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Abbreviation of the Company’s share and Stock Codes
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Stock Exchange Listings

A Shares: Shenzhen Stock Exchange

H Shares: The Stock Exchange of Hong Kong Limited

(the "Hong Kong Stock Exchange”)

The Company:

Public Relations Consultant:
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Tel: (86) 536-229 7068
Fax: (86) 536-819 7073
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Weichai Power Co., Ltd. #5E8 HIRHDER A T

Turnover amounted to approximately RMB32,772 million, increased by

approximately 109.4%.

Net Profit Attributable to Owners of the Company amounted to approximately

RMB3,235 million, increased by approximately 164.7%.

Basic Earnings Per Share was approximately RMB3.88, increased by

approximately 163.9%.
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Dear Shareholders,

On behalf of the Board, | would like to present the reviewed interim results of
the Company for the six months ended 30 June 2010.

Entering 2010, the positive factors in China’s national economy keep
increasing and signs of stabilization are increasingly evident, as a result of
the implementation of economic stimulus plans in response to the global
financial crisis. In particular, the agriculture sector maintained its
momentum, while industrial production saw a faster rebound;
consumption continued to grow rapidly, and investment growth has
gradually accelerated. In the first half of the year, the GDP in China
reached RMB17,284 billion, representing a year-on-year growth of
11.1%, and 3.7% faster compared to last year. Meanwhile, the fixed
asset investment in China maintained a fast growth, with China’s fixed
asset investment amounted to RMB11,418.7 billion in the first half of the
year, representing a year-on-year growth of 25.0%. The rapid growth of
China’s economy has laid a foundation to the sustainable development of
the automobile industry and also provided the equipment manufacturing
industries such as heavy-duty vehicle and construction machinery
industries, etc. with advantages and opportunities.
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Weichai Power Co., Ltd. #5E8 HIRHDER A T

During the reporting period, China’s automobile market showed a strong
growth. Heavy-duty truck was the best performing segment of the
automobile market, with its domestic sales totaled approximately 584,000
units, representing a year-on-year growth of 112.9%, which is equivalent
to 91.8% of the total annual sales of 2009. The heavy-duty truck market
has enjoyed a good start for the first half of the year, with manufacturers,
dealers and users all maintain a bullish stance toward the market. Toward
the heavy-duty truck market, manufacturers were in favor of the
“building-up” of inventory and the tight supply of auxiliary products,
while the dealers were making early preparation of market resources to
ensure they meet the product orders after the Spring Festival; and the
users were making inquiries in anticipation of the seasonal demand for
construction vehicles as well as logistics and transportation after the
Spring Festival, all pointed to a boom of effective demand and signaling

the start of a new growth cycle.

According to the statistics of FE/FE T #1#& (China Association of
Automobile Manufacturers), the Company’s major customers such as Bt
FRERTHE AR A7) (Shaanxi Heavy-duty Motor Company Limited), 4535
BHERERM AR AT (Beigi Futian Motor Company Limited), £33t 75
#EERAE AR S (LA T (Baotou North-Benz Heavy-Duty Truck Co.,
Ltd.), and ZHEUILERERM AR AR (Anhui Jianghuai Automotive Co.,
Ltd.), all recorded an outperformance over the sales target, and a mild
increase in market share, hence guaranteeing the growth of the market
share of the Company’s products. The Company’s aggregate sales of
heavy-duty truck engines reached approximately 222,000 units in the first
half of 2010, representing a year-on-year increase of 118.7%, which was
5.8% higher than average level of the industry. The Company’s market
share in the heavy-duty truck with a gross weight of 14 tonnes (and
above) market achieved 38.0%, representing an increase of 0.9% over
the corresponding period of last year. With the outstanding performance
of its new model of vehicle, BRFEEAL FEF R /A A] (Shaanxi Heavy-duty
Motor Company Limited), a subsidiary of the Company, has ranked the
fourth in the heavy-duty truck industry and reported an aggregate sales of
approximately 60,000 units of heavy-duty trucks for the first half of the
year, representing an increase of 118.2% over the corresponding period
of last year. REATHEHm AR E LA (Shaanxi Fast Gear), a
subsidiary of the Company, has maintained its leading position in the
industry and reported an aggregate sales of approximately 492,000 units

of gear boxes, representing a year-on-year increase of 109.0%.
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In the first half of 2010, the engineering machinery market was growing
at a rate faster than expected, as a large number of new engineering
projects entered the phrase of construction due to the lag-effect of the
stimulus investment of RMB4 trillion. However, this fast growth was offset
to a certain extent by the combined effect of the “Ten new national
policies to curb the soaring of housing prices”, as well as the enhanced
measures to reduce energy consumption and emissions through the
control of new projects in high energy consumption sectors, the phase-
out of lagged production capacities, the implementation of differentiated
power price, and adjustment or cancellation of tax refund for the high
energy consumption sectors. During the reporting period, a total of
approximately 358,000 units of construction machines were sold in China,
representing an increase of 68.1% over last year, in which the sales of
wheel loaders with a load capacity of 5 tonnes amounted to approximately
84,000 units, representing an increase of 74.7% over last year. According
to the statistics of B Ti2#M 1= (China Construction Machinery
Association), the Company’s major customers, such as A Bge TiEH AR
28] (China Infrastructure Machinery Holdings Limited), 7o T A%
AR AT (Guangxi Liugong Machinery Co., Ltd.), 1L/ 3EE: T TI2H#in A
R 72 @] (Shandong Lingong Construction Machinery Co., Ltd.), %R T T2
i =B AR /AR (Xuzhou Construction Machinery Group Inc.), ACEBAY
TH#m AR A7) (Chengdu Construction Machinery Co., Inc.), 1L 1L T##
W AR A& (Shandong SEM Machinery Co., Ltd.), all recorded an increase
over last year, hence driving the growth of the Company’s product sales.
However, the Company’s market share in wheel loader was slightly lower
due to the limited production capacity of the Company. The Company’s
sales of engines for construction machinery were approximately 68,000
units in the first half of 2010, representing a year-on-year increase of
64.4%, and the sales of engines for wheel loader engines with a load
capacity of 5 tonnes were approximately 61,000 units, representing a
year-on-year increase of 58.1%. According to the information published
on the website of F B Ti2# (=849 (China Construction Machinery
Network), the Company had a market share of 73.2% in the market of

wheel loader engines with a load capacity of 5 tonnes (and above).
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Weichai Power Co., Ltd. #5E8 HIRHDER A T

During the reporting period, with our technology innovation, the
Company continued to lead the development of power-transmission
technology in China. Following the implementation of the China IlI
emission standard for heavy-duty trucks, our proprietary high-power and
high-speed “Landking” (822) engines received positive response and
maintained its leading position in the heavy-duty truck and wheel loader
markets, leveraged by its features such as environmental-friendly, fuel
saving and reliable. With the “booming” of domestic heavy-duty truck
market in 2010, the sales of “Landking” (8:2%) engines has set a new
record high, with approximately 196,000 10-12L China Il emission
standard compliant engines sold during the reporting period. Meanwhile,
our proprietary “Landking” (8%) WP5 and WP7 engines have
successfully completed the vehicle match with excavating machinery and
passenger vehicles. This in turn demonstrated the further enhancement of
our research and development capability, greater competitive advantages
of our product portfolio, and better prospects of the development of the

Company.

2010 marks the enhancement of the Company’s management. During
the reporting period, the Company persisted in the development with
internal quality where it continuously enhanced its management,
accelerated the adjustment of its model and structure and boosted its
scientific development. On the one hand, the Company persevered in
enhancing its seven major management enhancement projects, namely,
optimizing the enterprise management system, establishing a complete
system to implement the guarantee mechanism, comprehensively and
systemically enhancing basic management, creating an environment for
constant innovation, improving and innovating on the training
mechanism, setting up a lean production and manufacturing system and
vigorously launching quality projects. On the other hand, the Company
pushed on with the WOS project at all fronts to improve its management
further. The WOS project aims to continually optimize the management
procedure as well as enhance the management at all fronts including
production and manufacturing, product quality, procurement and logjistics
under the philosophy of lean management. As the WOS project carries
forward, it will be gradually internalized as a unique operation mode of
Weichai Power and become the Company’s core competitive edge that is
irreproducible by others.

During the reporting period, the Company’s revenue increased by 109.4%
over the same period of 2009 to approximately RMB32,772 million. The
net profit attributable to shareholders was approximately RMB3,235
million, representing an increase of 164.7% over the same period of
2009. The basic earnings per share increased to RMB3.88, representing an

increase of 163.9% over the same period of 2009.
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The Board passed a resolution on 23rd August 2010: the Company
proposed not to declare any interim dividend. The Company proposed to
make the distribution to every shareholder at the rate of 10 shares for
every 10 shares by conversion of the capital reserve based on the total
share capital of 833,045,683 shares of the Company as at 30th June,
2010. Upon the implementation of above resolution, the total share
capital of the Company would increase by approximately 833,045,683
shares to approximately 1,666,091,366 shares. The implementation of the
resolution of shares issue by conversion of capital reserve is subject to the
approval from the general meeting of the Company and the granting of
the listing of the H shares so issued by the Listing Committee of the Stock
Exchange.

During the reporting period, there was no acquisition and consolidation.

Looking forward to the second half of this year, the economic situations at
home and abroad are still complex with much uncertainty. It is expected
that the key tone of China’s policy would be stabilization with the core for
macro-control being rationalizing the relationship among maintaining a
stable and faster economic development, adjusting economic structure and
properly managing the expectation of inflation. In addition, China is
expected to maintain a proactive fiscal policy and a moderately loose
monetary policy as well as ensure the consistency and stability of the
macroeconomic policy, while improving the monitoring, estimates and pre-
warning towards economy as well as enhancing the pertinence and
flexibility of the macro-control. In the second quarter, the growth rate of
the economy declined mainly due to the macro policy and the large basis
in the same period last year. The short term correction of growth rate is
the one that happens at the upside during an economic recovery and is the
positive result of an active correction. Therefore, the Chinese economy is
not expected to suffer the so-called “double dip recession”. On the one
hand, the European debt crisis has had limited impact on China’s export.
The Euro depreciates while the RMB appreciates due to the European debt
crisis, but the currencies of China’s main competitors in export to Europe
appreciates even faster, which would help maintain the competitiveness of
those “Made in China”. On the other hand, the export structure continues
to improve. Emerging markets and developing countries account for up to
51.3% in China’s export market while the overall recovery of emerging
economies is better than that of the developed ones, which would
contribute to a relatively steady growth in China’s export in the second half
of this year. In addition, the massive construction of affordable housing will
effectively offset the reduction of investment in commercial housing. Such
factors as the acceleration of urbanization and industrialization, continued
implementation of the development of the western regions and the lag
effect of the RMB4 trillion funding will still provide an impetus for
investment growth. In the second half of 2010, the Chinese economy will
grow steadily under a healthy and effective macro-control.
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Weichai Power Co., Ltd. #5E8 HIRHDER A T

The Company is cautiously optimistic about the development of its related
industries. With regard to the heavy-duty trucks market, on the one hand,
the market demand for logistics and transportation vehicles and
construction-related heavy-duty trucks will be long boosted by several
factors. For example, the fundamentals of the Chinese economy remains
sound, the government continues to push on with the urbanization
process and the development strategy of the regional economy as well as
there are increasing demands both at home and abroad. On the other
hand, with the relief of the global financial crisis and an expected growth
of export, the recovery of overseas economies will play a crucial role in the
export of heavy-duty trucks. However, the appreciation of RMB casts
some pressure on the export of heavy-duty trucks, and the rising price of
raw materials and oil will become the major setback for the growth of
heavy-duty trucks in the second half of this year. On another front, the
demand in the heavy-duty trucks market will be also boosted by the
continuity of several favorable policies for the automobile sector, including
the fuel tax policy, the car subsidy program for rural areas, the old car
replacement scheme and the new energy development scheme. With
regard to the construction machinery market, investment will maintain its
steady growth in the second half of this year due to several beneficial
factors, such as the massive construction of affordable housing, the
acceleration of urbanization and industrialization, continuous expansion
of the scale of private investment and continuous implementation of the
development of the west regions. The overall demand in the construction

machinery sector continues to look promising.

With the further implementation of the China Ill Emission Standard and
the upcoming implementation of the China IV Emission Standard, we
anticipate that there will be fierce competition in China’s engine market in
the coming years. Leveraging on our advanced technology, large-scale
and high quality of our production and a loyal customer base, we will
maintain our leading position in the high-power engine market and the

directors have full confidence in the prospect of the Company.
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The Company will further enhance our R&D effort, complete the
marketing for China IV products in batches ahead of schedule and
continue to perfect product performance, so as to better satisfy
customers’ demand and become technologically ready for the upcoming
China IV phase. Meanwhile, the Company will also further advance
product and market structure adjustments. With regard to high-power
segment, the Company will accelerate the pace of optimization and
localization of Moteurs Baudouin’s engines of 16L (or above), and develop
a complete series of Weichai industry power products. With regard to low
to medium-power segment, through the newly developed 5-7L engines,
we will keep exploring emerging markets such as passenger vehicles, non-
loader construction machinery and medium to heavy-duty trucks. The
Company will focus on improving market network, exploring the
international market, upgrading service sector of after market,
unwaveringly building up its strengths in market diversification to form a
coordinated market layout, so as to achieve the coordinated development
of international, domestic and after market, as well as lowering enterprise

operation risks.

At the same time, under the principle of “unifying strategy, independent
operation, resources sharing”, we will accelerate the coordinated
development of commercial vehicle sector, power chain sector and
automobile component sector. We will further integrate the Company’s
advantageous resources, fully utilize synergies and improve our capability
against risks. The Company will strive to become an international
enterprise with an orientation on complete vehicles and complete
machines and owns the core technology for power assembly, so as to

develop into a unique and would-leading equipment manufacturer.

Last but not least, | would like to take this opportunity to express my
sincere appreciation to all our shareholders, the general public and our
customers for their care and support, as well as all of our staff for their

hard work and dedication in the last six months!
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The Directors are pleased to provide a management discussion and analysis of
the interim results of operations of the Group for the period ended 30 June
2010 as follow:

The Company is one of the largest manufacturers of high-speed heavy-
duty diesel engines in the PRC and a leading company in the power chain
market. It is equipped with the most comprehensive supply chain of

engines, gear boxes and axles.

1. Heavy-duty Vehicle Industry
During the reporting period, China’s automobile market showed a
strong growth. Heavy-duty truck was the best performing segment
of the automobile market, with its domestic sales totaled
approximately 584,000 units, representing a year-on-year growth of
112.9%, which is equivalent to 91.8% of the total annual sales of
2009. The heavy-duty truck market has enjoyed a good start for the
first half of the year, with manufacturers, dealers and users all
maintain a bullish stance toward the market. Toward the heavy-
duty truck market, manufacturers were in favor of the “building-
up” of inventory and the tight supply of auxiliary products, while
the dealers were making early preparation of market resources to
ensure they meet the product orders after the Spring Festival; and
the users were making inquiries in anticipation of the seasonal
demand for construction vehicles as well as logistics and
transportation after the Spring Festival, all pointed to a boom of

effective demand and signaling the start of a new growth cycle.

First, entering 2010, the positive factors in China’s national
economy keep increasing and signs of stabilization are increasingly
evident, as a result of the implementation of economic stimulus
plans in response to the global financial crisis. In particular, the
agriculture sector maintained its momentum, while industrial
production saw a faster rebound; consumption continued to grow

rapidly, and investment growth was accelerated.
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Second, in the first half of the year, the GDP in China reached
RMB17,284 billion, representing a year-on-year growth of 11.1%, and
3.7% faster compared to last year. Meanwhile, the fixed asset
investment in China maintained a fast growth, with China’s fixed asset
investment amounted to RMB11,418.7 billion in the first half of the
year, representing a year-on-year growth of 25.0%. The rapid growth of
China’s economy has laid a foundation to the sustainable development
of the automobile industry and also provided the equipment
manufacturing industries such as heavy-duty vehicle and construction

machinery industries, etc., with advantages and opportunities.

Construction Machinery

A total of approximately 358,000 units of construction machines
were sold in China during the period, representing an increase of
68.1% over the corresponding period of last year; among which
sales of wheel loaders with a load capacity of 5 tonnes (and above)
amounted to approximately 84,000 units, representing an increase

of 74.7% over the corresponding period of last year.

In the first half of 2010, the engineering machinery market was
growing at a rate faster than expected, as a large number of new
engineering projects entered the phrase of construction due to the
lag-effect of the stimulus investment of RMB4 trillion. However, this
fast growth was offset to a certain extent by the combined effect of
the “Ten new national policies to curb the soaring of housing
prices”, as well as the enhanced measures to reduce energy
consumption and emissions through the control of new projects in
high energy consumption sectors, the phase-out of lagged
production capacities, the implementation of differentiated power
price, and adjustment or cancellation of tax refund for the high

energy consumption sectors.
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An analysis of the Group’s business segments is set out in note 2 to the
consolidated financial statements. The following are the highlights of the

operations of major product lines of the Group:

1. Sales of Diesel Engines
For use in Heavy-duty Trucks
The Group is the largest supplier of diesel engines to major
manufacturers of heavy-duty trucks with a load capacity of 15
tonnes (and above) in the PRC. The key customers include: pk7GE
AURE AR /A A (Shaanxi Heavy-duty Motor Company Limited), b
rEHEAEMMD AR AR (Beigi Futian Motor Company Limited), &2
sRdt H S E R RE AR E 2 7] (Baotou North-Benz Heavy-Duty
Truck Co., Ltd.), and ZEITHEAERMD AR AE (Anhui Jianghuai
Automotive Co., Ltd.), all recorded an outperformance over the
sales target, and a mild increase in market share, hence
guaranteeing the growth of the market share of the Company’s
products. Of the diesel engines sold during the period,
approximately 222,000 units (2009: 102,000 units) were truck
engines, representing an increase of approximately 118.7%

compared to the corresponding period of 2009.
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For use in Construction Machinery

The Group is also the largest supplier of diesel engines to major
manufacturers of construction machinery (mainly wheel loaders)
with a load capacity of 5 tonnes (and above) in the PRC. The key
customers of the Group are: FEFE THEREAR A A (China
Infrastructure Machinery Holdings Limited), J&7a#) TH# A (A& IR
A\ (Guangxi Liugong Machinery Co., Ltd.), LIEER T Ti2#iAE
fR /2 &] (Shandong Lingong Construction Machinery Co., Ltd.), %2 T
TE#WEBBR AT (Xuzhou Construction Machinery Group
Inc.), A EBRX T AR A7) (Chengdu Construction Machinery
Co., Inc), IWER T #MAMR AT (Shandong SEM Machinery Co.,
Ltd.), all recorded an increase over last year, hence driving the
growth of the Company’s product sales. However, the Company’s
market share in wheel loader was slightly lower due to the limited
production capacity of the Company. During the period, the Group
sold approximately 68,000 units (2009: approximately 41,000 units)
of construction machinery engines, representing an increase of
approximately 64.4% compared to that in the corresponding period
of 2009. The sales of engines for wheel loader engines with a load
capacity of 5 tonnes were approximately 61,000 units, representing
a year-on-year increase of 58.1%. According to the information
published on the website of FE TRE#H (24 (China
Construction Machinery Network), the Company had a market
share of 73.2% in the market of wheel loader engines with a load

capacity of 5 tonnes (and above).

Sale of Heavy-duty Trucks

During the period, the Group sold approximately 60,000 units
heavy-duty trucks, compared to approximately 28,000 units in the
corresponding period of 2009, representing an increase of
approximately 118.2%. Prior to intra-group elimination, the truck
business contributed approximately RMB12,816 million to the

Group's revenue during the period.

Sale of Heavy-duty Gear Box

During the period, the Group sold approximately 492,000 units of
heavy-duty gear boxes, representing an increase of approximately
109.0% compared to approximately 235,000 units in the
corresponding period of 2009. Prior to intra-group elimination, the
gear boxes business contributed approximately RMB5,750 million to

the Group's revenue during the period.

Interim Report 2010 1 Hi ¥R &

FA A TR2 4
AREENEFREAHESSME (KL L)
IREM(EZAGARHE) HE
BREN RN E R ER - K
SENEERFEERBEEIER
ERAR - BEAEY TGO ER
AR UEBETTREEMERAR
BRITRERWEEBR AR - KB
BT AR AR - LRI T#W
BERARERAFRPHERER

MEETARAEMBPELR -
EBXHRANARERLTE  QAE
HEWTHNEEA TR AR
Fre H s mgad - T2 LR
B BSEA(ZTETNE : 41
BEq) RZZETZNFRBEER
64.4% o §5 5 518 5% B 1% 2 B 4961
B RLERSS1% - BiFEHET
RHEME BRI - ARESESM
EAEEHEEOTHEE X ED
732% °

HEERFH

RABA  AEEELER REL6
EH B_TTAFRAESENLN
28 BEW EEA RBEMAELE KL
1182% - N¥HE BB QX Al HE
Bl FEEBRAHANARREET
BEERAHDAREI128165&TT -

HEENSRS

RAEAN  NREBE L ERERE
W28 B-_TTNFRBPED
#2358 A ERERMAMA IR
109.0% - R EHEE B QR HE
Bl SREEBRAHANAEEREE
BRHERA Y ARES 7508 & T



Weichai Power Co., Ltd. #5E8 HIRHDER A T

Sale of Engine and Heavy-duty Truck Parts

and Components

Apart from the production and sale of diesel engines for trucks and
construction machinery, heavy-duty trucks and heavy-duty gear
boxes, the Group is also engaged in the production and sales of
engine parts and components and other truck parts and
components such as: spark plugs, axles, chassis, air-conditioner
compressors etc. During the period, the Group’s sales of engine
parts and truck parts amounted to approximately RMB1,275 million,
representing an increase of approximately 70.2% or RMB526
million compared to RMB749 million in the corresponding period of
2009.

The Group’s Results of Operations

a. Turnover

The Group's turnover increased from approximately
RMB15,647 million in the corresponding period of 2009 to
approximately RMB32,772 million in the period, representing
an increase of approximately 109.4%. The increase in
turnover was mainly attributable to the significant growth of
automotive industry and construction machinery industry
during the period. During the period, the Group sold
approximately 222,000 units of diesel engines for use in
heavy-duty trucks in total, compared to approximately
102,000 units in the corresponding period of 2009,
representing an increase of approximately 118.7%. During
the Period, Shaanxi Zhonggi recorded an aggregate sales of
approximately 60,000 units of heavy-duty trucks, compared
to approximately 28,000 units in the corresponding period of
last year, representing an increase of 118.2%. During the
period, Shaanxi Fast Gear Co. Ltd. reported an aggregate
sales of approximately 492,000 units of gear boxes,
representing an increase of 109.0% over the same period of
last year.

b.  Gross Profit and Gross Profit Margin

During the period, the Group’s gross profit decreased from
approximately RMB3,015 million in the corresponding period
of 2009 to approximately RMB6,620 million in the period,
representing an increase of approximately 119.6%. Gross
profit margin increased from approximately 19.3% in the
same period of 2009 to approximately 20.2% in the period,
which was mainly due to the decline in unit cost as a result
from economy of scale and the change of product mix, in
which the percentage of China Ill products and engines for
use in heavy-duty trucks with higher gross profit margin
recorded a growth.
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Other Income and gains

Other income increased by approximately 14.6% to
approximately RMB145 million in the period from
approximately RMB126 million in the same period of 2009.
The increase was mainly due to the increase in interest

income and government grants.

Selling and Distribution Costs

Selling and distribution costs increased by approximately
62.0% to approximately RMB722 million in the period from
approximately RMB446 million in the corresponding period of
2009. As a percentage of turnover, selling and distribution
costs decreased from approximately 2.8% in the
corresponding period of 2009 to approximately 2.2% in the
period, which was mainly due to the increase in turnover of
109.4% as compared to the corresponding period of last

year.

Administrative Expenses

Administrative expenses of the Group increased by
approximately 71.8% or approximately RMB389 million from
approximately RMB542 million in the corresponding period of
2009 to approximately RMB931 million in the period. As a
percentage of turnover, the administrative expenses
decreased from approximately 3.5% in the same period of
2009 to approximately 2.8% in the period, which was mainly

due to the expansion of the scale of operations.

Operating Profit before Finance Costs

During the period, the Group’s operating profit increased by
approximately 159.7% to approximately RMB4,651 million in
the period from approximately RMB1,791 million in the
corresponding period of 2009. The Group's operating margin
increased from approximately 11.4% in the corresponding

period of 2009 to approximately 14.2% in the period.
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Finance Costs

Finance costs decreased by approximately 9.0% to
approximately RMB112 million in the period from
approximately RMB123 million in the corresponding period of
2009. This decrease was mainly due to the decrease in
interest-bearing bank and other borrowings.

Income Taxes

The Group's income tax expenses increased by approximately
173.7% from approximately RMB246 million in the
corresponding period of 2009 to approximately
RMB675million in the period. During the period, the Group’s
average effective tax rate maintained at 14.9% in the period,
almost the same with the corresponding period of 2009 of
14.8%.

Net Profit and Net Profit Margin

The Group's net profit for the period increased by
approximately 171.9% from approximately RMB 1,422 million
in the corresponding period of 2009 to approximately
RMB3,865 million in the period, whilst the net profit margin
also increased from approximately 9.1% in the corresponding
period of 2009 to approximately 11.8% in the period.

Liquidity and Cash Flow

During the period, the Group generated operating cash flows
of RMB3,383 million, part of which were applied in
expanding the Group's operations by acquisition of property,
plant and equipment; and in reducing its borrowings. As at
30 June 2010, the Group had net cash of RMB1,502 million
(as at 31 December 2009: the Group had a net debt (interest-
bearing debts net of cash and cash equivalents) of RMB141
million). Based on the calculation above, there is no debt to
equity ratio available as the Group is in a net cash position (as
at 31 December 2009: debt to equity ratio is 0.90%).

EEHR

B ERA—_STNFRESEN
HARBEI1238 BT = A5
WMOAREINEE L R
#E9I0% - BAOMRAEEZR
AR BIRTREMER
B A e

FTiS
AEENA/RIXHE-ZFE
NEFERANHDARKE2468 8

THEERNPHNHARKESE
BT WX B1737% « RA
HA - AEEHTFHERR K
WIS E149% BT TN F
R HA A #014.8% E AN — B o

F A K OF R =

AEBOABHNFFINBEH-Z
ZNEFERENHARE 14228
BTHEREHN LA RE3,865
BET EENR171.9% :
ERBR bR BT N ERY
BA19.1% F ZEARHREN 40 11.8% ©

nBE® AR

RAMBA - AREBEESEEHR
SRARK3383HE L &
BACARBEME BER
BEUERERNEE 2 EBE AR
LEBE - RZZE—ZFKNA
=+H AEBZFEEBHMN
RERSRECESEMARSF
BARBISRABT(R_-Z
ERhE+-_A=+—8: K&
Bt REBNMBRRERERES
SEMAEHFEARE M
BEL) REMHE K&
EENFReMRR - LT
HRAEAABLEER(RZZEE
NFE+ZA=+—H :090%) °



"

Financial Position

da.

Assets and Liabilities

As at 30 June 2010, the Group had total assets of
approximately RMB48,081 million, of which approximately
RMB35,454 million were current. As at 30 June 2010, the
Group had cash and cash equivalents of approximately
RMB4,757 million (as at 31 December 2009: RMB3,598
million), including cash and cash equivalents denominated in
foreign currencies of approximately RMB166 million. On the
same date, the Group’s total liabilities amounted to
approximately RMB28,940 million, of which approximately
RMB26,618 million were current. The current ratio was
approximately 1.33 (as at 31 December 2009: 1.35).

Capital Structure

At 30 June 2010, the Group had total equity of approximately
RMB19,140 million, of which approximately RMB14,726
million was attributable to equity holders of the Company
and the balance was non-controlling interests. The Group
currently does not rely heavily on borrowings. The borrowings
of the Group as at 30 June 2010 amounted to approximately
RMB3,255 million, which included debenture of
approximately RMB1,283 million and bank borrowings of
approximately RMB1,972 million. Except for bank borrowings
of approximately RMB25 million, approximately RMB84
million and approximately RMB21 million are denominated in
US dollars, Hong Kong dollars and Euro, the remaining
borrowings are in Renminbi. The Group's revenue is mainly in
Renminbi. The Group believes that its exposure to foreign
currency risks in not significant, but we will monitor closely
the currency movement. As a policy, the Group manages its
capital to ensure that entities in the Group will be able to
continue as a going concern while maximizing the return to
shareholders through the optimization of the debts and
equity balance. The Group’s overall strategy remains
unchanged from prior years.

2.
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Shares Issue by Conversion of Capital Reserve

The Board passed a resolution on 23 August 2010: the
Company proposed to make the distribution to every
shareholder at the rate of 10 shares for every 10 shares by
conversion of the capital reserve based on the total share
capital of 833,045,683 shares of the Company as at 30 June
2010. Upon the implementation of above resolution, the
total share capital of the Company would increase by
approximately 833,045,638 shares to approximately
1,666,091,366 shares. The implementation of the resolution
of shares issue by conversion of capital reserve is subject to
the approval from the general meeting of the Company and
the granting of the listing of the H shares so issued by the
Listing Committee of the Stock Exchange.

Pledge of Assets

As at 30 June 2010, bank deposits and bills receivables of
approximately RMB3,426 million (as at 31 December 2009:
RMB3,189 million) were pledged to banks to secure the
Group's short-term borrowings, bills payables and bills
receivables issued by banks. The pledged bank deposits carry
prevailing bank interest rates. The pledge will be released
upon the settlement of the relevant bank borrowings. The
fair value of the bank deposits at the balance sheet date

approximates the carrying amount.

Certain other assets were also pledged by the Group to
secure the Group's borrowings. Details are set out in note 16

to the condensed consolidated financial statements.

Contingent Liabilities

As at 30 June 2010, the Group had approximately
RMB2,734million (as at 31 December 2009: RMB1,054
million) guarantees given to banks in connection with facilities
granted to and utilised by certain distributors and agents.
Details are set out in note 17 to the condensed consolidated

financial statements.
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Capital Commitments

As at 30 June 2010, the Group had approximately RMB 1,444
million capital commitments contracted (as at 31 December
2009: RMB947 million), principally for the capital expenditure

in respect of acquisition of property, plant and equipment.

3. Other Financial Information

a.

Employees

As at 30 June 2010, the Company had approximately 30,000
employees. During the period, the Company had paid
remuneration of approximately RMB 1,418 million,
representing an increase of 124.3% over the corresponding
period of 2009 of RMB 632 million. The emolument policy of
the employees of the Group is set up by the Remuneration
Committee on the basis of their merit, qualifications and

competence.

Major Investment
The Group did not make any major investment during the

period.

Major Acquisition and Disposal
The Group did not make any major acquisition or disposal

during the period.
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Ell ERNST & YOUNG
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To the shareholders of Weichai Power Co., Ltd.
(Established in the People’s Republic of China with limited liability)

We have reviewed the interim condensed consolidated financial statements of
Weichai Power Co., Ltd. and its subsidiaries set out on pages 26 to 59, which
comprise the interim consolidated statement of financial position as of 30 June
2010 and the interim consolidated statements of income, comprehensive
income and changes in equity and the interim condensed consolidated
statement of cash flows for the six-month period then ended, and explanatory
notes. The Main Board Listing Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim condensed financial information to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34 "Interim Financial
Reporting" ("HKAS 34") issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The directors are responsible for the preparation and fair presentation of these
interim condensed consolidated financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review and to report our
conclusion solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the

contents of this report.

HHERBIRDERATAZERE
(RPZEANRAFMBEK L2 BERA])

BMEEHIENE6EEF9E 2 HRE N
BinBRRDAREWNBRRZTMEHLES
BHK EPFBER-_ZT-—ZEFRA=F+RHZ
FHSREMBANK R EZ A LNE A B

ZHRHGEANER  2HEERIESEPR
UAEPHEARSRSRER  URBEHE -
EEBMERIMBERARIRES EWRAR
EERTHERMBER ZRERRREAMR
RERBBESAMASEM I EE G ER
EMRPHH KRG | ([FEGFHERE34
SR AmEL o

EXAEERETABEMENBEUARBHEAT
2 ETHRERAGAEMBHRE - RANEE
ERBERMANEHNER  SUSHHERAKS
BBHMRIELES  LERBBRERS K
Itz MR E R EE M AR o BT AR
EZANBEEREMATHRESE FERNEE -



We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of interim
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance with
HKAS 34.

Certified Public Accountants
Hong Kong

23 August 2010
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Unaudited Interim Consolidated
Income Statement

For the six months ended 30 June 2010

REVENUE A

Cost of sales SHERKAR

Gross profit EA

Other income and gains E A YA R U 5
Selling and distribution costs HERDHER
Administrative expenses TR
Research and development costs MrRRFAZEER
Other expenses HbF%
Finance costs HBER

Share of profits and losses of:

A jointly-controlled entity

=R VNSIVED ST =
—HKHAREDEE

Associates iGN
PROFIT BEFORE TAX RREH A 7
Tax IR
PROFIT FOR THE PERIOD ZHAFI
Attributable to: AT AL FELE
Owners of the parent [SYNSIEZ =N
Non-controlling interests IR
EARNINGS PER SHARE ATTRIBUTABLE TO BARAEEEREEA
ORDINARY EQUITY HOLDERS OF EhHEREF
THE PARENT
— Basic —HEK

For the six months ended
BEAA=1THLAREAR

30 June 2010
—E-EF
RMB’000
AR¥T T
(Unaudited)
(REEZ)

32,771,851
(26,151,966)

6,619,885

144,877
(721,991)
(930,842)
(271,173)
(191,178)
(111,729)

1,713

4,539,562
(674,719)

3,864,843

3,234,588
630,255

3,864,843

RMB3.88
AR%3887T

30 June 2009
—ETNF
RMB’000
AREBTT
(Unaudited)
CRg&EZ)

15,646,688
(12,632,153)

3,014,535

126,473
(445,642)
(541,818)
(166,140)
(191,744)
(122,759)

63
(4,845)

1,668,123
(246,492)

1,421,631

1,222,030
199,601

1,421,631

RMB1.47
AR¥E14TT




Unaudited Interim Consolidated
Statement of Comprehensive Income

For the six months ended 30 June 2009
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BE_TENFNA=1THINEAR

For the six months ended
BEAA=1+HLEAREAR
30 June 2010

30 June 2009

—E2-ZF —TENF
RMB'000 RMB’'000
AR T AR®ETTT
(Unaudited) (Unaudited)
(REEZ) (REg&&EZ)
PROFIT FOR THE PERIOD ZXHA R 3,864,843 1,421,631
Net gain/(loss) on available-for-sale AEHETBEEY
financial assets Wz, (BE)F58E (32,711) 144,343
Share of net gain on available-for-sale FEAL 2R B Bk 2 A | /9 A 4
financial assets from an associate HEMBEEL
W 55 58 187,190 =
Exchange differences on translation MEFINETE BN EZRE
of foreign operations (16,728) 5,078
Other comprehensive income for the period, A E M2 E N
net of tax HERBIE 137,751 149,421
Total comprehensive income for the period, NEI2E W LR -
net of tax HERHIA 4,002,594 1,571,052
Attributable to: T AL EA
Owners of the parent [SUNCIEZF DN 3,372,339 1,371,451
Non-controlling interests FE 1 A 4 5 630,255 199,601
4,002,594 1,571,052
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Weichai Power Co., Ltd.

30 June 2010

RBORGBERAF

31 December 2009

+=ZA=+—8
—ETNEF
Notes RMB’000
Bt 5E ARBETTT
(Audited)
(BE=%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment Y - M2 AR 9 8,039,811
Investment properties KEME 83,668
Prepaid land lease payments A T A ERE 10 577,569
Goodwill =S 538,016
Other intangible assets HEtmEE 302,371
Investment in a jointly-controlled entity RERZHER 2 RE 23,275
Investments in associates REtERNE2IRE 172,559
Available-for-sale investments A HERE 477,430
Deposits paid for acquisition of property, B % - R
plant and equipment BENETE 914,618
Deferred tax assets REIBE E 434,763
Total non-current assets EMBEEME 11,564,080
CURRENT ASSETS RBEE
Inventories B&E 5,806,642
Trade and bills receivables EWE SEREANEE 1" 11,352,945
Prepayments, deposits and other receivables TBRNRIE - EHe Rk
H b U BR 3K 1,059,084
Prepaid land lease payments TafT T E A 10 14,455
Pledged deposits EHEAER 16 2,979,932
Cash and cash equivalents RekHeEEY 3,598,339
Total current assets mMENEELRE 24,811,397
CURRENT LIABILITIES RBEE
Trade and bills payables ENESERRER 12 11,830,642
Other payables and accruals HiENES &Fﬁufﬁﬁﬁ 3,574,003
Dividends payable to non-controlling shareholders f& {< 3£ 122 A% % 58 A% 42,622
Dividends payable JE 1~ A% 2 -
Interest-bearing bank and other borrowings ATERITREMMBER 14 1,515,664
Tax payable JERT 718 956,315
Warranty provision RAE B 497,231




30 June 2010
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TFENA=1H

31 December 2009

+t=ZA=+—~R
—ETNF
Notes RMB’000
B 5 ARBEF T
(Audited)
(RB#EWZ)
Total current liabilities mBBEAE 18,416,477
NET CURRENT ASSETS REBEEZRE 6,394,920
TOTAL ASSETS LESS CURRENT LIABILITIES BERERIDAERE 17,959,000
NON-CURRENT LIABILITIES FkRBEE
Debentures E18 13 1,281,669
Interest-bearing bank and other borrowings ETERIT R EMER 14 942,200
Deferred tax liabilities BEERIEEE 73,816
Total non-current liabilities EREBEER 2,297,685
NET ASSETS BEFE 15,661,315
EQUITY ER
Equity attributable to owners of the parent BRBIHE ABIEER
Issued capital BT 15 833,046
Reserves HE 10,521,710
Proposed final dividend F R R B AR B 399,862
11,754,618
Non-controlling interests e IR A 3,906,697
TOTAL EQUITY T HE R 15,661,315

Approved by the Board of Directors on 23 August 2010 and signed on behalf of

the Board by:

Tan Xuguang
E R
Director

EE

KREFGN _Z-ZTFN\A-T=HHLAE L

HNIESEHKREFTERTE

Xu Xingyu
Director

EF



Weichai Power Co.,

For the six months ended 30 June 2010

Ltd.

HRBORHBERDA

Bz —F—FFNHA=1+HINEA

Attributable to owners of the parent

BAREEAER
Available-
for-sale
investment Proposed Non-
Issued Capital Surplus  revaluation  Translation Retained final controlling Total
capital reserve reserve reserve reserve profits  dividend Total interests equity
THRHE
REEf Bk
BRIRE  EXRfE LEERE #E  EXRE  REEN  RHRE B FERER  ERAE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARBTR ARETT ARYTT ARBTR AR%TRT ARBTR ARETR ARBTT ARET:E
At 1 January 2009 RZZENE-A—H 833,046 2,094,964 564,431 (79,3%4) (12,125) 4,488,536 108296 7,997,754 3328724 11,326,478
Profit for the period BNFE - - - - - 122,030 - 1,222,030 199,601 1,421,631
Other comprehensive income £ 2 E I 2 - - - 144,343 5,078 - - 149,421 = 149,421
Total comprehensive income 2 I Wi 28 48 58 - - - 144,343 5078 1,222,030 - 1371451 199,601 1,571,052
Unilateral capital contribution M B R RELE EHE
10 subsidiaries - (1,731) - - - - - (1,731) - (1,731)
Final 2008 dividend declared  JEF ZEZNERHHK S - - - - - - (10829)  (108,296) (44,151)  (152,44)
Acquisition of non-controlling Yt BE FE iR Ik iE &
interests - - - - - - - - (59,342) (59,342)
At 30 June 2009 (Unaudited) R=ZZhEXA=1AH
(REEE7) 833,046 2,093,233 564,431 64,949 (7,047) 5,710,566 - 9259178 3424832 12,684,010
At 1 January 2010 WZE-%5-A—H 833,046 2,301,712 847,389 166,027 (6,069) 7,212,651 399,862 11,754,618  3906,697 15,661,315
Profit for the period HNFE - - - - - 3234588 - 3234588 630,255 3,864,843
Other comprehensive income ~ E 4t 2 A Mz - - - 154,479 (16,728) - - 137,751 - 137,751
Total comprehensive income 2 AW ELE - - - 154,479 (16,728) 3,234,588 - 3372339 630,255 4,002,594
Final 2009 dividend declared R =T AE R ER S - - - - - - (399862) (399,862)  (146854)  (546,716)
Contribution from non- FERRELE
controlling shareholders - - - - - - - - 22,485 22,485
Others i - (1,491) - = - - = (1,491) 1,824 333
At30 June 2010 (Unaudited) R -Z-ZEXA=+H
(REER) 833,046  2,300,221* 847,389* 320,506* (22,797)* 10,447,239* - 14725604 4,414,407 19,140,011

*  These reserve amounts comprise the consolidated reserves of RMB13,892,558,000 in the

interim condensed consolidated statement of financial position.

*

ZEFRESERERNTHEREEMBRAERETZ
4R A S AN R #13,892,558,000 7T °



For the six months ended 30 June 2010
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e —_F—ZFFNHA=+HIEA

For the six months ended
BZX~A=1+HIEAREA
30 June 2009

—ZEETNF
RMB’000
ARETTT
(Unaudited)
(REEERZ)
NET CASH INFLOW FROM OPERATING ACTIVITIES REERE4XZESH AT 2,981,918
NET CASH OUTFLOW FROM INVESTING ACTIVITIES BREZHEE 2B SR L S (2,286,432)
NET CASH INFLOW/(OUTFLOW) FROM BMEZTHELEZRERA
FINANCING ACTIVITIES () F&E 23,970
NET INCREASE IN CASH AND CASH EQUIVALENTS 4 &IE&ZEWE i EsE 719,456
Cash and cash equivalents at beginning of period REMzReRESEED 3,352,138
Effect of foreign exchange rate changes, net R FTE (1,114)
CASH AND CASH EQUIVALENTS AT END OF PERIOD RHiA 2 H 4 BRHESZEY 4,070,480
ANALYSIS OF BALANCES OF CASH AND ReRBEEEYUERIN
CASH EQUIVALENTS
Cash and cash equivalents in the unaudited interim AEEZPEEAGEA TS
condensed consolidated statement of financial position A& 2 R4 RIS ZEY 4,203,480
Less: Non-restricted time deposits with B RINERRAIHEBR
original maturity of over three months =& R Z JEX R E 5
when acquired T (133,000)

4,070,480




Weichai Power Co., Ltd.  jfise

30 June 2010

BORGERAF

The unaudited interim condensed consolidated financial statements of
Weichai Power Co., Ltd. (the “Company”) and its subsidiaries (collectively
the “Group”) are prepared in accordance with Hong Kong Accounting
Standard (“HKAS"”) 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").

The unaudited interim condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group's
annual financial statements for the year ended 31 December 2009.

The accounting policies and basis of preparation adopted in the
preparation of the unaudited interim condensed consolidated financial
statements are the same as those used in the annual financial statements
for the year ended 31 December 2009, except in relation to the following
new and revised Hong Kong Financial Reporting Standards (“HKFRSs",
which also include HKASs and Interpretations) that are adopted for the
first time for current period’s unaudited interim condensed consolidated

financial statements:
HKFRS 1 (Revised)

HKFRS 1 Amendments

HKFRS 2 Amendments

HKFRS 3 (Revised)
HKAS 18 Amendments
HKAS 27 (Revised)

HKAS 32 Amendments

HKAS 39 Amendment

HK (IFRIC)-Int 17

Amendments to
HKFRS 5 included
in Improvements to
HKFRSs issued
in October 2008

HK Interpretation 4
(Revised in
December 2009)
Annual Improvements
to HKFRSs 2009

First-time Adoption of HKFRSs

Amendments to HKFRS 1 First-time Adoption of
HKFRSs-Additional Exemptions for
First-time Adopters

Amendments to HKFRS 2 Share-based Payment
— Group Cash-settled Share-based Payment
Transactions

Business Combinations

Revenue
Consolidated and Separate Financial Statements

Amendments to HKAS32 Financial Instruments:
Presentation — classification of rights issues

Amendment to HKAS 39 Financial Instruments:
Recognition and Measurement — Eligible
Hedged Items

Distribution of Non-cash Assets to Owners

Amendments to HKFRS 5 Non-current Assets
Held for Sale and Discontinued Operations
— Plan to Sell the Controlling Interest
in a Subsidiary

Leases — Determination of the Length of
Lease Term in respect of Hong Kong Leases

HERBOBRDAERRA

A ([AR7]]) REM

%@7(%M$%IDZ*N%V¢%ﬁ
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(1858
(1858
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MBERRTLIRERA
J%RADﬁ%ZEEE
STYERN ) E345% [P EABA 5 4R 5 |
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The principal effects of adopting these new and revised HKFRSs are as

follows:

HKFRS 3 (Revised) introduces a number of changes in the accounting for
business combinations that will impact the amount of goodwill
recognised, the reported results in the period that an acquisition occurs,

and future reported results.

HKAS 27 (Revised) requires that a change in the ownership interest of a
subsidiary without loss of control is accounted for as an equity transaction.
Therefore, such a change will have no impact on goodwill, nor will it give
rise to a gain or loss. Furthermore, the revised standard changes the
accounting for losses incurred by the subsidiary as well as the loss of

control of a subsidiary.

The revised standards of HKFRS 3 & HKAS 27 have been adopted by the
Group together with the consequential amendments to HKAS 7 Statement
of Cash Flows, HKAS 12 Income Taxes, HKAS 21 The Effects of Changes
in Foreign Exchange Rates, HKAS 28 Investments in Associates and HKAS

31 Interests in Joint Ventures.

The amendments to HKFRS 5 clarify that all assets and liabilities of a
subsidiary shall be classified as held for sale if an entity has a sale plan
involving loss of control of the subsidiary, regardless of whether the entity

will retain non-controlling interests.

Except as stated above, the Group expects that the adoption of the above
new and revised HKFRSs are unlikely to have a significant impact on the

Group's interim condensed consolidated financial statements.
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30 June 2010

The Group has not applied the following new and revised HKFRSs that
have been issued but are not yet effective, in the interim condensed
consolidated financial statements.

HKFRS 9 Financial Instruments*
HKAS 24 (Revised)

Related Party Disclosures?

HKAS 32 Amendment  Amendment to HKAS 32 Financial Instruments:
Presentation — Classification of Rights Issues'

HK (IFRIC)-Int 14
Amendments

Amendments to HK (IFRIC)-Int 14 Prepayments
of a Minimum Funding Requirement

HK (IFRIC)-Int 19 Extinguishing Financial Liabilities with Equity

Instruments?

1 Effective for annual periods beginning on or after 1 February 2010

2 Effective for annual periods beginning on or after 1 July 2010
3 Effective for annual periods beginning on or after 1 January 2011
4 Effective for annual periods beginning on or after 1 January 2013

Further information about those changes that are expected to significantly
affect the Group is as follows:

HKFRS 9 issued in November 2009 is the first part of phase 1 of a
comprehensive project to entirely replace HKAS 39 Financial Instruments:
Recognition and Measurement. This phase focuses on the classification
and measurement of financial assets. Instead of classifying financial assets
into four categories, an entity shall classify financial assets as subsequently
measured at either amortised cost or fair value, on the basis of both the
entity’s business model for managing the financial assets and the
contractual cash flow characteristics of the financial assets. This aims to
improve and simplify the approach for the classification and measurement
of financial assets compared with the requirements of HKAS 39.HKAS 39
is aimed to be replaced by HKFRS 9 in its entirety by the end of 2010. The
Group expects to adopt HKFRS 9 from 1 January 2013.

Except as stated above, the Group expects that the adoption of the above
new and revised HKFRSs is unlikely to have a significant impact on the
Group's interim condensed consolidated financial statements.
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For management purposes, the Group's operating businesses are
structured and managed separately according to the nature of their
operations and the products and services they provide. The operating
segments are identified on the basis of internal reports that are regularly
reviewed by the entity’s chief operating decision maker to make decisions
about resources to be allocated to the segment and assess its

performance. Summary details of the operating segments are as follows:

(i) manufacturing and sales of diesel engines and related parts (“Diesel

engines”);

(i) manufacturing and sales of automobiles and major automobile
components other than diesel engines (“Automobiles and other
major automobile components”);

(i)  manufacturing and sales of non-major automobile components

("Non-major automobile components”); and

(iv)  provision of import and export services (“Import & export services”).

Intersegment sales and transfers are transacted with reference to the

selling prices used for sales made to third parties at the then prevailing

market prices.
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Notes to Unaudited Interim Condensed Consolidated 7 8 7 A% v W fil Y
Financial Statements (Continued) SR BA TS 3R B AR (A
30 June 2010 —E-EFXNA=1TH
2. Segment Information (Continued) 2. HEPER(H)
The following tables present revenue and profit of the Group’s operating TR AEEBRBEE_ZT—ZTF A
segments for the six-month periods ended 30 June 2010 (the “Period”) =THRIEREA(THED RBEZZZA
and 30 June 2009: FRAZTHIEREARKEESBEAH 2
WA B )
Automobiles
and other
major auto- Non-major Import &
Diesel mobile automobile export
engines  components  components services  Eliminations  Consolidated
AER
Htrx = FEE
HE-ZT-ZF 5 AEEHH REZRE O R% 18 8 =8
~A=TA
Period ended 30 June 2010 1FE3fE RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
(unaudited) (REER) ARBTR ARBTR ARBTR AR®T R ARBTR ARBTR
Segment revenue: WA
Sales to external customers — SNERFHE 13,055,345 18,988,100 633,191 95,215 - 32,771,851
Inter-segment sales DHREE 2,846,366 339 105,692 (2,952,397) =
Total @ 15,901,711 18,988,439 738,883 95,215 (2,952,397) 32,771,851
Segment results DHEEE 3,355,229 1,546,557 87,755 2,044 (292,125) 4,699,460

Interest and dividend income | & K §& &

and unallocated gains WA R
RO ERYE 144,877

Corporate and other rEREM

unallocated expenses AAEER (194,759)
Finance costs BBER (111,729)
Share of profits and losses of ~ FE{5 B & N A 2

associates FIEREB 1,713
Profit before tax BR AT R 4,539,562
Tax R (YZWAL))

Profit for the Period HRFE 3,864,843
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Automobiles
and other
major auto- Non-major Import &
Diesel mobile automobile export
engines components components services Eliminations ~ Consolidated
BER
HE-ZZNE Hi+ 2 T2
~NA=TH Sm AETHE O OAETEHH EHORH g ma
Period ended 30 June 2009 R:ili RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(unaudited) (REER) ARBTT ARBTT ARBFT ARETRT ARETT ARETR
Segment revenue: DEHA -
Sales to external customers IBEPHE 6,428,292 8,644,771 412,327 161,298 - 15,646,688
Inter-segment sales AHBEEE 1,079,892 - 22,211 = (1,102,103) =
Total Fo 7,508,184 8,644,771 434,538 161,298 (1,102,103) 15,646,688
Segment results DEEE 1,393,325 548,483 34,886 6,593 (121,732) 1,861,555

Interest and dividend income & &Ik &

and unallocated gains A K
A B 126,473
Corporate and other rEREM
unallocated expenses ADBER (192,364)
Finance costs HBER (122,759)
Share of profits and losses of ~ JE{5 & A B ]2
associates and —RERE
a jointly-controlled entity ERzMER
5B (56) (4,607) - (119) (4,782)
Profit before tax BR % A1 F1E 1,668,123
Tax FE (246,492)

Profit for the period BRFE 1,421,631



Weichai Power Co., Ltd.

30 June 2010

KRB IRHBERDE

The following table presents assets of the Group’s operating segments as TREWAEER-_ZE—ZTFA=1H
at 30 June 2010 and 31 December 2009: F_EBEZAFF+ A=+ BERELED I
Sl 2 EE :
Automobiles
and other
major auto- Non-major Import &
Diesel mobile automobile export
engines components components services Eliminations  Consolidated
RER
HtE® FTE
Soh  AETEME AETEM ELORH A Fa
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARBTT ARETR ARBTT ARETT
Segment assets NIEE
At 30 June 2010 R-E-ZF
(Unaudited) ~NA=1H
(REER) 24,090,464 23,862,516 1,270,779 598,597 (1,741,849) 43,080,507
At 31 December 2009 RZZENEF
(Audited) +-A=+-H
(BEZ) 17,939,687 18,483,272 1,090,668 523,650 (1,661,800) 36,375,477
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30 June 2010 —E-ZEFEXHA=TH
Revenue, which is also the Group's turnover, represents the net invoiced WA (TR B 2 & % 58) IR R E#
value of goods sold, after allowances for returns and trade discounts, net B BN 2EFHLSLMNMNERED
of sales taxes and surcharges. EHERMBEEEME -
There is no major seasonality for the Group’s revenue. An analysis of the AEBRNRARFEGHFUEZERIKR - A&
Group's revenue, other income and gains is as follows: WA~ B A RSz DT ¢
For the six months ended
BERA=+HLXEA
30 June 2009
ZETNF
RMB’000
AR¥ETTT
(Unaudited)
(REEER)
Revenue A
Turnover E
Sale of goods BEmiHE 15,129,038
Rendering of services R RS 53,123
Other revenue Hapug A
Sales of scrap and other materials IHEREE R EMY R 462,229
Gross rental income el AR 2,298
15,646,688
Other income Hi g A
Bank interest income RITH B WA 41,688
Government subsidies IHT 4 B 33,338
Others Eh 15,720
90,746
Gains W 2
Gain on debt restructuring BEEAKZE 35,727

126,473
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30 June 2010 —E—ZFFNA=1H

The Group's profit before tax is arrived at after charging/(crediting): AEB 7 BBEAMBEEIN%R, (GTA) :

For the six months ended
BEAA=1+HLAEA
30 June 2009

—ETNE
RMB’'000
ARBFT
(Unaudited)
(REEZ)
Cost of inventories sold HEFERA 12,299,347
Cost of services provided B AR 7% A A 49,116
Write-down of inventories to MR FEZE A RFE
net realisable value 35,946
Product warranty provision EmRERE
Additional provision FHIMNEE 247,744
Amounts utilised during the period HABATRE (181,024)
66,720
Staff costs (including directors’ and BEKA (BREENESHE)
supervisors’ Remuneration):
Wages and salaries TERF® 509,161
Defined contribution pension scheme ERETEREEE 67,331
Medical benefits costs B e M AR 13,943
Housing fund ETFEAES 21,116
Cash housing subsidies costs REEFE AR A 20,700
Total staff costs Bt 8 42 K 632,251
Gross rental income A PN (2,298)
Bank interest income HRAT AL E WA (41,688)
Research and development costs o 7t K B 2% AR 166,140
Minimal lease payment under operating leases BIEKL LB AN HEH S 49,818
Loss/(gain) on disposal of items of property, HEME  HENEREEE, (WH)
plant and equipment 3,699
Depreciation of property, plant and equipment  #1% « # R R B HITE 418,150
Depreciation of investment property wEYERE 2,125
Recognition of prepaid land lease payments A T A E R IEER 3,816
Amortisation of other intangible assets B & E#E 6,723
Impairment of trade and other receivables FE W E 5 BR 3 K H A FE W BR FOR(E 162,202

Foreign exchange differences, net ME W FE 1,14




30 June 2010

The Company and all its subsidiaries that operate in Mainland China are

subject to the statutory corporate income tax rate of 25% for the Period

under the income tax rules and regulations of the People’s Republic of
China (“PRC"), except that:

(1

@)

The Company and certain subsidiaries are subject to a preferential
tax rate of 15% as they are assessed by relevant government
authorities as High and New Technology Enterprises (“HNTE"”) for a
period of three years commencing 1 January 2008. Pursuant to the
PRC Income Tax Law, enterprises assessed as “HNTE"” are entitled to

a preferential income tax rate of 15%; and

Pursuant to Notice of the State Administration of Taxation
concerning the Opinions on the Implementation of the Relevant
Taxation Policies for the Western Development (* {ERF#% 44 BR
REBERHSARERANKBRAREHRERA@BA) "), certain
subsidiaries which are approved as domestic enterprises engaged in
the industries encouraged by the State in Western Region (* (7B
WERRXSEEEENRNEDZE) ) are also subject to a preferential

tax rate of 15%.

Taxes on profits assessable elsewhere have been calculated at the rates of

tax prevailing in the countries/jurisdictions in which the Group operates,

based on existing legislation, interpretations and practices in respect

thereof.

No provision for Hong Kong profits tax has been made as the Group had

no assessable profits arising in Hong Kong for the Period.

A
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FNA=1H

A4

BRTIIRESN  RIEPEARLME (T
B)MRERERRBRE KLU NP
BAmOARBREMANERRRER
BB 25% KA TE R R @A BRMER

() BRARBERETHERRERRS
BRE#BEIERBHTRMAR(S
MM asl) @SR _TENF—
A—BEN=FHHEA X227k
TR R IRIS%HE BN EH
MEEMFHR - REPBEMAFRZE
BEXERISFRMAR]OEER
RI5%HBEREHRLEMSH
P53

2 RE(ERBERRBEREERIEX
MEBEERMKUBERABERERN
BA) - BEL (S EBE R
BMEXNRELGR)ZETHEAR
TIEI5%NBEREZHREEAE
B

el

A A b R B R M 0 BB B AR B A
SEMEFERR, TEEENRTHA
- REREMES REZER A
IR 1R TR -

HRASEERNAETEL EERKAN
o MU EEREBNSHER -
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For the six months ended
BZEANA=1tHILAHEA
30 June 2009

—ZTENF
RMB'000
AR¥ETTT
(Unaudited)
(REEEZ)
Group: ANEF :
Current — Mainland China BVHR — A B i
Charge for the period BN 249,643
Current — Elsewhere BVHA — Efh it =
Charge for the period B 2,064
Deferred IR IE (5,215)
Total tax charge for the period EARIEY B 246,492
The directors do not recommend the payment of interim dividend (six BEEREITRNTHRS(BE_ZZAN
months ended 30 June 2009: Nil). FXRAZTHILEANEA &) -
The calculation of basic earnings per share amounts is based on the profit EREXRBIDREBES AR EBERZTS
for the period attributable to ordinary equity holders of the parent and ABAERERAE - A &Ejﬁi T—ZF
the weighted average number of ordinary shares in issue during the six FZZEZAFARA=ZTHLERNEABERE

months ended 30 June 2010 and 2009. BLBER 2 MEFHHFE -



30 June 2010

No diluted earnings per share amounts have been presented for the six

months ended 30 June 2010 and 2009 as no diluting events existed

during the periods.

Interim Report 2010 1 Hi ¥R &

FANA=1H

A
A4

HREBRE_T-—TFR_FTTAFRA
=+H Jt/—dﬁﬂ HEATFEHTEMS
it 25 ZERH 2 ERETRNE
B e

For the six months ended
BERAA=1+HLAEA
30 June 2009

—ETNE
RMB’'000
AREF T
(Unaudited)
(REEEZ)
Earnings ZF|
Profit attributable to ordinary equity holders of R EERERET 2
the Parent used in the basic earnings per HARERERIEE ARGNE
share calculation 1,222,030
In"000
TR
Shares B’ 5
Weighted average number of ordinary shares ARt ESRELRBF 2 R D 31T
in issue during the period used in the basic LR 2 ke 8
earnings per share calculation 833,046




Weichai Power Co., Ltd.  jfise

BORGERAF

30 June 2010

For the six months ended
BEAA=1+HLAEA
30 June 2009

—ETNE
RMB’'000
ARBET T
(Unaudited)
(REEZ)
Available-for-sale financial assets: AIHEHERBEE
Gains/(losses) arising during the period HREL W, (B1E) 169,951
Share of gains from an associate (R A — MBS ARz Ik =
Income tax Ry (25,608)
144,343
Exchange differences on translating MEBINETG 2B R Z5
foreign operations 5,078
Other comprehensive income for the period, BRI E M2 E U A - 1T E
net of tax 149,421
During the Period, additions of property, plant and equipment amounted REIA - REBEWE  HERREHBETAR

to RMB1,072,982,000 (six months ended 30 June 2009: RMB967,619,000).
Items of property, plant and equipment with net book value totaling
RMB116,289,000 were disposed of during the Period (six months ended
30 June 2009: RMB27,068,000).

As at 30 June 2010, the Group had not obtained the real estate
certificates for buildings with a total gross area of approximately 536,000
square meters (31 December 2009: 526,000 square meters) and a net
book value of RMB1,264,004,000 (31 December 2009:
RMB1,256,392,000). The Group was in the process of applying for the
real estate certificates for the aforesaid buildings with a gross area of
approximately 483,000 square meters and a net book value of
approximately RMB1,210,338,000 as at 30 June 2010.

#1,072,98200 T (A Z T T NLF XA
=+HIEANEA  AR¥967,619,0007T) °
MEARE HEYE  HERRHEHEE 26
R E A AR 116,289,000 T (B & =
ZZENFARNA=ZFTAHLEANER: AR
27,068,0007T) °
\ZE—TFA=+H
TEFREEER -
E &4 7536000 F A K (ZEZNF+=
A=+—H :526000F 5 K) - BREFE
A ANER¥1,264,004,0000 (ZEZENF+=
A=+—8: AR#1,256,392,0007T) ° K
ZE-THERNA=TH AEEELER L
it 48 T 75 49483,000 F 5 K R BREUFE A A
R%1,210,338,000 L 2 E FHERERE °

P AR B E AR

LI TRy T

*F
|
A
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As at 30 June 2010, certain buildings, machinery and motor vehicles of
the Group with net book value of approximately RMB23,398,000 (31
December 2009: RMB88,273,000) were pledged to secure general
banking facilities granted to the Group.

As at 30 June 2010, certain land use rights of the Group with net book
value of approximately RMB11,836,000 (31 December 2009:
RMB85,724,000) were pledged to secure general banking facilities
granted to the Group.
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FNA=1H

A
A4

RZZE—ZTFXA=+8 AEECDEH
BR T FE 4 A R #23,398,000T (ZEZT A
F+ZA=+—8: AR¥88273,0007T)
ZETEF BHMEAE  UMEREKEHE
BE-—RRITEEMNER -

R-ZE—ZTFEXA=+H0 AEEHDEMH
FREFENHARE11,83600T (ZEZ A
F+=ZA=+—8: AR¥S85724,0007T)
ZETLHERAE  UEAAEBER—
RIBITEERER -

31 December 2009
—TENF
+ZA=+—8
RMB’000
ARBFT
(Audited)
(=)

Trade receivables EUNE SRR
e Z &

NI

Bills receivables

Impairment

3,849,645
8,032,145
(528,845)

11,352,945

The Group's trading terms with its customers are mainly on credit except
for new customers, where payment in advance or cash on delivery is
normally required. The credit period is generally 90 days to 180 days,
however, customers with established trading records could be granted a

longer credit period. Trade receivables are non-interest-bearing.

BRTHEP —RBZEAENRIRZ
NRERMH 2z REEBRARFZES
BERREZBREER EEH-—MRAENVE
180K A RHLHRTHNEP A&
BUEBEROHEES - BERESERATH

B o
o
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An aged analysis of trade and bills receivables as at the end of the REEZEH R EHRRCHGRRER
reporting period, based on the invoice date and net of provision for BEEENERESRALZENEREKD

impairment loss, is as follows: Hrar
31 December 2009
—ETNEF
+t—A=+—A8
RMB’000
ARBFT
(Audited)
(')
Within 3 months 3E A A 5,987,889
3 to 6 months 3Z618A 4,730,036
6 to 12 months 61218 A 249,293
1 to 2 years 1226 385,423
2 to 3 years 2E3F 304
11,352,945
As at 30 June 2010, trade and bills receivables of approximately RZZE-ZFRA=Z1TH EKESEX
RMB465,879,000 (31 December 2009: RMB209,474,000) were pledged REBEH ARBA465879,000C (ZFTZE N
to secure bank loans and credit facilities of the Group. F+ZA=+—H: AE¥209,474,0007T)

EHERERAEENRTERREERE
HIHELR ©



Notes to Unaudited Interim Condensed Consolidated

Financial Statements (Continued)
30 June 2010

11. Trade and Bills Receivables (Continued)

The amounts due from related parties included above are analysed as

follows:

Interim Report 2010 # Bk &

7 48 3 4% 1A £ B
4R A BB IR LM EE (A)
—E-ZFFNA=+H

HE WAL B 5 M ok M S 9 ()

UNESBPBENRKEEL KED TN

11.

-

30 June 2010
—E—2fF
AA=+H

RMB’000
AR¥TR
(Unaudited)
(RBEZ)

Weichai Holdings and its subsidiaries
(Note 20 (a)/(i))

Lonking Holdings and its subsidiaries
(Note 20 (a)/ii))

Jointly-controlled entity

Associates

Non-controlling shareholders groups
(Note 20 (a)/iii))

e 24 B S EL P R A A
( Pff £ 202)))

BRI RENE AR
( Pff &£ 20(a)Ai) )

KRG E S

Y VNS

BB REE
( Pff &£ 20(a)kiii) )

41,283
65,979

30,370

159,921

297,553

The amounts due from related parties are on credit terms similar to those

offered to the major customers of the Group.

31 December 2009
—ZETNEF
+=ZA=+—8
RMB’000
ARBETT
(Audited)
(ER)

10,461
260,502
617

31,455

110,187

413,222

FEMRRE T REMEEGRRERNKEERE

BEPREMHRGRFEL -

47
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Notes to Unaudited Interim Condensed Consolidated
Financial Statements (Continued)
30 June 2010

12. Trade and Bills Payables

R KE % 3 1

EA MBS ORI AE ()
—E-ZFFNA=+H

12. FEATE 5 IRk M R 18

Trade payables FERE 5 R
Bills payables BN ZEE

An aged analysis of the trade and bills payables as at the end of the

reporting period, based on the invoice date, is as follows:

Within 3 months 3 AR

3 to 6 months 3Z61EA
6 to 12 months 6E 1218 A
Over 1 year 18 £

30 June 2010
—E-ZF
AHA=+H

RMB’000
ARBTT

(Unaudited)
(REER)

12,376,090
4,444,838

16,820,928

31 December 2009
—ZETNF
+=ZA=+—8
RMB’000
AR¥ETTT
(Audited)
(ER)

8,355,933
3,474,709

11,830,642

RBEHAR BENEIRRARZBEERE

SRHMNKREDTAT ¢

30 June 2010
—B-2%F
ANB=+H

RMB’000
ARET T
(Unaudited)

(REER)

14,507,400
1,971,329
117,307
224,892

16,820,928

31 December 2009
—ETNF
+t=A=+—R
RMB’000
ARBFT
(Audited)
(&%)

9,519,364
2,072,145
9,945
229,188

11,830,642
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30 June 2010 —E-FEFENA=FH
The amounts due to related parties included above are analysed as LA E & 28R B 3T A JE A B v
follows: i ¢
31 December 2009
—ETAE
+t=ZA=+—~R
RMB’'000
ARBF T
(Audited)
(T %)
Weichai Holdings and its subsidiaries MR R EMB A
(Note 20 (a)/(i) (BT 5E20(@)/0)) 3,611
Jointly-controlled entity HEEGE S 6
Associates /N 45,895
Non-controlling shareholders groups JEIERR AR R £ E
(Note 20 (a)/iii)) (P 5 20(a)kiii) ) 211,506
261,018

The trade payables are non-interest-bearing and are normally settled on
90-day terms. The amounts due to related parties are on credit terms

similar to those offered by the major suppliers of the Group.

On 24 August 2009, the Company issued unsecured long-term
debentures to independent third parties in an aggregate principal amount
of RMB1,300 million in the PRC. The debentures were priced and issued
at face value of RMB100 each. The debentures are due for repayment on
25 August 2014. The effective interest rate for the debentures was 5.30%
per annum. The proceeds from the debentures will be used for the
repayment of certain loans of the Company and the investment in the

Company'’s diesel engine project.

F‘gﬁf’f%ﬁE%M%K?rg » —RP0R HARR
B - BINBED FRAME R GRFER
%IIKT,\JEPE%ET,\E’JMTMEM

RZZZAFNA=Z+MA - AABRA
HMBLE=NETEACEERARK3
BRIWERERERES SEFNEER
BTHERAREIOT - EHFOER B
ﬁﬁ%:ﬁ—mi)\ﬂ_ﬂ-ﬁﬁ cEHNE
B F R B530% © EATE F B TS FOR
15 R ETZEZIKQET%:FE%\&&éTE’SZKA
RIS EBIKIER -
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30 June 2010

As at 30 June 2010, the bank and other borrowings bear interest at rates
ranging from 1.36% to 8.22% per annum (31 December 2009: 1.8% to

8.22% per annum).

During the Period, the Group obtained new bank and other borrowings of
approximately RMB1,921,948,000 (six months ended 30 June 2009:
RMB2,194,660,000) to finance the Group’s operation.

R-ZEBE—ZFE A=+ BT RHEME
BRER K136%EIN%( T F L &F
A=+—H8: FRE18%%E822%)

RER - REBBEHMRITREMERLD
AR1,921,948000T (BEZZEZTNF N
A=+H1IXMEA : AK#%2194,660,000
) MAREEZRERMES -

31 December 2009

—ZTENF
+=ZA=+—H”
RMB’'000
AR T T
(Audited)
(REZ)
Registered, issued and fully paid: o BT RERRA
A shares of RMB1 each FREABAARE 1T ZAR

- state-owned shares — B RFHR 186,545

— other legal person and natural — HiEARBRAAFR
person shares 444,101
H shares of RMB1 each BREEARBITZHE 202,400
833,046

The holders of ordinary shares are entitled to receive dividends as and

when declared by the Company. All ordinary shares carry one vote per

share without restrictions.

EBEFAEABRRARREIKES R K
RS - sREBRORR—EAREE
i EAZ R o
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Notes to Unaudited Interim Condensed Consolidated o 8 7 A% v 1 fil B

Financial Statements (Continued) o BB R PR R (A

30 June 2010 —E-FFEXA=1H

16. Pledge of Assets 16. & & K4
The net book value of the Group’s assets pledged to banks at the end of RMERR - AEEEERTFRITZEE
the reporting period is as follows: ZIREFENAT :

30 June 2010 31 December 2009

—E—2fF —ZTENF

ANHA=1+H +=ZA=+—H

RMB’'000 RMB’000

AR¥TR AR¥ETT

(Unaudited) (Audited)

(REEER) (&%)

Property, plant and equipment ME - MR RRE 23,398 88,273
Prepaid land lease payments TEfT L ERIA 11,836 85,724

Trade and bills receivables EWEB SEFINEZRE 465,879 209,474
Bank deposits RITIF R 2,960,029 2,979,932

3,461,142 3,363,403

17. Contingent Liabilities 17. AR
At the end of the reporting period, contingent liabilities not provided for RIEHAR  KRRMBEREABHE IR
in the financial statements were as follows: aEMAT -

30 June 2010 31 December 2009

—E—EfF —ZZTENF
AH=1+H +=ZA=+—H
RMB’'000 RMB’000
AR¥TR AR¥ETT
(Unaudited) (Audited)
(REEER) (&%)
Guarantees given to banks in connection  FLE = HFERIW(FER 2
with facilities granted to and utilised ZEmM4 FIRITZER
by third parties 2,734,442 1,053,691
The above guarantees are made by subsidiaries of the Group to secure FHERTBAEEOMERTEL - U

bank loans or general banking facilities. ERBRITERK—RRITEENER -
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30 June 2010

(@) As lessor
The Group leases certain of its properties, plant and machinery
under operating lease arrangements. Leases for properties are
negotiated for terms ranging from 1 to 20 years and those for plant
and machinery negotiated for terms ranging from 1 to 5 years. The
terms of the leases generally also require tenants to pay security
deposits and provide for periodic rent adjustments according to the

then prevailing market conditions.

At 30 June 2010, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants

falling due as follows:

(@) FERHEA

St

AEERBELLEHAOLTHFLER

THWE BEIKS WEHEL
BEZEMNF—E-_TF1%F
Mz RS EHE BN T —
ERAFAF - BOBGRK—BRTER
BPXNRERBEERTHBER
EHRBES -

R-2-BEXA=+H A%£H
1R S T B3 2 48 T 40 T R TR 5
FHERZARERRERSBE
mF

31 December 2009
—ETNEF
+=ZA=+—H”
RMB’000
ARBFT
(Audited)
(')

Within one year —F A

In the second to fifth years, inclusive FCEERF(REEEMTE)

9,872
3,838

13,710




30 June 2010 —

(b) As lessee
The Group leases certain properties, plant and machinery under
operating lease arrangements. Leases are negotiated for terms

ranging from 1 to 10 years and rent is fixed over the lease term.

At 30 June 2010, the Group had total future minimum lease
payments under non-cancellable operating leases falling due as

follows:

A

A4

P
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(b) FERAEMEA

AEERBLLEANLHFEEST
ME- BE K - EiHm 2 HH
NF—Z2+FITE BHAEXN
EREEE -

R=F-TEXA=+A A%HE
iR 7 48084 2 48 2 TR0 7 2 T 51
7 ST 2 R R B E T S 40 38
m :

31 December 2009
—EELhF
+t=ZA=+—~R
RMB’000
AR®ETTT
(Audited)
(&ER)

Within one year —FR
In the second to fifth years, inclusive F_EZERAF (BREEEMF)
After five years FHEFE LA

74,092
260,911
192,692

527,695

In addition to the operating lease commitments, the Group had the

following capital commitments at the end of the reporting period:

BRGEBOREIN  REBRREHRY
BAAENT

31 December 2009

—ETNEF
t+tZA=+—A8
RMB’'000
ARBFIT
(Audited)
(& Ex)
Purchases of property, plant and equipment 5% B #) 2 - 1 5: [ 35 &
— Contracted but not provided for — BRI EREE 946,771
— Authorised but not contracted for —EREERETLD -

946,771




Weichai Power Co., Ltd.

30 June 2010

(@) In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following material transactions with

related parties during the period:

KRB IRHBERDE

(a)

BRAMEREREMIBOFRZ RS
Oh s AEBRERNEREFETZ
EARSOAT :

For the six months ended
BEANA=1tHILAHEA
30 June 2009

—ETNF
RMB’'000
AREF T
Notes (Unaudited)
M 5 (RI&FEZ)
Sales of products to WD/(T@LEHJ'%FD%
Weichai Holdings and its subsidiaries ML R EK B A i 347,404
Lonking Holdings and its subsidiaries EIEREEMEA i 283,485
Non-controlling shareholders groups JE A IR R EE iii 463,150
Jointly-controlled entity HEESIEE 7,390
Associates ‘J% /NG| 13,981
1,115,410
Purchases of raw materials from ML TEESBERM ﬂ
Weichai Holdings and its subsidiaries 4 %422 A% K2 £ M B A [ 139,378
Non-controlling shareholders groups JEIERR R R = E iii 803,023
Jointly-controlled entity HREESIER 2,792
Associates Hﬁ* YN 109,765
1,054,958
Warehouse and logistics services fee REBFELIERRENB AR Z
income from Weichai Holdings and BEEYMRREEWRA
its subsidiaries 1,537
Other service fee income from KB AT BAEE 5 2 E A
RR %5 B WA
Weichai Holdings and its subsidiaries LT R BB A A i 4,685
Non-controlling shareholders groups JEIERR AR R E i -
Associates 2 A -
4,685
Other service fees paid to M LA T B T 2 2 o
IR %
Weichai Holdings and its subsidiaries LT R R BB A A i 12,286
Non-controlling shareholders groups JEIE AR R R = E iii 33,179

45,465




30 June 2010

In addition to the transactions detailed elsewhere in these financial
statements, the Group had the following material transactions with
related parties during the period: (Continued)

A
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FANA=1H

A4

@ BRAVBHRREMOBOHFLZRS
Gh > REBRBANEBEBE T EITZ
BEARSUOT ¢ (&)

For the six months ended

BE~AA=1+HLEAEA
30 June 2009

—ETNEF
RMB’'000
ARBF T
Notes (Unaudited)
B 5 (REEEZR)
Utility services fee paid to MUATEB SN AREE
PR 75 &
Weichai Holdings and its subsidiaries ML R ENE R 71,229
Utility services income from REATEED 2 RS
AR 75 U A
Non-controlling shareholders groups IR AR R & ii 5,822
Associates /NG| -
5,822
Rental income for certain premises, REUNTEBINETYE -

machinery and equipment from MW R RE 2 HE 1451)\

Weichai Holdings and its subsidiaries 4 S¢ 422 B% K £ M8 i -
Non-controlling shareholders groups FEFERE G R = E iii 900
Associates = W/NE| 1,365

2,265
Rental paid for certain premises, A TEB A NS TYE -

machinery and equipment to W R RE 2 HE
Weichai Holdings and its subsidiaries  #%& 4% i% & H B B A i 23,122
Non-controlling shareholders groups JEIER R EE iii 13,633

36,755
Repair service fee income from KB A TRET A
RR %5 B WA
Weichai Holdings and its subsidiaries TSI R KB A 7,153
Processing service fee paid to THMIREET
Weichai Holdings and its subsidiaries S N I EL BB R A i 22,069
Non-controlling shareholders groups FEFE NG AR R £ E iii 3,692

25,761
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30 June 2010

(a)

In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following material transactions with

related parties during the period: (Continued)

Notes:

@)

(ii)

(i)

Weichai Group Holdings Limited ( “Weichai Holdings ") is the single largest
shareholder owning a 14.91% interest in the Company as at 30 June 2010.
The related party transactions disclosed above were entered into with
Weichai Holdings and its subsidiaries, mainly including Chongging Weichai
Diesel Engine Works, Chongging City Jiangjin District Chongwei Casting Co.,
Ltd., Shandong Weichai Import and Export Co., Ltd., Weichai Heavy
Machinery Co., Ltd and Weifang Weichai Deutz Diesel Engine Co., Ltd.

Lonking Holdings Limited ( “Lonking Holdings ", formerly known as China
Infrastructure Machinery Holdings Limited) is a Hong Kong listed company
which is owned by a non-executive director of the Company and his wife as
10 54.33% as at 30 June 2010. The couple also owns a 4.13% interest in the
Company. The related party transactions disclosed above were entered into
with the subsidiaries of Lonking Holdings, namely Fujian Longyan
Construction Machinery (Group) Company Limited and Shanghai Longgong
Machinery Company Limited.

Certain companies of the Group entered into related party transactions as
disclosed above with their non-controlling shareholders, which were able to
exert significant influence over the companies, and the subsidiaries thereof
(collectively referred to as “Non-controlling shareholders groups”). Such
non-controlling shareholders include:

- Shaanxi Fast Gear Automotive Transmission Co., Ltd., which owned a
49% interest in a subsidiary of the Group, namely Shaanxi Fast Gear
Co., Ltd., as at 30 June 2010.

- Shaanxi Automotive Group Co., Ltd., which owned a 49% interest in
a subsidiary of the Group, namely Shaanxi Heavy Duty Automotive
Co., Ltd., as at 30 June 2010.

- Dongfeng Automotive Group Co., Ltd., which owned a 40% interest
in a subsidiary of the Group, namely Dong Feng Off-road Vehicle Co.,
Ltd., as at 30 June 2010.

- Zhuzhou Gear Share Co., Ltd. (“Zhuzhou Gear Share”), which
owned a 33.98% interest in a subsidiary of the Group, namely
Zhuzhou Gear Co., Ltd. (“Zhuzhou Gear "), as at 30 June 2010.

- Mudan Jiang Huatong Automotive Group Company ( “Huatong "),
which owned a 20.04% interest in a subsidiary of the Group, namely
Mudan Jiang Futong Automotive Air Conditioner Company Limited
(“Futong”), as at 30 June 2010.

- Tianma Automobile Group Special Truck Co., Ltd. ( “Tianma "), which
owned a 49% interest in a subsidiary of the Group, namely Baoding
Tianma Automobile Co., Ltd, as at 30 June 2010. The other 51%
interest was owned by Shaanxi Heavy Duty Automotive Co., Ltd., as
at 30 June 2010.

—E-FEAA=TA

BAMBHRREMBOFRZZS
S AEBREAEBETETLZ
BERRSMT : (&)

By & -

0} R-ZTE—ZTEXA=+H - HEER
SEARAE ([HEZER]) BARRR
ZE—RAKBRE  #HEARRF1491%
iz EXHBIZEEIR SR
LR REMB ARG - ZEH
BRARIECEEEBHLTIHHE
EEIEREHFERRAR ILE
HLEEPRORR] - REBERBHER
NE RSB RORE R AR A
ET °

(ii) RZZ-—ZFA=+H  KARA—
HFVTEERARBRBE LA
AmEETIZERARAR (IR
B ]) BB 5433% M - ZH KRBT
BAARBLB%EEZ - FXHRE
ZHBBEFRGTEETIIERZHE R
BRI BDfRIEBES TA2 MM (SR @)
ERARAREI(LEBE)BBRERR
S

(i)  AEEETOEELIFERBRRET L
EXREZRESRS  ZEFER
REZERAREMBE LR (HHE
[FEIERBREE]) HESAYE -
ZEFERBRELE

- REETHAEEHEEGR
AR RZE-—ZTFXA=+
AEBANEE—RHE R AL
E%i%@%ﬁmﬁim@%
25 o

- AR BEEEERAR  R=
Z-TENA=THAEEAE
E-RMBARMAERA
BIRAFRA9%E = ©

- RRABEEERMAERAR -
RZE—ZTFEXA=THES
AEE KRB AR EEBE
BERAAIRL0%HE S ©

- M & AR5 A PR 2 A (TR
BRG] RZT—ZTFAX
A=+tB#BAEE—RHNE
AR ER AR AR (TN
B |) F)33.98% 135 ©

- HATEBRIETHHEARRD
AI(MER])  RZT—TFRX
A=1tHREAAEE —ZXME
REAHSTIEBIEZRAER
AR ([E@]) 120.04% s -

- EBEATKEYAAEARA
A(RE]) R-Z—BFEX
A=ZTABEAAEE KB
RAREREAZERA TN
219%HEH c R E—ZTF XA
SR BRESENAEARA
BEA HARS1%E o



30 June 2010

(b)

()

Other transactions with related parties:

(i) As at 31 December 2009, Zhuzhou Gear Share pledged its
land and buildings with net book value of RMB13,022,000
for general banking facilities granted by a bank to Zhuzhou

Gear. As at 30 June 2010, no such transactions occurred.

(i) Asat 31 December 2009, Huatong pledged a building with a
net book value of RMB24,622,000 for general banking
facilities granted by a bank to Futong. As at 30 June 2010, no

such transactions occurred.

Balances due from/to related parties:

The balances due from/to related parties mainly resulted from

trading transactions and miscellaneous amounts reimbursable by/to

the related parties. Further details of balances due from/to related

parties resulted from trading transactions are set out in notes 11

and 12.

(i) The amounts due from related parties resulted from

miscellaneous amounts reimbursable by the related parties

are analysed as follows:

(ii)
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A=+H
BETETZEMR S

RZEZEARF+ZA=1+—
H - BROM s 3R AR () M) SR AT 3K 4R
HARHE FE /& A K %13,022,000
TZ L RETF - LIERRTT
MM ERE L 2 —RIBITE
BZRER RNR-_ZE—ZTFEA
=+H  UEBLEZERH -

AARTEFELRES
ﬁﬁAE%M&wwEZE
FUEARITRAEBEREZ
—RBITEEZER -RZZ
—ZEFXA=+H TEHLE

N
ZERG e

UL FEATREE TS 2 4

U ENRES 2T ERE
HEETETCRAEERALEE
HEEEREERHRESE  BEK
EREEERZENR N EES &

B

@)

M —%

FHBEEAMFEI1T X2

KEMESEEERMRBSRLZ
FEMBE T RIESMMT

31 December 2009

—ETAE

+tZA=+—~R

RMB’000

ARBET T

(Audited)

(gEZ)

Weichai Holdings and its subsidiaries e G iR R ELBf B A A -
Lonking Holdings and its subsidiaries BE TR K E B A A -
Non-controlling shareholders groups JEE A £ E 111,557
Jointly-controlled entity HREZESIE S -
Associates /N 17,889

129,446




Weichai Power Co., Ltd.

30 June 2010

(0)

KRB IRHBERDE

Balances due from/to related parties: (Continued)

(i)

(Continued)

As at 31 December 2009, the amount of RMB33,290,000
due from Shaanxi Automotive Group Co., Ltd. and the
amount of RMB24,532,000 due from Zhuzhou Gear are
interest-bearing at 5.31% per annum. Other receivables due
from related parties are non-interest bearing, unsecured and

repayable on demand.

As at 30 June 2010, all the amounts due from the related
parties are non-interest bearing, unsecured and repayable on

demand.

The amounts due to related parties resulted from
miscellaneous amounts reimbursable to the related parties,
which are non-interest-bearing, unsecured and have no fixed

terms of repayment, are analysed as follows:

© R ENBRES &R (B)

0 &

RZZBEZRFE+T_A=T—
H EBUKRARESEERLD
&) 5/ 18 A R # 33,290,000 7T X fE
Wik Mg xE AR
24,532,000 7T ¥9 ¥% 4F FI| & 5.31 [E
TR HtEEESRIEA
TEHE - SR RIREKBIE

o

B

Al

R=Z—FFXA=TA  F
BRIEE S RERTH S -
IR REEREEE -

(i) AMEABEESIEEZHEASE
MELENEMNEEELREST
AR EBERREBREER
Bt

31 December 2009

—ETNE

+=-A=+—H”

RMB’000

ARBETFTT

(Audited)

(EEZ)

Weichai Holdings and its subsidiaries LT RE R BB A A -
Lonking Holdings and its subsidiaries EIEREENB AR -
Non-controlling shareholders groups FEI I IR R E E 80,155
Jointly-controlled entity R 4 = a2 102
Associates /N 258
Promoters EIEA -

80,515




30 June 2010

(a)

Share issuing by conversion of capital reserve

The Company proposed to make the distribution to every shareholder at
the rate of 10 shares for every 10 shares by conversion of the capital
reserve based on the total share capital of 833,045,683 shares of the
Company as at 30 June 2010. Upon the implementation of above
resolution, the total share capital of the Company would increase by
approximately 833,045,683 shares to approximately 1,666,091,366
shares. The implementation of the resolution of shares issue by conversion
of capital reserve is subject to the approval from the general meeting of
the Company and the granting of the listing of the H shares so issued by
the listing committee of the Stock Exchange of Hong Kong Limited.

(b)

Irrevocable undertakings for the lock-up of the restricted shares

Certain promoter shareholders, namely, Peterson Holdings Company
Limited, Fujian Longyan Construction Machinery (Group) Company
Limited, IVM Technical Consultants Wien Gesellschaft m.b.H, Shandong
Enterprise Trust Operation Company Limited, Weichai Group Holdings
Limited, Weifang Investment Company, Guangxi Liugong Group Limited,
and 24 natural shareholders have made irrevocable undertakings
voluntarily as follows: to extend the lock-up period in respect of the
26,320,000, 24,080,000, 12,900,000, 11,500,000, 124,236,640,
30,898,480, 7,184,880 and 23,680,000 restricted shares in the Company
held by them respectively, for another three years commencing from the
expiry of the lock-up period on 30 April 2010, i.e. no such shares shall be
traded in any securities exchange system or otherwise be transferred or
managed by other persons or repurchased by the Company within 36
months commencing from the said expiry date of the lock-up period,
being 30 April 2010.

Certain comparative amounts have been reclassified and restated to

conform with the current period's presentation.

The unaudited interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 23 August
2010.

A
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—

FNA=+H

A4

@ EBEARESEEEA

RARRBUN T —ZSFA=THARE%E
B 4 1% 7X 833,045,683 i A EZ - LAE A
ATEEHEERRSIOMEILIOM - Lt
7 RE g N §) 48R A 1 hn833,045,683
% % 1,666,091,366 f% - KX E & AN A&
EERATRHABARGTARRAG KRB
BMERGHMERAGI EMEZESRARE
EEHAR ETE B -

(b) e AIRE GLERRD 2 T o Bk AR

ETRRABRRBHERBRAA - B2
EEIREWM(KRE)BRAR - RiF
VMEMEHEBRERAR - IULRED
RXEELEBRNARAR - #RIZBREE
ARAR - HOTHRERR - BANIE
BARARAK2UEZAEARNBEEABRRAER
s TR AR - DRI ER AR
A 726,320,000 % - 24,080,000 X -
12,900,000 % 11,500,000 % 124,236,640 % *
30,898,480 fi% - 7,184,880 A% K 23,680,000 A%
AREGHEENBE-F-—FFWA=TH
MR BERETF=F MA-_T—ZF
MA=+HREHHEZAL=T/1EA
N T ERBELFL S ZRBERXH KN
Htp T 7 X ERAZAMAETERZFTR
7 A EEARFRERE -

ETUHRBFCESHDBERE - AR
EARHRANZ2HTA -

AEEZTHEAGEHBEREREN —F
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Weichai Power Co., Ltd. #5E8 HIRHDER A T

As at 30 June 2010, the interests and short position (if any) of the directors, the
chief executive and the supervisors in the shares, underlying shares and
debentures of the Company and its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")), as recorded in
the register maintained by the Company pursuant to Section 352 of the SFO, or
as otherwise notified to the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of Listed Companies

RZE—TF
BREENARQR
HAE &0 &5

ﬁﬁﬂ%ﬁ
2 EMEARAT

NAZ=ZTH EE aREEA
&E*EH;F/ZE.(IE%%% 5‘5‘&
RERE RG] | EXVER Y AR - 48
Bt BAERBESRPEKRIE
RIRFEMECMArEE - R

BEMAREZETESFRZHNEESRI(T1R

EFADRECAEART RE

R E) s &

("Model Code”), were as follows: BR(mB)WT
Percentage of the
Number of issued share capital
Capacity "A" shares held of the Company
HARARE BT
g% FisARE R REBDL
Name of Director
EsnE
Tan Xuguang Beneficial owner 6,880,000 0.8%
N EmlA A (Note 1)
D)
Xu Xinyu Beneficial owner 1,600,000 0.2%
waE ERfBEA (Note 1)
(B EET)
Sun Shaojun Beneficial owner 1,600,000 0.2%
RLE ERERA (Note 1)
(BEET)
Zhang Quan Beneficial owner 1,600,000 0.2%
3R R ExnfEAA (Note 1)
(PfFEET)
Liu Huisheng Beneficial owner 960,000 0.1%
ek ExnEAA (Note 1)
(PFE1)
Yeung Sai Hong (Note 3) Held by controlled corporation 37,600,000 4.5%
Bt (MEE3) MR EERA (Note 2)
(PiFE2)
Li San Yim (Note 4) Held by spouse and controlled 34,400,000 4.1%
A (MIE4) corporation (Note 1)
MEE LI EERE (BF3E)
Julius G. Kiss (Note 5) Held by controlled corporation 17,200,000 2.1%
Julius G. Kiss (L F HrG. & H7) (M45ES) RXEEERAE (Note 2)
(f5E2)
Name of Supervisor
EEHR
Ding Yingdong Beneficial owner 560,000 0.1%
TR BE=EAA (Note 1)

(MtaE1)



Notes:

These were previously domestic shares of the Company. The domestic shares were
ordinary shares issued by the Company, with a Renminbi-denominated par value of
RMB1.00 each, which were subscribed for and paid up in Renminbi or credited as fully
paid up. These shares became A" shares of the Company upon the A" share listing of
the Company on the Shenzhen Stock Exchange in 2007.

These were previously foreign shares of the Company. The foreign shares were ordinary
shares issued by the Company, with a Renminbi denominated par value of RMB1.00 each,
which were subscribed for and paid up in a currency other than Renminbi. These shares
became A" shares of the Company upon the "“A" share listing of the Company on the
Shenzhen Stock Exchange in 2007.

Yeung Sai Hong, a Non-executive Director, was directly and indirectly interested in the
issued share capital of Peterson Holdings Company Limited (“Peterson’), which in turn
held 37,600,000 shares in the Company.

Li San Yim, a Non-executive Director, and his spouse, Ni Yinying, were interested in
69.16% and 30.84%, respectively, in the registered capital of &2 FEE T2 M
(% E) AR 2 a (Fujian Longgong Construction Machinery (Group) Company Limited
("'Fujian Longgong'’)) which in turn held 34,400,000 shares in the Company, and
therefore Li San Yim was deemed to be interested in these shares of the Company.

Julius G. Kiss, a Non-executive Director, was indirectly interested in the entire issued share

capital of IVM Technical Consultants Wien Gesellschaft m.b.H. ("“IVM""), which in turn held
17,200,000 shares in the Company.

Al the shareholding interests listed in the above table are “long” position.

Save as disclosed above, as at 30 June 2010, none of the directors, the chief

executive nor the supervisors had an interest or short position in the shares,

underlying shares or debentures of the Company or any of its associated

corporations that was recorded in the register required to be kept pursuant to

Section 352 of the SFO, or as otherwise notified to the Company pursuant to

the Model Code for Securities Transactions by Directors of Listed Issuers.
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B &E -

Z2ERMZAIBARBNER - NERRBAR A Z
THEBR  AARKIIE SREEBEARK100
LA/\E’% AR BEHARI AR - ZFR

ELFEARRARERRA LM EKS
TZAHﬁﬂ

[V FU o8
b 59

2. ZEBRMDZAAERRRIINER - NERABERAR
THEBER  UAREIE  SREAEARE100
T UARBLUIINEERBRAR - ZERHORK
DL EEARARARERR I LB AERR
Al ZAR% °

3. FRTESHHMERERBERAETERERA
AEHDERITRAEZD MBIFAUHE
37,600,000 A% A8 2 R A& 19 ©

4. FEPNTESTHARERBERRES EBRERE
EIREW(EE)BRAB([RBERET]) MK
7N #969.16% [3084% = - MERELAIF A
34,400,000 R AR AR - Bt - THABERAE
BZERNAFRBRMDHER

5. FEHN 1T E Fulius G. Kiss( X F TG 58 ) ME#HA
IVM Technical Consultants Wien Gesellschaft m.b.H.
(Tvm]) 2 20 B BT A - i IVM Rl #E A 17,200,000
AR AR ©

6. EXRmMIINAABREESORETR

BEXPREEEN RZB—FFA=1H -
BEEE SAERAEBRESFARSENHE
ARAR AR S E TR AEO KD - HER
MABEFTHEBRIER 7 LR ERDI 35215678
FEMNECMBRFNBRNAR  HRE L
MRAREFETESF R HHNERLES A
REIMEDZIORR °

EUPEY i



Weichai Power Co., Ltd.

KRB IRHBERDE

1. Changes in shareholdings 1. EREBHERE
Before this period Increase/decrease during the period (+, -) End of the period
59 HwER (+-) 7S
Transfer
New shares  Bonus  of surplus
No. of shares Percentage issued issue tocapital ~ Others Sub-total No.of shares Percentage
B ME
L] 1] ik R ER it Nt HE 1]
. Restricted circulating shares ERERERG 349824937 4199% = = = = - 349824937 4199%
1. State-owned shares BRRR 04937 291% - - - - - U497 291%
2. State-owned legal person shares ARENER 162320000 1949% = = = = - 162320000 1949%
3. Shares held by other domestic entities EmEER 108,480,000 13.02% - - - - - 108480000  13.02%
including: Shares held by non B BREES 84800000 10.18% - - - - - 84800000 10.18%
State-owned legal persons ENER
Shares held by domestic BRERARR 23680000  284% - - - - - D3680000  2.84%
natural persons
4. Shares held by other foreign entities HEER 54,800,000 6.58% - - - - - 54,800,000 6.58%
including: Shares held by overseas e BhEARR 54800000 6.58% - - - - - 54800000 6.58%
legal persons
Shares held by overseas EERARR - - - - - - - - -
natural persons
Il Non-restricted circulating shares ERERERS 483220746 5801% - - - - - 430746 58.01%
1. RMB ordinary shares ANRELER 280820746 371% - - - - - 280820746 33.71%
2. Domestic listed foreign shares SR ETNER - - - - - - - - -
3. Overseas listed foreign shares 500 EESVERR 202400000 2430% - - - - - 202400000 2430%
4. Others Af - B B - - - - - -
Il Total number of shares R 833,045,683 100% - - - - - 833,045,683 100%



Note:

Time over which shares are restricted

Additional shares that can be listed and traded
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2. BREFREROET LHXREEE

Time upon expiry of the restricted period Description
PR £ 5 i 7 18
5 ALTRZRHOHE B
30 April 2010 349,824,937 Under the commitments of 8 legal person promoter
—T—ZF shareholders (including Weichai Group Holdings
mA=+H Limited), Zhuzhou State-owned Assets and 24

80,694,500 A shares of restricted shares mentioned above became circulating in the
market on 29 July 2010, please refer to Notification Announcement on the Circulation of
Certain Restricted Shares in the Market (Announcement No.: 2010-016) of the Company

for further information.

The lock-up period in respect of the remaining restricted shares has been extended for
another three years till 30 April 2013, please refer to Announcement on the Extension of
Undertakings by Certain Shareholders dated 28 July 2010 and 17 August 2010
respectively (Announcement No.: 2010-017, 2010-019) of the Company for further

information.

natural-person promoter shareholders (including
Tan Xuguang), none of their shares can be
transferred within 36 months commencing from the

Company'’s listing on the Shenzhen Stock Exchange.

RBERZEREBRBRRRFIFIEAZRLAR
R -HMNEEREBEE24E B8 ANERAR
RAGE BRARABREERIMAEMEICMEAR
TEEEFRER o

e

1. il B BR & G IR F B B 80,694,500 BR AR AR 19 7
2010F7 A298 L s BER2RARHE» B
PRE R D EmRBrERIERQS) (A E2010-
016) °

2. HEREREKEBROHUBEBMAFEBEHT=F -
SHEHIZE2013F 4 A30R * #15E2 R AR201067
A28H - 201048 417 B M &f /5 A B A /Y
AHEY(RA%2010-017 ~ 2452010-019) °
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Total number of Shareholders The number of shareholders is 58,105 among which 57,829 are shareholders of A share and
276 are shareholders of H share

% B 48 1 H58105F - HAARRAE57,829F * HRXA%R R 276 &

Shareholdings of the top ten shareholders

A0 RREFRER
Number of
Approximate Number of shares
percentage of Total number restricted pledged or
Names of shareholders Type of shareholders shares held of shares held shares held frozen
B4 BEERE B R A
R & B RERMEE 5 A% o Al BFRAH HRUAROHE NWRGOHE
HKSCC Nominees Limited Foreign shareholder 24.15% 201,199,498 — unknown
ERPREARBEABRAR HIERRE K&
Weichai Group Holdings Limited  State-owned legal 14.92% 124,304,000 124,236,640 —
person
HMEEREBE AR AT BlAEA
Peterson Holdings Company Overseas legal person 4.51% 37,600,000 37,600,000 —
Limited
BITERB R A A FINEA
Shenzhen Chuangxi Investment Domestic non 4.13% 34,400,000 34,400,000 —
Group Co.,Ltd state-owned legal
person
AYTEFIRESRBEARAG BEAREBRBZEA
Fujian Longyan Construction Domestic non 4.13% 34,400,000 34,400,000 0
Machinery (Group) Company state-owned legal
Limited person
BEEETIEEMW (£EH) RREBABZEA

BRAF]
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Number of
Approximate Number of shares
percentage of Total number restricted pledged or
Names of shareholders Type of shareholders shares held of shares held shares held frozen
Y BEERE B R
IR & B RERMEE 5 B L i FRAH HKEROHE WRGHE
Weifang Investment Company State-owned legal 3.71% 30,898,480 30,898,480 —
person
Y TR E R A B AAEA
Zhuzhou State-owned Assets State-owned shares legal 2.91% 24,224,937 24,224,937 7,200,000
Investment Holdings person
Company Limited
WNTEEEEREERER BHRREA
BIRA A
Agricultural Bank of China Others 2.66% 22,191,863 — —
— EP BROKEBRERZHZEK
FREEERIT-PEZOKRE  Hit
BEHIFREELS
IVM Technical Consultants Wien  Overseas legal person 2.06% 17,200,000 17,200,000 —
Gesellschaft m.b.H
B8 44 M) IVM B AT 7 38 4 4 4 BINEA
AR A A
Shandong Enterprise Trust Domestic non 1.92% 16,000,000 16,000,000 —

Operation Company Limited

state-owned legal
person

FERNIERBIEA
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Shareholdings of the top ten non-restricted shareholders

A0BERERERRFTRER

Number of the non-

Names of shareholders restricted shares held Types of shares

R £ B BEEREREROEE ROESE

HKSCC Nominees Limited 201,199,498 Overseas listed foreign shares

BEEPREARBABRER BN ETINERR

Agricultural Bank of China — A & 1% /0 ok & ik R AU 3 5 22,191,863 RMB ordinary shares
HERES ARBLBR

PRERERIT —FERONRRBEELFFRELS

Bank of China— AKX EERBEZHFREES 11,301,463 RMB ordinary shares
ARBELER

PEIRIT — ARNESRBESFRELESD

Industrial and Commercial Bank of China— 2 HZEEK & 6,160,000 RMB ordinary shares
BREEBLFREES AR & B

TEIERT - ST EEERREREESRELAS

Bank of China— 5 7 # )% 75 100X 5 AY f i =\ 5 20 75

KREES
FERRIT— SHERFIORXZFHARAEBHELFTERES 5,539,845 RMB ordinary shares
ARBELER
China Construction Bank — & B KB AT = EIR R E 5 5,500,000 RMB ordinary shares
HEES ARBELBAR
FPREERBT —EREXBEANEIERZUELFREES
China Construction Bank — £ EE# R R ZA BT LR EES 5,053,737 RMB ordinary shares
FPREZRBIT —EZEBLERRZUESFKREES ARBELER
Dacheng Value Growth Stock Investment Fund 5,000,000 RMB ordinary shares
AREBEERIFGEES AR & B
Agricultural Bank of China — AR 4% 0 B 1% IR AL FE 5 4,647,666 RMB ordinary shares
KEES ARBELENR
FPRERERIT—HERLBERZUNESFKREELS
Industrial and Commercial Bank of China — 15 i 1518 I 22 3% & 4,099,751 RMB ordinary shares
REES ARBLER

TEIFRT - EEEERESFREES



Description of the connected relationship or acting in concert

relationship among the aforesaid shareholders:

L BCRBAR B R S — BT B VR AR

1.
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Among the aforementioned shareholders, Agricultural
Bank of China — ALK RBREHESFREES
and Agricultural Bank of China — A1 &40 &8 5 AR =AY
BEEES are both managed by a fund manager,
namely China Post & Capital Fund Management Co.,
Ltd. ; Dacheng Value Growth Stock Investment Fund
and Bank of China — AAKEEERBEBHITEES are
both managed by a fund manager, namely Dacheng
Fund Management Co., Ltd. (KKESLEE A F]); and
Industrial and Commercial Bank of China — S5 #(E
BEXRIEAIEFEERS and Bank of China — 5
TERF100R SR FMAIEBE SR EES are both
managed by a fund manager, namely E Fund

Management Co., Ltd.

Save as the aforementioned, it's not certain whether
there is any connected relationship among the top ten
shareholders and the other top ten non-restricted
shareholders, or whether there is any acting in concert
relationship among them.

AERERS - pBERFRT - PHRORKERELES
e

A AREERRIEFREESERERIT - AKES
REEFREESRA—HSEBA-AKNESERH
[RAR: PETIERT -5 EEERNRESLESK
ERESEPBERIT - HTERE100R 5 MAIEH
BLFREEGRA—ESERBA-FHEESEERAR

AR ¢

B EAERIASN - RABARFEAA R RREEMAT
TERERSGERRZEAEEFEEBEER - bARME
EEBR—BITHA °



Weichai Power Co., Ltd.  jfise

The register of substantial shareholders maintained by the Company pursuant to

BORGERAF

Section 336 of the SFO (including interests filed with the Hong Kong Stock %

Exchange) shows that as at 30 June 2010, the following persons (other than the

directors, the chief executive and the supervisors) had the following interests $

and the short positions (if any) in the shares and underlying shares of the 5[

Company:

Name

£

Weichai Group Holdings Limited
HBEEREERRAR

State-owned Assets Supervision and
Administration Commission of Shandong
Province (“Shandong SASAC") (Note 1)

LWREAREELEEERZES
(Bit1)

Peterson Holdings Company
Limited (“Peterson”) (Note 2)
BEHERERDA(EH]) (H22)

Yeung Sai Hong (Note 2)
B (H72)

Tingho Nominees Limited (Note 2)

Advantage Investment Corporation Limited (Note 2)

Shenzhen Chuangxi Investment Group
Co., Ltd (Note 3)
RYTRIRREREBRRR (H23)

Shenzhen Chuangxi Investment
Management Company (Note 3)
RITRIFREERDA (H53)

Fujian Longyan Construction Machinery (Group)
Company Limited (“Fujian Longgong”) (Note 4)
RREATERMEER)ERAR ([BEET))

(Hiita)

(TLWREEZ])

Capacity

gt

Beneficial owner

BEBEEA

Held by controlled corporation

BEELEERE

Beneficial owner

Held by controlled corporation

MR EEERE

Held by controlled
corporation

mEEEERE

Held by controlled corporation

MR EEERE

Beneficial owner

BEBEEA

Held by controlled corporation

BE A

Beneficial owner

BHEEBA

Long/
Short
position

#R/
wA

Long
HR

Long

Long
HAR

Long

Long
HE

Long

Number of
A shares

AR%E

124,304,000

124,304,000

37,600,000

37,600,000

37,600,000

37,600,000

34,400,000

34,400,000

34,400,000

%%ﬁ%(
TR

AARREREFRRAERAFEBHRFENTE

R IR & BB X P R R0 A ) AR
—EFRNA=TH TIAL(E

= R ﬁ/\,@\&@_$ IN) EAR BB K
BRI ERRER (NF)

Percentage

of share capital
comprising
only A shares

EARKRE
Bt

19.71%

19.71%

5.96%

5.96%

5.96%

5.96%

5.45%

5.45%

5.45%

Percentage

of share capital
comprising
only H shares

Percentage

of total issued
share capital
HERT
RAEEH
Bak

Number of
H shares

EHR R &

HR® A Bt

14.92%

14.92%

451%

451%

451%

451%

413%

4.13%

4.13%
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Percentage Percentage
Long/ of share capital of share capital Percentage
Short Number of comprising  Number of comprising of total issued
Name Capacity position Ashares  only A shares Hshares  only Hshares  share capital
HERTT
#e/ EARBR A fEHRR & RAELY
A8 L) K AR#E BOk HR# B BAk Aok
Li San Yim (Note 4) Held by controlled Long 34,400,000 5.45% — — 4.13%
corporation and spouse
FHA (Kit4) AREEEREBHESR HE
Ni Yinying (Note 4) Held by controlled Long 34,400,000 5.45% — — 4.13%
corporation and spouse
RRE (FfE4) BREEEREBES HA
JPMorgan Chase & Co. Investment manager Long — — 22,742,694 11.24% 2.73%
E2iN ] BREEEA H#E
The Capital Group Companies, Inc Investment manager Long - — 17,827,300 8.81% 2.14%
REEERA HE
FIL Limited Investment manager Long — — 11,928,000 5.89% 1.43%
REEEA HE
Notes Miat -

State-owned Assets Supervision and Administration Commission of Shandong Province
(“Shandong SASAC") held the entire capital of Weichai Group Holding Limited (formerly
known as Weifang Diesel Engine Works). For details, please refer to the announcement of
the Company Dated 22nd March, 2006.

Yeung Sai Hong ,a Non-Executive Director, was beneficially interested in the entire issued
share capital of Tingho Nominees Limited, which in turn held 100% of Advantage
Investment Corporation Limited, which was interested in 90% of the issued share capital
of Peterson.

Shenzhen Investment Management Company was interested in approximately 33.73% of
the registered capital of Shenzhen Chuangxin Investment Group Company Limited.

The registered capital of Fujian Longgong was held as to 69.16% by Li San Yim, a Non-
Executive Director, and as to 30.84% by Ni Yinying, spouse of Li San Yim, and therefore
Ni Yinying was deemed to be interested in these shares of the Company.

Save as disclosed above, the Company had not been notified of any other

relevant interests or short positions in the issued share capital of the Company
as 30 June, 2010.

1. WREBEFEEEEERERER ([WREEZDH
B ZEREBBR AR (A1 &M SOh ) 1
E2MEAR - FEEFLHARAR_ZTREF=A
“HZRTFENRE -

2. W ITE FH M E & # BTingho Nominees
Limited #) 2 & £ 2 77 % 78 + Tingho Nominees Limited
# & Advantage Investment Corporation Limited #)
100%f% 4 +  ifiAdvantage Investment Corporation
Limited 81 #5 15 ¥ #990% B BT IR A ©

3. RITRIFREEERARFEARNTRIHEEEE
BIR A A MR K33.73% 4 o

4. FPTESTHARTHAZRBREESRES
B T MR AE69.16% 530.84% 25 + E (R
REWRARZERNATMRD R EAER

BREXEEESIN RZT-—FFNA=Z1THEX
RATEREENERRBT S HETRARNEM
HAmMEmER -



Weichai Power Co., Ltd. #5E8 HIRHDER A T

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Group’s operating results,

individual performance and comparable market statistics.

At no time during the Period was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company or any
other body corporate.

During the Period, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities.

There are no provisions for pre-emptive rights under the Company’s Articles of
Association or the laws of the PRC, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

The aggregate sales during the Period attributable to the Group’s five largest
customer were less than 30% of the Group’s total sales.

The aggregate purchase during the Period attributable to the Group’s five
largest suppliers were less than 30% of the Group’s total purchases.

Save as disclosed above, at no time during the Period did a Director, a
Supervisor, an associate of a Director or a shareholder of the Company, which
to the knowledge of the Directors, own more than 5% of the Company’s share
capital, have an interest in any of the Group’s five largest suppliers or

customers.

AEERENFHERRAFHZESRERS
Bk BERTERE SR o

ARREENFHATHEZESLEEREH
REXRE BARBERAELRT SR EE
RIRFE °

AR E) Ko B AT ] B B & AR A B R AR e B P
HMEZ2ETUEARBAEETABREARRA K
2] 5 )R A B B8 69 B 40 S 18 25 A B R 2 19
ZhE e

RAHRE - AARHEECAMBRRMEEE -
HESBOERMARAR LTES -

ARARM AR ERITFEAROBITLEHE
EBERG  REARAAZLPIARE R
REEMR -

RAME NREBRATFPAHAHEEREER
SEAHEEIN30% -

RAHE NEBARFEHMAEARBEREAG
REBARBEINI0% °

Br EXPIEES  RAMBEMER - £
B EF EENEABBEAXBEEZRMH
BEARR AR AEBES% AR FHEMRER - #
BRAAEERAHERNRE,EMEE -



The Audit Committee comprises three Independent Non-executive Directors of
the Company. The Chairman of the Audit Committee is Mr. Koo Fook Sun,
Louis, an Independent Non-executive Director. Mr. Koo is an experienced
investment banker with appropriate professional qualifications or accounting or
related financial management expertise as required under Rule 3.10(2) of the
Listing Rules, for the purpose of such appointment. Throughout the Period, the
Audit Committee discharged its responsibilities, reviewed and discussed the
financial results and internal control system of the Company. In accordance with
the requirements of Appendix 16 to the Listing Rules, the Audit Committee has
reviewed the unaudited interim condensed consolidated financial statements for
the period.

Throughout the Period, other than the roles of the Chairman and the Chief
Executive Officer being performed by Mr. Tan Xuguang ("Mr. Tan'"), the
Company has complied with all the code provisions of the Code on Corporate
Governance Practices as set out in Appendix 14 to the Listing Rules.

Mr. Tan is in charge of the overall management of the Company. The Company
considers that the combination of the roles of the Chairman and the Chief
Executive Officer can promote the efficient formulation and implementation of
the Company’s strategies which will enable the Group to grasp business
opportunities efficiently and promptly. The Company considers that through the
supervision of its Board and its Independent Non-executive Directors, there is
adequate balance of power and authority in place.

During the Period, the Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting than the required
standard set out in the Model Code for Securities Transaction by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code").
Having made specific enquiry of all Directors, the Directors have confirmed that
they have complied with the required standard set out in the Model Code for
the Period under review.
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BRZEEHARR = RBIIERTESMERK °
BERZERTRABUFNTESHEBI KE -
BEAER—RERRERTER  AEZESH L
MRAFEIIQEEZEEMER 2 BEENEE

ﬁﬂ*ﬁﬂﬁiﬁm@%ﬁﬁﬁmﬂﬁﬁﬁi
$%WW EZZECRITERE  ®
ﬂ&ﬂm AP REERANIPELEE -

@ELW&%W%+RWﬁE'%V§E%E
BRAREZ REERZT BRSSP BERE -

RAEHE REBELEE(TEEEDEEEAR

i%%%%%fﬁﬁﬁ%'$ Al—HET L
TRAM S ORI CEERERTR A
B 5T RIMESC -

BELEAEARAZERERE - ARARR
EEEERKREIEEENER %ﬁﬁﬂﬁ$
RAEABHA B R AT ARE ZKE - {Eh
SAREBERERMARBICEEE - KR A
HiE BBRHEFSNHBYFNTESTZE
Bt RAGRBETE -

RAHE NRREREFETESFR HHRMN
B R B RRCT £ AR BT R+ P &R

FTHRARESRENEFRINEETA(IEE
FADRENZEEETR BEEME2EBESE
PRTEREER  BSERCABMBETE
AT RIFT SR R IZ2E -



Weichai Power Co., Ltd. #5E8 HIRHDER A T

Based on the information that is publicly available to the Company and within
the knowledge of the directors, the Company has maintained the prescribed

public float under the Listing Rules as at the date of this report.

The unaudited interim condensed consolidated financial statements for the

Period have been approved by the Board on 23 August 2010.

The 2010 Unaudited Interim Report will be despatched to Shareholders
as well as made available on The Stock Exchange of Hong Kong
Limited’s website at www.hkex.com.hk and the Company’s website at

www.weichai.com in due course.

REARBESZ ARENLRANRREERN
Ao ANRBERANTRE T B BERS SRR

RENRRFERE -

EFEge N 2 EFN\At=AH#AELH
FOALEZTHBRGRAPBERSK -

ARR—F—FTFPRHBERTEATEUKR
RHNEREREBEXIMBERAABU

www.hkex.com.hk 52 7K /22 &) 48 i www . weichai.com ©
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