AEHESR
equity instruments BE#EZTA 234,011,928.12 - - 234,011,928.12
31 December 2010 —EZFF{_HA=+—H
Level 1 Level 2 Level 3 Total
F—EX F_ER FEZER A&t
Available-for-sale financial assets AHHESE
equity instruments BE#ERTA 489,211,778.85 = - 489,211,778.85
Available-for-sale financial assets are detailed in Note V.10. AtHESREEFRMER - 10°
5. Other financial information 5. HMHHEER
31 December 2011 31 December 2010
20115128318 2010124318
Group Company Group Company
&8 A7 £F NG
Net current asset TEEETE 13,295,411,317.83 9,226,716,457.41 10,416,944,243.63 6,032,044,359.94
Total asset less current liabilities BEERTHEE 58,316,100,071.53  32,545,121,929.15  50,038,631,855.43  27,103,699,901.27
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

31 December 2011 (Expressed in Renminbi Yuan)

X,

296

OTHER SIGNIFICANT EVENTS
(CONTINUED)

6.

WEICHAI PoweR Co., LTD.

Other matters

Prior to its acquisition by absorption by the Company, TAGC
CHAEREEBARMN AR A R]) entered into a Pledge Contract ((&
A RED) with Yinchuan Commercial Bank ((R)I| g 3£4577) on
1 January 2004, to pledge to the bank all of the 56.1127 million
shares in New Century Finance Leasing Co., Ltd it 4 € @ EH
R &1L /A7A]), and together of other shareholders of New Century
Finance Leasing Co., Ltd, jointly provided pledge guarantee for
the grant by FETEBIFR LR & AR QA to the bank of an
aggregate of facilities in the amount of RMB600 million. On 1
January to 5 March 2004, (FHIBSEFIREBMR A7) drew down
the facilities in ten times with a total amount of RMB448 million,
which was not repaid when fall due. As such, on 23 June 2004,
Yinchuan Commercial Bank took legal action in the High People’s
Court of Ningxia Autonomous Region (EE [k Ea@EmRAR
J&BR). According to the civil ruling of the court on 25 June 2004,
all shareholding held by it in New Century Finance Leasing Co., Ltd
were frozen. In view of the cessation of operations of New Century
Finance Leasing Co., Ltd due to the serious violation of regulations
in its operations, in 2005, the former TAGC made full provision for
impairment in the amount of RMB61.068 million in respect of its
shareholdings in New Century Finance Leasing Co., Ltd.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

XI. NOTES TO KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS

1.

Accounts receivable

The Group’s trading terms with its customers are mainly on credit
except for new customers, where payment in advance or cash
on delivery is normally required. The credit period of accounts
receivable is generally one month, extending up to six months for
major customers. Accounts receivable is non-interest-bearing.

An aging analysis of accounts receivable, based on the invoice
date, is presented as follows:

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

T— 8RIT2UHEHRERIGEFE

1. FEUWERRR
AEEREFHNE S ERFAGEHAR
HRE  B—REFHFELENRHL
REERMNFTET  ERAMBE
RUER  TEEPANEREGH
H o BYEERFILTELR -

g

31 December

REBEFAZAH  BUERFERE DTN

31 December

2011 2010

—E——fF —E-EF

+=A=+—H +ZA=+—H

Within 1 year 1A 779,144,682.84 674,136,012.54
1-2 years 1826 - 1,360.90
2-3 years 2E3F - 48,000.00
Over 3 years 3FELAE 3,518,650.03 3,518,650.03

Less: Provision for bad debt for

B EAERFEAR MR

accounts receivable

782,663,332.87

32,468,493.06

677,704,023.47

37,230,516.39

750,194,839.81

640,473,507.08

Changes in provision for bad debt for accounts receivable are
presented as follows:

FEUPR SRR ERZ BN T

31 December
2011

—Eg——%F
+=A=+-H

31 December
2010
—E-TF

+=—A=+—8

Opening balance FEA)ER 37,230,516.39 13,326,540.03
Provision for the year REEHE - 23,903,976.36
Reduction during the year REFL - -
Reversal [ (4,762,023.33) -
Closing balance FRE 32,468,493.06 37,230,516.39
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

XI. NOTES TO KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)
1.  Accounts receivable (Continued)

Bt 5 ¥R R it 5E (7&)

—F——F+ZA=+—A(ARET)

T— 8RIT 2R HRERIGEFRE

(#8)
1. FEWERRR (&)

31 December 2011
—2-—-%t-A=+-H

Provision for

Proportion of

Amount Proportion bad debt provision
8 14| RERES HE=4]]
(%) (%)
Individually significant items ~ BSIE4FEE AN
for which provision for BRI
bad debt is recognized
separately - - - -
Items for which provision RS HREREE
for bad debt is recognized
by group 782,663,332.87 100.00 32,468,493.06 4.15
Not individually significant BESHEETEAME
items for which provision IR R AR
for bad debt is recognized
separately - - - -
782,663,332.87 100.00 32,468,493.06
31 December 2010
—T-T5+=A=+-A
Provision for Proportion of
Amount Proportion bad debt provision
o 1411 AR FHELED
(%) (%)
Individually significant items ~ EEIEEGFEE AL
for which provision for bad BIEHRERE S
debt is recognized separately - - - -
ltems for which provision for  1R484 FHEEBRER
bad debt is recognized
by group 677,572,023.47 99.98  37,098,516.39 5.48
Not individually significant BESHEHETEANR
items for which provision BIEAHRIRRERS
for bad debt is recognized
separately 132,000.00 0.02 132,000.00 100.00
677,704,023.47 100.00  37,230,516.39
WEICHAI PoWER Co., LTD. L hiRRBERALD
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)
XI. NoTES TO KEY ITEMS OF THE PARENT - 8RR IFRERIAEGFE
FINANCIAL STATEMENTS (CONTINUED) (%48)
1. Accounts receivable (Continued) 1. BEYWER(E)
As at 31 December 2011, there was no individually significant R_F——F+-A=+t—08 8=
accounts receivable for which provision for bad debt was HeBBAY FRABEREBNE
recognized separately (31 December 2010: Nil). WERBER(ZE—SF+A=+—
H:®)o
Provision for bad debt is recognized by group are as follows: REATRERERNT ¢

31 December 2011
—B-—F+=A=+—-H

Provision for  Proportion of

Amount Proportion bad debt provision

8 el WERES HE=4]]

(%) (%)

Within 1 year 1E LA 779,144,682.84 99.55  28,952,225.44 5.00

1-2 years 1226 - - - -

2-3 years 2E3F - - - -

3-4 years 3E4F - - - -

4-5 years 4B55F 11,912.07 0.00 9,529.66 80.00

Over 5 years S5FLE 3,506,737.96 0.45 3,506,737.96 100.00
782,663,332.87 100.00  32,468,493.06

31 December 2010
—Z-TE+A=1+—H

Provision for Proportion of
Amount Proportion bad debt provision
£8 LAl AR SHRELBI
(%) (%)
Within 1 year 1R 674,136,012.54 9949  33,703,218.25 5.00
1-2 years 18224 1,360.90 - 204.14 15.00
2-3 years 2R3F 48,000.00 0.01 14,400.00 30.00
3-4 years 3E4AF 11,912.07 - 5,956.04 50.00
4-5 years 4E5F = - - 80.00
Over 5 years S5FLAE 3,374,737.96 0.50 3,374,737.96 100.00
677,572,023.47 100.00  37,098,516.39
As at 31 December 2011, there was no accounts receivable from R=ZE—F+=-_A=+—8 ' &K
shareholders that held 5% or more of the voting shares of the PHREFEERZFEARARAFS%(E
Company (31 December 2010: Nil). 5% ) LA | FOR%E AR 0O AR 3R B8 iz 0 AR

R ZE—ZTF+-A=1+—H:8|&)-
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XI.
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NoTES TO KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)
1.

WEICHAI PowEeR Co.,

Accounts receivable (Continued)

As at 31 December 2011, the top 5 accounts receivable are

presented as follows:

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

T— BRI 2URHRERIGEFRE

(H\E)
1.

FEU BRR (&)

R-E——F+=-A=+—0  Ek
RS AR

Percentage of
total accounts

Amount Age receivable
b FELBR X
¥ RRR BEEHLL B
(%)
Shaanxi Heavy- duty l\/Iotor Co., Ltd. 313,062,395.91  Within 1 year 65.55
PRAERTEARA 1FEUR
Beiqgi Foton Motor Co., Ltd. 55,340,332.92  Within 1 year 7.07
bR AERDERAR 1F R
Weichai Heavy-duty l\/Iachinery Co., Ltd. 31,514,845.13  Within 1 year 4.03
HSRERRD AR 1F R
Shanghai Longgong l\/Iachinery Company Limited 18,230,260.00  Within 1 year 2.33
REL( LB MHMEBEER A A 1F R
Shandong Weichai Import and Export Co., Ltd. 6,520,633.80  Within 1 year 0.83
IER#SEH O AR A 1F R
624,668,467.76 79.81
As at 31 December 2010, the top 5 accounts receivable are RZZB-TFF+-_A=+—08 - EK
presented as follows: RN ESBEAIABIAT
Percentage of
total accounts
Amount  Age receivable
16 AR TR
SR RE BRI
(%)
Shaanxi Heavy-duty Motor Co., Ltd. 184,694,284.66  Within 1 year 27.25
PREEER I EHRAF 1F R
Baotou Northern Benz Heavy Truck Company Limited 113,411,664.00 Within 1 year 16.73
Penglui Branch 1F R
BRI AERRERRARERD AA]
Beigi Foton Motor Co., Ltd. 87,539,102.31  Within 1 year 12.92
bR AERDAERAT 1EUR
Changsha Zoomlion Heavy Industry Science and Technology 55,588,935.00  Within 1 year 8.20
Development Co., Ltd. Chassis Branch Company
EAOHPBETIREERROBRARIESZD Q6] 1FEUR
Shantui Engineering Machinery Co., Ltd. 36,624,477.94  Within 1 year 5.40
L HE TAZHEARAR (D B BR 2 A 1EUR
477,858,463.91 70.50

LTo. #XREMNRMERLST



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

XI. NoTEsS 70 KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)

2. Other receivables
An aging analysis of other receivables is presented as follows:

Bt 855 ¥R = Bt 5F (#8)
—F——F A=+ —A(ARET)

T— 8RIT2UHREHRERIGEFE

(i&)
2. HtiEWK
HAt BB R R

31 December
2011

—=——fF

+=A=+-H

EA LN

DT :

31 December
2010
—E—EF

+=—A=+—8

Within 1 year 15 AR
1-2 years 1226
2-3 years 2FE3F
Over 3 years 3FELE

725,877,459.96
44,591,419.57
17,473,577.29
26,415,014.12

126,284,295.60
17,528,169.08
888,323.00
46,621,874.95

B B TR AR

Less: Provision for bad debt for
other receivables

814,357,470.94

43,860,169.51

191,322,662.63

34,623,949.25

FRE

Closing balance

770,497,301.43

156,698,713.38

31 December 2011

31 December 2010

s BLSEN -2 =A=t-F

Provision for  Proportion of Provision for  Proportion of

Proportion baddebt  provision Amount  Proportion bad debt provision

thl BRER  HRUA &8 /] SRER R

(%) (%) (%) (%)
Items for which provision for 4431
bad debt s recognized B

by group 814,357,470.94 10000  43,860,169.51 539 191322,662.63 100.00  34,623,949.25 18.10

814,357,470.94 10000  43,860,169.51 539 191,322,662.63 10000  34,623,949.25 18.10

RN-T——F+-_A=+—H8 &%
BHoEBAWBEIETRIBRERNE
HERR(ZE—ZFF+ A =+—
H: &) -

As at 31 December 2011, there was no individually significant
other receivables for which provision for bad debt was recognized
separately (31 December 2010: Nil).
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XI. NOTES TO KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)

302

2.

WEICHAI PowerR Co., LTD.

Other receivables (Continued)
Provision for bad debt is recognized by group as follow:

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

- 8 E 2 HERIREFE
(#8)
2. HEWER (&)
AAFIHRRERADNT

31 December 2011 31 December 2010
S A FEEHASHE
Provision for - Proportion of Provision for  Proportion of
Amount  Proportion baddebt provision Amount  Proportion bad debt provision
E thl SRER RIS &8 St SRER RN
(%) )] (%) (%)
Within 1 year 1EHA 725,877,459.96 89.14 7,862,647.63 108 126,284,295.60 66.01 1,444,193.92 114
1-2 years 1525 44,591,419.57 5.48 7,690,462.94 1724 17,528,169.08 9.16 262922536 15.00
2-3 years 183% 17473,571.29 215 5,242,073.19 30.00 888,323.00 0.46 266,496.90 30.00
34 years IEE 38,695.30 0.00 19,347.65 5000 32,535,38437 1701 16,267,692.19 50.00
4-5 years 425F 16,653,403.61 204 1332272289 80.00 350,748.51 0.18 280,598.81 80.00
Qver 5 years SEMNE 9,722,915.21 119 9,722,915.21 10000  13,735,742.07 718 13,735,742.07 100.00
Total At 814,357,470.94 10000  43,860,169.51 191,322,662.63 10000 34,623,949.25
As at 31 December 2011, the top 5 other receivables are presented R-ZB——F+-_A=+—H "  &ftp
as follows: FEUGRESRERIAET ¢
Percentage of
total other
Amount  Age receivables
i H At LB RK
£ R BEHLLH
(%)
Weichai Power (Hong Kong) International Development 197,227,354.28  Within 1 year 24.22
Co., Ltd. 1EUR
BN (FE)BERERBRAA
Chongging Jialing Chuanjiang Vehicles Co., Ltd. 63,370,000.00  Within 1 year 7.78
EEMREITAIEERAF 1FUR
Zhuzhou Torch Machinery Manufacturing Co., Ltd. 18,823,892.02 1-3 years 2.31
RN ERMELE R REELR R 1Z3F
Xinjiang Machinery Equipment Import & Export Co., Ltd. 16,630,657.03  4-5 years 2.04
B R A EL D BR AR 4ZB5F
Hangzhou Hongyuan Machinery Manufacturing Co., Ltd. 9,203,387.08  Over 5 years 1.13
TR IRHEA 2 7] 545 E
305,255,290.41 37.48

HRRENNBRDBBRAT
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371 December 2011 (Expressed in Renminbi Yuan)

XI. NOTES TO KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS
2.

B 5 ¥R R it 5E (78)

(CONTINUED) (48)
Other receivables (Continued) 2.
As at 31 December 2010, the top 5 other receivables are presented

HAp R (&)

as follows:

—E——F+ZA=+—A(AR%T)

T— 8RIT2UHREHRERIGEFE

R-Z—TE+-A=+—H - Eft
BUHLBHERNT -

Percentage of

total other

Amount  Age receivables

G H R

R KRR HEAR LI

(%)

Weichai Power (Weifang) Casting Co., Ltd. 96,941,668.09  Within 1 year 50.67
HESRED H) Ol ) BIRE R A A TR

Xinjiang Machinery Equipment Import & Export Co., Ltd. 16,560,657.03  3-4 years 8.66
IR B O BR A A 3E44F

Zhuzhou Torch Machinery Manufacturing Co., Ltd. 14,000,000.00 1-2 years 7.32
RN B ELEBRBER A XS

Laizhou Luyuan Automotive Fitting Co., Ltd. 13,596,223.84  3-4 years 7.11
RMBIRTELHBRAF] 3E4F

Hangzhou Hongyuan Machinery Manufacturing Co., Ltd. 9,203,387.08  OQver 5 years 4.81
TR A F) 59

150,301,936.04 78.57

As at 31 December 2011, there was no other receivables from
shareholders that held 5% or more in the voting shares of the

Company (31 December 2010: Nil).

RZF——H%+ZA=+t—0 " &K
FHRETFEBEFEARFSR (S
5% ) bA_E FRIRBE R 17 BO AR BB AL 9 3R
B(Z2—Z2F+-A=+—H:\)-

Investment in associates 3. HBEGERE
Registered Legal Nature of Registered
Type of enterprise address representative  business capital
hER = i it EAER EpHE &
Weichai Westport Inc. Weifang City, Ma Yuxian Manufacturing US$1,854,400.00
HESEEN N T CHEDT ) #T AL IR B B 1% Shandong Province 5% EOEE S 3%711,854,400.00
BRAT TSV :2%i i)
Shanghai Xinlian Chuangye Shanghai Nie Xinyong Project investment 150,000,000.00
Investment Co., Ltd. EEm IR HERE
LEEBAIXRERRAR
Shanzhong Finance Leasing Co., Ltd.  Beijing Dong Ping Finance leasing 920,000,000.00
LEREHERR AT bR ¥ RMENRE
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371 December 2011 (Expressed in Renminbi Yuan)

XI. NOTES TO KEY ITEMS OF THE PARENT

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

T— 8RIT 2R HRERIGEFRE

FINANCIAL STATEMENTS (CONTINUED) (48)
3. Investment in associates (Continued) 3. HHELEREE)
Total assets  Total liabilities Total net assets Revenue in Net profit in
closing balance closing balance closing balance current year current year
EERHE afERg FEERER ERWA BRI
ERY ERY ERY KEY KEY
Weichai Westport Inc. HESEB) N7 ()
Gk A
BRATF 254,742,806.80 150,391,090.49 104,351,716.31 709,412,822.78  31,740,832.12
Shanghai Xinlian Chuangye 8 &R A £15E
Investment Co., Ltd. ARAE 719,738,217.99  199,752,523.23  519,985,694.76 - 416,241,478.18
Shanzhong Finance Leasing (I EFIEFHE
Co., Ltd. BRAH 2,933,806,285.36  1,957,937,616.39  975,868,668.97 181,917,170.39  45,831,341.24
4. Long-term equity investments 4. REPRERE

31 December

31 December

2011 2010
~F——% —ZT-TF
+=A=+—~H +=A=+—H

Unlisted investment under cost method 3 % & AE
JEEMRAEERE

Unlisted investment under
equity method

6,123,083,254.61 4,598,555,427.13

391,795,019.70 563,046,692.18

o REERE

Less: Provision for impairment of

6,514,878,274.31 5,161,602,119.31

long-term equity investments B ZEMR 133,186,712.10 133,186,712.10
6,381,691,562.21 5,028,415,407.21
304 WEICHAI POWER Co., LTD. HESBINBHERAD



NOTES TO FINANCIAL STATEMENTS (CONTINUED) Bt 5 #R R Bt 5 (48)

31 December 2011 (Expressed in Renminbi Yuan) —E——F+-_A=+—H(AR% )
XI.NoTES TO KEY ITEMS OF THE PARENT +— 80T 2B IRERIABEHRE
FINANCIAL STATEMENTS (CONTINUED) (#8)
4. Long-term equity investments (Continued) 4. REREREGE)
As at 31 December 2011, the breakdown of long-term equity E(*i;?——i"?—:ﬂ =+—H K=K
investments under cost method was as follows: ERRERERMADT

Increase/ Percentage  Percentage Provision for
Opening reduction in Closing of of Provision for impairmentin  Cash dividend in

Investment cost balance current period balance  shareholding  voting rights impaiment ~ current period current period
AR
REmaLE | L] BAE BREA RAEL HEER BEER KEREAA

Weichai Power (Wefang) Spare Part
Resources Co, Ltd.
Weichai Power (Weilang) 01l o, Ltd.

10141023834 10141023834 - 10141023834 100.00% 100.00% - - 117.868,28405

10,706,159.11 10,706,159.11 - 10,706,159.11 100.00% 100.00% - - 6,232,048
Weichai Power (Weilang) Casting Co, Ltd.
460,150,000.00 2000000000 44015000000 460,150,000.00 100.00% 100.00% - - -
Thuzhou Torch Sparkplugs Co,, Lid.
185,984,058.24 185,984,584 - 1859840584 100.00% 100.00% - - 1197812350
Thuzhou Torch Machinery Manufacturing
(o, Ltd.

Thuzhou Torch Auto Lighting Co,, Ltd.

13089899314 130,898,993.14 - 13089899314 100.00% 100.00% - - -

33,363,180.85 13.363,18085 15,000,000.00 38,363,18085 100.00% 100.00% - - -
Thuzhou Torch Auto Sealing Co,, Lid.

15,917,867.59 15,917,867.59 - 15,917,867.59 100.00% 100.00% - - -
Torch mport & Bxprt Co, Lt )\iﬁﬁﬁuﬁ REAA BIBASR  BIBAR - BB 98.34% 98.34% - - -
MAT AUTOMOTIVE, INC. MAT AUTOMOTIVE, INC. 183,025,122.28 183,025,122.28 - 183,025,122.28 75.00% 75.00% - - -
Weichai Power (Wefang) Reconstruction S (BRI
(o, Ltd. 122,000,000.00 30,000,000.00 92,000,000.00 122,000,000.00 100.00% 100.00% - - 13,878,840.78
Weichai Power (Hong Kong) Interational B8N (BR EREE
Development Co, Lid. ERAF 181,522,784.00 178,544,956.52 297180148 181,522,784.00 100.00% 100.00% - - -
WeichaiPower (Shanghl) Technology BN HEMEER
Development Co, Lid. BRAF 500,000,000.00 300,000,000.00 200,000,000.00 500,000,000.00 100.00% 100.00% - - -
WeichaiPower (Chongging) Wester BE87ERETER
Development Co, Lid. BRAF 240,000,000.00 200,000,000.00 40,000,000.00 240,000,000.00 100.00% 100.00% - - -
Weicha Power Bejjng) Iteratonal N ERER
Resource Investment Co, Ltd. REDR 300,000,000.00 300,000,000.00 300,000,000.00 100.00% 100.00% - - -
ijang Equipment mport and Exports FERBEL AR
(o, Ltd. - - - - - - (12,118,687.10) - -
WeichaiPower (Qingzhou) Drve Contrl g (B )ER -5
Technology Co, Ltd. ARAR 100,000,000.00 - 100,000,000.00 100,000,000.00 100.00% 100.00% - - -
Thuzhou Torch Property Development A ERERE
(o, Ltd. EREALT 13,592,301.67 13,592,301.67 - 13,592,301.67 94.66% 94.66% - - -
Zhuzhou Gear o, Lid. filEaERARLA BB BB 20000000000 523347821 81.91% 81.91% - - B3I
SangaiteDaiioAcesoyCo,ld LETETERRAT RN WG - OBIBEN % T - - M
Dongfeng Off10ad Vehice o, Lid. REHEBARA 457831 T5A15783 - TS5 60.00% 60.00% - - -
Mudanjang Futong Automotive HHIERNERE
Air Condtioner Co, Ltd. ERAA 95,882,07.38 95,882,087.38 - 95,882,087.38 59.84% 59.84% - - 581829882
Welchal Power (Wefang)ntensve Logistis ~ SeS4B (3655 st
(o, Ltd. BRAF 10,400,000.00 10,400,000.00 - 10,400,000.00 52.00% 52.00% - - -
Shaanxi Heawy-duty Motor Co, Ltd. HEEY AR 1,482,116,00085 972,116,00085 510,000,00000  1,482,116,00085 51.00% 51.00% - - 103,335,570.10
Shaanxi Fast Gear Co, Lid. WAk haEERAA 1,082,558,680.59  1,082,558,680.59 - 1,082,558,680.59 51.00% 51.00% - - 149,020,834.52
Shaanxi Hande Ae Co,, Ltd. ks 14,507,358.03 14,507,358.03 - 14,507,358.03 3.06% 3.06% - - -
Shandong Synergy 0il Co, Lid. 942691800 9,426,918.00 - 9,426,918.00 46.00% 46.00% - - -
BaojiFast Gear Co, Ltd R EERERAT 10,986,483.27 10,986,483.27 - 10,986,483.27 255% 255% - - -
FOTON Lovol Heavy Industres Co, Lt %EE%@%EIW
BAd - 75,600,000.00 (75,600,000.00) - 0.00% 0.00% - - -
Thuzhou Gear Share Co,, Lid. i N @Wﬁ RRAR 1,680,000.00 1,680,000.00 - 1,680,000.00 245% 245% - - -
Eastern Lfe Insurance Co, Ltd. REABRRARLA 60,000,000.00 60,000,000.00 - 60,000,000.00 150% 150% (60,000,000.00) - -
New Century inance Leasing Co, Lt HtERRERRAR 61,068,025.00 £1,068,025.00 - £1,068,025.00 12% M2% (61,068,050 - -
Flon Heay ity echney Co, L EEEHERRAERAT 0000000 30000000 - oWNm 4% d6dk - ; -
Cost method total ST 612308325461  4598555427.13 152452782748 6,123,083, 254,61 (133,186,712.10) - 423,736,400.75
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31 December 2011 (Expressed in Renminbi Yuan) —EFE——F+-_A=+—H(AR% )
XI. NoTES TO KEY ITEMS OF THE PARENT - 8RR IFHREXIAEHE
FINANCIAL STATEMENTS (CONTINUED) (%8)
4. Long-term equity investments (Continued) 4. RERERSE(E)
As at 31 December 2011, the breakdown of long-term equity R-ZZF——F+=-A=+—0 #zx%
investments under equity method was as follows: AR E RN T -
Increase/
reduction in Percentage  Percentage Provision for
Investment Opening current Closing of of Provision for impairmentin  Cash dividend in
cost balance period balance  shareholding  voting rights impaiment  current period current period
AR
Equity method 503 S b e A8 BRRA RUER HERR HEER KEREAA

Weichai Westport Inc.

355393022 11.964,399.13 13,903,526.63 55,861,925.76 4000 4000 - - -

[

Shanghai Xinlian Chuangye Investment Co, Ltd. HElEREH 45,853,683.25 BI6883047  (192,134563.11)  145,034,267.36 B3 B3 - - 50,000,000.00
Shanzhong Finance Leasing Co, Lid. ERERERRAT 18000000000 18391346258 697936400 19089282658 1957 1957 - - -
Equity method total Biai 261392,99047 563,046,692.18  (171.251672.48)  391,795,019.70 - - 50,000,000.00
As at 31 December 2010, the breakdown of long-term equity RZE-—TF+ZA=+—H KK
investments under cost method was as follows: ERERAER RN
Increase/
reductionin Percentage  Percentage Provison for
Opening arent Closing of of Provision for impaimentin ~ Cash dhidend n
Investment cost halance period balance ~ shareholding  voting rghts impaiment curent period curent period
AR
RENALE fg Ly R nRthl RAELD HEER HEER KERAUH
Weichai Power (Wefang) Spare Part Resources
(o, 1d. 10141023834 101,410238.34 - 10141023834 100.00 100.00 - - -
Weichai Power (Weflang) Oi Co, Ltd
10,706,159.11 10,706,159.11 - 10,706,159.11 100.00 100.00 - - -
Weichai Power (Wefang) Casting Co, Ltd.
20,000,000.00 20,000,000.00 - 20,000,000.00 100.00 100.00 - - -
Thuzhou Torch Sparkplugs Co, Ltd.
185,984,084 165,984,058.4 20,000,000.00 185,984,058.4 100.00 100.00 - - 755997780
Thuzhou Torch Machinery Manufacturing
(o, 1d. 130,898993.14 130,898.993.14 - 130,898.993.14 100.00 100.00 - - -
Thuzhou Torch Auto Lighting Co, Ltd
13363,180.85 13,363,180.85 - 13,363,180.85 100.00 100.00 - - -
Thuzhou Torch Auto Sealing Co,, Ltd.
15.917,867.59 15,917,867.59 - 15,917,867.59 100.00 100.00 - - -
Torch mport & Export o, L. KEEENEREEAT BOBOMR  IISTEI0 (MBI B0 10000 10000 = . -
MAT AUTOMOTIVE, INC. MAT AUTOMOTIVE, INC. 183,025,122.28 183,05,122.28 = 183.05,12.28 100.00 100.00 = = =
Welchai Power (Wefang) Reconstrucion B985 RRERT
(o, 1d. 30,000,000.00 30,000,000.00 - 30,000,000.00 100.00 100.00 - - -
WeichaiPower (Hong Kong) nternationl 8B EREE
Development Co, Lid. BRAT 178,544 956,52 93,470,968.00 85,073,988.52 178,544 956.52 100.00 100.00 - - -
Weichai Power (Shangha) Technology AN ERMEER
Development Co, Ltd. BRAT 300,000,000.00 200,000,000.00 100,000,000.00 300,000,000.00 100.00 100.00 - - -
WeichaiPower (Chongging) Wester 59720 BIER
Development Co, Ltd. BRAT 200,000,000.00 200,000,000.00 - 200,000,00000 100.00 100.00 - - -
WeichaiPower (Beijng) ntemational Resource 481717 BE&E
Ivestment Co, Ltd. RELT 300,000,000.00 - 300,000,00000 300,000,000.00 100.00 100.00 - - -
Yijang Equipment mports HEREEOARAT
and Bxports Co, Ltd. - - - - 100.00 100.00 12,118687.10 - -
Thuzhou Torch Property Development R ERERS
(o, 1d. BREMAT 13592,301.67 1359230167 = 1359230167 94.66 95.66 - - -
Thuzhou Gear Co, Lid HlEEERRALA 3303347821 1323347821 200,000,000.00 330,334,431 8215 8215 ® = 528192528
Shanghai He Da Auto Accessory Co, Ltd. LA RAF 39,163,469.71 39,163.469.71 = 39,163,469.71 7500 7500 - - 1,732,936.66
Dongfeng Off-road Vehicle Co, Lid. R ARAH 1541572837 1341572837 @ 134157837 60.00 60.00 ® - -

306 WEICHAI POWER Co., LTD. s hiRNERAD
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31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)
XI. NOTES TO KEY ITEMS OF THE PARENT - 88T BB HRRIABFE
FINANCIAL STATEMENTS (CONTINUED) (%48)
4. Long-term equity investments (Continued) 4. RERERE(E)
Increase/
reducton in Percentage  Percentage Provision for
Opening curent Closing of of Provision for impaimentin ~ Cash dividend in
Ivestment cost balance period balnce  shareholding  voting rights impaiment curtent perod cureent perod
REfE
RERASE i L Ba 0 Rl R HEER HEER AEFEAH

Mudanjiang Futong Automotve Air Conditoner /318

(o, Ltd 95,882,087.38 95,882,087.38 - 95,882,087.38 5984 5984 - - 4.869,159.9
Weichai Power (Wefang) Intensive Logistis 365483y i
(o, Ltd BRAF 10,400,00000 10,400,000.00 - 10,400,000.00 5200 5200 - - -
Shaanxi Heawy-duty Motor Co, Ltd. HEENBARAT 972,116,000.85 972,116,00085 - 9711600085 5100 51.00 - - 154.292,145.46
Shaansi Fast Gear Co,, Ltd REATEEEERAA 1,082,558680.59  1,082,558,680.59 - 108255868059 5100 51.00 - - 169,904,621.86
Shaanxi Hande Ave Co,, Ltd. B HRAR 14,507,358.03 1450735803 = 1450735803 306 306 - - 813829787
Shandong ynery O Co, Ld UREEERERAA 491800 94691800 - 946180 500 500 = 5 =
BaojiFast Gear Co, Ltd. BRETRERRRLY 10,986,483.27 10,986,48327 = 10,986,483.27 255 25 - - -
FOTON Lovol Heavy Industies Co, Ltd, BREREREIRA
BRAT 75,600,000.00 20,000,000.00 55,600,000.00 75,600,000.00 6.5 6.5 - - -
Thuzhou Gear Share Co,, Ltd HHESRAERLA 1,680,000.00 1,680,000.00 - 1,680,000.00 245 245 - - -
Eastern Lfe Insurance Co,, Ltd. R ABRRARA 60,000,000.00 £0,000,000.00 = £0,000,000.00 150 750 60,000,000.00 - -
New Centuy Fnanc Leasing Co, L HtaeRRERRAT 6106801500 6108802500 - 6100 n N2 60050 . .
Foton HeavyutyMechnry Co, L EREHARRNERAR 3000000000 300000000 - 300000000 466 466 - . -
Cost method total LA 4598555427.13  3.986,854,159.73 55,10126740 459855542713 133,186,712.10 - 35177966489
As at 31 December 2010, the breakdown of long-term equity RZE-—TFEF+-_A=+—H  #Exm
investments under equity method was as follows: ERIRERERMANT -
Increasel Provison for
Opening reduction in Closing ~Percentage of  Percentage of Provision for impaimentin ~ Cash dividend in
Ivestment cost balance curtent perod balnce  shareholding  votingrights impaiment curtent perod cureent period
KR
Equity method Bk RERASE i A5 858 BRES RRELN kR HEER A4
Weichal Westport Inc. NS85

A REIRARLA BIBNBY  BUSE  BERIES 419643913 400 400 - - =
Shanghal Xinlian Chuangye nvestment Co, L1, HEEBEERERRAT B35 MINST06 200682598 33716883047 £k By - - -
Shanzhong Finance Leasing Co,, Ltd. LERERERRAR 180,000,000.00 - IBIB4658 1839134658 1957 1957 - - -

Equity method total BRI 15894669634 61759828 A069890 56304669218 - - -
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

XI. NOTES TO KEY ITEMS OF THE PARENT
FINANCIAL STATEMENTS (CONTINUED)
5. Revenue and cost of sales

At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

T— 8RIT 2R HRERIGEFRE
(7&)
5. EEWRAREA

Revenue Cost Of sales
EEWA EERR
2011 2010 2011 2010
“Z—-F “E-TF —Z—-% “ZE-TF
Principal operations FEEE

Sale of goods and others PEmiEE R EAM 22,937,204,697.10  27,224,994,722.94  15,052,487,468.85  18,141,941,174.50
Other operations B %% 2,272,810,687.18 1,578,222,218.18 2,075,391,036.56 1,380,751,794.63
25,210,015,384.28  28,803,216,941.12  17,127,878,505.41  19,522,692,969.13

Information on principal operations by sectors was as follows:

TERBODTRERLT ¢

Revenue Cost of sales
£ 0N BERR
2011 2010 2011 2010
—E--% —T-TF —2—-% “T-TF
Manufacturing of RBERRE
transportation equipment BE% 22,937,204,697.10 27,224,994,722.94 15,052,487,468.78 18,141,941,174.50
22,937,204,697.10 27,224,994,722.94 15,052,487,468.78 18,141,941,174.50
Revenue from the top 5 customers in 2011 is presented as follows: —E - —FRRABREPHEERAR
T

Proportion of

Amount total revenue
S (hEEERALLA
(%)
Shaanxi Heavy-duty Motor Co., Ltd. PRAERTEHRAR] 4,470,501,692.21 17.73
Beigi Foton Motor Co., Ltd. baEEAERNBRAR 3,753,689,880.34 14.89
Faw lJiefang Qingdao Auto Factory — RS B A E R 1,758,655,241.04 6.98
Saic-lveco Hongyan Commerical ARG AT AEAR AR
Vehicle Co., Ltd. 1,028,538,801.82 4.08
Shandong Lingong Construction LEREG T T2 AR A A
Machinery Co., Ltd. 787,120,683.76
11,798,506,299.17 46.80
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

XI.NoTES 7o KEY ITEMS OF THE PARENT +— 88T 2B HRERIABFE
FINANCIAL STATEMENTS (CONTINUED) (48)
5. Revenue and costs (Continued) 5.
Revenue from the top 5 customers in 2010 is presented as follows:

EEWAR A ()
2010F AT A B Z A E EIRAL

™

Proportion of

Amount total revenue
] e PN L]l
(%)
Shaanxi Heavy-duty Motor Co., Ltd. PR ERSE AR AR 5,125,282,032.28 17.79
Beigi Foton Motor Co., Ltd. baEEAERNBRAR 4,838,052,954.68 16.80
Faw Jiefang Qingdao Auto Factory —ARRNE & RER 3,373,525,366.12 11.71
Anhui Hualing Heavy-Duty TREZERAEAR AT

Automobile Co., Ltd. 1,482,084,781.20 5.15

Saic-lveco Hongyan Commercial Vehicle k@4l Em AE AR AR
Co., Ltd. 1,207,562,833.19 4.19
16,026,507,967.47 55.64

Investment income 6. REWZ

2011 2010
—E——F —E—EF

Long-term equity investments under
the cost method

Long-term equity investments under
the equity method
Incl: Income from investment in

associates

Investment loss from disposal of
subsidiaries

Investment income of other long-term
equity investments

Investment income from the period
holding available-for-sale financial
assets

RAERZE R E

R ZRENRABRERE
Hep - B bR B

BREFARIELNIRERR

REEMRAREREELH
RE W

HEAHEESREEDRH
SR E Y

423,736,400.75

128,897,916.48

128,897,916.48

28,540,000.00

5,600,000.00

351,779,664.89

3,577,505.15

3,577,505.15

(46,038.30)

58,200,000.00

3,600,000.00

586,774,317.23

417,111,131.74

ANNUAL REPORT 2011 ZF IR

309



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

XI. NoTES TOo KEY ITEMS OF THE PARENT

310

Bt 5 ¥R R it 5E (7&)

—F——F+ZA=+—A(ARET)

FINANCIAL STATEMENTS (CONTINUED) (£8)

6.

Investment income (Continued)

6.

Items of long-term equity investments income under the cost

method are presented as follows:

T— 8RIT 2R HRERIGEFRE

RAZZEN R BB ERE WS B0

2011
-2

Weichai Power (Weifang) Spare Part Resources
Co., Ltd.

Weichai Power (Weifang) Reconstruction Co., Ltd.

Weichai Power (Weifang) Oil Co., Ltd.
Shaanxi Fast Gear Co., Ltd.

Shaanxi Heavy-duty Motor Co., Ltd.
Shaanxi Hande Axle Co., Ltd.

Shanghai He Da Auto Accessory Co., Ltd.
Zhuzhou Gear Co., Ltd.

Mudanjiang Futong Automotive Air Conditioners

Co., Ltd.

HESRE 1 (M B R B R AR

HESREN 1] (D7) BELE R )
HESRE) 1 () ) s A IR A A
BREDE LR E@m A E)
RAERTBEHR AR
PREERERER AR
EEMmERERARAR]
wHEREREERR
HATERTE=RARAF]

117,868,284.05
13,878,840.78
6,232,074.68
149,020,834.52
103,335,570.10
11,978,123.50
1,971,218.68
13,633,155.62

5,818,298.82

423,736,400.75

2010
T T4

=

Shaanxi Fast Gear Co., Ltd.

Shaanxi Heavy-duty Motor Co., Ltd.
Shaanxi Hande Axle Co., Ltd.

Shanghai He Da Auto Accessory Co., Ltd.
Zhuzhou Gear Co., Ltd.

Zhuzhou Torch Sparkplugs Co., Ltd.

Mudanjiang Futong Automotive Air Conditioners

Co., Ltd.

BREDE L@ A A
RAERTEHR AR
BRPEEERAR AR
EEMmERERMARAR
il AREE AR

RMNANE R TEEBREERF]

HATE&IEERAER AR

169,904,621.86
154,292,745.46
8,138,297.87
1,732,936.66
5,281,925.28
7,559,977.80

4,869,159.96

351,779,664.89

WEICHAI PowerR Co., LTD.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED) B ISR R ()
31 December 2011 (Expressed in Renminbi Yuan) —E——F+_FA=+—H(ARE¥7T)

XI. NoTES TO0 KEY ITEMS OF THE PARENT +—-

FINANCIAL STATEMENTS (CONTINUED)
6. Investment income (Continued)
ltems of long-term equity investments income under the equity

BRaF2HHEHRRIABHRE
(i&)
6. AW (E)

HEESR IR M) R SRR 3% B W 3 B i

method are presented as follows: R
2011
—_E——F
Shanghai Xinlian Chuangye Investment Co., Ltd.  F/EZMAIXIREGR AT 110,461,319.98
Shanzhong Finance Leasing Co., Ltd. LWEREHEGRAR 6,979,364.00
Weichai Westport Inc. HESeE) PR D) ) TR R B AR A F) 11,457,232.50
128,897,916.48
2010
—T-TF
Shanghai Xinlian Chuangye Investment Co., Ltd. /G ZRAIZEIREBR AT (6,864,283.93)
Weichai Westport Inc. BN TS (S ) FTeL R B A R A A 6,528,326.50
Shanzhong Finance Leasing Co., Ltd. LWEREHEGRAA 3,913,462.58
3,577,505.15

As at 31 December 2011, the remittance of the Company’s
investment income was subject to no significant restriction.

W=F——#+-B=+-8 A2
AR AR B E AR -
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At 855 ¥R R Bt 5F (#8)
—F——F A=+ A(ARET)

NOTES TO FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

XI. NoTES To KEY ITEMS OF THE PARENT +— - Bra 2 mRBEFE

FINANCIAL STATEMENTS (CONTINUED)
7. Supplement to cash flow statement 7.

2011
—g——%

(7&)

BEREBRERTEN

2010
—T—TF

Net profit

Add: Provision for impairment of assets /il : 5T & ERE 2

Depreciation of fixed assets and
investment properties

Amortization of intangible assets

(Gain)/loss on disposal of fixed
assets, intangible assets and
other long-term assets

Finance expenses

Investment income

Decrease/(increase) in deferred tax
assets

Increase/(decrease) in deferred tax
liabilities

Decrease/(increase) in inventories

(Increase)/decrease in operating
receivables

(Decrease)/increase in operating
payables

Others

pEivAINE 5,116,932,142.65
4,562,996.57

BB ERTE M EE

e 358,609,763.54
mIPEESE 6,537,755.48
BEEETEE

EREEME R

BEMRE), 18K (2,036,794.85)
B %55 A 102,766,308.56
"B W= (586,774,317.23)
RIEFTEREERNRLD,

(3 ) 94,942,955.07
RIEFTST B &R,

CR) 2,333,400.08

FEERRD,(38h0) (721,106,770.19)

e RO R R (180),

Ve 1,855,211,313.57
M RENTEE MORL),

#hn 1,583,159,458.43
HA (1,200,179,510.55)

5,766,926,153.83
12,239,323.03
348,752,691.80

7,249,399.95

(9,517,581.74)

79,548,559.69
(417,111,131.74)
(212,788,861.91)

2,322,539.12
(117,449,065.63)

(3,992,808,799.26)

4,404,174,411.00
(84,270,846.45)

Net cash flow from operating
activities

RERBEENATREFHE
6,614,958,701.13

5,784,944,252.57

8. Cash and cash equivalents

8. HRERREEEY

31 December

31 December

2011 2010
S —F-TF
+=A=+—8H +=A=+—H
Cash HE
Incl: Cash on hand Hrh: BFRE 181,944.12 67,488.24
Bank deposit on demand B =L
RITE 8,933,647,528.74  4,327,491,037.43

Closing balance of cash and
cash equivalents

B/ FRA SRR EBMHE
8,933,829,472.86

4,327,558,525.67

XII. COMPARATIVE AMOUNTS

Some comparative amounts have been restated to conform to the

presentation requirements for the current year.
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SUPPLEMENTAL INFORMATION ON
FINANCIAL STATEMENTS

371 December 2011 (Expressed in Renminbi Yuan)

1.

RS EWmITE R

—E——F+ZA=+—A(AR%T)

SCHEDULE OF EXTRAORDINARY PROFIT
AND LOSS

1~ FEEUBERPEE

Amount in 2011
2528

Gains or losses from disposal of non-current assets,
including the offset portion of impairment provision

for such assets

Government grants charged in profit or loss for the
current period, except for those closely related to
the ordinary operation and gained constantly at
a fixed amount or quantity according to certain

standard based on state policies
Profit and loss from debt restructuring
Reversal of impairment provision of receivables
tested individually
Gain arising from the excess of fair value of

identifiable net assets of the acquired business over
the consideration paid for business combination
Non-operating income and expenses other than

the above items

FRBEERERS
BREEREEREERD
HEEER S

STAE B SR BUTmE) (RIEFEE
EBTURE - FABERKBEERE
BB —EREERX
EEREZXNBUTHBIERSN)

B EARE

BEEETRENH
FEWRIB R e ]

EBAHOAMHE RIS
WEHEBAIBRRBFEE
AR EEEENKER

B bt B I8 2 SN0 Eo At SN ST

47,758,456.85

172,145,893.26
18,108,605.49

81,668,733.76

12,749,645.63

30,975,298.41

363,406,633.40

Income tax effect

PRSTE B8

(60,835,871.26)

Effect on minority interests

DHBERE ST B

(75,538,733.25)

227,032,028.89

The Group recognized extraordinary profit and loss items in accordance
with the provisions in Explanatory Announcement on Information
Disclosure for Companies Offering their Securities to the Public No. 1 —
Extraordinary ltems (CSRC Announcement [2008] No.43).

SR ERIT ©

REBEIELF AR B OBRKR(L
P TTE SR ARG B KEREIENEE
15F — FAEF 1 B as )

FHEE= N45[2008]43
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SUPPLEMENTAL INFORMATION ON
FINANCIAL STATEMENTS (CONTINUED)

371 December 2011 (Expressed in Renminbi Yuan)

MR TEN (8)
—F——F A=+ A(ARET)

2. RETURN ON NET ASSETS (“RONA”) AND 2~ PEERBRINSKRES
EARNINGS PER SHARE (“EPS”)
2011 2%
Weighted
average RONA Basic EPS
R FEE
Wz #£(%) EXgRIE
RMB
(AR¥TT)
Net profit attributable to the Company’s SBERAREER
ordinary shareholders L ohevilbE 27.10 3.36
Net profit attributable to the Company’s BRI B 18 1E
ordinary shareholders after extraordinary EBNA R B
profit and loss FR 3R B 5 ) 26.00 3.22
2010 —E_mE
Weighted
average RONA Basic EPS
MEEFEE
Wz % (%) BRI
RMB
(ARHTT)
Net profit attributable to the Company's EBA AT TR
ordinary shareholders E=ohevilbe 44.91 4.07
Net profit attributable to the Company's MR IEL T B8
ordinary shareholders after extraordinary EEBR AR TR
profit and loss % SR 975 A1) 44.02 3.99
The Company holds no potential ordinary shares that are dilutive. RARERBIDEL LM -

314

The Group presents RONA and EPS in accordance with Compilation
Rules No.9 for Information Disclosure by Companies Offering Securities
to the Public — Calculation and Disclosure of Return on Net Assets and

Earnings per Share (Revised in 2010) of the CSRC.
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FINANCIAL SUMMARY

A summary of the results and of the assets, liabilities and minority interests of
the Group for the last five financial years, as extracted from the published
audited financial statements and restated/reclassified as appropriate, is set out

&7 55 ek =2

AEBBEREAMBRFENEELEE - BERD
BRREGNVHE (A AMNEEZMBHRER R
rEyENHBRER)) BT

below:
Year ended 31st December
BE+t-A=1+—-HLEE
2011 2010 2009 2008 2007
A = TF —IThE  C2BA\F  —DRtF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
INSLSWAl ARETt ARBTT ARETT ARBTET
RESULTS E3
REVENUE A 60,019,265 62,665,521 35,260,899 32,567,190 28,786,183
PROFIT BEFORE TAX R A0 F 7 7,418,506 9,395,043 4,679,244 2,740,698 3,273,142
Tax FiE (1,098,510)  (1,397,553) (732,380) (328,989) (479,566)
PROFIT FOR THE YEAR 2 E 578 6,319,996 7,997,490 3,946,864 2,411,709 2,793,576
Attributable to: AR A FE(G -
Equity holders of [SYNCIE: 5
the parent BEA 5,596,927 6,780,935 3,406,935 1,928,955 2,014,904
Minority interests LHRR 723,069 1,216,555 539,929 482,754 778,672
6,319,996 7,997,490 3,946,864 2,411,709 2,793,576
Dividends B 166,609 716,419 399,862 108,296 229,088
Basic earnings per share GRREREF]
(in RMB) (ANR¥T) 3.36 4.07 2.04 1.16 1.36
ASSETS, LIABILITIES BE- 88
Total Assets REE 61,544,547 52,474,647  36,375477 29,949,867 22,592,493
Total Liabilities HafE 32,641,785  (29,104,518) (20,714,162) (18,623,389) (13,194,305)
Capital and reserves B R 28,902,762 23,370,129 15,661,315 11,326,478 9,398,188
Equity attributable to equity ZANAFEREEA A
holders of the Company e 22,903,443 18,514,920 11,754,618 7,997,754 6,383,472
Minority interests DB R 5,999,319 4,855,209 3,906,697 3,328,724 3,014,716
28,902,762 23,370,129 15,661,315 11,326,478 9,398,188
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FINANCIAL SUMMARY (CONTINUED)

Note:

(1)

@)

316

Adoption of China Accounting Standards for Business Enterprises (“CASBE")

Pursuant to the Consultation Conclusions on Acceptance of Mainland Accounting and
Auditing Standards and Mainland Audit Firms for Mainland Incorporated Companies
Listed in Hong Kong published by the Hong Kong Stock Exchange in December 2010,
Mainland incorporated issuers listed in Hong Kong shall be allowed to prepare their
financial statements using CASBE. As such, on the annual general meeting 2010 of the
Company held on 18 May 2011, the appointment of Ernst & Young Hua Ming as the
auditor of the Company was considered and approved. At the same time, it was
resolved that with effect from 2011, the Company would only adopt Mainland
accounting standards in its preparation of financial statements and would no longer use
Hong Kong accounting standards at the same time in preparing financial statement.

As for the financial statements for the financial years 2007 to 2010 prepared under
Hong Kong Financial Reporting Standards (“HKFRS”), other than the classification of
certain financial statement items, there are no significant differences in the accounts
prepared using CASBE and HKFRS.

WEICHAI POoWER Co., LTD. L#NHhBRNDBERLAD

A F5ilt 2 (48 )

Hat

(1)

)

R B3 25 ER ([ B g a1 E A )

RIEZ BB ATR2010F 12 75 15 FI# a9 F RIEZ
BB LRI AR 2 AR A 0 & 5t R & aT
BRI R FE A & 51 D F 5T 6958 4848 ) » /EGT
EBE LA A T ETA R P B LRSS
BAIGRAFHHE - BERU - KLREIR20114F5H
18H BFI2010F KB FIRRAE -+ & R#EAL
AIZ B LK E B BT F TR FZ K EED - ]
B REE2011FEHE - AR R AT G ER)
RRBIHE  THRFRREE R ERIG R
i o

BL2007F Z20109F 8 B F R IR 15 B8 81 &2 R
([ BB BREER ) RN EHERME - BET
HBHXER D) RAFELFE S EARE
BRI BRI TR AR B AR EAER o
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WEICHAI POWER CO.,.LTD.

o dk DR E MY T RAER#2658
E : +86-536-8197777 (##%)
JE B : +86-536-8231074

5B H= 1261001

PR 7% 2447 : 800 860 3066

EFEHME : weichai@weichai.com

# 3k : http://www.weichai.com
Address : 26 Minsheng East Street, Weifang, Shandong Province
Tel 1 +86-536-8197777 (Gen)

Fax 1 +86-536-8231074

P.C. 1 261001

Service hotline : 800 860 3066

E-mail : weichai@weichai.com

Website . http://www.weichai.com
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