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Computershare Hong Kong Investor Services Limited

46th Floor, Hopewell Centre
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Wanchai

Hong Kong
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Board lot (Hf%)
(AR%)
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100 A-shares

Abbreviation of the Company’s share and Stock Codes

A Shares: Weichai Power (#4%£Eh7) 000338

H Shares: Weichai Power (#44£&)17) 2338

Stock Exchange Listings

A Shares: Shenzhen Stock Exchange

H Shares: The Stock Exchange of Hong Kong Limited

(the "Hong Kong Stock Exchange”)

The Company:

Public Relations Consultant:

Securities Department
Tel: (86) 536-229 7068
Fax: (86) 536-819 7073

Website: www.weichai.com

Hill & Knowlton Asia Ltd
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Turnover amounted to approximately RMB15,647 million, decreased by

approximately 24.7%.

Net Profit Attributable to Owners of the Company amounted to approximately

RMB1,222 million, decreased by approximately 26.3%.

Basic Earnings Per Share was approximately RMB1.47, decreased by

approximately 26.1%.
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BRIPRER

Dear Shareholders:

On behalf of the Board, | would like to present the unaudited interim results of ARNAZEWRFTEETSELH/AAABILI_ZTZT L

the Company for the six months ended 30 June 2009. FRAZTHIEAREANREEZREAES -

In the first half of 2009, under the double impact of global financial crisis
and cyclical adjustment of China economy, China economic growth
significantly slowed down. In the first half of 2009, China’s GDP reached
RMB13,986.2 billion, representing a year-on-year increase of 7.1%. With
the implementation of economic stimulus packages launched by the
Chinese government, the number of positive factors in China’s national
economy keep increasing and there are more signs of stabilization in Q2.
In particular, the agriculture sector maintained its momentum, while
industrial production saw a faster rebound; consumption continued to
grow rapidly, and investment growth was accelerated. In the first half of
the year, the fixed asset investment in China maintained a fast growth, as
China’s fixed asset investment amounting to RMB9,132.1 billion,
representing a year-on-year increase of 33.5%, 7.2% higher than that of
the corresponding period of last year. This provides the heavy-duty vehicle
and construction machinery industries with large growth potential.
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Weichai Power Co., Ltd. LB HIRHPER A A

During the reporting period, the heavy-duty truck market in China was
generally in a stage of consolidation with intensified competition. China’s
heavy-duty truck market recorded an aggregate sales of approximately
274,000 units, representing a year-on-year decrease of 28.0%. At the
same time, demand for engineering trucks such as tipper trucks and
concrete mixer trucks had been thriving since March, during this period,
driven by catalysts like national investment, the launch of industry
revitalization proposals, and fuel tax reform, while the stabilization of
logistic market after May substantially brought up the sales of tractors to
a large extent. In consideration of factors such as the booming economy
in the corresponding period of last year and the early release of
capabilities relating to the implementation of China Ill emission standard,
the heavy-duty truck market performed generally better than expected

during the reporting period.

According to the statistics of FE;TE T 1% & (China Association of
Automobile Manufacturers), the Company’s major customers such as Bk
EARTEHFR AT (Shaanxi Heavy-duty Motor Company Limited), 1t /5@
H/AERMN AR AT (Beigi Futian Motor Company Limited), B384t 777
EhE A5 B AR E A (Baotou North-Benz Heavy-Duty Truck Co., Ltd.),
and ZHECTESERM AR AR (Anhui Jianghuai Automotive Co., Ltd.),
etc. all recorded a decrease in sales over the corresponding period of 2008,
but a mild increase in market share, hence guaranteeing the growth of the
market share of the Company’s products. The Company’s aggregate sales
of heavy-duty truck engines reached approximately 102,000 units in the
first half of 2009, representing a year-on-year decrease of 25.9%, which
was 2.1% lower than average level of the industry. According to the
statistics of FEIFE T 1€ (China Association of Automobile
Manufacturers), the Company’s market share in the 14 tonnes (and above)
gross weight heavy-duty truck market achieved 37.1%, representing an
increase of 1.0% over the corresponding period of last year. PrFgE A /55
BFR/A7] (Shaanxi Heavy-duty Motor Company Limited), a subsidiary of
the Company, reported an aggregate sales of approximately 28,000 units
of heavy-duty trucks, representing a decrease of 35.7% over the
corresponding period of last year. PREE)A TH e AR E(EA A (Shaanxi
Fast Gear), a subsidiary of the Company, reported an aggregate sales of
approximately 235,000 units of gear boxes, representing a year-on-year

decrease of 29.0%.
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During the first half of 2009, the spread of international financial crisis
had a great impact on the construction machinery market in China, with
sales of each segment recorded a trend of year-on-year decrease. Since
China is still undergoing rapid urbanization and industrialization, the
strategies such as the Western China Development Strategy, the Rise of
Central China Strategy, the invigoration of industrial base in the Northeast
and development of new villages have been gradually implemented, and
the government significantly increased the infrastructural investments and
accelerated the development in areas such as railways, roads, airports,
projects for people’s well-being and reconstruction of disaster areas in
order to help mitigate damage of the crisis. These in turn had partially
offset the negative impact from the financial crisis. A total of
approximately 213,000 units of construction machines were sold in China
during the reporting period, representing a year-on-year decrease of
approximately 24.0%, among which sales of wheel loaders with a load
capacity of 5 tonnes (and above) amounted to approximately 48,000
units, representing a year-on-year decrease of 29.9%. According to the
statistics of AR TE#MH = (China Construction Machinery
Association), the Company’s major customers, such as F1 B3 T2 A% B[R
/2@) (China Infrastructure Machinery Holdings Limited), J& a0 T4 %
% ﬁﬁE'( 7] (Guangxi Liugong Machinery Co., Ltd.), LLERFE T Ti2#m A

/A7) (Shandong Lingong Construction Machinery Co., Ltd.), & T T#2
ﬁ%ﬁglﬁﬁﬁ 7] (Xuzhou Construction Machinery Group Inc.), B #BRK
T AR A A (Chengdu Construction Machinery Co., Inc.), 1L 11 T1#
M APFRA T (Shandong SEM Machinery Co., Ltd.), all recorded a decrease
in sales over the corresponding period of last year, hence affecting the
growth of the Company’s product sales. The Company’s sales of engines
for construction machinery were approximately 41,000 units in the first
half of 2009, representing a year-on-year decrease of 31.4%, among
which the sales of engines for wheel loaders with a load capacity of 5
tonnes were approximately 39,000 units, representing a year-on-year
decrease of 32.7%. According to the information published on the
website of A7 B Ti2# {5 248 (China Construction Machinery Network),
the Company had a market share of 80.9% in the market of wheel
loaders with a load capacity of 5 tonnes (and above), representing a

decrease of 3.5% over last year.

Interim Report 2009 71 H3 ¥R &

ZETNFLE¥F BERCRERELT

HAETIREERMBSEETRATE 17

E¥EZMomEHEELERL TRBE -8
2 HRBEBADENE (LRI E A
AR E DR - BRI AR -
REPURABBRES - RibE THEEMIRE K
FENERZHEOZTER MZ2AR
HiEKeZ BERANBRELMERER R
RIEE  HE QB Mg RETRE-
KEERSEREEZERMR - —FRE
FEBETSRBENTRZE - ®EH
N RETRREM TS LEEN213E8
& R TR #240% » HE K8 T 52 #%
WO R ENI8E A - AL TR
299% o R IEHE T2 MW 1% & st &
B RAEEERFm: PEEIIERER
”E\FEWI%WW1EE’E\M$
BRITEEMAERAR  RIIE#ME
lﬁ@gﬁ‘&%WI%Wﬁ@ﬁﬁ~m
RILTHR B RA A ZE MR AFREBAAFA
TR CEMEETARAEMBEEEER -
ZTZTNFE¥F  RRIHAEETRRER
BHENIBE B TME314%  HE
SHER M B HAN398E - R TR’
327% ° RIBEFBE T REEMWE S BEE
AEEHESMERALERHOTRER
EEF8I%  WAFRHEE3ISMER
o2l i
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During the reporting period, with our technology innovation, the
Company continued to lead the power-transmission development in
China. Following the implementation of the China Il emission standard,
our proprietary high-power, high-speed “Landking” (%) engines
received positive response and maintained its leading position in the
electronically-controlled high-pressure low-emission engine market
leveraged by its features such as environmental-friendly, fuel saving and
reliable, with approximately 67,000 10-12L China Ill emission standard
compliant engines sold during the period. Meanwhile, “Landking” China
IV emission standard compliant engines entered the trial sale stage of
small batch production and successful complete the vehicle match with
Futian Motor. The Company accelerated the adjustment of its product
structure with the view to build the competitive advantages of product
portfolio. Our proprietary 5-7L “Landking” engine, which fully complies
with China Il and China IV emission standards, has completed the 2nd
round of capability development and durability test and is undergoing the
trial sale stage of small batch production. This in turn highlighted the
further enhancement of our research and development capability, greater
competitive advantages of our product portfolio, and a better future of

the Company.

During the reporting period, the Company placed emphasis on its organic
growth and continued to upgrade its management level. To implement
and improve the lean management tool and the control model, we
focused on three innovation tasks of management in the first half of
2009. First, the introduction of “competency assessment model”, where
we reformed the traditional way of assessing cadres’ performance based
on our own development. The model has established a comprehensive
assessment system for our cadres with five standards, being “quality
assessment, examination, position assessment, mutual assessment
between middle-level employees and cadres as well as opinions from
management” as its core. Second, the implementation of an innovative
system for performance management, which reformed our remuneration
system by turning the “salary distributing” concept into “salary earning”.
Third, the re-rationalization of our marketing structure and process with
the help of a world-renowned consulting firm, which strengthened the
functions of our market planning and management, promotions and
information management, and provided support for our long term
development. It marks the significant progress made in the re-invention of

our business flow.

WEHAN - AFMKERIRAIR - #ESIE
FEIB) DTSR c EAER REBEE
ISR - ARIEBEBEFHMBERNK
MEZRIEE|BEHHE - LURIR - &k -
SRS BRETWHEEZRY - K
F'aEJ HE10-12LE | BB N6 78S - £

NEESBEEN BB B E(HEHE -
Hh’@iﬂmwﬁﬁﬁﬁ% NNt E
MEHREEE  YEREREBAENKN
UCHE - ARIBIGEEERGEBARE  UE
TEEREEHZESY B EHESIL
(B |%HK - =2EHEI - BIVHER
K - BATE B S — & 1 42 B 8 A i &
A WRFPETIHMETSRE - BF
ZNREEHE—PEE  EREER
FEZEMAB CEERIIEHER
FEF -

BEHA - ARABFRENER - T
RABEKT - ARBETESHITREER

TEMEREANER L —ZThF L
FEFERREHEETZHEEANT
B —RBIABERENEATA &40
XEHERER  HEROBIEZLE
BITHE  BERTUI=EER BB
ZHl B ET  hBREF - AREET
FIRAEERBZONEFNHI T ER
R ZREFHETEFAENERHE -
U EFHERET T RE  BRE%
TEIARIBFIE] —REEBERET
AFNBYT EFEIET L EF AR
BREMRTRE  AMEmBHRE - mMBEE
B mBHEERNESERERE  ARAM
RRER %ﬁi%~?%%ﬁ%ﬁﬁﬁﬁ
TEREERE

o



The Company sold approximately 148,000 units of different models of
diesel engines in the period, representing a decrease of 26.6% over the
corresponding period of 2008. Revenue decreased by approximately
24.7% over the corresponding period of 2008 to approximately
RMB15,647 million. The net profit attributable to shareholders decreased
by approximately 26.3% over the corresponding period of 2008 to
approximately RMB1,222 million, while basic earnings per share decreased
by approximately 26.1% over the corresponding period of 2008 to
approximately RMB1.47.

The Board proposed not to declare any interim dividend for the six months
ended 30 June 2009.

During the reporting period, the Company captured the opportunities
arising from the global crisis and actively consolidated quality resources at
home and abroad. On 23rd January 2009, we successfully acquired
Moteurs Baudouin, a France-based engine manufacturer, through our
subsidiary, Weichai Power (Hong Kong) International Development
Limited, at a consideration of 2.99 million Euro. The century-old company
is mainly engaged in the design, development and sales of professional
engines and power chain. Its leading product, M26 engine, is an ideal
driving force for luxury yachts, ships and power generating equipments,
and is highly complementary to Weichai’s existing product portfolio.
Through this acquisition, Weichai has obtained Moteurs Baudouin’s
products, technologies and brands at one stroke. In addition, it has
enriched our experience in carrying out M&A overseas and laid a solid
foundation for the Company to enhance its product portfolio and

strengthen its core competitiveness.
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Weichai Power Co., Ltd. LB HIRHPER A A

Looking ahead, in the second half of this year, the pace and quality of
China’s macroeconomic growth will depend on the following three
conditions. First, whether government investments can further bolster
business investment and uphold the rapid growing of consumer spending,
given that the global financial crisis still lingers and there will be little
change in the major decline in foreign demands in the second half of the
year. Second, whether large capital flows brought about by the easing
monetary policy would trigger another round of inflation, and whether
there would be relevant adjustments in government’s monetary policies
given the expanding asset bubbles. Third, whether the Chinese
government and companies can capture opportunities to carry out
reforms and transform the model for economic growth and development
during this downturn. According to China’s economic data in the first half
of the year, business confidence has been gradually recovering and total
consumer spending has seen a significant growth, but the price index is
still staying low. On the other hand, there is still high growth potential in
China’s economy. There is still a big room for growth in domestic demand
due to the great imbalance in the development between urban and rural
areas as well as different regions. Meanwhile, the government has already
set out the principal tasks for the economy in 2009 of “to boost domestic
demand, to sustain economic growth, to adjust the structure of the
economy, to promote reform, and to give top priority to ensure people’s
well-being”, meaning that a proactive fiscal policy and moderately loose
monetary policy will be in place throughout the year. Therefore, we expect
China’s overall economy will grow on a relatively firm and healthy
foundation in the second half of 2009.
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The Company is cautiously optimistic about the development of the
related industries. In the heavy-duty truck market, on one hand, the
demand for heavy-duty trucks is under great pressure as a result of the
long-lasting global economic crisis, weakening demand in the global
market, and the pressure of rising price of domestic gasoline. On the
other hand, as China‘’s economy is in a stage of stabilization and has
started to recover, investment in fixed assets will maintain a rapid growth.
Meanwhile, the State Council and the government in Shandong province
have launched their automobile industry restructuring and revitalization
plans. As a priority area in the plan, heavy-duty vehicles will certainly play
a positive role in promoting the steady and sustainable development of
the heavy-duty sector. On the construction machinery front, the market
will continue to gain momentum from the central government’s 4-trillion
fixed assets investment plan. The area of newly constructed property has
started to expand, and projects in highways, railways and other
infrastructure have been initiated one after another, programs for modern
logistics, energy saving and emission reduction as well as people’s well-
being will also be in place. Therefore, according to the law of the
industry’s development, the construction machinery market will maintain

a mild growth in the second half of 2009 as compared with this period.

Given the implementation of the China Ill emission standard, we anticipate
that there will be fiercer competition in China’s engine market in the
coming years. Leveraging on our advanced technology, high-quality
products and loyal customer base, we have consolidated our leading
position in the high-power engine market and the directors have full

confidence in the prospect of the Company.
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Weichai Power Co., Ltd.

HRBORHBERLDE

The Company will further strengthen its research and development
capability, start in advance the small batch marketing of its China IV
compliant products, and improve the performance of its products in order
to better meet the requirements of our clients and prepare the
technological reserve for the upcoming China IV phase. Meanwhile, the
Company will further enhance its products and market restructure. On the
high power front, we will accelerate the optimization and localization of
Moteurs Baudouin 16L (or above) engines to build a complete product

range for Weichai industrial power products; on the mid/low power front,
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the Company will continue to explore emerging markets including MBI MR E - R TR
coaches, non-loaders construction machinery and medium to heavy duty FERENEMS  BEIMBHITEMS

trucks with its newly developed 5-7L engines to unswervingly build up its

strengths in market diversification to form a coordinated market layout.

At the same time, under the principle of “unifying strategy, independent
operation, resources sharing”, we will accelerate the segmental
development of commercial vehicles, power chain and automobile parts
and components. We shall further integrate the Company’s resources,
fully utilize their synergies and improve our capability against risks,
building the Company as a global leading transport and construction

equipment supplier with power chain as its core.

Last but not least, | would like to take this opportunity to express my
sincere appreciation to all our shareholders, the general public and our
customers for their care and support, as well as all our staff for their hard

work and dedication in the last six months!
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Tan Xuguang BEERFEENTE
Chairman and Chief Executive Officer BIE K
Hong Kong, 28 August 2009 BE: ZETAFNAZTNR



The Directors are pleased to provide a management discussion and analysis of
the results of operations of the Group for the period ended 30 June 2009 as

follow:

The Company is one of the largest manufacturers of high-power, high-
speed diesel engines in the PRC. The Company has become a leading
player in the power chain supplier market and is equipped with the most

comprehensive supply chain in engine, gear box and truck axle.

1. Heavy-duty Vehicle Industry
During the period, under the double impacts of the global financial
crisis and cyclical adjustment of China economy, China’s heavy-duty
truck market was generally in a stage of consolidation and recorded
an aggregate sales of approximately 274,000 units, representing a
year-on-year decrease of 28.0%. However, in consideration of
factors such as the booming economy in the corresponding period
of last year and the early release of capabilities relating to the
implementation of China Ill emission standard, the heavy-duty truck
market performed generally better than expected during the
reporting period. Given the potential benefits arising from the
following favorable factors, the heavy-duty truck market shall have

a better future.

First, China’s GDP reached RMB13,986.2 billion in the first half of
the year, representing a year-on-year increase of 7.1%. Meanwhile,
its fixed asset investment maintained a fast growth in the same
period, as China’s fixed asset investment amounted to RMB9,132.1
billion, representing a year-on-year increase of 33.5%), which is
7.2% higher than that of the corresponding period of last year. This
provides the heavy-duty vehicle and construction machinery

industries with large growth potential.
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Second, demand for engineering trucks such as tipper trucks and
concrete mixer trucks have been thriving since March in this period,
driven by catalysts like national investment, the launch of industry
revitalization proposals, and fuel tax reform, in particular.
Furthermore, the stabilization of the logistic market after May has

substantially brought up the sales of tractors.

Construction Machinery

According to the statistics of B LiZ# W= (China
Construction Machinery Association), a total of approximately
213,000 units of construction machines were sold in China during
the period, representing a decrease of approximately 24% over the
corresponding period of last year; among which sales of wheel
loaders with a load capacity of 5 tonnes (and above) amounted to
approximately 48,000 units, representing a decrease of

approximately 29.9% over the corresponding period of last year.

During the reporting period, the spread of the global financial crisis
had a great impact over the construction machinery market in
China, with sales of each segment decreasing as compared with the
corresponding period of last year. However, China is still undergoing
rapid urbanization and industrialization, the strategies such as the
Western China Development Strategy, the Rise of Central China
Strategy, the invigoration of old industrial base in the Northeast and
development of new rural villages have been gradually
implemented, and the government has significantly increased the
infrastructural investments and accelerated the development in
areas such as railways, highways, airports, projects for people’s well-
being and reconstruction of disaster areas in order to help mitigate
damage of the crisis. All these have partially offset the negative

impact from the financial crisis.
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An analysis of the Group’s business segments is set out in note 2 to the
consolidated financial statements. The following are the highlights of the

operations of major product lines of the Group:

1. Sales of Diesel Engines

For use in Heavy-duty Trucks

The Group is the largest supplier of diesel engines to major
manufacturers of heavy-duty trucks with a load capacity of 15
tonnes (and above) in the PRC. The key customers include: pR7GE
BURE AR A A (Shaanxi Heavy-duty Motor Company Limited), b
el RER M AR A ] (Beigi Futian Motor Company Limited), £
SRt S SR RE AR E 2 7] (Baotou North-Benz Heavy-Duty
Truck Co., Ltd.) and ZHEUIAERERKBBR AR (Anhui Jianghuai
Automotive Co., Ltd.), etc. During the Period, the heavy-duty truck
market in China was generally in a stage of consolidation with
intensified competition. Such customers all recorded a decrease in
sales over the corresponding period of 2008, but a mild increase in
market share, hence guaranteeing the growth of the market share
of the Company’s products. During the period, the Group sold
approximately 148,000 units of diesel engines in total, compared to
approximately 202,000 units in the corresponding period of 2008,
representing a decrease of approximately 26.6%. Of the diesel
engines sold during the period, approximately 102,000 units (2008:
approximately 137,000 units) were truck engines, representing a
decrease of approximately 25.9% compared to the corresponding
period of 2008.
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For use in Construction Machinery

The Group is also the largest supplier of diesel engines to major
manufacturers of construction machinery (mainly wheel loaders)
with a load capacity of 5 tonnes (and above) in the PRC. The key
customers of the Group are: FEFETIZER AR A (China
Infrastructure Machinery Holdings Limited), J&7#) T#iH%( & R
A7) (Guangxi Liugong Machinery Co., Ltd.), |LIEEE T Ti2H#i A
& A=) (Shandong Lingong Construction Machinery Co., Ltd.), %
TE#WEBBFRR AT (Xuzhou Construction Machinery Group
Inc.), Ak EBRX T AR A7) (Chengdu Construction Machinery
Co., Inc), IWE I TH#M AR AT (Shandong SEM Machinery Co.,
Ltd.), etc. During the period, the Group sold approximately 41,000
units (2008: approximately 60,000 units) of construction machinery
engines, representing a decrease of approximately 31.4% compared

to that in the corresponding period of 2008.

Sale of Heavy-duty Trucks

During the period, the Group sold approximately 28,000 units
heavy-duty trucks, compared to approximately 43,000 units in the
corresponding period of 2008, representing a decrease of
approximately 35.7%. Prior to intra-group elimination, the truck
business contributed approximately RMB5,910 million to the

Group's revenue during the period.

Sale of Heavy-duty Gear Box

During the period, the Group sold approximately 235,000 units of
heavy-duty gear boxes, representing a decrease of approximately
29.0% compared to approximately 331,000 units in the
corresponding period of 2008. Prior to intra-group elimination, the
gear boxes business contributed approximately RMB2,405 million to

the Group’s revenue during the period.
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Sale of Engine and Heavy-duty Truck Parts

Apart from the production and sale of diesel engines for trucks and

construction machinery, heavy-duty trucks and heavy-duty gear

boxes, the Group is also engaged in the production and sales of

engine parts and other truck parts such as: spark plugs, axles,

chassis, air-conditioner compressors etc. During the period, the

Group's sales of engine parts and truck parts amounted to

approximately RMB749 million, representing a decrease of
approximately 22.6% or RMB219 million compared to RMB968

million in the corresponding period of 2008.

The Group’s Results of Operations

a.

Turnover

The Group’s turnover decreased from approximately
RMB20,790 million in the corresponding period of 2008 to
approximately RMB15,647 million in the period, representing
a decrease of approximately 24.7%. The decrease in turnover
was mainly attributable to the double impact of global
financial crisis and cyclical adjustment of China economy.
During the period, the Group sold approximately 102,000
units of diesel engines for use in heavy-duty trucks in total,
compared to approximately 137,000 units in the
corresponding period of 2008, representing a decrease of
approximately 25.9%. During the Period, Shaanxi Zhonggqi
recorded an aggregate sales of approximately 28,000 units of
heavy-duty trucks, compared to approximately 43,000 units
in the corresponding period of last year, representing a

decrease of 35.7%.

Gross Profit and Gross Profit Margin

During the period, the Group’s gross profit decreased from
approximately RMB3,996 million in the corresponding period
of 2008 to approximately RMB3,015 million in the period,
representing a decrease of approximately 24.5%, coincided
with the decrease in turnover. Gross profit margin maintained
at 19.3%, which is almost unchanged when compared with

the same in the corresponding period of 2008 of 19.2%.
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Selling and Distribution Costs

Selling and distribution costs decreased by approximately
17.9% to approximately RMB446 million in the period from
approximately RMB543 million in the corresponding period of
2008. As a percentage of turnover, selling and distribution
costs increased from approximately 2.6% in the
corresponding period of 2008 to approximately 2.8% in the
period, which was mainly due to the decrease in turnover of

24.7% as compared to the corresponding period of last year.

Administrative Expenses

Administrative expenses of the Group decreased by
approximately 3.9% or RMB22 million from approximately
RMB564 million in the corresponding period of 2008 to
approximately RMB542 million in the period.

Operating Profit before Finance Costs

During the period, the Group’s operating profit decreased by
approximately 32% to approximately RMB1,791 million in the
period from approximately RMB2,633 million in the
corresponding period of 2008, which was mainly due to the
contraction of the scale of operations. The Group’s operating
margin decreased from approximately 12.7% in the
corresponding period of 2008 to approximately 11.4% in the
period.

Finance Costs

Finance costs decreased by approximately 25.9% to
approximately RMB123 million in the period from
approximately RMB166 million in the corresponding period of
2008. This decrease was mainly due to the Company having
settled the bonds due for payment of RMB800 million and
the interest rate of bank and other borrowings ranging from
3.25% to 6.72% per annual in the period being relatively
lower as compared with the same in the corresponding

period of last year, ranging from 5.2% t0 9.9%.
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Income Taxes

The Group's income tax expenses decreased by approximately
35.1% from approximately RMB379 million in the
corresponding period of 2008 to approximately RMB246
million in the period. During the period, the Group’s average
effective tax rate decreased from approximately 15.4% in the
corresponding period of 2008 to approximately 14.8% in
the period.

Net Profit and Net Profit Margin

The Group's net profit for the period decreased by
approximately 31.9% from approximately RMB2,088 million
in the corresponding period of 2008 to approximately
RMB1,422 million in the period, whilst the net profit margin
also decreased from approximately 10.0% in the
corresponding period of 2008 to approximately 9.1% in
the period.

Liquidity and Cash Flow

During the period, the Group generated operating cash flows
of RMB2,982 million, part of which were applied in
expanding the Group’s operations by acquisition of property,
plant and equipment; and in reducing its borrowings. As at
30th June 2009, the Group had a net cash (cash and cash
equivalents net of interest-bearing debts) of RMB314 million
(as at 31st December 2008: the Group had a net debt
(interest-bearing debts net of cash and cash equivalents) of
RMB573 million). Based on the net debt calculation above,
there is no debt to equity ratio available as the Group is in a
net cash position (as at 31st December 2008: debt to equity
ratio is 5.06%).
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Weichai Power Co., Ltd.

2.

HRBORHBERLDE

Financial Position

a.

Assets and Liabilities

As at 30th June 2009, the Group had total assets of
approximately RMB34,371 million, of which approximately
RMB23,925 million were current. As at 30th June 2009, the
Group had cash and cash equivalents of approximately
RMB4,203 million (as at 31st December 2008: RMB3,352
million). On the same date, the Group's total liabilities
amounted to approximately RMB21,687 million, of which
approximately RMB20,329 million were current. The current
ratio was approximately 1.18x (as at 31st December 2008:
1.13x).

Capital Structure

At 30th June 2009, the Group had total equity of
approximately RMB12,684 million, of which approximately
RMB9,259 million was attributable to equity holders of the
Company and the balance was non-controlling interests. The
Group currently does not rely heavily on borrowings. The
borrowings of the Group as at 30th June 2009 amounted to
approximately RMB3,890 million, which included debenture
of RMB900 million and bank borrowings of RMB2,990
million. As a policy, the Group manages its capital to ensure
that entities in the Group will be able to continue as a going
concern while maximizing the return to shareholders through
the optimization of the debts and equity balance. The Group’s

overall strategy remains unchanged from prior years.
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Pledge of Assets

As at 30th June 2009, bank deposits and bills receivables of
approximately RMB4,052 million (as at 31st December 2008:
RMB2,851 million) were pledged to banks to secure the
Group’s bills payables and bills receivables issued by banks.
The pledged bank deposits carry prevailing bank interest
rates. The pledge will be released upon the settlement of the
relevant bank borrowings. The fair value of the bank deposits

at the balance sheet date approximates the carrying amount.

Certain other assets were also pledged by the Group to
secure the Group's borrowings. Details are set out in note 17

to the consolidated financial statements.

Contingent Liabilities

As at 30th June 2009, the Group had approximately RMB993
million (as at 31st December 2008: RMB 1,754 million)
guarantees given to banks in connection with facilities

granted to and utilized by third parties.

Capital Commitments

As at 30th June 2009, the Group had approximately
RMB 1,002 million capital commitments contracted (as at 31st
December 2008: RMB1,168 million), principally for the capital
expenditure in respect of acquisition of property, plant and

equipment.
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Ell ERNST & YOUNG

= ik

To the shareholders of Weichai Power Co., Ltd.
(Established in the People’s Republic of China with limited liability)

We have reviewed the interim condensed consolidated financial statements of
Weichai Power Co., Ltd. and its subsidiaries set out on pages 26 to 60, which
comprise the interim condensed consolidated statement of financial position as
of 30 June 2009 and the interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the six-month
period then ended, and explanatory notes. The Main Board Listing Rules
Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim condensed financial information
to be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (“HKAS 34") issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA").

The directors are responsible for the preparation and fair presentation of these
interim condensed consolidated financial statements in accordance with HKAS
34. Our responsibility is to express a conclusion on these interim condensed
consolidated financial statements based on our review and to report our
conclusion solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for the

contents of this report.
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We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the HKICPA. A review of interim
condensed consolidated financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an

audit. Accordingly, we do not express an audit opinion.

Based on our review, nothing has come to our attention that causes us to
believe that the accompanying interim condensed consolidated financial
statements are not prepared, in all material respects, in accordance with
HKAS 34.

Ernst & Young
Certified Public Accountants

Hong Kong

28 August 2009
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Weichai Power Co., Ltd.

For the six months ended 30 June 2009

HRBORHBERLDE

BE_—FETNFNNA=FHIENEA

For the six months ended
BZEXA=1+HIEAEA
30 June 2008

—ZETNF
Notes RMB’000
B aE AREF T
(Unaudited)
(REEERZ)
REVENUE A 3 20,789,721
Cost of sales $HE R AR (16,793,625)
Gross profit EF 3,996,096
Other income and gains H A A R 3 106,398
Selling and distribution costs HERDIHE A (543,179)
Administrative expenses ITHFAX (563,503)
Research and development costs MELHEER (152,873)
Other expenses EMFE (215,234)
Finance costs Br 75 & A (166,236)
Share of profits and losses of: FE(E TR B F B & EE -
A jointly-controlled entity —KHAREH E —
Associates iR l/N| 5,292
PROFIT BEFORE TAX RR B Al R 4 2,466,761
Tax I8 (378,856)
PROFIT FOR THE PERIOD 7 5 F) 5 2,087,905
Attributable to: BT ALREL:
Owners of the Company ZIN/NETEZ =N 1,659,215
Non-controlling interests FESE MR 428,690
2,087,905
EARNINGS PER SHARE ATTRIBUTABLE TO AT EBEES
ORDINARY EQUITY HOLDERS OF BEEAEML
THE COMPANY BREF
— Basic —HEK 7 RMB1.99

AR#1.997T
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BE_—FETNFNNA=FHIENEA

For the six months ended
BEAA=1+HLAEA
30 June 2008

—EE)N\E
Notes RMB’'000
B 5 ARBEF T
(Unaudited)
(REER)
PROFIT FOR THE PERIOD 73 R 2,087,905
Net gain/(loss) on available-for-sale AHHENBEELZ
financial assets Wz, (F518) F58 8 (68,800)
Exchange differences on translation of MEBINETE 2
foreign operations fENZ% 8 (6,729)
Other comprehensive income/(loss) REFHE 2 E IR,
for the period, net of tax (E598) - BRI IE 8 (75,529)
Total comprehensive income for AHEEWRBE -
the period, net of tax MERTE 2,012,376
ATTRIBUTABLE TO: T AL RS :
Owners of the Company KAREEA 1,588,669
Non-controlling interests FESZE MR 423,707

2,012,376
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30 June 2009

—EFENFANA=ZFH

31 December 2008

—EENF
+=—A=+—A”
Notes RMB’000
B 5 ARBFTT
(Audited)
(T %)
NON-CURRENT ASSETS ERBEE
Property, plant and equipment W - R RERE 9 6,920,953
Investment properties REYE 80,663
Prepaid land lease payments E LA E KA 10 278,570
Goodwill (SRS 538,016
Other intangible assets ﬁﬁﬂﬂﬂﬁﬁﬁ 271,727
Investment in a jointly-controlled entity REREHERBZIRE 20,932
Investments in associates REtERNE 21 E 179,772
Available-for-sale investments Al ERE 178,187
Deposits paid for acquisition of property, WEEmZE - e %
plant and equipment BRI 943,780
Deferred tax assets BEERIBE E 351,903
Total non-current assets ERBEELE 9,764,503
CURRENT ASSETS RBEE
Inventories FE 5,850,617
Trade and bills receivables ERESERNLEE 1M 6,930,008
Prepayments, deposits and ERRIE - Ze Rk
other receivables H & YRR 5K 1,271,235
Prepaid land lease payments B T A ERE 10 19,671
Pledged deposits EEAEFR 2,511,809
Cash and cash equivalents HEREEEED 3,352,138
19,935,478
Assets of a disposal group classified DEAEBEREZ
as held for sale HeEHRBIEE 12 249,886
Total current assets nBEELE 20,185,364
CURRENT LIABILITIES REBEE
Trade and bills payables ERNESERRER 13 10,627,951
Other payables and accruals HihENERRRETEA 2,916,253
Dividends payable to non-controlling JE T IEFZ AR
shareholders [i% 3 A% B 79,775
Dividends payable FET AR B o
Debentures e 14 1,700,000
Interest-bearing bank and other borrowings FTERIT R EMER 15 1,308,304
Tax payable FET 18 534,476
Warranty provision RIE B 446,343
17,613,102
Liabilities directly associated with HAOBARHELEN
the assets classified as held for sales BEEEHEBENERE 12 185,611
Total current liabilities mBBEARS 17,798,713
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30 June 2009 —EENFANA=1TH
31 December 2008
—EENF
+=—R=+—8H
Notes RMB’'000
B 5 ARET T
(Audited)
(&EZ)
NET CURRENT ASSETS REBEEFHE 2,386,651
TOTAL ASSETS LESS CURRENT LIABILITIES BEERERRBDAEE 12,151,154
NON-CURRENT LIABILITIES FRBEE
Interest-bearing bank and other borrowings FTERITREAE R 15 777,700
Deferred tax liabilities BEERIEEE 46,976
Total non-current liabilities ERFEBEEE 824,676
NET ASSETS BEFE 11,326,478
EQUITY xR
Equity attributable to owners of KRABIHEB A
the Company FE(ERE
Issued capital BEITRA 16 833,046
Reserves #HE 7,056,412
Proposed final dividend HR R B AR 2 108,296
7,997,754
Non-controlling interests FEERR S 3,328,724
TOTAL EQUITY T B 11,326,478

Approved by the Board of Directors on 28 August 2009 and signed on behalf of

the Board by:

Tan Xuguang
78 1B 3
Director

EE

REFGR _ZZENFNA-T/N\BHAE X
HTNEERREZTERE

Xu Xinyu
Director

EF
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Unaudited Interim Condensed Consolidated 7 #% 7% 1% v HY ’%’g HA
H

Statement of Changes in Equity goz O B 5 S )
For the six months ended 30 June 2009 BHE—ZEFEANFNA=ZF+HIENEA

Attributable to owners of the Company

ARAEEARE

Available-

for-sale

investment Proposed Non-
Issued Capital Surplus  revaluation  Translation Retained final controlling Total
capital reserve reserve reserve reserve profits  dividend Total interests equity

AN

REEfR R

BRARA  BABH LREEH R EXRE  REEN  RHRR &t FEREE  RERR
RMB000  RMB'O00  RMB'O00  RMB'O0D  RMB'000  RMBOOD  RMB'000  RMB'O00  RMB'000  RMB'000
ARETRL ARBTL ARBTR ARMTT ARETI ARETR ARETR ARETT ARETT ARETR

At 1 January 2008 R=ZENF-A-H 520,654 2,399,267 400,639 3,736 (1,581) 2,831,669 229,088 6,383,472 3,014,716 9,398,188
Profit for the period HRFE — — — — — 1,659,215 — 1,659,215 428,690 2,087,905
Other comprehensive income ~ Eft 2 Az — 730 — (68,800) (2,476) — - (70,546) (4,983) (75,529)
Total comprehensive income 2 F M A 45 — 730 - (68,300) (2476) 1,659,215 — 1,588,669 43707 2,012,376
Final 2007 dividend declared R —EZ+ERBHKE = = = = = —  (229088)  (229,088) (26,670)  (255,758)
Transfer from retained profits &% & (R&FI8 — — 121,707 — — (121,707 = = = =
Acquisition of non-controlling Y8 3£ I HE 25

interests — — — — — — - — (49,850) (49,850
At 30 June 2008 RZEENFRA=ZTAH

(Unaudited) (REHEK) 520,654 2,399,997 522,346 (65,064) (4,057) 4,369,177 — 7,743,053 3,361,903 11,104,956
At 1 January 2009 R-EENF-A—H 833,046 2,094,964 564,431 (79,394) (12,125) 4,488,536 108,296 7,997,754 3328724 11,326,478
Profit for the period B F| — - — - 1,222,030 — 1,222,030 199,601 1,421,631
Other comprehensive income ~ E 4t 2 B Mz — 144,343 5,078 — — 149,421 — 149,421
Total comprehensive income 2 ERE 4 144,343 5078 1,222,030 1,371,451 199,601 1,571,052
Unilateral capital contribution [ ft B 23 A1 /£ 1 &

to subsidiaries B — (1,731) — (1,731)
Final 2008 dividend declared N —EENFRERE (108,296)  (108,296) (44151)  (152,447)
Acquisition of non-controlling Yt B FE 2 Ak i 25

interests (59,342) (59,342)
At 30 June 2009 RZZENERAZTH

(Unaudited) (REBER) 833,046  2,093,233* 564,431* 64,949* (7,047)*  5,710,566* — 9259178 3424832 12,684,010

*  These reserve amounts comprise the consolidated reserves of RMB8,426,132,000 in the  * ZERFESHALENPHEREEHBRIEZHIZ
interim condensed consolidated statement of financial position. A B AR %8,426,132,0007T ©
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For the six months ended 30 June 2009 B2 —_FETZNFNNA=F+HILNEA

For the six months ended
BZEXA=1+HIEAEA
30 June 2008

—EE)N\E
Notes RMB’000
B 5 ARBTT
(Unaudited)
(REEEZ)
NET CASH INFLOW FROM REXBEEZRERANFH
OPERATING ACTIIVITIES 1,909,735
NET CASH OUTFLOW FROM REFHEEZRER L FHE
INVESTING ACTIIVITIES (1,675,450)
NET CASH INFLOW FROM METHELEZRERAFH
FINANCING ACTIIVITIES 448,454
NET INCREASE IN CASH AND ReRASESEYEMFE
CASH EQUIVALENTS 682,739
Cash and cash equivalents REMzReRBEEEED
at beginning of period 1,859,704
Effect of foreign exchange EXEFH FTE
rate changes, net (4,869)
CASH AND CASH EQUIVALENTS RERZEERRAESEEY
AT END OF PERIOD 2,537,574
ANALYSIS OF BALANCES OF RERREEEYERDT
CASH AND CASH EQUIVALENTS
Cash and cash equivalents in RICEZT AR A BT
the unaudited interim condensed MARzEeRBEEED
consolidated statement of financial position 2,504,984
Cash and cash equivalents FEREZ HEAR
attributable to a disposal EiEzHEE2 Kk
group held for sale BeEBY 32,590
Less: Non-restricted time deposits B R EERT R A S HA B
with original maturity of over BB=@A ZEZR
three months when acquired il & HA 7 3K e

2,537,574
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30 June 2009 —EFENFNHA=TH

The unaudited interim condensed consolidated financial statements of
Weichai Power Co., Ltd. (the “Company”) and its subsidiaries (collectively
the “Group”) are prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA").

The unaudited interim condensed consolidated financial statements do
not include all the information and disclosures required in the annual
financial statements, and should be read in conjunction with the Group’s
annual financial statements for the year ended 31 December 2008.

The accounting policies and basis of preparation adopted in the
preparation of the unaudited interim condensed consolidated financial
statements are the same as those used in the annual financial statements
for the year ended 31 December 2008, except in relation to the following
new and revised Hong Kong Financial Reporting Standards (“HKFRSs”,
which also include HKASs and Interpretations) that are adopted for the
first time for current period’s unaudited interim condensed consolidated
financial statements:

HKFRS 1 and HKAS 27 Amendments to HKFRS 1 First-time Adoption of
Amendments HKFRSs and HKAS 27 Consolidated and
Separate Financial Statements — Cost of an
Investment in a Subsidiary, Jointly Controlled
Entity or Associate

HKFRS 2 Amendments  Amendments to HKFRS 2 Share-based Payment
— Vesting Conditions and Cancellations

HKFRS7 Amendments ~ Amendments to HKFRS 7 Financial Instruments:
Disclosure
HKFRS 8 Operating Segments
HKAS 1 (Revised) Presentation of Financial Statements
HKAS 23 (Revised) Borrowing Costs
HKAS 32 and HKAS 1 Amendments to HKAS 32 Financial Instruments:
Amendments Presentation and HKAS 1 Presentation of

Financial Statements — Puttable Financial
Instruments and Obligations Arising on

Liquidation
HK(IFRIC)-Int 9 and Amendments to HK(IFRIC)-Int 9 Reassessment
HKAS 39 of Embedded Derivatives and HKAS 39
Amendments Financial Instruments: Recognition and
Measurement

HK(IFRIC)-Int 13 Customer Loyalty Programmes

HK(IFRIC)-Int 15 Agreements for the Construction of Real Estate

HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign

Operation

HEBNRHERAR ([RARE ) REH
BRR (G AEE]) 2 RKEEZPHIH
RAEAMBERRDBRBETEGHNRE
(IEREMAE]) Bz EEGTER
(IEBEEFER]) E£345% [ B 15 &

ARBEZTHBAGAVBRRLES
REEVBBERNAEERREESE
VTEERAEEHE _ZTENF+ A
=+ ALEFENFERBERR —HEE -

BREARAHBZAREZTHEARS
B MERRAZ AT HET REETOEE
MBREEN((EEHHERELEL ] 5
BREBEHEIRRRE) 2 BHEA
ARBZTHBRAGRAVBRERANE
ABRRERRERRBE_TT/\F =
A=Zt—BLFEZ2FEMBRRMEN
FBC

BEHBREER BEFBREENE 1S
FIRRBRGHEN  BA[EARBEEHE
FHER BEER | RER G

EUSBI [ bra RELAH
HE—RHERA
AEBHERABERAZ

REKA]
BBHBREER BB BREENE2H
F2REF BT RG BERX N
—BEEHREH]
BBHBREER BEMBREERETRE
FIRE [BBTE: 8E]

BREMBRERENES L/
BEGMENE 1R HBExEH IR
(&)
BEGMERNEDRY,  BEAL
(&)
BRGHENENRR BB ENERNREIHH

Bikhel TA: 25 /REREHE

F1REFT FIVREI A BEHZ 227
—EEHBTAREER
ELZEF]

FE(ERMBRERE T2 (ERMBREREZRE)
ZAE)-RBER  —RBEREI/EL
REEEE] FARATETA | RERER

F30RERT ERIEOREFHHELA -
Rl |

5 (BRUBERERE FFAHEHE

REQ)-REBE13R

5 (BRUBRERE HEEMEZ RS

REE)-RBEISH

A (BERUBRERE YLK FRE
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The HKAS 27 Amendment requires all dividends from subsidiaries,
associates or jointly-controlled entities to be recognised in the income
statement in the separate financial statements. The amendment is applied
prospectively only. The adoption of this amendment has had no impact on
the financial position or results of operations of the Group. The HKFRS 1
Amendment allows a first-time adopter of HKFRSs to measure its
investment in subsidiaries, associates or jointly-controlled entities using a
deemed cost of either fair value or the carrying amount under the
previous accounting practice in the separate financial statements. As the
Group is not a first-time adopter of HKFRSs, the HKFRS 1 Amendment is
not applicable to the Group.

The HKFRS 2 Amendments clarify that vesting conditions are service
conditions and performance conditions only. Any other conditions are
non-vesting conditions. Where an award does not vest as a result of a
failure to meet a non-vesting condition that is within the control of either
the entity or the counterparty, this is accounted for as a cancellation. The
Group has not entered into share-based payment schemes, and therefore,
the adoption of these amendments has had no impact on the financial
position or results of operations of the Group.

The HKFRS 7 Amendments require additional disclosure about fair value
measurement and liquidity risk. Fair value measurements are to be
disclosed by source of inputs using a three level hierarchy for each class of
financial instrument. In addition, a reconciliation between the beginning
and ending balance for Level 3 fair value measurements is now required,
as well as significant transfers between Level 1 and Level 2 fair value
measurements. The amendments also clarify the requirements for liquidity
risk disclosures. The adoption of these amendments has had no impact on
the financial position or results of operations of the Group.

HKFRS 8, which replaces HKAS 14 Segment Reporting, specifies how an
entity should report information about its operating segments, based on
information about the components of the entity that is available to the
chief operating decision maker for the purposes of allocating resources to
the segments and assessing their performance. The standard also requires
the disclosure of information about the products and services provided by
the segments, the geographical areas in which the Group operates, and
revenue from the Group’s major customers. The Group determined that
the operating segments were the same as the business segments
previously identified under HKAS 14 Segment Reporting. Disclosures
about each of these segments are shown in note 2 to the unaudited
interim condensed consolidated financial statements.

BB G ERE2IRNBITERMARE
MBAR  BEARNLRZEHEBORK
BERBIMBEHRROKERAER - It
ERTERARRER - HMAZERTLARE K
SENMBRNABEREELETMAF
B -BAAMBRSENEIFNEBIIEE
AUBHRESEINERRAETRABL
MBRERPREENGFEREETNRF
BEREMENRERE - FFEERKEB R
A BEARSIHAFREFERBNRE - A
RAEELIFFFBHHEHREEL Z HIRK
MmE BAEBEMBRSEINEIRNE
FITNERNAER -

EREMBRELENFE2RNERT RS T &
BARMHERRS R RRBGEM - EAHE
R RIEBBIRMT - EmRNERBXY
FHEGIEN TR IR R REEKRT
FERERERE - QA /EE AKHE
YEIZARODBERN 258 B
I - R EZ B AT R B A £ B B B A R
NAREEBESEMZE -

EEVBRELENFEIRNETELHEA
FEFERTBDESARELBINKE -
F-HINERTAE EXERBARE
TR A=—BRBEEATFENE - It
Hh - BE—ERFEENHVARELR
RBHRZE UERF-—ERF _ERVFES
BEZHMNEAEY BRAEHAFLYEE-
ZEEF TR E Al w T2 E
HEE - RAZFETALREAEENE
BARRAREEREELEMEE -

BREMBRSENNEIRCMKBEGS
EQF1AR DB ImE] - ZERREER
EMAIRETIEEERAREDRERTS
DEMRFEERBABERANZERSAK
MOMWER  2RMELESHLNER - &
HRREERKEA B BIEREHENERR
R REBRKEMEWERRKE RNEE
TEEFPHNBANER - AKERR @ &
EoREZAREEE G ERF145%
[DEmE | HANEK D AR - HE5D
MOBEBEBRERAREEZ D HE AR
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HKAS 1 (Revised) introduces changes in the presentation and disclosures
of financial statements. The revised standard separates owner and non-
owner changes in equity. The statement of changes in equity includes only
details of transactions with owners, with non-owner changes in equity
presented as a single line. In addition, this standard introduces the
statement of comprehensive income, with all items of income and
expense recognised in profit or loss, together with all other items of
recognised income and expense recognised directly in equity, either in one
single statement, or in two linked statements. The Group has elected to

present them in two statements.

HKAS 23 has been revised to require capitalisation of borrowing costs
when such costs are directly attributable to the acquisition, construction
or production of a qualifying asset. As the Group’s current policy for
borrowing costs aligns with the requirements of the revised standard, the
adoption of the revised standard has had no impact on the financial

position or results of operations of the Group.

The HKAS 32 Amendments provide a limited scope exception for puttable
financial instruments and instruments that impose specified obligations
arising on liquidation to be classified as equity if they fulfil a number of
specified features. The HKAS 1 Amendments require disclosure of certain
information relating to these puttable financial instruments and
obligations classified as equity. As the Group currently has no such
financial instruments or obligations, the adoption of these amendments
has had no impact on the financial position or results of operations of the

Group.

The HK(IFRIC)-Int 9 Amendments require an entity to assess whether an
embedded derivative must be separated from a host contract when the
entity reclassifies a hybrid financial asset out of the fair value through
profit or loss category. This assessment is to be made based on
circumstances that existed on the later of the date the entity first became
a party to the contract and the date of any contract amendments that
significantly change the cash flows of the contract. The HKAS 39
Amendment now states that if an embedded derivative cannot be reliably
measured, the entire hybrid instrument must remain classified as at fair
value through profit or loss. The adoption of these amendments has had

no impact on the financial position or results of operations of the Group.

HE G ERIE 5 (LEET) ol AR
REVNRBWENE S - LIALERTERE
ERnEH O REAEARERE NG - &
D HPRREBREEREAETOR S
B MERKNERAREAZBIERBETIN
275 o ZEASIAZEH B @K - &
FIMERBEmNBERNMARMAZIER
ERMAEMEENERZNERNKAK
FXEE (BRREORRIMOHAHRE
BEA) REBEEEERMOBKRTZ
PZEER -

\

ERGERE23RSEREE - BRIK
B RERBE-RAEREECHEERE
HEERABREER AR AKERE
ﬁ@%%&$2ﬁ%ﬁﬁ%ﬁﬁfJﬁw
MEXR  RMZBALETENT REARE
BHMBEARNRNEEREELEMNTE -

EREENERRNETREEDLEE
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HK(IFRIC)-Int 13 requires customer loyalty award credits to be accounted
for as a separate component of the sales transaction in which they are
granted. The consideration received in the sales transaction is allocated
between the loyalty award credits and the other components of the sale.
The amount allocated to the loyalty award credits is determined by
reference to their fair value and is deferred until the awards are redeemed
or the liability is otherwise extinguished. As the Group currently has no
customer loyalty award scheme, the interpretation has had no impact on

the financial position or results of operations of the Group.

HK(IFRIC)-Int 15 replaces HK Interpretation 3 Revenue — Pre-completion
Contracts for the Sale of Development Properties. It clarifies when and
how an agreement for the construction of real estate should be accounted
for as a construction contract in accordance with HKAS 11 Construction
Contracts or an agreement for the sale of goods or services in accordance
with HKAS 18 Revenue. As the Group currently is not involved in any
construction of real estate, the interpretation has had no impact on the

financial position or results of operations of the Group.

HK(IFRIC)-Int 16 provides guidance on the accounting for a hedge of a net
investment in a foreign operation. This includes clarification that (i) hedge
accounting may be applied only to the foreign exchange differences
arising between the functional currencies of the foreign operation and the
Company entity; (i) a hedging instrument may be held by any entities
within a group; and (iii) on disposal of a foreign operation, the cumulative
gain or loss relating to both the net investment and the hedging
instrument that was determined to be an effective hedge should be
reclassified to the income statement as a reclassification adjustment. As
the Group currently has no hedge of a net investment in a foreign
operation, the interpretation has had no impact on the financial position

or results of operations of the Group.

In October 2008, the HKICPA issued its first Improvements to HKFRSs
which sets out certain amendments to a number of HKFRSs. The Group
adopts the amendments to HKFRSs that became effective for annual
periods beginning on or after 1 January 2009. There are separate
transitional provisions for each standard. While the adoption of some of
the amendments may result in changes in accounting policies, none of

these amendments have a significant financial impact on the Group.
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For management purposes, the Group's operating businesses are
structured and managed separately according to the nature of their
operations and the products and services they provide. The operating
segments are identified on the basis of internal reports that are regularly
reviewed by the entity’s chief operating decision maker to make decisions
about resources to be allocated to the segment and assess its

performance. Summary details of the operating segments are as follows:

(i) manufacturing and sales of diesel engines and related parts (“Diesel

engines”);

(i) manufacturing and sales of automobiles and major automobile
components other than diesel engines (“Automobiles and other

major automobile components”);

(i) manufacturing and sales of non-major automobile components

(“Non-major automobile components”); and
(iv)  provision of import and export services (“Import & export services").
Inter-segment sales and transfers are transacted with reference to the

selling prices used for sales made to third parties at the then prevailing

market prices.

—EFENFANA=ZFH
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Notes to Unaudited Interim Condensed Consolidated

Financial Statements (Continued)
30 June 2009

2.

Segment Information (Continued)
The following tables present revenue and profit of the Group’s operating
segments for the six-month periods ended 30 June 2009 (the “Period”)

and 30 June 2008:

BE-TTNE
~A=TH
Period ended 30 June 2009 =il
(unaudited) (REER)
Segment revenue: EHYA
Sales to external customers — ANEBEFHE
Inter-segment sales SHEHEE
Total it
Segment results AHBESR
Interest and dividend income 7 8 K& & &
and unallocated gains WA AR
AP E
Corporate and other PEREM
unallocated expenses AOEER
Finance costs HBER
Share of profits and losses of [ {4 B & 1\ 7]
associates and —RERE %‘l

a jointly-controlled entity

Profit before tax

Tax

Profit for the Period

ERZMER

Bt A R
B

MR

Diesel

engines

L1
RMB000
ARBTR

6,428,292
1,079,892

7,508,184

1,393,325

Automobiles
and other
major
automobile
components
RER
HtEE
AEERHM
RMB'000
ARBTR

8,644,771
291,418

8,936,189

548,483

R AR Il
o AR ORI RE (AR

—EFENFNA=Z+H

2. AR ER (B)

Non-major
automobile

components

FEE
RERBH
RMB'000
ARETR

412,327

440,663

34,886

Import
and export

services

EHORS
RMB'000
ARBTR

161,298
28,336 =

161,298

6,593

TREIAKERBEE_F
=+HIEXREAR (Fﬁ;ﬁﬁsﬂl)&%zi_vg)\
FRNA=ZTRLERBEAREEDME N 2
WA Bt Al

Eliminations

RMB'000
AR®TR

(1,399,646)
(1,399,646)

((PAWEY)]

Consolidated

VAN

=]
RMB000
ARBTR

15,646,688

15,646,688

1,861,555

126,473

(192,364)
(122,759)

(4,782)

1,668,123
(246,492)

1,421,631
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Automobiles
and other
major Non-major Import
Diesel automobile automobile and export
engines components components services Eliminations ~ Consolidated
RER
BZE-TTN\F Hip T & FEZ2
~NA=tH Shl RETHMA O REEH4  #LEORE g HFa
Period ended 30 June 2008 L EAE RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(unaudited) (RBER) AR®TT AR¥TR AR¥TRT AR%TR AR¥TR AR%TR
Segment revenue: DEMA
Sales to external customers IR B EE 7,257,323 12,807,642 467,640 257,116 — 20,789,721
Inter-segment sales SEEIEE 1,874,034 542,709 45,892 37,111 (2,499,746) —
Total @at 9,131,357 13,350,351 513,532 294,227 (2,499,746) 20,789,721
Segment results DEEE 1,621,928 1,079,881 42,173 4,262 (101,938) 2,646,306

Interest and dividend income  F & &% &

and unallocated gains WA R
ARE s 106,398
Corporate and other rEREM
unallocated expenses APEER (124,999)
Finance costs H%EHR (166,236)
Share of profits and losses of ~ FE{EEE4 A 7 &
associates and —REFZH]
a jointly-controlled entity ERZAER
BB 129 5,163 — — 5292
Profit before tax bR Tt AR 2,466,761
Tax BA (378,856)

Profit for the period HRFE 2,087,905
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The following table presents assets of the Group's operating segments as TRENAEBR _ZEETAFNA=FH
at 30 June 2009 and 31 December 2008: “ERENFT A=+ —HREEDE
EnzEE -
Automobiles
and other
major Non-major Import
Diesel automobile  automobile  and export
engines components  components services  Eliminations  Consolidated
RER
HinF+ & FEZ
SEm RETHH RETIHH ELHARK il Ra
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBFT ARBTT ARBTRT ARBTRT ARBTRT ARBTR
Segment assets DEEE
At 30 June 2009 RZZETNF
(Unaudited) NA=1H
(REER) 15,513,006 18,989,440 1,143,612 561,725  (1,836,738) 34,371,045
At 31 December 2008 RZ=ZZTN\F
(Audited) +-A=+—H
(EEZ) 13,344,474 16,147,918 991,682 717,813 (1,252,020) 29,949,867
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Revenue, which is also the Group’s turnover, represents the net invoiced

value of goods sold, after allowances for returns and trade discounts, net

of sales taxes and surcharges.

There is no major seasonality for the Group’s revenue. An analysis of the

Group'’s revenue, other income and gains is as follows:

WA(TREIASEE 2 2 %8) BHRERER
BB 2XVUSRMMERRS
EHERNBERFE -

AEBOBAZTHEZEIK - NEH
A~ B A R Wz 2 DT

For the six months ended
BZEXA=1tHLAEA
30 June 2008

—ETNF
RMB’000
ARBETTT
(Unaudited)
(REER)
Revenue KA
Turnover R
Sale of goods EmiHE 19,853,039
Rendering of services R RS 167,603
Other revenue H b A
Sales of scrap and other materials HEBREREMYHE 767,074
Gross rental income e AR 2,005
20,789,721
Other income Hit g A
Bank interest income AT E WA 23,903
Government subsidies BT 44 B 56,087
Others Ei 14,420
94,410
Gains Wz
Gain on debt restructuring EIEE AU =
Gain on disposal of items of property, HEME  HBERZEEB K
plant and equipment 2,766
Gain on disposal of associates HE B A R 9,222
11,988

106,398
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The Group's profit before tax is arrived at after charging/(crediting):
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AEBZBRBAFABEE NG, (GEA)

For the six months ended
BZEAA=+HIEXREA
30 June 2008

—EE)N\E
RMB’'000
AR T T
(Unaudited)
(REEEZR)
Cost of inventories sold HEFEXA 16,203,914
Cost of services provided RHRBE KA 152,008
Write-down of inventories to MR FEZAIERFE
net realisable value 28,667
Product warranty provision EmRERE
Additional provision FIMNEE 409,036
Amounts utilised during the period HABAERE (182,604)
226,432
Staff costs (including directors’ and BENA(BRESKESH:) :
supervisors’ remuneration):
Wages and salaries TENHFS 734,576
Defined contribution pension scheme EREHFORAREETE 85,457
Medical benefits costs BB AR A A AR 14,714
Housing fund TEAES 18,738
Cash housing subsidies costs & FE M Eh Ak A 25,315
Total staff costs B B A A 878,800
Gross rental income A PN (2,005)
Bank interest income HRATHE WA (23,903)
Research and development costs T 25 K% B 2% Ak AR 152,873
Minimal lease payment under operating leases BIELLBLAN HER S 28,008
Loss/(gain) on disposal of items of property, HEME  WERREBE/(WF)
plant and equipment (2,766)
Depreciation of property, plant and equipment ¥ % - # 28 [ 28 & 47 & 361,578
Depreciation of investment property WEYENE 634
Recognition of prepaid land lease payments A T A E R EER 4,301
Amortisation of other intangible assets EfhmpEEEH 8,056
Impairment of trade and other receivables FENE 5 BR 3 K E A FE W BR FOR(E 122,636
Foreign exchange differences, net ME W FE 16,437
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The Company and all its subsidiaries that operate in Mainland China are

subject to the statutory corporate income tax rate of 25% for the Period

under the income tax rules and regulations of the People’s Republic of
China ("PRC"), except that:

(M

)

The Company and certain subsidiaries are subject to a preferential
rate of 15% as they are assessed by relevant government authorities
as High and New Technology Enterprises (“HNTE") for a period of
three years commencing 1 January 2008. Pursuant to the PRC
Income Tax Law, enterprises assessed as “HNTE"” are entitled to a

preferential income tax rate of 15%; and

Pursuant to Notice of the State Administration of Taxation
concerning the Opinions on the Implementation of the Relevant
Taxation Policies for the Western Development { BT #5427
ZREABAFZAENBBEREAREREROBA), certain
subsidiaries which are approved as domestic enterprises engaged in
the industries encouraged by the State in Western Region 733kt
RERSEEZNANERE) are also subject to a preferential tax
rate of 15%.

Taxes on profits assessable elsewhere have been calculated at the rates of

tax prevailing in the countries/jurisdictions in which the Group operates,

based on existing legislation, interpretations and practices in respect

thereof.

No provision for Hong Kong profits tax has been made as the Group had

no assessable profits arising in Hong Kong for the Period.

—EFENFANA=ZFH

BRTIIRESN RIEPEARLME (T
B EBRERRRE QLML RNP
BAH R AE R EMENBRANEAR
BRI 25% BETE R RGN B RS

() BRARBERETHEBERRERS
BRE#EFIERDTRMAR(S
MBEMARLD MR _FFNEF—
A—BEN=FHHEA K27k
BT B R BHR15% 6 8 BB X A
MEEPTEH - REFBEMAEHL
BEXERISFRMAROEER
BIS%MBERRMMEEAER
P53

2 RE(ERBHERBBEREZERIEX
MEBEERMUBERABERERN
BA)  BEH (AR LEBE R

BEEZNRNELZ)ZETHERR

TEIS%NBEREZHREERS

B o

B o

RREA M E BRI ENHASRER
SEKEMERR AERBROBRITE
7 REREBER BRRZERADE
RENRITHEG;E -

HRAEBERNHAETEL EERTAN
B MU EFELEBNSHER -
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For the six months ended
BZEXNA=1tHLEAREA
30 June 2008

—EENF
RMB’000
ARBETTT
(Unaudited)
(REEEZ)
Group: REE :
Current — Mainland China BVHR — A B
Charge for the period B ET IR 497,305
Current — Elsewhere BVHR — H b it =
Charge for the period BHAEHR 1,586
Deferred IR IE (120,035)
Total tax charge for the period BHRMES e 378,856
The directors do not recommend the payment of interim dividend (six EZERITRNPEHERE(BREZE=ZFZN
months ended 30 June 2008: Nil). FRNA=Z+HLEAEA &) -
The calculation of basic earnings per share amounts is based on the profit ERERABANDIREBEARAEBERES
for the period attributable to ordinary equity holders of the Company and ABERBERNE  ARBE_ZZNEF
the weighted average number of ordinary shares in issue during the six MZFTZENFRNA=ZTHLEANBEABAE
months ended 30 June 2009 and 2008, as adjusted to reflect the bonus BOLBR 2 METAHEGE - WERIK
issue during the year ended 31 December 2008. HE_ZZN\F+-_A=+—HILLEFERX

ZRBAE R E R
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No diluted earnings per share amounts have been presented for the six HREBEEZE-TTZNFR_ZZTN\FXA
months ended 30 June 2009 and 2008 as no diluting events existed = +tHIEANEABEATNFESESEMS -
during the periods. W EZ2ZEHRA 2 TREFT BN
BEE o

For the six months ended
BZEXA=1+HIEXREA
30 June 2008

—EE)N\E
RMB’000
ARBFT
(Unaudited)
(REEZR)
Earnings &
Profit attributable to ordinary equity holders BRAEERELREFN 2 KA T
of the Company used in the basic earnings TRERNE ABRGNE
per share calculation 1,659,215
In 000
F &
Shares vy

Weighted average number of ordinary shares ~ AR EESREARZF 2 KRB %17
in issue during the period used in the basic T3 A% 2 A S 15 8

earnings per share calculation 833,046
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For the six months ended
BZEXNA=1tHLEAREA
30 June 2008

—ETN\F
RMB’000
ARBETTT
(Unaudited)
(REEEZ)
Available-for-sale financial assets: A EM A E
Gains (losses) arising during the period BN EE W (BE) (80,941)
Income tax TSt 12,141
(68,800)
Exchange differences on translating MEBINEBEL Z5
foreign operations (6,729)
Other comprehensive income for the period, EANE M2 mE U A - KR IE
net of tax (75,529)
During the Period, additions of property, plant and equipment amounted REIA - REWE  BRERZHEETAR
to RMB967,619,000 (six months ended 30 June 2008: #96761900 T(HHZE =TT NF XA
RMB1,120,181,000). Items of property, plant and equipment with net =+ HWIENRMEA: AR ¥®1,120,181,000
book value totaling RMB27,068,000 were disposed of during the Period L) MEANBE HEWH - HBERRZXHE
(six months ended 30 June 2008: RMB23,020,000). B 2 R FES T A K %27,0680007T (&

E-TZTNENA=ZTHLEAEAR: AR
23,020,000 ) °

As at 30 June 2009, the Group had not obtained the real estate RZBEZENFEANA=Z1+H AEEEKRH
certificates for buildings with a total gross area of approximately 324,000 ETEFMEEESR ZREENIHBERE
square meters (31 December 2008: 398,000 square meters) and a net HEAAE32400FFRK(ZEZENF+ =
book value of RMB922,145,000 (31 December 2008: RMB894,987,000). RA=+—8 :39000F 75 X)) BREFE
The Group was in the process of applying for the real estate certificates ABARE922145000 0 (Z T NF + =
for the aforesaid buildings with a gross area of approximately 297,099 A=+—8: AR®894,987,0007T) - A=
square meters and a net book value of approximately RMB885,940,000 as ZENFAA=TH  AEBELEH L

at 30 June 2009. ATETE49297,009F F A REMEFENAR
’ﬁ%885,94o,000752$§$ BREFER °



Weichai Power Co., Ltd. LB HIRHPER A A

30 June 2009

As at 30 June 2009, certain buildings, machinery and motor vehicles of
the Group with net book value of approximately RMB68,470,000 (31
December 2008: RMB81,833,000) were pledged to secure general
banking facilities granted to the Group.

As at 30 June 2009, certain land use rights of the Group with net book
value of approximately RMB11,480,000 (31 December 2008:
RMB69,024,000) were pledged to secure general banking facilities
granted to the Group.

—EFENFANA=ZFH

RZZEZAFABE=+H  AEEDIEH
BR T F E 4 A R #68,470,000 T (ZZTZ N
F+ZA=+—8: AR¥81,8330007T)
ZETEF BREAE  UERAEH
BE—MRITEENER -

RZZEZAFANAE=+H AEEDIEMH
BREFE AR 11,480,000 (ZEZTN
F+ZA=+—H: AR®69,024,0007T)
ZETIHERE  UEARNEEEE —
RIBITEERER -

31 December 2008
—ZTENF
+=ZA=+—8
RMB’'000
ARET T
(Audited)

(s E=Z)

JEUE 5 ER K
Bills receivables & W R 5%

Impairment pERIE]

Trade receivables

3,256,425
3,995,709
(322,126)

6,930,008

The Group’s trading terms with its customers are mainly on credit except
for new customers, where payment in advance or cash on delivery is
normally required. The credit period is generally 90 days to 180 days,
however, customers with established trading records could be granted a

longer credit period. Trade receivables are non-interest-bearing.

BRTHEP —REFEEREMKAR I E
RBEEMRZI NREBERATFZES
BRARZBRELA  EEH-—R/OE
180K - AT RHTHRIFNEF S E
SHBENEEH BRESFERR/T

FHE e
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An aged analysis of trade and bills receivables as at the end of the BREZEZERH  NREHRRCHGRRER

reporting period, based on the invoice date and net of provision for BEEENERESEALZENEREKD
impairment loss, is as follows: Hrar -

31 December 2008

—ZEENF

+=ZA=+—8

RMB’000

ARBF T

(Audited)

(REZ)

Within 3 months 3E AR 4,998,810

3 to 6 months 3Z61EA 1,417,465

6 to 12 months 6Z 1218 A 386,053

1 to 2 years 1824 79,219

2 to 3 years 2E34F 24,449

3 to 4 years 3E44F 18,923

4 to 5 years 4FE54F 5,089

6,930,008

As at 30 June 2009, trade and bills receivables of approximately RZZEENFANA=ZTH BRESER

RMB61,000,000 (2008: RMB338,815,000) were pledged to secure bank

loans and credit facilities of the Group.

A

Z BN ARK61,000007T(ZFEZ N
o AR #338,815,000 7T ) & K 48 /£ B K

P53
F
SENRTERREERENER -

i



Weichai Power Co., Ltd. LB HIRHPER A A

30 June 2009

The amounts due from related parties included above are analysed as

—EFENFANA=ZFH

VA b R B ¥R R U EE & T SRR O AT an

follows: I
31 December 2008
—EE)NE
+ZRA=+—8
RMB’000
ARBF T
(Audited)
(&%)
Weichai Holdings and its subsidiaries LT RS R BB A A
(Note 21(i)) (B EE210G)) 28,953
Lonking Holdings and its subsidiaries BEITERKEENERA
(Note 21(ii)) (B 35 21Gi)) 431
Jointly-controlled entity HRE 5= 8 5,036
Associates /NG| 42,627
Non-controlling shareholders groups JEIE AR AR R E
(Note 21(iii)) (B 3 21(ii) ) 224,505
301,552

The amounts due from related parties are on credit terms similar to those

offered to the major customers of the Group.

On 31 December 2008, the Group entered into a conditional agreement
with the non-controlling shareholder of MAT Automotive Inc (“MAT"), a
subsidiary which was then owned by the Company as to 75%, whereby
the Group would ensure MAT to transfer its 100% equity interest in
Meneta Holding ApS (“Meneta Group”) to the non-controlling
shareholder of MAT in exchange for his 25% equity interest in MAT and a
cash consideration of USD1,500,000. Accordingly, Meneta Group was
classified as a disposal group held for sale as at 31 December 2008. The

transaction was completed in January 2009.

FEU R E T RENEEGRERAEE R T
BEPREEMNGEFREM -

R-_EENF+-_A=+—H AEEFHHE
KRAERF BB KB R FIMAT
Automotive Inc([ MAT |) z 3E 4% % & 5 5] 32
— B RERE - B AR E B EERMAT
#5 £ > Meneta Holding ApS ([ Menetate & |)
B 100% Mz 12 # 25 85 2E T MAT 2 FF % I AR
R AR Z D BRI MAT#925% A% 1
2 RIS A E1,500,000% 7T ° Bt - B
ZEENFF+ZA=+—H ' Meneta’ke &
DHOBEABEREZHEHRR - ZERXS
RZTZENF—AFEK -
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13. Trade and Bills Payables 13. WEA & 5 Rk S 55 1%

30 June 2009 31 December 2008
ZEBhF —EENF
AA=+H +=ZA=+—8

RMB’000 RMB’000
AR®T T ARBETT
(Unaudited) (Audited)
(REER) (gER)

Trade payables ENE SRR 7,947,601 6,442,175
Bills payables R 5,583,213 4,185,776

13,530,814 10,627,951

An aged analysis of the trade and bills payables as at the end of the RBERR ENESERREEENHE

reporting period, based on the invoice date, is as follows:

30 June 2009 31 December 2008
—EZhEF —EENEF
AA=+H +=ZA=+—H”

RMB’000 RMB’000
ARBTR ARBTT
(Unaudited) (Audited)
(REEZ) (gEZ)

Within 3 months 3EAR 9,141,006 5,798,843
3 to 6 months 3Z6fEA 3,465,464 3,570,389
6 to 12 months 6= 1218 A 451,013 921,325
Over 1 year 1FEMN 473,331 337,394

13,530,814 10,627,951
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The amounts due to related parties included above are analysed as N EeBETaEnEMNEEFRES NN
follows: T
31 December 2008
—EE)NE
+t=ZA=+—~R
RMB’'000
ARBTT
(Audited)
(TE=%)
Weichai Holdings and its subsidiaries WG AR R EL B B A A
(Note 21(i)) (B E 2106)) 2,335
Jointly-controlled entity HEEG EE 5,096
Associates S‘ﬁ /N 67,819
Non-controlling shareholders groups JEIZERR AR R £ E
(Note 21(iii)) (B 5% 21Gii)) 213,151
288,401
The trade payables are non-interest-bearing and are normally settled on ERNESERERBTEE - —RROKER

90-day terms. The amounts due to related parties are on credit terms
similar to those offered by the major suppliers of the Group.

On 21 March 2008, a subsidiary of the Group issued unsecured short-
term debentures to independent third parties in an aggregate principal
amount of RMB800 million in the PRC. The debentures were priced and
issued at face value of RMB100 each. The debentures are due for
repayment in two lots of RMB400 million each at 10 January 2009 and 21
March 2009, respectively. The effective interest rates for the two lots of
debentures were 6.04% and 6.1%, respectively. The debentures were
repaid in the Period.

On 21 July 2008, the Company issued unsecured short-term debentures
to independent third parties in an aggregate principal amount of RMB900
million in the PRC. The debentures were priced and issued at face value of
RMB100 each. The debentures are due for repayment at 10 July 2009.
The effective interest rate for the debentures was 5.20%. The proceeds
from the debentures were used to meet the Group’s production,
operational and other working capital needs. The debentures were repaid
subsequently in July 2009.

WAEE o FERTRAE S FIENEE RRER
%.EK{/\E@%%E{/\E@{'%?&’\;E{H

RZBEZNF=ZR=+—H A%5EH &
B /8 A B A R B [ 98 ST 8B = 5 B AT K AR
THIES ASBBAARKES0VEETT °
ZEBEFEENMAREI0TZEETEE
REBIT - REBFEDANAN_SENF—
BA+BE-_ZZAFEF=ZA_-_+—AHEW
HEHARBIVEETEE MKtES
ZEBMES R A604%K%6.1% °
HFEREIREE -

%EE

RZZEZENFEAZ+—HB  ARAIRAF
BERBIE=FRTERFRAES &
SHREAARBEIVOEEL - ZFEHIK
EHARBI0OTcEABEEERET &
F5ER_ZTZNFLATHEE HER
F & /B5.20% o BEHFTEHRIET ARR B
rEBEAE EEREMEEEASZE
cHEBHFHEER-_TEEZNFLAE

o

0|

il W@I
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As at 30 June 2009, the bank and other borrowings bear interest at rates
ranging from 3.25% to 6.72% per annum (31 December 2008: 4.17% to

9.0% per annum).

During the Period, the Group obtained new bank and other borrowings of
approximately RMB2,194,660,000 (six months ended 30 June 2008:
RMB1,136,812,000) to finance the Group's operation.
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TEERFEANA=1TH BT REHAME
M E3IB%ZE62%( —ZFEE )\ F
=+—H: FMEL17%E9.0%)

RHER REBEESHBITREMERLD
AR #2,194,660,0007 (BLE =T N\F R
A=+HIERMEA : AK#%1,136812,000
L) MAREEZRERMES -

31 December 2008

—EE)NE
+=-—A=+—~”
RMB’000
AR¥ETTT
(Audited)
(rE=%)
Registered, issued and fully paid: I BT REERA
A shares of RMB1 each BREEARB1ITZAK
— state-owned shares —EXRFR 186,545
— other legal person and natural —HEMEARBAAFR
person shares 444,101
H shares of RMB1 each BREEARB1ITZHE 202,400
833,046

The holders of ordinary shares are entitled to receive dividends as and
when declared by the Company. All ordinary shares carry one vote per

share without restrictions.

EBEERFAEABRRARRE KA KK
RS - ZREBRORR—EAREE -
i EAZ R o
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The net book value of the Group’s assets pledged to banks at the end of

the reporting period is as follows:

RBEYR AEBECERTRITZEE
ZEREFEWT ¢

31 December 2008

ZZENF

+t=ZA=+—~R

RMB’'000

ARBF T

Notes (Audited)

Ff 5 (&%)

Property, plant and equipment M - HRRRE 9 81,833
Prepaid land lease payments AN T E IR 10 69,024
Trade and bills receivables EUWE SERERNERE 11 338,815
Bank deposits RITIFR 2,511,809
3,001,481

The above guarantees are made by subsidiaries of the Group to third

parities for their business.

At the end of the reporting period, contingent liabilities not provided for

in the financial statements were as follows:

ERERTAAEENME QAR EER
ME=J71EH -

RBERR  ARPBREABEZHA
BEWT

31 December 2008
—ET)N\EF
+=ZA=+—AR
RMB’000
ARBFT
(Audited)
(&EZ)

Guarantees given to banks in connection ~ BE=FEZ W FEH 2
with facilities granted to and utilised ZE M4 FIRITZER
by third parties

1,754,055
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(@) As Lessor
The Group leases certain of its properties and plant and machinery
under operating lease arrangements. Leases for properties are
negotiated for terms ranging from 1 to 20 years and those for plant
and machinery negotiated for terms ranging from 1 to 5 years. The
terms of the leases generally also require tenants to pay security
deposits and provide for periodic rent adjustments according to the

then prevailing market conditions.

At 30 June 2009, the Group had total future minimum lease
receivables under non-cancellable operating leases with its tenants

falling due as follows:
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(@) ERHHEA

AEERBLLENLHFHERSE
THE BER#E:S DEHEL
BEZEMNF—E-+F1%
MmE IR EHE B8N T —
ERAFAEF - BOBGKR BT ER
BPFXNRERBEBEERTHBER
EHRBES -

R-BEANEAA=+H A%£H
1R 7 B B3 2 48 7 40 T R TR 5
FHERZARERRERSBE
mF

31 December 2008
—Z2T)N\F
+tZA=+—A8
RMB’000
ARET T
(Audited)
(BEZ)

Within one year —F A

In the second to fifth years, inclusive F_EFERF(BREEERF)

After five years FF AR

2,375
8,078
23,930

34,383
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(b) As lessee

—EFENFANA=ZFH

The Group leases certain plant and machinery and properties under

operating lease arrangements. Leases are negotiated for terms

ranging from 1 to 10 years and rent is fixed over the lease term.

At 30 June 2009, the Group had total future minimum lease

payments under non-cancellable operating leases falling due as

follows:

(b) EREBAA
AEEREBESERNTHREEST
W - MR R E - Einm 2
NF—ZEZ+F15 HEREXH
TEfAe -

ZEENFARA=TH A5H
?FE?J?T\EH%MHZZ‘“%%ﬁ%’]ﬁﬁb’"T’i‘J
HER s RRZEESEFEOT -
31 December 2008

—ZEENF
t+tZA=+—A8
RMB’000
AR¥TTT
(Audited)
(&EZ)

Within one year
In the second to fifth years, inclusive

After five years

—FR
E_EZERF(
HFLAIE

BREEEMF)

24,233
92,658
195,063

311,954

In addition to the operating lease commitments, the Group had the

following capital commitments at the end of the reporting period:

BRi& & A AES
BAAENT ¢

7R & [ 0 R B R A

31 December 2008

—ET)N\EF
+=-A=+—A”
RMB’000
ARBETTT
(Audited)
(BE=%)
Purchases of property, plant and equipment EE B %)% - #23 MR B
— Contracted but not provided for — BERTAEREE 1,168,332
— Authorised but not contracted for — EREERITH 34,750

1,203,082




30 June 2009

(@)  In addition to the transactions detailed elsewhere in these financial

statements, the Group had the following material transactions with

related parties during the period:
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—EFENFANA=ZFH

@ KBAYBHRREMPOHFLZIRS
Gh REBRHANEREATETT
ZEARSWT :

For the six months ended
BZEARA=1+HIEAREA
30 June 2008

—EE)N\E
RMB’'000
AREFT
Notes (Unaudited)
B 5 (REEEZR)
Sales of products to MATEEATHEESR
Weichai Holdings and its subsidiaries % & 422 A% & £ i B A 7 i 236,754
Lonking Holdings and its subsidiaries & T2 /& & £ M B A 7 i 534,988
Non-controlling shareholders groups R REE ii 576,094
Jointly-controlled entity HRE G E 8 7,132
Associates /N 15,278
1,370,246
Purchases of raw materials from MATEEALTEERMB
Weichai Holdings and its subsidiaries LT RS R BB A A i 166,972
Non-controlling shareholders groups 5 IS A% R B iii 787,535
Jointly-controlled entity HEEH TS 3,341
Associates /NG| 315,911
1,273,759
Warehouse and logistics services fee REBFLIEREENB AT Z
income from Weichai Holdings and BB N YRR E WA
its subsidiaries 916
Other service fee income from REHEIEREERBARZ
Weichai Holdings and its subsidiaries = th IR 7 & U A 1,980
Other service fees paid to MU T@EEATZR
HihREE -
Weichai Holdings and its subsidiaries 4 & 4% B% & E K1 /& i 11,930
Non-controlling shareholders groups FEFE NG AR B £ B iii 47,065

58,995




Weichai Power Co., Ltd. 4B HIRMDER D F

30 June 2009 —ZEFNFANA=+H
(@)  (Continued) @ (#&)
For the six months ended
BEXA=+AHLAEA
30 June 2008
—EENF
RMB’'000
AREF T
Notes (Unaudited)
B 5 (CREEER)
Utility services fee paid to MATEEATZNAREE
IR %
Weichai Holdings and its subsidiaries HESE VRIS R EL KB A A i 87,465
Utility services income from REUTHEEATHARSEE
fR#%E
Non-controlling shareholders groups IR AR R & ii 7,671
Rental income for certain premises, RKEATHEALETME -
machinery and equipment from W EREEZHSWA -
Non-controlling shareholders groups FEFE I A% B £ B —
Associates HR/NC]| 1,365
1,365
Rental paid for certain premises, MUTEEATSZAHET
machinery and equipment to M HERERE2ES
Weichai Holdings and its subsidiaries %k S& 422 i% K2 £ B B A 7 i 23,122
Non-controlling shareholders groups JEIERR AR R E i 22,364
45,486
Sales and warranty period repair service K B A TRIE A THYIEE K&
fee income from RIEBEERBERA -
Weichai Holdings and its subsidiaries 4 52422 i% K £ M & A 7 [ 7,600
Processing service fee paid to SAMIRBET -
Weichai Holdings and its subsidiaries HESE PR IR f2 EL MY A A i 46,352
Non-controlling shareholders groups FEFER AR R EE 5,128

51,480
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30 June 2009 —EZAFNA=1H
(@)  (Continued) @ (&)
Notes: BT EE -

Weichai Group Holdings Limited (“Weichai Holdings”) is the single largest
shareholder owning a 14.91% interest in the Company as at 30 June
2009. The related party transactions disclosed above were entered into
with Weichai Holdings and its subsidiaries, mainly including Chongging
Weichai Diesel Engine Works, Chongging City Jiangjin District Chongwei
Casting Co., Ltd., Shandong Weichai Import and Export Co., Ltd., Weichai
Heavy Machinery Co., Ltd. and Weifang Weichai Deutz Diesel Engine Co.,
Ltd.

Lonking Holdings Limited (“Lonking Holdings”, formerly known as China
Infrastructure Machinery Holdings Limited) is a Hong Kong listed company
which is owned by a non-executive director of the Company and his wife
as to 54.33% as at 30 June 2009. The couple also owns a 4.13% interest
in the Company. The related party transactions disclosed above were
entered into with the subsidiaries of Lonking Holdings, namely Fujian
Longyan Construction Machinery (Group) Company Limited and Shanghai
Longgong Machinery Company Limited.

Certain companies of the Group entered into related party transactions as
disclosed above with their non-controlling shareholders, which were able
to exert significant influence over the companies, and the subsidiaries
thereof (collectively referred to as “Non-controlling shareholders groups”).
Such non-controlling shareholders include:

— Shaanxi Fast Gear Automotive Transmission Co., Ltd., which owned
a 49% interest in a subsidiary of the Group, namely Shaanxi Fast
Gear Co., Ltd., as at 30 June 2009.

— Shaanxi Automotive Group Co., Ltd., which owned a 49% interest
in a subsidiary of the Group, namely Shaanxi Heavy Duty
Automotive Co., Ltd., as at 30 June 2009.

— Dongfeng Automotive Group Co., Ltd., which owned a 40%
interest in a subsidiary of the Group, namely Dong Feng Off-road
Vehicle Co., Ltd., as at 30 June 2009.

— Zhuzhou Gear Share Co., Ltd. (“Zhuzhou Gear Share”), which
owned a 33.98% interest in a subsidiary of the Group, namely
Zhuzhou Gear Co., Ltd. (“Zhuzhou Gear"”), as at 30 June 2009.

— Mudan Jiang Huatong Automotive Group Company (“Huatong”),
which owned a 20.04% interest in a subsidiary of the Group,
namely Mudan Jiang Futong Automotive Air Conditioner Company
Limited (“Futong”), as at 30 June 2009.

REZTZAFAA=1TH - #HLEER
SEARAR ([HEER]) BEARF
ZE—RRKBRE  BHEALQFI1491%
Wi EXHBEZBEALRST
PSR R EWB ARG - %%
MBRAATERREEE M LBEHHK
B EETEZEERBERRAA
IR #LEEL O R - BEEEEBH
AR AT R BRI R
RATA -

R-ZBZAEXA=Z+AH AQ7—
BHEPTEERERBREB LT A
AFBEEIERAERAR([EIE
& 1) #E A 5433% K2 o ZE KB
HWAHARNFL13%EE - EXHE
ZHAEALRSTEEIERZHE
AREIM  BERESIRER (S
E)ERAMRETL(LE)BBEAR

AT -

REEE TN F 8 E IR AR RT3
EXBBZHBEALRS  ZEFE
REREZE R AR EME QA (5
MIFZEBRBRREE ) BHESEAY
2 o ZEIFEBRBCREE -

— BREFEIHAEEHEEAR
DA RZBEAFANA=T
BEAAKE— R EARR
AT R ERAR A A KN49%

W2

Em ©

— BRRESEEAERAR K=
ETNENB=TAEELASE
B -RWEBARKAERTE
BIRATHA9% R °

— HRRABEERMKAERAF -
RZZZAFENA=+BEHE
AEE KB QR EEBE
BEERABIML0% R ©

— HNESmRHAERA R (THMN
EE®RHD])  RZTTAEX
A=+ REAEAEE —RKH B
AEIkMEwm AR QR (5N
Bt |) f933.98% HE 35 ©

— HAIERSETHHARA
AI([E#ERE]  R=ZZTTAEN
R=1+BEAEAEE —RK B
ARAHAIEBAEEHAER
Aal([E@]) 12004% = ©
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(b)

()

Other transactions with related parties:

(i) As at 30 June 2009, Zhuzhou Gear Share pledged its land
and buildings with net book value of RMB13,022,000 (31
December 2008: RMB16,220,000) for general banking
facilities granted by a bank to Zhuzhou Gear.

(i) As at 30 June 2009, Huatong pledged a building with a net
book value of RMB24,622,000 (31 December 2008:
RMB24,802,000) for general banking facilities granted by a

bank to Futong.

Balances due from/to related parties:

The balances due from/to related parties mainly resulted from

trading transactions and miscellaneous amounts reimbursable by/to

the related parties. Further details of balances due from/to related

parties resulted from trading transactions are set out in notes 11

and 13.

(i) The amounts due from related parties resulted from

miscellaneous amounts reimbursable by the related parties

are analysed as follows:

(b)

—EFENFANA=ZFH

HEEATETZHEMRS

RZEENFANA=1+H &
MeE s mRITEIFERE
FEA AR 13,022,0007T (=
TZENF+_A=Z+—H: A
R 16,220,000 7T ) 2 £ 4 K 18
F o LEARIT RN & & 1%
Hz —MIRITEEZER -

—~
=

iy K==
A ﬁﬁﬁﬁ%@&@%A
R #24,622,000 T (=TT N\F
+ZA=+—H: AR¥
24,802,0007T) 2 EF - AER
WITAEBERL 2 —RIBITE
BIZER-

A, RETREE A L2 i

B ENBEAL ZEBREER
BHBEEALTETZAEERAL
EATEEERE EREESE-
ERREBMEERZ B FER R
BALTHESBNE - PHBHNKE
11 %13

0) XQ@LAtﬁ%@ﬁE #
2 IEWEEE A T RIB DM W
T~

31 December 2008
—ET)N\F
+=-—A=+—A”
RMB’000
ARBF T
(Audited)
(REZ)

Weichai Holdings and its subsidiaries
Associates

Non-controlling shareholders groups
Jointly-controlled entity

S PR AR B L B R

e J
5 = 2 A)

FERKREER
HEZESE

521
4,050
123,489

128,060




30 June 2009

()

(Continued)

(i)

(Continued)

Except for the amount of RMB33,290,000 (31 December
2008: RMB57,602,000) due from Shaanxi Automotive Group
Co., Ltd. and the amount of RMB24,532,000 (31 December
2008: RMB19,042,000) due from Zhuzhou Gear as at 30
June 2009 which are interest-bearing at 5.31% (2008:
6.57%) and 5.31% (2008: 7.47%) per annum, respectively,
other receivables due from related parties are non-interest
bearing, unsecured and repayable on demand.

The amounts due to related parties resulted from
miscellaneous amounts reimbursable to the related parties,
which are non-interest-bearing, unsecured and have no fixed
terms of repayment, are analysed as follows:
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—EFENFANA=ZFH

(i)

(&)

RZZEZAFANA=Z+TH KB
TRERASEEEER DA
FRIE AR #33,290,000C (= F
ZNF+ZA=+—8: AR
#57,602,000 7T ) I FE YT K M
bm 3k 18 A R # 24,532,000 7T (=
ZENF+ZA=F+—H: A
R 19,042,000 7T ) 1% & F| K
53NE(ZZETNF :657E)
ME3ME(ZZZENF 1 747E)
FTRZHN M EWREEA T
REATHE  ERHERIZE
SKENEE -

HERMBEALTEEZMES
A 2 A H FE 1S BRE A £ 50R
RAEFE  BERERNEBEE
HKE - T

31 December 2008

—EET)N\EF

+=ZA=+—H

RMB’000

AR T T

(Audited)

(EEZ)

Associates T TNl -
Non-controlling shareholders groups JEVERE AR B 86,105

86,105
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On 24 August 2009, the Company issued unsecured medium-term
debentures to independent third parties in an aggregate principal amount
of RMB1,300 million in the PRC. The debentures were priced and issued
at face value of RMB100 each. The debentures are listed and transferable
on the inter-bank debenture market in the PRC with a maturity period of
five years and are due for repayment at 25 August 2014. The effective
interest rate for the debentures is 4.95%. The proceeds from the
debentures will be used for the repayment of certain bank loans of the

Company and the investment in the Company’s diesel engine project.

Certain comparative amounts have been reclassified and restated to
conform with the current period’s presentation.

The unaudited interim condensed consolidated financial statements were
approved and authorised for issue by the board of directors on 28 August
2009.

—EFENFANA=ZFH

RZZTEAFNA-+TIAE » KATRT
HABLE=FBTASBERARES
BILTHEERTPHAES SEFNTER
BTMEAAREIOON - &5 1 H E
RITMEFMS LM A EE SIRAR
F EREHA-_ZTZ—NFENA=-TH
B-BHFENEBEMNEBI5% - HI1TEE
BWATERERAEEERRRE TRITE
RERERARNABISREEKIESR -

ETHBRBFCEENDENRES - AR
EARHRNZHTA -

REBRPPHAGARBREDAN =T
FTAENA=+N\AEEE R IR B
S



As at 30 June 2009, the interests of the Directors, Supervisors and their
associates in the shares and underlying shares of the Company and its associated
corporations, as recorded in the register maintained by the Company pursuant
to Section 352 of the Securities and Futures Ordinance (“SFO"), or as otherwise
notified to the Company and the Stock Exchange of Hong Kong Limited
pursuant to the Model Code for Securities Transactions by Directors of Listed
Companies (“Model Code"), were as follows:
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R-ZZBZAFRNA=TH BF EEIEF
MY BB AR AN 2 B e E AR OE B O B £ K AE A
R EERBEESFRBEERD(TEH KLY
BGHI]) BI2GEREARRBEFENERLMA
R ZRBLELTRAEFETEFRRZINE
EFA(THEETADRES MG ARARBR
FregfEsR AT

Percentage of the

Number of issued share capital
Capacity “A" shares held of the Company
EARDEE BT
g% FEARE R RAEB I
Name of Director
EEns
Tan Xuguang Beneficial owner 6,880,000 0.8%
Y E=mEAA (Note 1)
(Bt&E1)
Xu Xinyu Beneficial owner 1,600,000 0.2%
wmEE EmEAA (Note 1)
(PfF3E)
Sun Shaojun Beneficial owner 1,600,000 0.2%
BROE ERERA (Note 1)
(BRFEET)
Zhang Quan Beneficial owner 1,600,000 0.2%
3R R BEmEAA (Note 1)
(FF&E1)
Liu Huisheng Beneficial owner 960,000 0.1%
2k EmEA A (Note 1)
(FF3E1)
Yeung Sai Hong (Note 3) Held by controlled corporation 37,600,000 4.5%
i (BT EE3) HEEEERA (Note 2)
(P EE2)
Li San Yim (Note 4) Held by spouse and controlled 34,400,000 4.1%
=K (H3E4) corporation (Note 1)
HEBRZIEEERE (PfF3E)
Julius G. Kiss (Note 5) Held by controlled corporation 17,200,000 2.1%
Julius G. Kiss (/T F Hr G. & H7 ) (M4 5E5) BEIEEERA (Note 2)
(fEE2)
Name of Supervisor
EEpnE
Ding Yingdong Beneficial owner 560,000 0.1%
TR E=EA A (Note 1)

(MtaET)



Weichai Power Co., Ltd.

Notes:

HRBORHBERLDE

These were previously domestic shares of the Company. The domestic shares were
ordinary shares issued by the Company, with a Renminbi-denominated par value of
RMB1.00 each, which were subscribed for and paid up in Renminbi or credited as fully
paid up. These shares became “A” shares of the Company upon the “A” share listing of
the Company on the Shenzhen Stock Exchange in 2007.

These were previously foreign shares of the Company. The foreign shares were ordinary
shares issued by the Company, with a Renminbi denominated par value of RMB1.00 each,
which were subscribed for and paid up in a currency other than Renminbi. These shares
became “A” shares of the Company upon the “A” share listing of the Company on the
Shenzhen Stock Exchange in 2007.

Yeung Sai Hong, a Non-executive Director, was directly and indirectly interested in the
issued share capital of Peterson Holdings Company Limited (“Peterson”), which in turn
held 37,600,000 shares in the Company.

Li San Yim, a Non-executive Director, and his spouse, Ni Yinying, were interested in
69.16% and 30.84%, respectively, in the registered capital of &2 #EE T2 M
(%18) AR A7) (Fujian Longgong Construction Machinery (Group) Company Limited
(“Fujian Longgong”)) which in turn held 34,400,000 shares in the Company, and therefore
Li San Yim was deemed to be interested in these shares of the Company.

Julius G. Kiss, a Non-executive Director, was indirectly interested in the entire issued share
capital of IVM Technical Consultants Wien Gesellschaft m.b.H. (“IVM"), which in turn held
17,200,000 shares in the Company.

Save as disclosed above, none of the Directors, Supervisors, nor their associates

had any interests or short positions in any shares or underlying shares of the

Company or any of its associated corporations as at 30 June 2009.

GEE

BREXPEREEIN  R=FF

ERNDZABARBANER - NERB/A QA
MEE - AARKIIE SREEBEARKI100
CAARBRBERBRAARY AR - ZEK
R FEARARAARERZM ETRKR
Rl ZARK °

g

L
D4

ZERMZARARBINIER - IVERRBAREHE
THEER  UARKIIE SREEARK100
T AARBUIIMEERERSR - ZERHR
—ETLERARFARERRA LM RRSAR
A2 AR -

FATEEHSENERELRAEREEEHZERERA
AEFDEBHTRAES MEMNAEE
37,600,000 i A& X AR5 °

FRTESTHARERBERRES EBRERE
EIREW(EE)BRAB(MBEREL] M
N H)69.16% % 3084% = - M@ EZE LRI F A
34,400,000 R AR B - Bt - THABER AE
BZERNARRBRMDHER -

FEHNITE Fulius G. Kiss( L F G 58T ) MZEHEH
IVM Technical Consultants Wien Gesellschaft m.b.H.
(Tvm]) 236 B B 1TRRAR - VMBI % A 17,200,000
RAR AR ©

FRA=Z+RH-

MEBEE EEIXRENBEARAARHE
1 ] AR Bt O [ O B ) S AR B A {0 o B (R ) 4

VRSN
mOOKE ©



1. Changes in shareholdings
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1. BREBFFERE

Before this period Increase/decrease during the period (+, -) End of the period
o9 HwER (+-) 7S
Transfer of
New shares  Bonus surplus to
No. of shares Percentage issued isue  capital ~ Others Sub-total No.of shares Percentage
B Mg
i} 1] i #R gR it Nt HE 1]
. Restricted circulating shares ARERARS 39824937 4199% 349824937 4199%
1. State-owned shares BRRHR 04937 291% 04937 291%
2. State-owned legal person shares BEEARR 162,320,000 19.49% 162,320,000 19.49%
3. Shares held by other domestic entities EmEER 108,480,000  13.02% 108,480,000  13.02%
including: Shares held by non b BRFEEE 84,800,000 10.18% 84,800,000  10.18%
State-owned legal persons EAER
Shares held by domestic BREANER 23,680,000 2.84% 23,680,000 2.84%
natural persons
4. Shares held by other foreign entities HEER 54,800,000 6.58% 54,800,000 6.58%
including: Shares held by overseas B BNEARR 54,800,000 6.58% 54,800,000 6.58%
legal persons
Shares held by overseas FHERARR - - 5 B
natural persons
Il Non-restricted circulating shares ERERARS 483220746 5801% 483220746 5801%
1. RMB ordinary shares ARELER 280820746  3371% 280820746  3371%
2. Overseas listed foreign shares 500 ETESVERR 202,400,000 2430% 202,400,000 2430%
. Total number of shares R 833,045,683 100% 833,045,683 100%



Weichai Power Co., Ltd.

HRBORHBERLDE

2. Time over which shares are restricted

Additional shares that can be listed and

2. BREFREROET LHXREEE

Time traded upon expiry of the restricted period Description
PR £ 5 i 7 18
& ALTRZRHOHE B
30 April 2010 349,824,937 Under the commitments of 8 legal person promoter
—E—FF shareholders (including Weichai Group Holdings Limited),
WmA=+H Zhuzhou Stateowned Assets Administration Management

Company Limited and 24 natural-person promoter
shareholders (including Tan Xuguang), none of their
shares can be transferred within 36 months commencing
from the Company’s listing on the Shenzhen Stock

Exchange.

REBAEFEREB AR AR FEZIEATEARR -
HMNBEEEEREREERARANREEXEF24%18
RANBRABRRARE  BARRRERIMM MR
36MEAAATEEEMFRE -



3.

Shareholdings of the top ten restricted
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3. MII0OBERRERHFRRERE

shareholders and the restrictions ENREGKRYE
Number of
shares
permitted
to be listed
Number of and traded
Serial restricted shares  Time permitted to be listed in the
No. Names of restricted shares shareholders held and traded in the market market Restriction
FEW BT
BERERN tmRS
F#  ERERGRRER ROBE TETXZEE ROHE RERHE
1 Weichai Group Holdings Limited 124,236,640 30 April 2010 — Under the commitments of
HEEREBAFRAF “E-ZTFWA=1H the 8 legal person promoter
shareholders (including
2 Peterson Holdings Company Limited 37,600,000 30 April 2010 — Weichai Holdings) and
BHERARA R —E-TFWA=1H Zhuzhou State-owned
Assets, no shares held by
3 Fujian Longyan Construction Machinery (Group) 34,400,000 30 April 2010 — them shall be transferred or
Company Limited managed by other person
BRESIERN (RE)ERAR —E-ZFWA=1H or repurchased by the
Company within 36 months
4 Shenzhen Chuangxin Investment Group Company 34,400,000 30 April 2010 — commencing from the
Limited Company’s listing on the
RYTEIFREEEFR AR —E-TFWA=1H Shenzhen Stock Exchange.
HEEREEEARR
5 Weifang Investment Company 30,898,480 30 April 2010 — ABRERARM BB A
R TRERA] “Z-ZEMA=TAH HERANRAEEAR
AREERNE SR 5 M
6 Zhuzhou Stateowned Assets Administration 24,224,937 30 April 2010 — tHZBER=+~EAR
Management Company Limited TEEREZTIMHAE
HHTEEEERERERBRAA “Z-ZEMA=TH B HARREE -
7 [VM Technical Consultants Wien 17,200,000 30 April 2010 —
Gesellschaft m.b.H
B MIVME T A b AERAF “Z-ZEMA=TH



Weichai Power Co., Ltd.

HRBORHBERLDE

3. Shareholdings of the top ten restricted

3. MII0OBEERERHFRRIERE

shareholders and the restrictions (Continued) ENREGHE(HF)
Number of
shares
permitted
to be listed
Number of and traded
Serial restricted shares  Time permitted to be listed in the
No. Names of restricted shares shareholders held and traded in the market market Restriction
HEW A
BRERN tmRS
F#  ERERGRRER ROBE TrmRZRE ROBE REKYE
8 Shandong Enterprise Trust Operation Company 16,000,000 30 April 2010 — Under the commitments of
Limited the 24 nature person
LWRECEAELERNARAA —E-TFWA=1H shareholders (including Tan
Xuguang), no shares held by
9 Guangxi Liugong Group Limited 7,184,880 30 April 2010 — them shall be beneficially
ERMIEEAFRAR “E-TEMA=T+H transferred or repurchased
by Weichai Power within 36
10 Tan Xuguang 6,880,000 30 April 2010 — months commencing from
EmK —E-TFWA=1H Weichai Power's listing on

the Shenzhen Stock

Exchange.

BEBRFURERAARER
HAKG  EFFANHE
KPNMBRH KB RRY
NREEFINESHZ ZE
Tz AR=TAREAR
TEEEE w T hHR
PHoE -



Total number of Shareholders

IR 4B 28
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The number of shareholders is 55,568 among which 55,271 are shareholders of A share and

297 are shareholders of H share

H55568F - HAARRES55271F - HIXA% 8297 F

Shareholdings of the top ten shareholders

AII0BRRFRER
Number of
Approximate Number of shares
percentage of  Total number restricted pledged or
Names of shareholders Type of shareholders shares held of shares held shares held frozen
A BFEERE B R A
RER & B RERMEE 5 IR £E FRAE HKROEROHE WRGOHE
HKSCC Nominees Limited Foreign shareholder 24.22% 201,766,318 — unknown
BEPABERBABRAA IERRK RN
Weichai Group Holdings Limited ~ State-owned legal 14.92% 124,304,000 124,236,640 —
person
HESREREEER AT BEEA
Peterson Holdings Company Overseas legal person 4.51% 37,600,000 37,600,000 —
Limited
BB R AR FINEAN
Shenzhen Chuangxi Investment Domestic non 4.13% 34,400,000 34,400,000 —

Group Co.,Ltd

RINTRIFIREEEFR QA

Fujian Longyan Construction

Machinery (Group) Company

Limited

BEEE I EEM (EE)

BRRAA]

state-owned legal
person

BRFEEBEEA

Domestic non 4.13%
state-owned legal
person

BAEBEBEA

34,400,000 34,400,000 0



Weichai Power Co., Ltd.

HRBORHBERLDE

Number of
Approximate Number of shares
percentage of  Total number restricted pledged or
Names of shareholders Type of shareholders shares held of shares held shares held frozen
B4 BEERE B R
R & B RERMEE R B BREE MKOEROHE NWRGOHE
Weifang Investment Company State-owned legal 3.71% 30,898,480 30,898,480 —
person
DT TR E QA BlHEA
Zhuzhou State-owned Assets State-owned shares legal 2.91% 24,224,937 24,224,937 12,112,000
Administration Management person
Company Limited
HNTEEEERERE B K AROE A
ERAF
IVM Technical Consultants Wien  Overseas legal person 2.06% 17,200,000 17,200,000 —
Gesellschaft m.b.H
5834 ) IVM B AT 5 5 4 1 49 FINEA
AR AT
Shandong Enterprise Trust Domestic non 1.92% 16,000,000 16,000,000 —

Operation Company Limited

Industrial and Commercial Bank
of China— 5 5%

BERREAMEEFREES

PETERT —Z0E

BEXNREREBZSREES

state-owned legal
person

BARFEEEEA

Others

Ht

1.18% 9,840,943



Shareholdings of the top ten non-restricted shareholders

A0BERERERRFRER

Names of shareholders

IR EHE

Number of the non-

restricted shares held

FEERERHEROEE

Interim Report 2009 71 H3 ¥R &

Types of shares
ROER

HKSCC Nominees Limited
BERREEREAGRAA

Industrial and Commercial Bank of China
— S EBEKRRRGUBHFREES
FEIEERT — S EEERNREGHBLFRERES

China Construction Bank — B X1&&|# = ERZ =AY
BHEEEES
REERIRT — 2R RXEA M FERERF S

XA

Industrial and Commercial Bank of China — E3 iS4 2iE &
BEREES
FEIEET — BRBEEREFREES

EEERES -ZTWAS
FEMHARES -THAES

ARBEEREFREES
AKBEEREFREES

Bank of China — AKEEEE#ELAREES
FRERIT — RKEEERFLANEES

Agricultural Bank of China — K& R E X EB RAAZA
BHREES

PEERRT —RERARIEERRERIZSKREES

Bank of China — REMIBITEBRBLFREES
PERIT — ZEMRTEREREFREES

Agricultural Bank of China — [EZ= &) i RIEA T
EHEREES
FRBERIT—BEDNERBEUIZHFEEES

201,766,318

9,840,943

6,800,000

6,200,000

5,599,805

5,368,330

5,104,160

4,946,053

4,500,000

4,499,900

Overseas listed foreign shares

FHN EHINE IR
RMB ordinary shares

ARBEBK

RMB ordinary shares
AR LB

RMB ordinary shares
AREBLBR

RMB ordinary shares

AR E B

RMB ordinary shares
ARBELBER

RMB ordinary shares
ARBELER

RMB ordinary shares

AR E B

RMB ordinary shares
ARBELEBR

RMB ordinary shares

AR E B
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Description of the connected relationship or acting in concert 1.

relationship among the aforesaid shareholders:

2.
b 3 B B 4 o — AT B 2 B .
2.

The emolument policy of the employees of the Group is set up by the
Remuneration Committee on the basis of their merit, qualifications and

competence.

The emoluments of the Directors of the Company are decided by the
Remuneration Committee, having regard to the Group’s operating results,

individual performance and comparable market statistics.

At no time during the Period was the Company or any of its subsidiaries a party
to any arrangements to enable the Directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures of, the Company or any

other body corporate.

During the Period, neither the Company nor any of its subsidiaries purchased,

sold or redeemed any of the Company’s listed securities.

Among the aforementioned shareholders, Ak (B{E1%
REHFKREHES and Bank of China — KK EEBREE
FEEHS are both managed by a fund manager,
namely KKESEE AR

Save as the aforementioned, it's not certain whether
there is any connected relationship among the top ten
shareholders and the other top ten non-restricted
shareholders, or whether there is any acting in concert
relationship among them.

A FRRERAF - AKEEEREFREES EP R
— RKEEREESsREESRA—EZEEA — K
RESEEAQT -

B LB IASN - ARABARFEA A+ R RREEMA
TERERSGRERRZEAREFEBBEE - bARME
EEBR—BITHA -

AEERBENFHBREBFMNZE@RERSE
BRE  BERIIERENER o

ARREENFHATHEZESLEEREH
REXE BARBARATELBRT SR EE
BIRFE °

A A B B AT ] Y B AR AR HA R AE AT B
MESETUEARFAETBBRBARF X
E AT H i )E A B 58 /O B £ 3 & 25 DA BUS Al 25 9
Hk e

RAHE - ARBREEAMNEARMEBE
HEXBOERMARR LTRSS -



There are no provisions for pre-emptive rights under the Company’s Articles of
Association or the laws of the PRC, which would oblige the Company to offer

new shares on a pro-rata basis to existing shareholders.

The aggregate sales during the Period attributable to the Group’s five largest

customer were less than 30% of the Group’s total sales.

The aggregate purchase during the Period attributable to the Group’s five largest

suppliers were less than 30% of the Group’s total purchases.

Save as disclosed above, at no time during the Period did a Director, a Supervisor,
an associate of a Director or a shareholder of the Company, which to the
knowledge of the Directors, own more than 5% of the Company’s share capital,

have an interest in any of the Group’s five largest suppliers or customers.

The Audit Committee comprises three Independent Non-executive Directors of
the Company. The Chairman of the Audit Committee is Mr. Koo Fook Sun,
Louis, an Independent Non-executive Director. Mr. Koo is an experienced
investment banker with appropriate professional qualifications or accounting or
related financial management expertise as required under Rule 3.10(2) of the
Rules Governing the Listing of Securities on the Stock Exchange of Hong Kong
Limited (“the Listing Rules”), for the purpose of such appointment. Throughout
the Period, the Audit Committee discharged its responsibilities, reviewed and
discussed the financial results and internal control system of the Company. In
accordance with the requirements of Appendix 16 to the Listing Rules, the Audit
Committee has reviewed the interim condensed consolidated financial
statements for the period.

Interim Report 2009 71 H3 ¥R &

ARABH AR ERSFEERGEIT LG @E
EBERGX  REARBAZLPIARE K
REEEHR -

RAHRE NEBAKREFAIEAHEERIGER
SEAHEELINI0% °

RAME N"EERAHERMEERERNG
REBBRBREINI0% °

B EXFRBEES  RAHEEMERE - E[/
Ef EF EENEABBEAXLBEEAA
BEA AR R B5% B AN FHEA AR - 5]
BRAASERAHERNRELEMER -

EREEEHARR = RBUENTEREX -
BRRESIRABUINTESERI L
BAEtRE - 2RKBREENRERTER  AF
EEMERGMARARNES EHARANA LS
BAND) BE30QEHZREMBERZEENETE
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E-RAHMBA BEXZE8ERTHEBE &
ARFABARAHNMBEEEARANPEZEEE -
RIBEETRAUMETNORE  BEREEEC
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Throughout the Period, other than the roles of the Chairman and the Chief
Executive Officer being performed by Mr. Tan Xuguang (“Mr. Tan"), the
Company has complied with all the code provisions of the Code on Corporate

Governance Practices as set out in Appendix 14 to the Listing Rules.

Mr. Tan is in charge of the overall management of the Company. The Company
considers that the combination of the roles of the Chairman and the Chief
Executive Officer can promote the efficient formulation and implementation of
the Company’s strategies which will enable the Group to grasp business
opportunities efficiently and promptly. The Company considers that through the
supervision of its Board and its Independent Non-executive Directors, a balancing
mechanism exists so that the interests.

During the Period, the Company has adopted a code of conduct regarding
securities transactions by Directors on terms no less exacting than the required
standard set out in the Model Code for Securities Transaction by Directors of
Listed Issuers as set out in Appendix 10 to the Listing Rules (the “Model Code”).
Having made specific enquiry of all Directors, the Directors have confirmed that
they complied with the required standard set out in the Model Code for the
Period under review.

The Company has maintained a sufficient public float throughout the Period.

The unaudited interim condensed consolidated financial statements for the

Period have been approved by the Board on 28 August 2009.

The 2009 Unaudited Interim Report will be despatched to Shareholders
as well as made available on The Stock Exchange of Hong Kong
Limited’s website at www.hkex.com.hk and the Company’s website at

www.weichai.com in due course.

RAHE BRARREFRREFHITEZR
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SR AR BT -
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BRFER B RGN BT R RIKT 8+ AT
LtTRAREFETEFRRHNRETA([RE
FANDRENBRERR  BEFOE2BEFE
HEEERRER RENDBEHECETHE
ST RIS E VIR 2 o
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